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RIM 
Barker 
Gillette 

For information 

Subject: Application filed by OHA Energy Supply Company (Private) Limited For Grant of the 

Distribution License 
Li.. 

.4 'Reference: Your Letter No. NEPRA/R/LAD-100/DESCO/373 dated 14 January 2025 

RIAA Barker Gillette 

RIM Barker Gillette Chambers 
3rd Floor, 65-'N, Executive Heights, 
Block-H, Fazat-e-Haq Road, 
Blue Area, slamabad, 
Pakistan, 

T +92 51 2806321 

www.riaabarkergillette.com  

Registrar 

National Electric Power Regulatory Authority (NEPRA) 

NEPRA Tower, Ataturk Avenue (East) 

G-5/1 
Islamabad 

Dear Sir, 

' We write on behalf of N-IA Energy Supply Company (Private) Limited ("DESCO') in relation to the 

Distribution License application submitted by DESCO to the Authority for the grant of eiectric power 
("Distribution License"). 

Objections have been raised by NEPRA, citing the absence of required documents. In light thereof, we 

have addressed the objections raised and provided the supporting documents in the table below. 

Information required under Schedule-I (Minimum Solvency Requirement) 

All other applicants for distribution and supplier of last resort license in a specific service 

territory shall have and maintain the following solvency requirements for both the 

businesses: 

(i) shall have and maintain minimum long-term credit rating of "A" from a credit rating agency 

licensed by the SECP and submit a report to the Authority at the time of application 

• DHA Energy Supply Company (Pvt.) Ltd. (DESCO) is a subsidiary of the Pakistan Defence 

Housing Authority, Karachi (PDHOA), a highly respected and reputable organization. 

• DESCO operates as a Private Limited company and was established to secure the necessary 
license from NEPRA and manage the supply and distribution of electricity in DHA City, a 

flagship project of PDHOA Karachi spanning approximately 22,000 acres. 

• It is submitted that applicant has initiated the process for seeking minimum long term credit 

rating of 'A' from credit rating agency licensed by the SECP and shall submit the same to the 
Authority at the time of issue of the Licence. 
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• It is therefore requested that the Authority may kindly waive off the said requirement at this 

stage and proceed with the publicationof Notice for Seeking Comments for grant of Electrical 
Distribution License to the Applicant. 

(ii)  shall have and maintain minimum current ratio of 1:1 

DESCO's audited financial accounts for 2022/23 report a current ratio of 3.55 :1 [Ref: Financial 
Accounts 2022/23 "Annex C-3" 

(iii)  shall have and maintain minimum paid-up capital of one hundred and fifty million rupees 

• As per the audited financial accounts for 2022/23, DESCO's authorized capital stands at Rs. 
100 million, with a paid-up capital of Rs. 10 million. Additionally, PDHOA Karachi, DESCO's 

parent company, has purchased assets worth Rs. 483 million for use in DNA City. These assets 

are recorded as CAPEX in PDHOA's financial books and will be transferred to DESCO against 

the issuance of shares. [Ref: Financial Accounts 2022/23 "Annex C-3" and Supply Application 

Chapter V (Financial & Tech Proposal with list of electrical installed infra] 

• To facilitate this transfer, DESCO's paid-up capital will increase from Rs. 10 million to Rs. 500 

million, meeting NEPRA's minimum paid-up capital requirement. We assure NEPRAthatthese 

transactions will be completed before the license is issued. 

• The limited assurance report by M/s Hassan Naeem & Co., detailing the electrical assets in 

DNA City, is attached for your reference. 

(iv) shall have and maintain minimum net worth of five hundred million rupees 

• PDHDA Karachi has acquired assets worth Rs. 3,014 million for use in DNA City. These assets, 
• currently recorded in PDHOA's financial books, will be transferred to DESCO's financial 

records, resulting in an increase in DESCO's net worth by at least Rs. 3,014 million. This will 

ensure compliance with NEPRA's minimum net worth requirement. [Ref: Supply Application 

Chapter V [Financial & Tech Proposal with list of electrical installed infra] 

• We provide full assurance that the asset transfer and related financial transactions will be 
finalized prior to the issuance of the license by NEPRA. 

• The limited assurance report by M/s Hassan Naeem & Co., detailing these assets, is attached 
for your review. 

• Information required under Schedule II (Minimum technical and human resource 

requirement to meet all of its service-level commitments) 

Minimum Technical Resources Requirement: shall have or develop the following minimum 

technical resources: 

(i) infrastructure and equipment to construct, operate & maintain transmission and distribution 

network in its service territory 

• For the construction of electric facilities, DHA City engages reputed contractors. A list of such 
contractors, along with documentary evidence of the contracts awarded to them, has already 
been provided with the license application. (Ref: Annex C-S and further profile of contractors 

provide through letter 28-Nov-24] 



• As DHA City is currently powered by 2x11 kV Feeders from Lucky Cement Ltd. The operation 

and maintenance of distribution network are being handled by DHAC in-house technical 

teams round the clock. 

• DHAC is energized through 2xl1kV feeder directly connected with Lucky Cement and 1.5Mw 

in-house solar PV system, which is sufficient for power demand for the next 3 years, hence 

DHAC is not connected with transmission network. 

(ii) expertise in installing, operating, maintaining and inspecting electric meters and associated 

equipment used for recording consumption of electric power for its consumer 

• Electric meters are being installed through reputed contractors, while their operation and 

maintenance are efficiently managed by our in-house technical staff. [Ref: Annex C-S and 
further profile of contractors provided through letter 28-Nov-24J 

(iii) software tools to conduct the system studies, prepare the plan for the rehabilitation, 

expansion and augmentation of transmission and distribution facilities in the respective 

service territory, which shall be aligned with the transmission system expansion plan 

prepared by the national grid company 

• As DHAC is currently powered by 2x11 kV Feeders from Lucky Cement Ltd., there is presently 

no requirement for the operation and maintenance (O&M) of a transmission network since 

DRA City does not have a dedicated transmission facility of its own. 

• The required software tools and ICT facilities for the distribution network will be arranged 

and progressively developed on an as-needed basis, once the Supply/Distribution licenses 
are granted, and DESCO becomes operational. 

(iv) software tools for demand forecasting 

Ref Sr.(iii) above 

(vj tools and plants required for the human and equipment safety 

List attached 

(vi)  expertise in design and execution of civil and electrical works 

Ref Sr.(ii) above 

(vii)  secured Information and Communication Technology (ICT) infrastructure for operation & 

control of its transmission and distribution facilities and for coordination with the system 

operator and the transmission licensees 

Ref Sr.(iii) above 

Ill Minimum human resources requirement 

All applicant shall employ at least forty percent of their sanctioned strength at all the times in 
order to perform their functions and duties 

Explanation: The "sanctioned strength" shall mean the number of posts in various scales and 
cadres, which have been duly approved by the board of directors of an applicant 



• The details of engineers and technical staff already engaged with DNA City, including their 

CVs and relevant experience, have been submitted with the license application. [Ref: Annex 
C-7 and further profile of technical staff provided through letter dated 28-Nov-24) 

Additionally, 01-lA City ensures compliance with maintaining 40% of the sanctioned strength in 
various cadres and scales at all times to meet operational and regulatory requirements. 

We trust that you will give our opplication your due consideration and should you require further 
Information or clarification, the same will be provided subsequently. 

Thank you for your time and attention to this matter. 

Sincerely, 

RIAA Barker Gillette 

For and on behalf of 
DHA Energy Supply Company (Private) Limited 



Dated: 28-01 -2025 

Item V-Tools and plants required for human and equipment safety 

PPEs for Human User Safety (Revisedj 

1. FirstAid Kit 

2. Flame Resistance HT Safety Suit (Dangri) 

3. Safety Helmet with chain strap 

4. Insulated HT 11 kV Safety gloves with complete set 

5. Dielectric Safety boots 

6. Face shield (arc-rated) 

7. Safety Harness and Lanyard (Ropes and straps) 

8. Protective eye wear 

9. Goggles 

10. Dielectric rubber mats 

11. Rubber Sleeves for arm protection 

12. Respirator 

13. Warning Signage and barriers 

14. Rescue rods 

15. Emergency Lights 

16. High visibility Vest 

17. Fire-Resistant Blanket 

18. Gas Detector 

19. Communication devices 

20. Grounding Equipment (Portable earthing rods and clamps) 

21. Pole Climbers 

Tools for Equipment Safety 

1. Voltage Detector (HT & LT) 

2. Megger tester 

3. Clamp Meter 

4. Multi meter 

5. Required insulated tools 

6. Blower 

7. Dryer Blower Machine 



8. Air compressor 

9. Infra-red thermometer 

10. Crimping tools 

11. Fire Extinguishers 

12. Truck Mounted Hydraulic ladder with insulated bucket 

13. Conductor Stringing tools 

14. Cable Avoidance tools 

15. Cable Fault Locaters 

16. Portable Generator 

17. Insulated Ladder 
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