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NATIONAL ELECTRIC POWER
REGULATORY AUTHORITY (NEPRA)

HEARING

1. In continuation of the Notice of Admission, published in newspapers on
May 29, 2015, all stakeholders, interested/affected persons and the general
public are hereby informed that the Authority has decided to hold a public
hearing in the matter of tanff petition filed by KEPL for determination of tariff for
421.90MW coal conversion project of Unit 3 & 4 of BQPS-I, Bin Qasim Karachi.
2. Onthe basis of contents of the Petition, foliowing issues have been framed for
considerationin the hearing;
i. Whether the total project cost of US$ 624 Million e, new investment US$ 418 million
and Lease Cost of US$ 206 Million for Unit 3 & 4 of BQPS-|is justified?
if. Under the MYT regime of K-Electric, whether the lease cost of US$ 206 million
be allowed to K-Energy and if so, whether this amount should be adjusted in
K-Electric Tariff?
iii. Whether the efficiency of 34.75% (HHV-Gross) is reasonable?
iv. Whether auxiliary consumption of 49.653 MW (12%) after conversion is
justified?
v. Whether the purchase of additional land and its development cost of
US§ 5.24 million is justified?
vi. Whether the construction period of 28 months for the first Unit and 32 months
for the Complex is justified?
vii. Whether Upfront Payment of deferred credit costin three years is justified?
viii. Whether the return on equity @21% on IRR Basis (net of 7.5% WHT) is
justified?
ix. Whether the propesed two part tariff comprising Energy and Capacity Charge
isjustified. .
x. Whether the requested variable O&M of Rs. 0.1676/kWh s justified?
xi. Whether the fixed O&M costof Rs. 0.5810/kWhis justified?
xii. Whether the tariff indexation/ adjustment mechanism proposed by K-Electric
is justified?
xiii. Whether all aspects and procedural requirements regarding environmental
issues have been fulfilled?
xiv. Whether the tariff already determined by the Authority for other coal
conversion cases i e. Saba Power, Pakgen and Lalpir, if declared upfront Coal
Conversion Tariff by the Authority, will be acceptable to KEPL?
3. The hearing will be conducted as per the following schedule;

Date: June 11,2015 (Thursday)

Time: 12:00 p.m.

Venue:  Marriot Hote! Karachi
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i. Whether the total project cost of US$ 624 Million i . new investment US$ 418 million
and Lease Cost of US§ 206 Million for Unit 3 & 4 of BQPS-lis justified?
ii. Under the MYT regime of K-Electric, whether the lease cost of USS 206 million
be allowed to K-Energy and if so, whether this amount should be adjusted in
K-Electric Tariff?
iii. Whether the efficiency of 34.75% (HHV-Gross) is reasonable?
iv. Whether auxiliary consumption of 49.653 MW (12%) after conversion is
justified?
v. Whether the purchase of additional land and its development cost of
US$ 5.24 million is justified?
vi. Whether the construction period of 28 months for the first Unit and 32 months
for the Complexis justified? )
vii. Whether Upfront Payment of deferred credit cost in three yearsis justified?
viii. Whether the retum on equity @21% on IRR Basis (net of 7.5% WHT) is
jUStlﬁOd? e e T gL
ix. Whether the proposed two pamanﬂ comprising Energy and Capec;ty Charge
“isjustified.
x. Whether the requested variable O&M of Rs. 0.1676/kWhis justified?
xi. Whether the fixed O&M cost of Rs. 0.5810/kWhis justified?
xii. Whether the tariff indexation/ adjustment mechanism proposed by K-Electric
isjustified?
xiii. Whether all aspects and procedural requirements regarding environmental
issues have been fulfilled?
xiv. Whether the tariff already determined by the Authority for other coal
conversion cases i.e. Saba Power, Pakgen and Lalpir, if declared upfront Coal
Conversion Tariff by the Authority, will be acceptable to KEPL?
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