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Subject: 

Ref: 

PETITION FOR REVISION OF SECURITY DEPOSIT RATES ON CURRENT  
TARIFF RATE AN INCREASE IN THE TEMPORARY CONNECTION TARIFF 
RATE FOR THE CONSUMERS OF PESCO.  

1. PPMC Letter No. 2515-26/GM(R&CO) dated 17-014-2024 (Copy enclosed) 
2. Ministry of Energy (Power Division) No. 12(35)12021-DISCO-Il dated 27-11-

2023 (Copy enclosed) 
3. Ministry of Energy (Power Division) No. 12(35)/2018-DISCO-Il (Part-Ill) dated 

12-01-2024 (Copy enclosed) 
4. NEPRA Letter No. NEPRNDG(CAD)/TCD-101159-160 dated 03-01-2024. 
5. PESCO Company secretary letter No. 269497/197  SoD dated 01/02/2024 

PESCO has received directives from the Ministry of Energy (Power Division), as outlined in the 
reference at 3 above which was issued in accordance with the NEPRA letter referenced at 4 
above, directing all DISCOs to submit petitions for the; 

1. Assessment of revised security deposit rates based on the current tariff rates 
2. Enhancement of the temporary connection tariff rates, following the methodology 

elucidated in the Ministry of Energy (Power Division) letter referred to at 2. 

In compliance with the instructions from the Ministry of Energy (Power Division), PESCO, 
hereby submit petitions for the revised security deposit rates based on the current tariff rates 
and the enhancement of the temporary connection tariff rates. PESCO respectfully seek the 
honorable Authority's consideration and determination in this matter. fr# 

Chief ExecutØ Officer, 
P SCO, P'es awar 

Copy to: 

1. General Manger (R&CO), PPMC, Islamabad 
2. Chief Commercial, PESCO, Peshawar. 
3. DG MIRAD, PESCO, Peshawar. 
4. Deputy GM Finance, PESCO, Peshawar. 
5. Chief Law Officer, PESCO, Peshawar. DC 
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6. Dir. (Fin. 

8. Consultant 
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Revision ofMeter SecurityDeposit 

i. Introduction: 

Peshawar Electric Supply Company (PESCO), incorporated as a Public Limited Company on April 23, 1998, 

plays a pivotal rote in providing electricity to over 4.29 million consumers across all districts of Khyber 

pakhtunkhwa (KPK), Pakistan. This responsibility is governed by PESCO's Distribution License No. 

DL/07/2023, granted by the National Electric Power Regulatory Authority (NEPRA) under the NEPRA Act 

on May 09, 2023. PESCO has also been issued a Supplier of Last Resort license. under license No. 

SOLR/07/2023 by NEPRA vide No. NEPRA/DG(LIC)/LAS-20! 38823-43 dated 27/12/2023. 

ii. Operational Context: 

As a consequence of the restructuring of WAPDA's Power Wing, PESCO now operates exclusively within 

the KP province, overseeing its designated territory. The company is currently led by a Chief Executive 

Officer (CEO). Functioning as the Distribution Licensee as well as Supplier of Last Resort (SOLR), PESCO 

operates under the single buyer model. This entails procuring energy and remitting a Power Purchase 

Price (in Rs/kWh) for the electricity acquired from the Central Power Purchasing Agency (CPPA-G) or other 

sources, acting on beha If of the CPPA-G. These transactions include the regulated/determined generation 

and transmission charges by NEPRA. The primary objectives of PESCO encompass ensuring an 

uninterrupted and stable power supply to all consumers. Additionally, the company is committed to 

providing exemplary customer services and establishing and operating reliable electricity distribution 

networks. 

1.2 Workforce and Consumer Base: 

Presently, PESCO maintains a workforce of approximately 14,331 active employees, organized across eight 

directorates. The company is responsible for distributing electricity to around 4.29 million consumers. The 

consumer mix encompasses 87.8% domestic consumers, 9.8% commercial consumers, 0.68% industrial 

consumers, 0.02% bulk consumers, 0,6% agricultural consumers, and 1.1% other consumers. 

1.3 Regulatory Status: 
in compliance with the provisions of the Regulation of Generation, Transmission & Distribution of 

Electric Power (Amendment) Act, 2018, PESCO is holding a license for the supply of electric power. This 

is in addition to its existing license as a Distribution Company.Following the honorable Authoritys 

approval of the Competitive Trading and Bilateral Contracts Market (CTBCM) on November 12, 2020 

(No. NEPRA/R/DL/LAM01/4069198), several implementation actions have been undertaken. These 

actions include the issuance of a License for the Market Operator (MO), approval of the Market 

Commercial Code (MCC), and the promulgation of various Regulations. These measures aim to ensure 

the smooth implementation of CTBCM and establish a balance in roles, rights, and obligations among 

stakeholders involved in theCTBCM. 
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2. Grounds for Petition 

2.1. Peshawar Electric Supply Company (PESCO) operates on a credit basis, requiring a security deposit 

from new applicants applying for the connection to cover potential arrears in the event of default. The 

current deposit rates were established by the National Electric Power Regulatory Authority (NEPRA) in 

2010. However, it is noteworthy that the average tariff rate has experienced an increase exceeding 400% 

per kilowatt-hour (KWh) from June 2010 to September 2023. It is evident that the existing deposit 

amounts are insufficient in ligh of the substantial tariff inèrease. The surge in billing rates necessitates a 

revision of the security deposit rate to offset arrears caused by tariff hikes and prevent the annual rise in 

arrears resulting from disconnected defaulters. This trend contributes to the accumulation of circular 

debt. Therefore, it is proposed that NEPRA considers revising the existing security deposit rates along with 

the implementation of the following modifications for improved effectiveness. 

2.2. Currently, PESCO issues demand notices for new connections, connection restoration, and load 

extensions at the old Security Deposit rates. This practice, if not rectified, exposes PESCO to continual risks 

associated with non-payment of energy dues. An analysis of postpaid electricity bills reveals that, ideally, 

nearly 62 days and typically 90 days of consumption occurs before disconnection. During this period, the 

bill amount remains at risk, necessitating a revised Security Deposit to cover the estimated power 

consumption for two months. 

2.3. Ministry of Energy (PD) vide letter No.12(35)2018 -DISCO-Il(Part-lll) dated 12/01/2024 through 

PPMC letter No. 2515-26/GM (R&CO) dated 17/01/2024 exclusively directed DISCOS including PESCO to 

file a petition for the revision (enhancement )of the security rates on the basis of existing tariff to cover 

the default risk of the consumers avergae billing for the 2.5 and three months.(Annexure E) 

2.4 Comparison of Rates (2009 vs 2023) 

A Comparison of Inflation rate, Material prices, usD($) rate and average tariff is given as under: 

2009 Jan-2024 Increase %age 

Conversion rate PKR/$ 83/1 280/1 237% 

CPI (General) Base Year (2015-16) 100.00 29.66 

Average TariffRs./kWh 8.05 31.8 295% 

3. Reference Clauses for the Petition 

3.1. Deposit of security: 

As per clause 5.1.1 of Consumer Service Manual 2021, reads as "For all service connections, a 

demand notice for security deposit as per the rate approved by NEPM shall be issued to the opplicont 
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Description Unit 
Consunption 30 days Days 
Meter reading Days 
Follow up Days 

Days Preparation of reading list sub division 
Submission of reading list to RO by sub division Days 

Days 
Days 

Data entry of meter reading by RO 
Verification of exception / error if any 
Submission of reading record to computer center by RO Days 

Days 

Days 

Printing of bill 
Delivery of printed bill to RO 

Distribution of bill to customer Days 
Paymentperiod Days 
Receipt of bank scroll in RO Days 
Scrutiny of bank scroll by RO Days 

Days Submission of verified scroll to computer center by RO 
Posting of cash by computer center Days 
Scrutiny of defaulter list computer center Days 

Days Printing of notice to defaulters 
Receipt of defaulter notice from Computer center to RO Days 
Scrutiny of defaulter list by RO Days 

Days 
Days 

Delivery of printed default notice to customer 
Notice period 
Total Days 

MD1 General 
30 30 

I 

2 
0 2 
1 1 

ii 2 
0 2 
I I 

2 
1 1 
1. I 
15 7 
3 :3 
2 2 
1 1 
2 2 
1 1. 

' I 1 
r 
Ii I 

1 1 
I I 
10 

-  75 
10 
75 

- for depositingti)e some in the designated bank branch" (Annexure-A. The Security Deposit rates 

are cisperAnnexure- IV 

3.2 Proposed Structure 

Proposed Security Deposit rates are intricately designed, taking into account the category-wise average bill per 

consumer per kilowatt (kW) sanctioned load. The formulation considers previous determination of the security 

rates by the authority vide No. NEPRA/TRF-104/PESCO-200/9336-33 dated 23/08/2008 Annexure B. 

3.3. The determination of security amounts for distinct categories is based on the coverage of billing dues for 

the consumer spanning from the non-default period to the default and disconnection date. This inclusive 

approach typically covers a billing period of two to three months. Importantly, the total dues now incorporate 

taxes, a factor not included in the rates set in 2010. The proposed Security deposit rates represent two and half 

months for all the categories excluding urban domestic 10 Maria and above (Annex-B). The total time period 

between initial date of consumption and notice for disconnection have been shown on below table. 



Additionafly,.for theprctical assessment of land rates to ensure uniform security calculations, the document 

incorporates a review of land rates determined by the Federal Board of Revenue (FBR) in various districts and cities. 

These rates are attached as a sample in Annexure-D, 

3.5. The security rates are meticulously established, incorporating the average billing pIus 1% of the land value for 

the Urban Domestic category. In contrast, the Rural Domestic category proposes a 50% reduction in the Urban-rated 

land value. For all other categories, the security rates are set based on the average billing charges equivalent to two 

and a half months' dues for their respective categories. This comprehensive approach aims to ensure fairness and 

accuracy in determining Security Deposit rates across diverse consumer categories. To address this issue and 

prevent financial losses, PESCO requests the honorable Authority to revise the Security Deposit ratesalong 

with the modifications at Annexure-B. 

4. Method for recovery of Security Deposit 

4.1 Security Deposit 

A detail of the working out of the security rates as per NEPRA previous determination has been annexed 

at Anriexure-C for the ready reference and perusal of the Authority. Based on the working and exclusive 

directions of the Mininstry of energy (PD) the below methodology is suggested as; 

a. For all consumers excluding urban domestic consumers, the security deposit rates are 

a. recommended to be Set at two and a half months based on average billing. 

b. For urban domestic consumers: 

i. Security deposit rates equal to three months on average billing are proposed for properties 

up to 10 Marlas. 

ii. Security deposit rates equivalent to one percent of the land Value, as per the rates fixed 

by the Federal Board of Revenue (FaR) for properties above 10 Marias. 

iii. Modify existing rules to permit PESCO for filing of common petitions for the 

determination of 'Security Deposit' rates concurrently with tariff determination. This 

adjustment aims to streamline the process, eliminating the necessity for separate 

petitions for security and tariff determinations. 

iv. The customer is obligated to pay/deposit an amount, as approved by the Authority (NEPRA), to 

Peshawar Electric Supply Company (PESCO) under the conditions mentioned in the consumer 

service manual vide chapters subsectioned 5.2 to 5.2.4 security updations. 

v. Should the customer opt to terminate their electric power connection, PESCO assumes 

responsibility for refunding the Security Deposit upon the consumer's request, after adjusting 

the outstanding dues ,if any. 

vi. In the event of non-payment of electricity dues by the customer leading to disconnection of 

electricity supply, PESCO reserves the right to adjust the Security Deposit against the outstanding 

amount billed to the consumer. 
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5; MechanismforAflnuaIAdjustmentindexation ofSecurity Deposit 

It is suggested that the Authority may formulate an appropriate mechanism or parameter for the adjustment or 

indexation of the aforementioned Security Deposit Rates for Distribution Companies (DISCOs). 

5.1 AppUcable Categories 

seciritibépôftra tes for all Tariff Categories. 

6. Prayer: 

In view of the above submissions, it is humbly requested that the Authority may kindly consider and determine 

as follows; 

A. Security Deposit under all Tariff Categories as specified in Annex-B 

B. A suitable mechanism for Periodic Adjustment/indexation in the Security Deposits. 
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AnnexuieA 

CHAPTER S 

SECURITY DEPOSIT 

5.1 SECTJ&ITY DEPOSTF 

5.1.1 For all coansctona. demand noone far security deposit as er the raze 
approved by NEPA shall be issued to the appilonit I rdeponithig the came in 
theduaatcdbankbranch. The S trate.saee an perAnnuro—W. 

5.12 A aenod of tlthzydays forp ntofDcmazid Notice is given. A grecoperiod 
of thirty days maybe allowed for payment of the dmnand notice on din rucat of 
the apphcartL 

.2 UPDATTON OF SECVIUTY DEPOSIT 

£2.! In case of chauge olname dun to arty raison the Security flepmil thsll  beupdazed 
at prevailing nine aubjece to adjusinrent of already paid Security Deposit 

5.22 In case of chune of tmillcatcgrxy, shifting of connaction arid reconnectlo (if 

period of dhnonracrion is more than 365 days) the Security Deposit shall be 
datprevasling mlessribjeotto adjuataicotofaheady paid SecurityDeposit 

5.23 In case of sxtcslaian of load the amount of security deposit shall be updated at 

prcvallisgralcslbr theentire load aubi oedjustmme of alxeadyprzid Security 

Deposit 

514 In caas of rasluetier, of load, the Security Deposit shall be updatcd at peevaiThag 

rates and thediflernnce oftho SccunilyDcpositshall bcsnllanded/clterged,ssthc 
casemaybe. 

5.2.5 For the purpose of calculating th earxitydtpcsft, the frattien 0(5 kitowrrtx (for 

logdt above arm kilowatt) which in equal to or more than half ki!owall, shall be 

taken as ogre kilowatt, artd the uluction which is less than haifa kilowatt shall be 

I- 

6 Thu security deposit paid by the consmzer shall be tthatdcd at the timo of 
permanent dincoantttiori if opplied by din consumer for raflind after geuin.g 

epproval fiom the load sanctlothrg o61cer praYide4 that there is no otsanding 

ducsagainatthc tonsumor.Thepmcoasofrcflindshafl hecaniedoutwithinthusty 
(3O)daenf recciprof such request. 

5.3 8A1tl GUARANTEE 

53.1 The option otllanicGuarantce iii lieu of scczuitydtpositaball bcw,aitoblct thc 
induefrial consumers under 8.3 and 8.4 asddllncd inTsjifierms and conditions 

coepgotirms onLy. The cidating 8-3 sad 8-4 category consumers can also avail 

option of I3artk Cusmuntec by withdrawIng lhtit previous security depoSit Rant 

35 
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An nexu re-B 

proposed Security Deposft Rates (2 Months Revenue with Taxes) 

Tariff Description 
Existing Security 

Rates(PKR) 

Estimated One 
Month Security/KW 
(inci.Taxes) 

Estimated 2.5 & 3 

Months Security/KW 
(IncLTaxes) 

A-i 

Urban (10 MarIa and 

below) 
1220 

3,709 11,127 

Urban (Above 10 MarIa) 1220 As per note below 

Rural 610 
1,854 4,636 

A-2 

Urban 1810 
9,509 23,773 

Rural 1810 
6,997 17,491 

A-3 General Service 
5,525 13,813 

B-i Small Industries 1580 
18,234 45,585 

8-2 Medium Industries 2010 
20,498 51,244 - 

8-3 Large Industries 2890 
13,254 33,135 - 

6-4 very Large Industries 3560 
13,237 33093 

C bulk 2740 
4,800 12,000 

D Agri/TubeWellS 15000 Lump 
sum 8,689 21,723 

Street Lights (G) 
3240 12,777 31,942 

H Housing Colonies 
1560 _4,646 11,616 

Note 

For domestic Urban (10 Maria & below): security deposit rate is based on 3 months average 
billing (Ministry of enrgy (Power division) letter No. 12(35)/2021-DISCO-lI dated 27-11-2023 

1 referred. 
For domestic Urban (10 MarIa & above): security deposit rates equivalent to one percent of 
land value as per rates fixed by Federal Board of Revenue (FBR) for properties above 10 
Marla(Mininstry of energy (Power Division) letter No.12(35)12021- DISCO-Il dated 27-11-2023 
referred )is based on 3 months average billing (Ministry of enrgy (Power division) letter No. 

2 12(35)/2021-DISCO-U dated 27-11-2023 referred. 
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An nexu re-C 
Working of One Month's Security DepOsit/kt 

The working of One Month's Security Deposit/kw is as under: 

A B C D E F G H I 

Tariff Description Load 
Factor 

Consumers Sanctione 
d Load 

Sanctioned 
Load per 

Customer(KW) 
E/D 

KWh/cons 
umer G 
C*F*730 

One Month 
Bill 

/consumer 
(Inc. 

Tax)=8+taxes 

Estimated 
One 

Month 
Security/K 

W 
(lncl.Taxes) 

Al 

Single Phase 20% 3,735,623 
5,531,090 

1.5 
216 5,492 3,709 

Three Phase 25% 36,147 
249,175 

6.9 
1,258 47,871 6,944 

A-2 

Single Phase 20% 391,759 
530,052 

1.4 
9,466 6,997 

Three Phase 25% 20,213 
456,991 

22.6 
4,126 214,988 9,509 

A-3 
General 
Service 

18% 45,849 
520,963 

11.4 
1,493 62,782 5,525 

B-i 
Small 
Industries 

53% 
- 

21,002 
214,435 

10.2 
3,950 186,173 18,234 

8-2 
Medium 
Industries 

57% 7,248 
841,136 

116.1 
48,289 2,378,771 20,498 

B-3 
Large 
Industries 

50% 241 
520,132 

2158.2 
787,752 28,605,491 13,254 

B-4 
very Large 
Industries 

50% 13 
403,347 

31026.7 11,324,74 
410,705,125 13,237 

C bulk 15% 871 
234,138 

268.8 
29,435 1,290,305 4,800 - 

D 
Agri/TubeWel 
Is 

40% 23,155 
168,158 

7.3 
2,121 63,104 8,689 

G 

Street Lights 
(G) 

40% 1,242 
50,613 

40.8 
11,899 520,677 12,777 

H 
I-lousing 
Colonies 

15% 
-I- 

50 
3,812 

76.2 
8,348 354,243 4,646 
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Annexure-D 

Government of Pakistan 
Revenue Division 

Federal Board of Revenue 

1slaabad. the 2 Mardi. 2022 

NO 11± ICATION 
(Income Tax) 

S.R.O. 35S(fl2022.- In exercise of the powers conferred by sub-section (4) of section 63 
of the Income Tax 0rd,v'nce. 2001 (XLIX of 2001) and in supersetsion of its Notification No. 

S.R.O. 1564(0i2021. dated the 1' December, 2021. Federal Board of Revenue 15 pleased to 
determine the following fair market value of immoveable properties as specified in cokmins (3) 
and (4) of the Table below, in tesect of areas or catenoxies of Peshawar as specified in column (2) 

thereof. namely:- 

TABII 

PESHA WAR 

S. Area Valuation of 
Rssidentizil 

Properts- per maria 
inRs.) 

Valuation of 
Commercial 

Property per mar13 
Rs. 

(1) (2) (3) (4) 
I AarayBait 1,534,979 4,465,391 
2 Abadi Peshawar (Inside walled city not 

otherwise pecified) 
LI 16,349 5,023.565 

3 Abdara 557,020 2,116.679 
4 Arhac 233,420 904.496 
5 Ac1i Bala Link Road 0 390.359 
6 Arhii Bala Ring Road 245.089 1382.466 
7 Ar1ini Payan 155.963 473.469 
S  MiSherakera 26,260 38,515 
9 AgerrRoad 2.346,034 7.177.969 

10 AhdiPura 44,563 291,774 
11 AmedKhe1 84.330 334,214 
12 Aiizai 38.993 97.483 
13 Aiizai 87,533 397,373 
14 AloKilli 21313 52.531 
15 AndarShairBazar 2.846.034 10,001,314 
16 AuiZai 50.399 68.965 
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OAf -as above 

1. Section Officer (DISCO-Il), Ministry of Energy (Power Division), Islamabad. 

2. SO,to MD PPMC vacuee Trust Complex, lslamabad. 

Gc'nerai 
.PMC 

I 

A OflTONG COMPANY 
Office #112, Evacuee Trust Complex, Agha Khan Road, Islamabad 
Tale: 051-9211301, OSl-9211302, Fax:Q5j-27269j5,,Emajj :'qmcspepcotqmajLccm  

NNBXIg E 
rc 

 

No. 251526/GM(R&CO) '' ---.,.Dated:17J01I2O24 

.Chief Executiva.Officers 
ill DisfributIoii Companies 

Subject: PROPOSALS. FOR REVISiON' OF SECURITY DEPOSIT RATES ON CURRENT  
TARIFF"RATEJ URGENT FEES FOR NEW ELECTRICITY CONNECTION AND  
INCREASE IN THE TEMPORARY CONNECTION TARIFF RATE. . V' .,-' 

',U '.vi' 
Please find enclosed herewith a copy of the Ministry of Energy (Power DMsion) letter No. 

12(35)/2018-DlSCO-Il (Part-Ill) dated 12.01,2024, along with NEPRA letter No. NEPRA/DG(CAD)/TCD- 

i 0/159-160 dated 03.01'.2024 and MoE' proposaldated '27.1 1.2023 on the"subject 'mattet;  Which is 'self-

: explanatory. 

It is requested •to file petitions before NEPRA within 15-days, aligning with the proposals 

'res'entedby the Power Division, for determination of security deposit rated and enhancement in the tariff 

rtesof.temp0rary conneCtiQfl, fo,r further deliberations, by the Authority. . . , - 
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Dated  No. b'i4._'i7/i97th  

Chief Executive Officer, 
PESCO. 

Subject: - Decision of the 197th Meeting of Board of Directors, PESCO 

Other Agenda Point # (ivI 

Authorization of Chief Executive Officer and other Officers of PESCO to file petition for revision 
of Security Deposits rates and increase in the tariff rates of temporary connections. 

this office. 

The 197th meeting of the Board of Directors PESCO was held on 25-01-2024, wherein vide 

"RESOLUTION 197-BOD-R19" the Board considering the request of the management, 
resolved to authorize Chief Executive Officer and other Officers of PESCO to file the petition 

for revision of Security Deposits rates and increase in the tariff rates of temporary 
connections etc. with NEPRA and subsequent adjustments/details thereof (if required. 

Please take further necessary action in the light of the Board decision, under intimation to 

COMPANY 

Copy to: 
1. Chief Commercial Officer, PESCO. 
2. Finance Director, PESCO. 
3. DG (MIRAD), PESCO. 

TARY 
ESCO 

Phone No. 091-9210226 
FaxNó. 091-9223136 
Email: sec.pesco@gmail.com  

Office of the - 
Company SecrétaryPESCO 
Room No.158 Wapda House, 

Shami Road, Peshawar 

PESHA WAR ELECTRIC SUPPLY COMPANY 
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prThwN O?.PAuT•AN 
o 

Iamabad, th No.veinbr 2.7, 2023 

.. .. 
(Aw5. 

• PRPS JTR ..3S[Or OJIL U1Ty I)EOZT iris ON CURR1NT TMfli itL URtrrr KEEN POR NEW LECTR1cflpy CONNECTION AND INLSjfN TOWj CON1CfloNS 

pp1y ie iity otreHt baf ng: se 4cosit torn nw 
nfleCtLOfl apphciiits to COVr pQt th1 rins' Th ea f eui 'tj cnnent depøst 
tes in 2Cr1 o whereas the average tariff rate haa been increased over 400 % per Kwh from June 2010 
Septembet 2023 It is eyident that the edating thpos1t amcunt are insufficient keeping hi view 

rifT hicrease Tbis surge t bi11ig ratc ie essUate i xevision of seeuiity deposit rates to offsef 
rears caused by ta.riff hikes revetlt t1I fl1ZJ rise in arre3.rS fiom disconnected defufters 
rntributiig to Cncuhir debt ac rniuhtion Thefor; f that may revise the 
dstig:stirty deposit rt$ aIiig With th; flnodicifió. 

ri) For onsu ding. p: desti the aait? dposft rates. re 
reeomxzdedtc be set tLd itf noith bse on average biUng.. 
For w'bim 

ecur detaes5eiiaI tiilisaverage bflhiigeppsdThfproperties 
tIp a' 

n S iitL va1e3 as per tire ates.-flxed 
by the Fede oaid, Boprgftov 10 T4arTs 
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AFFIDAVIT 

_— zrat Gui Chief Executive Office.LpshaWar Eleátric Supply 

j7301-1232264-1, do hereby, solemnly affirms and testify 

for filing petition for revision of Security Deposit Rates on 

pESCO, are in accordance with the direction of Ministry of 

PPMC and that Annexed documents are true and 
___________ dge belief on the basis of confirmations provided by the 

___
andfurtherdeclarethat: 

0ff-icer of the Peshawar Electric Supply company (PESCO) and 

of the Company particularly to endorse petition for revision 

on current Tariff rate for consumers of pESCO. 

Chief 

er (ES0 
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AFFIDAVIT 

Akhtar Hamid khan Sb Hazrat Gui Chief Executive Officer Peshawar Electric Supply 

Limited holthng CNIC No. 17301-12322641 do hereby, soIeriily aftirms and testify 
C0 content 0f the application for filing petition for revision of Security Deposit Rates on 

ti' th lariff rate  for consumers of PESCO, are in accordance with the direction of Ministry of 
cUf11t power Division) received through PPMC and that Annexed documents are true and 

to the best of my knowledge, belief on the basis of confirmations provided by the 
orret d formati0 5  put before me; and further declare that: 

co
1 I am the Chief Executive Officer of the Peshawar Electric Supply Company (PESco) and 

fully aware of the affairs of the Company particularly to endorse petition for revision 
of 5curity Deposit Rates on current Tariff rate for consumers of PESCO. 

2 What5Oe'e1 stated in the application and accompanied documents -is true and nothing -
has beefl concealed. - 

Deponent 

1 .1 - Akhtar Ha rd Khan 

Chief Executiv9/fficer (PESCO) 



peshawar Electric Supply ComPany (PESCO) 

PETITION FOR INCREASE IN 

TEMPORARY CONNECTION TARIFF RATES 
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Background  
Peshawar Electric Supply Company (PESCO), incorporated as a Public Limited Company on 23rd April 

1998, is responsible for the delivery of electricity to over 4.29 million consumers of all districts of 

Khyber Pakhtunkhwa (KPK), Pakistan, as set out in PESCO's Distribution License No. DL/07/2023, 

granted by NEPRA under the NEPRA Act on May 09, 2023. As a result of the restructuring of WAPDA's 

Power Wing, PESCO is operating in the KP province in its territory and is since then being headed by a 

Chief Executive Officer (CEO). 

PESCO being the distribution licensee is functioning under the single buyer model where it procures 

energy and pays a Power Purchase Price (in Rs/kWh) for the electricity it procures from the Central 

Power Purchasing Agency (CPPA-G) or from other sources on behalf of the CPPA-G which include the 

generation and transmission charges regulated/determined by NEPRA. The major objectives of the 

company include ensuring uninterrupted and stable power supply to all its customers besides best 

possible customer services as well as establishing and operating reliable electricity distribution 

networks. 

Currently, PESCO has approximately 14,331 active employees, employed in eight directorates and is 

responsible for distributing electricity to approximately 4.29 million consumers. The consumer mix 

comprises approximately 87.8 % domestic consumers including residential consumers in both urban 

and rural areas, 9.8% commercial consumers including business consumers such as markets, plazas, 

and offices in both urban and rural areas, 0.68% industrial consumers consisting of large and small 

industrial loads,0.02% bulk consumers consisting primarily of large societal consumers like housing 

societies, 0.6% agricultural consumers including tube wells in rural areas, and 1.1% other consumers. 

After the approval of Competitive Trading and Bilateral Contracts Market (CTBCM) by the honorable 

Authority on November 12, 2020 (No. NEPRA/R/DL/LAMO1/4069198) several implementation 

actions were taken. This included issuance of License for the Market Operator (MO), approval of 

Market Commercial Code (MCC) and promulgation of several Regulations to ensure smooth 

implementation of CTBCM and create balance in roles, rights and obligation of the stakeholders in the 

CTBCM. 

Under the provisions of Regulation of Generation, Transmission & Distribution of Electric Power 

(Amendment) Act, 2018, PESCO was also issued a license by NEPRA for the supplier of last resort 

(SOLR) underthe license No. SOLR/07/2023 dated 27/12/2023 isto hold a license for supply of electric 

power to perform the function of sale of electric power in addition to existing licensee as Distribution 

Company. The Distribution function now shall, under Section 20, be limited to ownership, operation, 

management or control of distribution facilities (Wired Business) for the movement or delivery of 

power to consumers of electric power. 

Ministry of Energy (PD) vide letter No. 12(35)2018 -DlSCO-ll(Part-lll) dated 12/01/2024 through PPMC 

letter No. 2515-26/GM (R&CO) dated 17/01/2024 exclusively directed DISCOS including PESCO to file 

a petition for the revision (enhancement) of the security rates on the basis of existing tariff to cover 

the default risk of the consumers average billing for the 2.5 and three months. (Annexure A) 
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Iincreasing1Temporary.Connectionsarjff. 
According to the schedule of tariff approved and issued by Authority a Temporary 

Residential/Commercial Supply means a supply given to persons temporarily on special occasions such 

as ceremonial, religious gatherings, festivals, fairs, exhibitions, political gathering, marriages and other 

civil or military functions. 

This also includes supply to touring cinemas and persons engaged in construction of 

house/buildings/plazas of single-phase loads. A temporary electric power supply connection for the 

construction shall be provided by Distribution company initially for a period of six months which is 

further extendable on three-month basis up to completion of the specific job/project for which the 

temporary connection was obtained. However, there is no minimum time period for provision of 

temporary connection. The sanctioning officers shall ensure that the connection will be utilized for 

temporary purpose only. 

1.1. PESCO Tariff Rates: 

.: 
Fixed 

çharges. 

PESCO 
Determined 

Vanabie Charges 
.. .•. ..........'.....%Jariab1eCharges.. 

GoP Applicable 

Rs /'cWJM Rs /kWh J , Rs /kWh 

A-I General Supp[ytariff- Residential 
'. .-s 

.... 

- 
I Up to 50 Units Life line 7.00 3.95 

Ii 51-100 units Life line 11.74 7.74 

lii 01-100 Units 14.11 7.74 

iv 101-200 Units 16.43 10.06 

V 01-100 Units 22.25 16.48 

Vi 101-200 Units 27.72 22.95 

Vii 201-300 Units 30.91 27.14 

Viii 301-400 Units 34.30 32.03 

lx 401-500 Units 36.51 35.24 

X 501-600 Units 37.93 36.66 

Xi 601-700 Units 39.07 37.8 

Xii Above 700 Units 44.02 42.72 

A1(b) Time of Use (ToU) - Peak 43.13 41.89 

Time of Use (ToU)-Off-Peak 36.81 35.57 

A-2 General Supply Tariff- Commercial 

(a)  For Sanctioned load less than 5kW 38.94 37.75 

(b)  For Sanctioned load 5 kw and above 500 40.62 39.43 

(c)  Time of Use (ToU) - Peak 500 42.54 41.35 

Time of Use (ToU) - Off-Peak 36.57 35.38 

(d)  Electric Vehicles 39.33 3943 

B B ndustrial Supply Tariff 

B1(a) 81 35.54 34.33 

81(b) B1-ToU(Peak) I 39.10 37.89 

B1- ToU (Off-peak) I 3354 32.33 
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B2 
(a)  

82 - 5.Q....... 35.04...,..33.83. 

B2 
(b)  

B2-ToU (Peak) 500 39.04 37.83 

82- ToU (Off-peak) 33.33 32.12 

83 B3 - ToU (Peak) 460 39.04 37.83 

B3 -ToU (Off-peak) 33.24 32.03 

B4 84- ToU (Peak) 440 39.04 37.83 

84-ToU (Off-peak) . 33.1.4 31.93 

E-1(i) Residential Supply 4330 42.03 

Commercial Supply 39.33 38.14 

E-2 Industrial Supply 36.62 35.41 

1.2 Applicable Categories: 
Currently there are three main categories of temporary supply which is under; 

E1(l): Temporary supply available for domestic use 

ii. E1(ii): Temporary Supply available for commercial use 

iii. E2: Temporary Supply available for commercial use 

The current tariff structure for temporary connections, notably in the residential, commercial, and 

industrial sectors, demonstrates a cost disparity when compared to standard tariff rates. This disparity 

is particularly pronounced, with temporary connection rates even falling below the residential rates 

for consumption levels exceeding 700 units. 

1.3 Comparison of Base Tariff Rates 
Comparison of Maximu.m Determined Tariff of the relevant category and Temporary tariff of that 

category as notified applicable tariff rates in Rs/kWh is given as under: 

t& 
Residential (E-1(i)) 44.02 43.30 0.72 

Commercial (E-1(ii)) 42.54 39.33 3.21 

Industrial (E-2) 39.10 36.62 2.48 

*For Residential Maximum Tariff Category is A-1(a)vi Above 700 units. 

For Commercial Maximum Tariff Category is A-2 (c) Peak. 

For Industrial Maximum Tariff Category is B1(b) Peak. 

To address these challenges, PESCO proposes an adjustment in tariff rates accompanied by Maximum 

Demand Indicator (MDI) modifications. 
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Sr- No. 
TARIFF CATEGORY! 

PARTICULARS 
Fixed Charges 

Rs. /kW/Month 

PESCO Détèrminéd 

Variable Charges 

Rs. /kWh 

GoP Apjilicable 

Variable Charges 

Rs. /kWh 
A B D 

E-1 (I) 
E-1(ii) 
E-2 

Residential Supply 
Commercial Supply 
Industrial Supply 

- 
- 

- - 

43.30 
3933 
36.62 

42.03 
3814 
35.41 

2. Proposed Structure: 
As per recommendations of Ministry of Energy (Power Division) vide its letter No.12(35)12021-DISCO-
II Dated: 27-11-2023. The proposal to increase the temporary connections tariff rate is based on: 

1. The tariff rates fortemporary connections should be set at 1.5 times higher than the maximum 

tariff rate of the corresponding regular tariff rates. 

2. Fixed charges should be applied for load requirement exceeding 5 KW. 

3. Instead of basing fixed charges on actual Maximum Demand Indicator (MDI) readings or 50% 

of the sanctioned load, Sanctioned load is used for determination of fixed charges. 

-'' 
Parucifars .,' . p 

;? i: 

MaxmümRguIâ nffFths 
' . 

' .'' ... 
Fixedc[iarges rbte 

Residential (E-1(i)) 44.02 - 66.03 

Commercial (E-1(ii)) (Up to 5 kW) 42.54 - 63.81 

Commercial (E-1(ii)) (Above 5 kW) 42.54 500 63.81 

Industrial (E-2) (Up to 5 kW) 3910 - - 58.65 

Industrial (E-2) (Above 5 kW) 3910 500 58.65 

• The Fixed charges shall be based on the Sanctioned Load. 

• The rates determined through FPA and AQTA shall remain applicable. 

In consideration of the above, PESCO also requests the above adjustments for the review of the 

honorable authority. These proposed adjustments are grounded in the aim of rectifying the existing 

disparities in tariff rates for temporary connections, mitigating the illegal resale of electricity. It is 

suggested that these modifications will contribute to a fair and balanced tariff structure, encouraging 

responsible usage of temporary connections. We remain at the disposal of the honorable authority 

for any further clarification or information you may require. 
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• Increase Tariff crementaL_ 
- -. - 

Sanctioned •  
Load (kW) 

Annual kwh Charges 
Rs. 1kW 
- --rope 

teifled) Revenue 
(FC+VC) 

- 

B C D F=(E*C~D*B) 

E-1C) 1674 1,927 - 22.80 
43936 

E-1(ii) (up to 5 k 63,183 - 24.48 
1546,714 

E-1(ii) (Above 5 kV'1) 17304 2,542,372 500 24.48 
70889,267 

E-2(Upto5k'f.. . 
. 55 .  - .

- 22.03 
- 

E-2 (Above 5 kW) 6191 840,152 500 22.03 
21,604,049 

Total -. 25771 3,445,707 69,525,953 

Incremental Revenue (Rs.) A 69,525,953 
Total Sales (kwh) FY 2022-23 B 9,548,860,681 

Temporary Consumers Sales (kWh) FY 2022-23 C 3445,707 

Net Sales (kWh) D=(B-Cj 9,545,414,974 

Decrease in Tariff for Remaining Categories, 
mentioned above, (Rs. /kWh) 

other than 
E=(A/D\ 0 007 

Note: 
• Above Analysis is based on the FY 2022-23 data. 
• It has been assumed that Total Temporary Connections Sales (kWh) and No. of Consumers 

remain constant. 

3. Prayer: 
In consideration of the above we request the following adjustments for the review of the honorable 

authority: 

i.Tariff Rate Adjustment: 
The tariff rates for temporary connections should be set at 1.5 times higher than the 

maximum tariff rate applicable to corresponding regular tariff rates as per proposed 

structure mentioned above vide point No.2 

ii.Fixed Charges Implementation: 
Fixed charges should be applied to load requirements exceeding 5 KW. 
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ON.as. above 

1. Section Officer (DISCO-Il), Ministry of Energy (Power Division), lIamabad. 
2. SO to MD PPMC vacuee Trust Complex, lslamabad . 

MONIITRIING CO!PAY 
Office 1~ 112, Evacuee Trust Complex, Agha Khan Road, Islamabad 
Tele:. 051-9211301, 051-921 1302, Fax:'O51-2726915,.Emafl :qmcspepcoqmaiLcom  

No. 2515-267GM(R&CO) 

: :.Chef Executive..Officers, 
)-.All Distribution Companies 

Dted:17 /024 

&ubjec't• PROPOSALS. FOR REVISION OF SECURITY DEPOSIT RATES ON CURRENT  
TARIFFRATE, URGENT FEES FOR NEW ELECTRICITY CONNECTION AND 

• INCREASE IN THE TE?1PORARY CONNECTIO?'i TARIFF RATE. 
. •. 

Please find enclosed herewith a copy of the Ministry of Energy (Power Division) letter No 

• 1.2(35)12018-DISCO-Il (Part-Ill) dated 12.01.2024, along with NEPRA Iette No, NEPRA/DG(CAD)ITCD-

10il59-l60.dated O.01.2024 and MbE proosaldated 27.1 1.2023 on theSubject matter; which is self- 

• explaflatonj. .. . . 

Itis requested to file petitions befbre NEPRA within 15-days, aligning with the proposals 

resehted..by the Power Diviiorfordeterniintion of security deposit rates hd enhancement in the tariff 

r?tes.of.ternporary connecflon, for further deliberaons. bythe Authority. . .. . 



PESHA WAR ELECTRIC SUPPLY COMPANY 
Phone No. 091-9210226 
FaxNoO9I-9223136 
Email: sec.pesco@gmail.com  

No. 4._ 7/197thBoD 

Chief Executive Officer, 
.SCO. .. . 

Office of the 

Room No.158 Wapda House, 
Sham! Road, Peshawar 

Dated ./O2/2O24 

Subject: -. Decision of the 197th Meeting of Board of Directors, PESCO.  

Other Agenda Point # (iv)  

Authorization of Chief Executive Officer and other Officers of PESCO to file petition for revision 
of Security Deposits rates and inciease in the tariff rates of temporary connections. 

The 197th meeting of the Board of Directors PESCO was held on 25-01-2024, wherein vide 
"RESOLUTION 197-BOD-R19" the Board considering the request of the management, 
resolved to authorize Chief Executive Officer and other Officers of PESCO to file the petition 

for revision of Security Deposits rates and increase in the tariff rates of temporary 

connections etc. with NEPRA and subsequent adjustments/details thereof [if required). 

Please take further necessary action in the light of the Board decision, under iritimation to 
this office. 

COMPANY E ETARY 
1ESCO 

Copy to: 
1. Chief Commercial Officer, PESCO. 
2. Finance Director, PESCO. 
3. DG (MIRAD), PESCO. 
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d) Upon the ipplieant selactort of tle urgt.tt conuecition option, a Deinard Notoe il1be sste 
ott the ne\t working day fronThe dateofapphcation The connectioii will be iiistalled within wo 

votkmgtlay. fton Ihe paynwit date of denia note b.) le iipp1ican - - 
e) DiCO will 'uphold na d'4tt liventoiy :f spar etcrs aud áb1es to idliitãt th prnthpt 

installation ofugen1 fee 1inecttons 
f) if a DISCO ftuls to install enrgcl1t feeoonneotiot within the spuIatod period the DISCO will 

tie held necot'tnttill t refundthe brgent es Dscplmary action will be irnt'ated against the 
officer/afficnnl respiisibIe fb eti delay(s) 

g) DISC(bs'will berespoitsb1e fa'r flbct&voly commumeating the details of this urgent fee colineclloD 
to the public houh propiitenhenne1s, en3urrng idesprad awareue and iniderstanding 

• ncrisbigfhtfiie 'ate 

Theid'thg ta irnXes ortemrr idcutial cc ierci1, a indutda±1crfiotg are 
lower than stiindard rats vei flIing b1owresidetial ra1es fcn cois'unaption exceeding 700 units 
Seine conswners xplolt thw by iese11ing e1ecity iJegally due to delayed iastructure 
completion. Th addresstbis, tauff'ratesneed an incrcase, irpld With.Maxinnium.Demand Intheator 
(lv1M) adjustments This' encourages 'timely conipletixi of infrastuctur ieducmg illegal resale 
These adjusntswilLnotab1y nnat CO 1cIalpia2as and xesideAtiL colonies wiUijong-standmg 
temporary qqnnetions Bsed on these observaffons 'the following proposed adjusfmeiits in triff 
raIb trt :  C iOflS-C r dmnded irxeview. 

a) The ja1 Xa15 Qr tein$0X517 ectpji sQ1iI be set at 1 '5 -hme higher than the yjiyj 
tari±f oitiie 

b E'ikeg eIirge ouidbe qppXid D lo'd irinnt eiiceeding 5 
c IPsfead ofbasuiixed ehaes n c 1arMaxniunt!emund 1nipat 4D1 neamgs or 50% of 

thrcnload-ati ssiedthttTies lirge&tie. determ.rned'basd ont.h anotioned road 
This aproacJiis ath4able tTs £om oseotiVepnsrner. seeking temporary connections 
often quesiigJie ladft co 

2 it nsroqueted tt pjea trI th o- ipropoMs nd necessary-  amendments may 
kindly be mad irth relevantfCiies 
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EE1PAVIT 

I, Akhtr Hamid khan S/O Hazrat Gut Chief Executive Olr Peshawa Electric Supply 
Company Limited holding CNIC No 173

O112322641 do hereby,solemnjy affirms and testify 
that the content of the application for filing petition for determjna

&tarjff rates for temporary 
connection categories are in accordance with the direction of Ministry of Energy (Power Division) 

received through PPMC and that Annexed documents are true and correct to the best of my 

knowledge, belief on the basis of confirmations provided by the concerned formations put before 
me; and further declare that: 

1. I am the Chief Executive Officer of the Peshawar Electric Supply Company (PESCO) and 

fully aware of the affairs of the Company particularly to endorse petition for 
determination of temporary connection tariff rates. 

2. 
Whatsoever stated in the application and accompanied documents is true and nothing 
has been concealed 

Deponent 

// 
ii 

Akhtar Ha/iii Khan 

Chief Executi Officer (PESCO) 
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