155. In accordance with Regulation-10 of the Licensing Regulations, LEPCL
has communicated an LPM in its Generation Licence. Accordingly, a draft

COR in the matter is forwarded for your comments/input, please.

.
(Engr. Imtiaﬁsain Baloch)

DG (Licensing)
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Reference is made to Pars (v) of the COR, our comments are as under:

il.

Anticipated increase in cfficiency will be beneficial for the consumers. Heat
Rate/efficiency of the Lucky Electric Power Company Limited (LEPCL) Plant is
subject to test at the time of COD and in case the actual efficiency is established
>39%, the benefit of higher efficiency shall be shared between the power purchaser
and Power Producer in the ratio of 70:30 for 1% 0.5%, 50:50 for next 0.5%, 30:70 for
next 0.5% and thereafter 100% to the power producer (copy attached).

As Per Section 5.14 of the PPA (copy attached), LEPCL is entitled to procure
imported coal in case of non-availability of the coal, however, this arrangement

should be subordinate to the original arrangement from Thar coal.

C_




Power Purchase Agreement Privileged & Confidential

Weighting Factors appheabie in the immediately lolowing Year, provided, however, where
the Power Purchaser does not designate the Mamtenauce Months, the Non-Mamtenance
Months, or the Period Werghing Factors, as the case tay be, the then most recent designation
shall reovan 1 ellect; provided, Turther, that the weighted average of the Penod Weighting
Factors shadl idways be equal (o one (1) no Period Weighting Factor for any hour shall exceed
twvo and one-halt (2.9, wind thiere shall be no more dian three (3) periods in any Day and no
nore than five () periods i any avo (2) consecutive Davs proviled however that during the
loan vepiyment period the Period Weighing Factor shall reranin one (1) and the Power
Purehaser shall wot change 1the Periad Weighing Factor without the GOTP's writien approval
durg e loan repayment period.

Section 5.14

Adcequate Coal Supply and Coal Inventory; Coal Supply Agreements.

()

i1y

On or betore the Ffleedve Date, the Company shull provide reasonable
cvidence 1o the Power Purchaser tlat the Company has entered into
arragenents with veliable coal supplicrs through one or more conunercially
reasonable Coal Supply Agreements, wineh agreements shall have been
conscemed by the Power Purchaser n accordance with Secuon 5.11(b), tor
supplies of coal and the capactty o ransport, reecive, process, store, and
Bindle suciy Coal for nse as fuetat e Complex o swely quantities and atsuch
cates ol delivervro allow the Company to generare Nev Fleewrieal Owpnt an the
Conteact Capacny daning the Ferm as is contemplted o this Agreement;
provided, i the Company shadl be permittted 1o procure a quantity ol coal
wot greater than thirty pereent (309) of it annual coal requiremients through
spot nntrhel orchases 1 not available under its Coal Sapply Agrecinent,
provided fenvever, i the eveut the Company requires additonal gumtiies of
coal through the spot niarket due 1w issues with tie supply of ceal from the
e mouth, the Company may procure addittonal coal from the spot market
weithi the price weiten consent ol the Posser Purchaser., Lin the eveat the Power
Purcliser objects 1o such additional procurcment, the Power Purchaser shall
object within Dlicen (15) Basiness Days, i the absence ol snch objecton
within Hificvs (09) Business Days, the Power Purcliner shall be deenied w
bivee cotsented o such addiowmd procurement. In case ol wiavailability of
Coud frond 't hae Bloek 1T (Phase-HI), under the Coal Supply Agreement, the
Company may, lor the parposes of Conmiissioning and opcerations ol the
Complex, coter o one or more commiercially reasonable Coal Supply
Anveemenis wid wencrae cleetrieity using any local or umported Conl sunable
tor the Complew unul suelr time e Coal Supplicr achieves Phiase HL COD
of Uhey Block TL e the event of a prolonged wterruption (confirmed
awiltitegr ey SEOMO) under or culy termination, ol the Coal  Supply
Agreoment, e Company. inadditon to the option of procuring Coal [rom
Ui spol market nay procure supplics ol tacal or imported Conl through one
(1) or more Coal Supply Agreements, nrease ol iported Coal, with reputable
Coud Supplicrs, i case the Company enters into anew / altermatve Coal
Supply  Agicowent, e Parties will agree on which provisions  (with
appropriaie smendments) o) the power purchase agrecinents entered into
between e Poswver Purchaser and other conl projects are 1o be meorporated

tito this Agicement.

Notwathstiikng anvihing contained under Secton 5.01@), prior to emtenng
mio any Coud Supply Agreement (ineluding any matenal amendments thereto)

.
{9}




l)

W)

ower Pure

Privileged & Confidential

the Compan hall provide o the Power Purchaser the dralt Coal Supply
Arrecinent and e Power Purchaser shall then have the right, b not the
hliion, o review the dralt agreement and provide s no objection n
relutioi: to the sone Ithe Power Purchaser does not object on or hefore thie
end ol e Hleere (1) Business Days period following the dehvery o the
Power Parclaser ol the dealt agreement, the Power Parcliser shadl be deemed
o have notobjected o the Coal Supply Agreement. On or belove the Filective
Dre, the Compimy shadl provide veasonable evidenee 1o the Power Puechiaser
it the Cormpany has, o1 has made avrangements with a reliable TISD / liquid
el ~epplicr and a mnsporter duough e spor macket with the capacity (o
rereive, process, store, sid handle such ligquad fuel i such quanuties and
stk rses o required for the Company 1o Stnt-Up the Complex. From
e date that s nof later than seven (7). Days prior o thie Schieduled
Cormnueret Opetions e and thereatter dumng the "Termy, the Company
stadbncontita on Ste an mventory of Coal that is not fess thaan the quantry of
Cond vequired o operatnon ol the Complex at full toad for a peniod ol thirty
303 D, provded that for the purpaoses ol this Scetion 5,14, all Beony ortlers
pliced wide ile Conl Supphier aguinst advance pavments shiadl be deemed o
Le tctuded nhe Coad aventory on the Sie, Notwithstanding die loregoing,
e Compaoy shall not be mbreach ol its obliation o nuintain the required
i cond wventory rnder tus Section 501 D) aned wo the extent that,
despue e Compun's reasonable eflorts o procare timely deliveries ot
whdiionad ganeatios of Coul, the quantiny of Despatelied and Delivered Net
Fleciriend Ot exeeerls by Tive pereent (06) ov more the quarterly estimate
ol the Power Parchaser’s requirenients ol Net Fleewieal Ouput tor the
relevanUimnen (90 Dy periad provided parsuant to Section 5.2 or Coal of
i requined qaadin and i sallicient quantities is not avatlable when requuired
b Conspneny and when atiempts 1o procure such quamtidies of Coal are
ccele by o an belall of the Company.

The Covnpanay bl sl duoly vertbied and certified Monhly Coal usage and Coal
procurciient sintenocnt o the Power Purchaser lor cach such Moy, along wal the Monddy
ivotce lor Fnergy Pavineno, The saueient shall melude the following informaton, all in
reasortabite detal il suct it indoruuion as the Power Parchuser may reasonably request:

0

heatiny

()

Quantity ob conl Gons) consumed and procured from cach souree adong with

valie durn the month lor power generation purposes;

Cumudai goznniy Gons) of coal constuned and procured el the end ol that

ontly o the v sonree wises

aim
Mot

iy}

unhl i

)

wii)

Actal wrosand ney encergy generationt (denommated mounils) dunng the

Curnnfanve semad tross and e enerey genesiion (denominated o amits)

e of dhai oo dionmie the years

Cuicnbie vaine ol the coal constmerh;
Receipt of b agramnity (tons) al the power plant sites and

Closing e slock aiantity (ons) for availuble al the power plaa site,

14




- .
'; I’é Approval of the Authority i the matter of Upfront Tariff for Lucky Electric Power Company Limited.
: Case No. NEPRA/TRF-369/LEPCL-2016

sharing mechanism will be applicable only in case the efficiency, approved
by the Authority for different capacities is established higher as a result of
heat rate tests carried out at the time of COD.

Efficiency net Sharing Ratio
(LHV) zcéxlx)eved At Power Purchaser :
Sponsor

39% (min) 100% : 0%
39.01% - 39.50% 70% : 30%
39.51% - 40.00% 50% : 50%
40.01% - 40.50% 30% : 70%
>40.5% 0% : 100%

xiv)  Price of Coal

(1) The following reference coal price has been used for determining the

upfront tariff;

[mported coal (sub-bituminous)

Richard Bay (South Africa)-FOB 40%  US$93.40/M.Ton
Newcastle ~Australia FOB 20%  US$89.00/M.Ton
Newcastle Indonesia-FOB 40%  US$87.55/M.Ton
Marine Freight US$20.00/M.Ton
Marine Insurance 0.10% of FOB price
Other Costs 10% of FOB price
Weighted Average CIF Price US$119.60/M.Ton
Cost of common Jetty facility US$ 9.46/M.Ton
Total Imported Coal Price US$129.06/M.Ton

Note: The above figures will be replaced with the actual numbers to arrive at
actual fuel cost component. Since the project Is based on dedicated
jetty, the cost of common jetty facility shall be excluded from the
price of coal and the cost of dedicated jetty will be added to the
respective components of tariff at the time of COD.

Local Coal (sub-bituminous)

(1) 22,046 BTU /25,555.98 BTU *US$119.60/M.Ton) US$103.17/M.Ton

R




National Electric Powetr Regulatory Authority

Technical Department
sokoRelok

December 29, 2021

Subject: -LICENSEE PROPOSED MODIFICATION (LPM) IN THE GENERATION

LICENCE OF LUCKY ELECTRIC POWER COMPANY LIMITED (LEPCL)

This is with reference to note moved by Licensing Department soliciting

comments of Technical Department on the subject matter.

2.

y—

It has been observed that in the Text of Proposed Modification LEPCL has
proposed following modifications in its Generation Licence:-

a).

b).

).

Change of Technology from Super Critical (SC) to Ultra Super Critical
(USC).

Addition of Imported Coal as primary fuel in addition Thar Coal.

Change of COD from June 30, 2021 to 3¢ quarter of 2021.

'Tecll\n'iton

In this regard, the comments of Licensing Department are as under:-

a).

Change of Technology from SC to US will result in the better efficiency
and less emissions. Which will be beneficial for the consumers and the
environment. Consumers will benefit from the increased efficiency
through sharing mechanism incorporated in the Generation Tariff of
LEPCL. Moreover, it is considered that since LEPCL has opted for Upfront
Tariff therefore LEPCL will not claim any additional cost due to change of
Technology from SC to USC. Foregoing in view, Technical Department is
of the view that the Authority may approve the proposal of LEPCL for
change of Technology from SC to USC.

Regarding use of Imported Coal in addition to Thar Coal, it is submitted
that PPA of LEPCL envisages that in case of non-availability of Thar Coal
it can procure Imported Coal for commissioning and operations of the
plant. In view thereof, the Technical Department is of the view that the
Authority may allow the use of Imported Coal to LEPCL as primary fuel
in addition to Thar Coal but the same should be restricted strictly to the
extent of non-availability of Thar Coal.



c). About the proposal of LEPCL to change the COD of the project from June
30, 2021 to 3« quarter of 2021, it is highlighted that CPPA-G in its
comments regarding COD has referred to the decision of CCOE dated
February 15, 2018. Further, it has been stated at Para-E(t) of the COR that
the anticipated COD of the project was delayed due to non-provision of
Interconnection Facility and through its latest communication LEPCL has
communicated the anticipated COD as December 31, 2021 and PPIB has
also confirmed the same. The Technical Department of the view that
comments of CPPA-G regarding COD of the project mentioned at Para-
D(@i)(b) of the COR are very vital and relevant. Therefore, the Authority
may consider the same. Furthermore, it must be ensured that no negative
financial impact caused due to the delay in COD of the project should be
passed on to consumers.

(M. Zeeshan Ghias)
Deputy Director (Technical)
Consultant (Pechnic

1"’7”)1))1\

DG (Licensing)
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