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155. In accordance with Regulation-10 of the Licensing Regulations, LEPCL 

has communicated an LPM in its Generation Licence. Accordingly, a draft 

COR in the matter is forwarded for your comments/input, please. 



'' 	Reference is made to Para (v) of the COR, our comments are as under: 

i. Anticipated increase in efficiency will be beneficial for the consumers. Heat 

Rate/efficiency of the Lucky Electric Power Company Limited (LEPCL) Plant is 

subject to test at the time of COD and in case the actual efficiency is established 

>39%, the benefit of higher efficiency shall be shared between the power purchaser 

and Power Producer in the ratio of 70:30 for 1" 0.5%, 50:50 for next 0.5%, 30:70 for 

next 0.5°/0 and thereafter 100% to the power producer (copy attached). 

ii. As Per Section 5.14 of the PPA (copy attached), LEPCL is entitled to procure 

imported coal in case of non-availability of the coal, however, this arrangement 

should be subordinate to the original arrangement from Thar coal. 



Power Purchase A.,reement 
	

Privileged & Confidential 

'Weighing Fac.0 Jrs applicalJle in the immediately following Year, provided, however, where 
the Prover Purchaser does not designate the Maintenance Months, the Non-Maintenance 
Mouths, or thy Pcitud NVegling l';u 	as the case may be, the then most recent designation 
shall remain tit effect; pi oyidcd, further, that the weighted average of the Period Weighting 
]'actors shall ah%ays he equal to one (1) no Period \Vcighting Factor for any hour shall exceed 
two and one-half (2..)), and tlicre shall  he no wore than there (3) periods its any Day and no 
inure than live Li) periim k 	tily two (2) consecutive Days provided however that during the 
loan repayment period illy Period \Veighing Factor shall remain one (1) and the Power 
Purchaser shall not (hallo: die Period 'Weighing Factor without the COP's written approval 
during the loan repayment period. 

Section 5.14 AdeAuate Coal Supply and Coal Inventory; Coal Supply Agreements.  

(a) 	On or lwlorc the Effective I)ate, the Company skill provide reasonable 
evidence to the Power Purchaser that the Company has entered into 
.trraini,eniel II, will' reliable coal suppliers through one or inure commercially 
icastmablc 	;supply Agreements, which agreements shall have been 
ou<ew1c1 Lt thc Power Pcnelaser in accordance with Section .5.1 WO, lint 

supplies of I oaf tout the capacity to transport, receive, process, store, and 
handle sec ii Coal for 1151 :IS fuel at the Complex in such quantities and at such 
Imes oldelivetv to ;Mow the Company to generate Net Electrical ()wpm at the 
Contract Capacity during the Term as is contemplated in this Agreement: 
pn.t„ tiled, ;;i t the  CI nimany skill be permitted to procure a quantity of coal 
not greatet- 	thirty percent (30%) of it, it:natal coal requirements through 
spot uhIllo l ;airchtt,es it' not available under its Coal Supply Agreement, 
pcovidt,d is cwevcr, in the event the Company requires additional qu.uttincs of 
coal dirout.tli the spot market due to issues with the supply of coal from the 
II tine Inoudlt, l lc Company may procure additional coal from the spot market 
with the  pr i.ar v.Taten consent of the 110‘‘cr Purchaser. In the event die Power 
Purchaser obiccts to such additional procurement, the Power Purchaser shall 
object 	 (1.5) Business 1)ays, in the absence of such 01)1cction 

ithin 	Business Days, the Power Purchaser shall he deemed to 
have consented to such additional procurement. In case of' unavailability of 

Oa! !row "I h,u Blot]: 11 (Phase-1 1 1), under the Coal Supply Agreement, the 
Company nhly, Coy the purposes of.  Commissioning and operations of the 
Complex, 1....a1r into, one or more commercially reasonable Cott] Supply 
..1.i.ueerneith, :aid generate electricity using arty local or imported Coal suitable 
to: the Compli.A '111111 such time the Coal Supplier achieves Phase 1 1 1 COD 

Ftictel,. ii. In the event of a piolonged interruption (confirmed in 
1tv 	 under or e;trly termination, of the Coal Supply 

i.yecinent, sir. (-ompany. in addition to the option or procuring Coal from 
spot matt t. may procure supplies al local or imported Coal through one 

(1) or metre ( .. 11 	IgTeCineniS, in case of imported Coal, kvitli reputable 
`oat Supplici 	In case the Company enters into a new alternative Coal 

'suppl) 	mein, the Parties will agree uu ‘ehich provisions (with 

'11;1)101)1lat,7 mIclidutents) of the power purchase agreements entered into 
bcr.veen 11,, Power Purchaser and other coal projects are to be incorporated 

this Aqtecinent. 

ohN ith,tat lint; ;a tything contained under Section 5.1 1(a), prior lt.) entering 

into 	C0111 Supply 	 (including. any nraterial amendments thereto) 
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tie Comp.in, 	provide to the Power Purchaser the draft Coal Supply 
,tocl the Power Purchaser shall then have. the right, bin not the 

01,1Hlion •  to revicW thc tietlt agreettlettt ttud prOVIde tn.; 110 ONCC6011 111 
lei:111ov: lo ilie 	lithe Power Pnrchaser does not object on or before tlw 
end ot the i1neen (1.5) lusiness Days period following the delivery to the 
Pow et Purci,ascr (tithe draft agreert1C111, the Power Purchaser shall he deemed 

!Lb c not objected to the Coal Supply Agreement. (ht or before the 17.1fect ivc 
du 	 provide re:isonahle evidence to the Power Purchaser 

that the (:(tr:IvottV 	of has made arrangements ‘yith a reliable I IS!)! liquid 
.1 transporter through tlw spot in:u-ket with the capacity to 

rece,vc, 	store, and kindle such liquid fuel in such quantities arid at 
rates -.;!,r, required for the CompAny to Start-Up the Complex. Front 

11,e 	 !tot later than seven (7) Days prior to the Scheduled 
( 	;Mons Date iind thereafter dlintig' the Tc1111, the CollIpalry 

.-11:111 1:1 •111Li 	, )II Site an inventory of Coal that is not less than die quantity of 
( (hi; rcAluir.11 ii t opt ratiim of the Complex at full load for a period of thirty 

a)) I )ay s. or, 	that for the purposes cif this Section 5.14, all firm orders 
pliwed widi the Coal Supplier agaiust advance pavinents shall be deemed 10 

l..' iuuludecl in I lir (:t,d ittVelitory Olt Ihe Site. NottlithStaildillg the Ibregoing, 
t!,c: 	b Tall WA. he in breach of its obligation to maintain the required 
niiiimrini 	 under tlu's Section i.l lib) it and to the extent that. 
,.‘spc !!w Yo.nparn's reasonable elioits to procure. timely deliveries of 

addltiont! 	of Coal, the quantity cif 1)espatehed at 	1)clivered Net 
Eie, 	( 	it exceeds by live percent. (.5(1(i) or more die quarterly estimate 
of ilk. Puucr Ciachaser's requirements 	Net Electrical Output Par tlw 
relevant Mocb t9h) DAN period pl-ovideil pursuant to Section .5.2 Or Coal of 
tlw rcquil 

	

	and in sufficient quantities is not available when required 
Con.,,;:ti iv and when Attempts to procure such quantities of Coal are 

of the Company. 

tilt:1)1,1i a duly tcrilled and certilied Nlotultly Coal usage aittl Coal 
procurement ...tie:, 	!, !ht. l'om..r hirchasvr lor each such iAhtnth,,tlong nil,' the NIoniltly 
'mince Lou hie! .;\' 11;1\1)1c:ids. the stateutent shall include the follox‘ing information, all in 
rcast make deist t.:u t, I stick 	r a itormation .is the Power Purchaser may reasonably request: 

ti) 	 at coa l Rohs) constimcil 111(1 proennal from each source 	\stilt 
I watitp)., 	 tile month ling power generation purposes; 

:lady (tons) of coal consumed alai procured till the end of that 
month din 	— source \vise; 

(iii) 	 ,Ind net) energy generation (denominated in units) during the 
month, 

(b) 	 aid (grass ;old net) energy generation (denominated in units) 
, tai Iii 	 daring the year; 

the 	(II the CO;11 

I , 	 Iptt1 	liii.U1111V (tons) itt the powvi.  plant site; and 

tvitl 	!tic, 	cluaittit), (tolls) lOr available at the potter plant site. 
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Approval of the Authority 117 the matter of Upfront Tariff for Lucky Electric Power Company Limited. 
Case No. NEPRA/TRF-369/LEPCL-2016 

sharing mechanism will be applicable only in case the efficiency, approved 
by the Authority for different capacities is established higher as a result of 

heat rate tests carried out at the time of COD. 

Efficiency net 
(LHV) achieved At 

COD 

39% (min) 

39.01% - 39.50% 

39.51% - 40.00% 

40.01% - 40.50% 

>40.5% 

Sharing Ratio 

Power Purchaser : 
Sponsor 

100% : 0% 

70% : 30% 

50% : 50% 

30% : 70% 

0% : 100% 

xiv) 	Price of Coal 

(1) The following reference coal price has been used for determining the 
upfront tariff; 

Imported coal (sub-bituminous) 

Richard Bay (South Africa)-FOB 
	

40% US$93.40/M.Ton 

Newcastle --Australia FOB 
	

20% 
	

US$89.00/M.Ton 

Newcastle Indonesia-FOB 
	

40% US$87.55/M.Ton 

Marine Freight 
	 US$20.00/M.Ton 

Marine Insurance 
	 0.10% of FOB price 

Other Costs 
	 10% of FOB price 

Weighted Average CIF Price 
	 US$119.60/M.Ton 

Cost of common Jetty facility 
	 US$ 9.46/M.Ton 

Total Imported Coal Price 
	 US$129.06/M.Ton 

Noce: The above figures will be replaced with the actual numbers to arrive at 
actual fuel cost component. Since the project is based on dedicated 
jetty, the cost of common jetty facility shall be excluded from the 
price of coal and the cost of dedicated jetty will be added to the 
respective components of tariff at the time of COD. 

Local Coal (sub-bituminous) 

(1) 22,046 BTU / 25,555.98 BTU *US$119.60/M.Ton) US$103.17/M.Ton 
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National Electric Power Regulatory Authority • 	Technical Department 
***** 

December 29, 2021 

Subject: -LICENSEE PROPOSED MODIFICATION (LPM) IN THE GENERATION 
LICENCE OF LUCKY ELECTRIC POWER COMPANY LIMITED (LEPCL)  

This is with reference to note moved by Licensing Department soliciting 
comments of Technical Department on the subject matter. 

	

2. 	It has been observed that in the Text of Proposed Modification LEPCL has 
proposed following modifications in its Generation Licence:- 

a). Change of Technology from Super Critical (SC) to Ultra Super Critical 
(USC). 

b). Addition of Imported Coal as primary fuel in addition Thar Coal. 

c). Change of COD from June 30, 2021 to 3rd  quarter of 2021. 

	

3. 	In this regard, the comments of Licensing Department are as under:- 

a). Change of Technology from SC to US will result in the better efficiency 
and less emissions. Which will be beneficial for the consumers and the 
environment. Consumers will benefit from the increased efficiency 
through sharing mechanism incorporated in the Generation Tariff of 
LEPCL. Moreover, it is considered that since LEPCL has opted for Upfront 
Tariff therefore LEPCL will not claim any additional cost due to change of 
Technology from SC to USC. Foregoing in view, Technical Department is 
of the view that the Authority may approve the proposal of LEPCL for 
change of Technology from SC to USC. 

b). Regarding use of Imported Coal in addition to Thar Coal, it is submitted 
that PPA of LEPCL envisages that in case of non-availability of Thar Coal 
it can procure Imported Coal for commissioning and operations of the 
plant. In view thereof, the Technical Department is of the view that the 
Authority may allow the use of Imported Coal to LEPCL as primary fuel 
in addition to Thar Coal but the same should be restricted strictly to the 
extent of non-availability of Thar Coal. 



DG (Licensing) 

c). About the proposal of LEPCL to change the COD of the project from June 
30, 2021 to 3rd  quarter of 2021, it is highlighted that CPPA-G in its 
comments regarding COD has referred to the decision of CCOE dated 
February 15, 2018. Further, it has been stated at Para-E(t) of the COR that 
the anticipated COD of the project was delayed due to non-provision of 
Interconnection Facility and through its latest communication LEPCL has 
communicated the anticipated COD as December 31, 2021 and PPIB has 
also confirmed the same. The Technical Department of the view that 
comments of CPPA-G regarding COD of the project mentioned at Para-
D(i)(b) of the COR are very vital and relevant. Therefore, the Authority 
may consider the same. Furthermore, it must be ensured that no negative 
financial impact caused due to the delay in COD of the project should be 
passed on to consumers. 

-76 
(M. Zeeshan Ghias) 

Deputy Director (Technical) 
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