
Subject: Framing of Issues in the matter of petition filed by Central Power Purchasing Agency 

Guarantee Limited (CPPA-G) for determination of Market Operation Fee for June 2015, 

the FY 2015-16 and FY 2016-17.  

1. Framing of issues 

1.1 For the purpose of hearing the following issues have been framed to be considered during the 

hearing and for presenting written as well as oral evidence and arguments:- 

i) Whether the Market Operation Fee as requested by CPPA-G is reasonable and justified? 

ii) Whether the Market Operation Fee should be allowed to be recovered on Non-Coincidental 

demand or Coincidental demand basis? 

iii) Whether the requested Capital Expenditure is reasonable and justified? 

iv) Whether the requested General Establishment and Administration Expenses including travel, 

out-source consultancy charges, etc. is justified? 

v) What are the basis of claimed sanctioned strength of 374 employees? 

vi) Whether the requested Repair and Maintenance charges are justified? 

vii) Whether the requested Insurance Charges are justified? 

viii) Whether the Depreciation charge requested by the petitioner is justified? 

ix) Whether the Petitioner request to allow charges due to litigation/arbitration on CPPA-G to be 

passed to the power purchaser as capacity component is justified? 

x) Whether the Petitioner request to allow Govt. Taxes, Levies or Duties applicable to CPPA-G as 

a pass through is justified? 

xi) Whether the requested Financial Charges and other relevant cost are justified? 

xii) Whether the Petitioner’s request of off-setting the other income accrued by it on transitional 

fund against markup claim of generators on account of delayed payment merits consideration? 

xiii) Whether the Petitioner’s request to true-up the HR cost based on actual expenditure is 

justified? 

xiv) With reference to Rule 5 of National Electric Power Regulatory Authority (Market Operator 

Registration, Standards and Procedure) Rules, 2015 what measures have been undertaken 

for registration as a market operator? 

xv) With reference to Rule 8 of National Electric Power Regulatory Authority (Market Operator 

Registration, Standards and Procedure) Rules, 2015 what is the progress on preparation of 

Annual Report to be submitted before the Authority? 



xvi) What measures have been taken by CPPA-G to settle financial liabilities? 

xvii) What are the steps taken by CPPA-G to remove circular debt of power sector? 

xviii) Whether any metering audit and inspections at CDP’s have been carried out by CPPA-G to 

ensure standardized accuracy of revenue meters, as defined in grid code along with provisions 

of Remote Metering and on-line data collection. 

xix) Till a clear road map for future market, identification of a market operator on continuing basis 

is accomplished, the CPPA-G expenses are only limited to the CPPA under NTDC umbrella. 

Whether any activity on a provisional basis requires a fee as requested by CPPA-G. 

xx) Whether status of a licensee and registered entity is equal, and whether CPPA-G has invariably 

complied with all NEPRA directions which it needs to follow. 

xxi) CPPA-G is required only to meet its expenses to function as an office (Stage-I Functions). 

Therefore such expenses be separately listed form the UoSC of NTDC, for consideration of 

NEPRA. 

xxii) What is the arrangement between NTDC and CPPA-G to account for the excess transmission 

losses incurred by NTDC over and above the allowed target? 

xxiii) What are the plans of the Petitioner in moving towards a competitive market plan? 

xxiv) Any other issue that may come up during the hearing. 

 


