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EXECUTIVE SUMMARY 

National Electric Power Regulatory Authority ("NEPRA"), in exercise of the 

powers under the Regulation of Generation, Transmission & Distribution of 

Electric Power Act 1997, as amended from time to time ("NEPRA Act") has 

promulgated the NEPRA open Access (Interconnection and Wheeling of Electric 

Power) Regulations 2022 ("Open Access Regulations") whose Regulation No. 7 

provides the time line for filing for the Petition for Determination of Use of 

System Charges i.e., 90 days from the date of promulgation. 

2. In compliance of the Regulations and Regulatory Requirements, LESCO filed 

petition for determination of UoSC for FY 2023-24 on 3 1.01.23. Addendums 

were filed afterwards. Hearings were called by NEPRA. Now, as per recent 

amendments in the NE Plan and determined tariff for financial year FY2025-26, 

Petition for FY 2025-26 is being filed for the determination of the Use of System / 

Wheeling Charges for LESCO to the extent of grid charges only. 

PETITIONER'S DETAILS 

A. Petitioner 

3. LESCO is a Public Company Limited by Shares, incorporated under Section 32 of 

the repealed Companies Ordinance 1984 (now Companies Act, 2017), having 

registered office at 22-A Queens Road, Lahore. 

4. LESCO was established in execution of the approval of the Council of Common 

Interest which dates back in 1993, as part of the reforms by restructuring of Water 

and Power Development Authority (WAPDA) along with the then Area 

Electricity Boards. 

5. Geographically, LESCO is located in the central part of Punjab. It has boundaries 

with the Gujranwala Electric Power Company Limited (GEPCO) in the north, 

Faisalabad Electric Supply Company Limited (FESCO) in the east and Multan 

Electric Power Company Limited (MEPCO) in the south. LESCO territory 

* 
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encompasses 16,151.49 sq. km of area and covers the districts of Lahore, 

Nankana, Sheikhupura, Kasur, and Okara. At present, it has over 7 million 

consumers. It has been providing the Distribution Services since 2002 under the 

License issued by NEPRA. 

6. There are less than 1% Bulk Power Consumers ("BPCs") in the overall consumer 

mix of LESCO; however, they consume around 26% of the overall electricity 

supply in the Territory of LESCO. 

B. License Details: 

• 7. On 0 1.04.2002, NEPRA granted the Distribution Licence bearing No. 

03/DL/2002 to LESCO so as to engage in the distribution services and to make 

sale of electric power to consumers in the provided Service Territory and the 

Concession Territory for the period of 20 years from the date of issue of License. 

Before the expiry, LESCO submitted the application for renewal! extension of the 

License under Regulation 13 of the NEPRA Licensing (Application, 

Modification, Extension and Cancellation) Procedure Regulations 2021. Pending 

the proceedings, by the orders dated 3 1.05.2022 and 13.12.2022, said License was 

provisionally renewed. Through letter dated 09.05.2023, the approval of the 

Authority has been conveyed for the grant of fresh Distribution Licence under 

Section 20 & 21 of the NEPRA Act, until 08.05.2043. 

C. Key Representatives: 

8. Chief Executive Officer LESCO, Chief Financial Officer LESCO and Director 

General MIRAD LESCO have, individually or jointly, been authorized by the 

LESCO Board of Directors to sign all necessary documents for filing of this 

Petition for Determination of the UoSC Petition, and also to appear before 

NEPRA as and when required. 
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GROUNDS OF PETITION: 

9. Under Section 23 E (1) of NEPRA Act 1997, LESCO is the deemed Licensee for 

Supply of Electric Power. In such capacity, LESCO is required by the Open 

Access Regulations to seek determination of UoSC by NEPRA. 

10. Hence, this Petition that is being submitted on the following grounds: 

a) The request for determination of the Cost of Service in providing the open 

access / wheeling of its network, is being made after taking into 

consideration the provisions of the Open Access Regulations as well as the 

Clause 4.4, Clause 5.5.2(0, Clause 5.5.2(g), Clause 5.5.4, Clause 5.6.5 and 

Clause 5.6.7 of the National Electricity Policy 2021 ("NE Policy") and SD 

87 and 88 of NE-Plan so as to ensure recovery of legitimate consideration 

for aforesaid facilities in accordance with the market practices. 

b) As an integral part of consideration for provisions of the facilities include 

the determination of grid charges, including cross subsidy, for maintaining 

system to the BPCs who would serve the notice in terms of Section 22 (2) 

of the NEPRA Act and quit. 

c) In making request, LESCO is aware of the fact that the Open access 

envisages non-discriminatory access to the transmission and distribution 

network. It enables the eligible BPCs to procure power at competitive 

price, to meet their demand, from suppliers other than supplier of last 

resort. However. LESCO is also considering the fact that under existing 

tariff regime, the BPCs are significant use of the electricity and contributes 

in the Revenue Requirements. Hence, it is believed that while making any 

determination, the Authority shall take into consideration all these factors 

(and such other those may crop during hearing) to ensure financial 

viability of LESCO. 
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LEGAL AND REGULATORY FRAMEWORK 

11. The regulatory directions for the future competitive market, defines the role of the 

Petitioner. To state, LESCO is aware of the fact that the approved design of 

Competitive Trading and Bilateral Contract Market (CTBCM) provides the right 

of choice to the eligible BPCs to opt for any Supplier of Electric Power — whether 

the concept of Competitive Supplier as well as the Supplier of Last Resort (which 

is the Distribution Company). As such, role of LESCO shall be of the Distribution 

Company as well as the Supplier of Last Resort. 

12. Keeping in view this role, the Petition is drafted and being filed in terms of the 

NEPRA Act, Open Access Regulations, NE Policy and NE-Plan as well as any 

other applicable document, as a mandatory stipulation for compliance by LESCO. 

For ease of reference, the following provisions are relied upon, 

a) Section 2 (ii) of NEPRA Act which defines the Bulk-Power Consumer; 

b) Definitions given in Regulations 2(1)(m) (open access), 2(I)(n) (open 

access user), 2(1 )(r) (use of system charges) of the Open Access 

Regulations; 

c) Provisions of Regulation 5 (Obligation to provide open access); 

Regulation 7 (Filing of petition and determination of use of system 

charges) and Regulation 8 (Wheeling of electric power) of the Open 

Access Regulations; and 

d) Directions of the NE Policy and NE-Plan, as stated hereinafter. 

DIRECTIONS IN NATIONAL ELECTRICITY POLICY AND NATIONAL ELECTRICITY PLAN 

13. The Government of Pakistan has issued the NE Policy and NE Plan under Section 

14-A of the NEPRA Act. 

14. The provisions of said Policy are meant to provide for the development, reform. 

improvement and sustainability of the power market and power sector and 

. ,...y
'r; 
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identifies the major goals sought to be achieved. It also provides key guiding 

principles to develop subservient frameworks that will steer the decision making 

in the power sector to achieve identified goals. 

15. LESCO relies upon the NE Policy, in particular the clauses those appear to be 

directly and substantially relevant and applicable, as integral part of this Petition 

and therefore opts to reproduce them for quick & ready reference: — 

Clause 4.4 (Financial Viability) 

"Sustainability of the entire power sector pivots around the financial and 

commercial viability of its individual sub-sectors. This will be done by: 

a) promoting investments on least cost basis balanced with development in 

the underserved areas; 

b) having cost-reflective tariffs  in transmission and distribution, to the extent 

feasible; 

c) timely passing of costs to the consumers, while netting off any subsidies 

funded by the Government; and 

d) recovery of costs arising on account of open access, distributed 

generation, etc." 

Clause 5.5.2 (Market Development & Operations).  

"The approved wholesale market design, its implementation and .s'ubsequent 

development takes into account the following: 

(f) providing a level playing field to all market participants through unform 

application of cross-subsidization and other grid charges to consumers of 

all suppliers; 
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(g) the Government shall take a decision on the recovery of costs that arise 

due to advent of the open access and market liberalization," 

Clause 5.5.4 Market Development & Operations).•  

"In order to ensure implementation of wholesale market design and its further 

evolution, the Regulator shall in a timely manner frame, mod{fy and evolve 

regulatory framework for, inter alia, supply, procurement, open access / 

wheeling, competitive bidding, import of power, and ensure effective market 

monitoring and enforcement. Provided that after implementation of CTBCM 

every transmission licensee and distribution licensee shall offer, to all market 

participants, non-discriminatory open access / wheeling to its respective 

transmission or distribution system and interconnection services in accordance 

with CTBCM on the terms determined tinder the policy and legal framework." 

Clause 5.6.5 (Cost of Service. Tariff & Subsidies,): 

"The Regulator, in order to ensure liquidity of the power sector, provide a level 

playing field for the development of wholesale market and to facilitate prudent 

projects of the Government, may impose additional charge(s) which shall be 

deemed to be costs incurred by the distribution companies / electric power 

supplier(s). Such additional charge may take into account the sustainabilily, 

socio-economic objectives and commercial viability of the sector, affordability for 

the consumers and the policy of unfbrm tariff  Similarly, the Government may 

also incorporate, in the consumer-end tar any surcharge imposed by it, which 

shall also be deemed to be cost incurred by the distribution companies / electric 

power supplier(s) and shall be collected by them in discharge of their public 

service obligations." 

Clause 5.6. 7 (Cost of Service, Tariff & Subsidies): 

"The Regulator will provide foi' recovery of costs arising on account of 

distributed generation and open access in the consumer-end tariff as decided by 
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the Government. Further, the Government may announce, from time to time, 

various concessional packages to incentivize additional consumption to minimize 

such costs." 

16. LESCO relies upon the NE Plan SD 87, in particular the strategic directives those 

appear to be directly and substantially relevant and applicable, as integral part of 

this Petition and therefore opts to reproduce them for quick & ready reference: — 

SD 87 of National Electricity Plan: 

Open access charge shall be recovered as per the following mechanism: 

a) the grid charges shall include, but not limited to, the use of 

transmission and distribution system charges, market and system operator 

fee, metering service charges and cross subsidy. Such grid charges shall 

be imposed on a unform basis upon all bulk power consumers and any 

other open access user to provide level playing field to equally placed bulk 

power consumers of the respective supplier of last resort. 

b'i) the frameworks / policy guidelines issued by the Federal 

Government, from time to time, stipulating the mechanism to deal with 

stranded costs on account of market liberalization and open access. The 

framework/policy guidelines shall be applicable for a period offive years 

and the quantum of demand allowed for wheeling under the framework / 

policy guideline shall be 800MW, such quantum may be revised by the 

Federal Government based on market realities and the need for further 

liberalization. The frameworks /policy guidelines shall: (A) reflect market 

realities; (B) include measures and incentives to facilitate open access / 

wheeling of an allowed quantum of demand for a given period under the 

Competitive Trading Bilateral Contract Market (CTBCM); (C) provide 

mechanism for a transparent competitive auction process for allocation of 

the allowed quantum and applicability of contribution to the stranded 

costs thereto; and (D) such other matters as deemed necessary to 
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safeguard consumer interests and advance the economic and social policy 

objectives of the Federal Government. The Authority shall approve the 

competitive auction results within thirty days of submission by the 

Independent System and Market Operator of Pakistan (Guarantee) 

Limited (ISMO). 

(b, (ii) in the event the framework /policy guidelines is not in field or the 

quantum of demand allowed for a particular period has been exhausted, 

or any person intends to avail open access without the competitive 

auction process stipulated in the frameworks I policy guidelines, then the 

Authority shall, on an application made by respective licensee or ISMO 

(cis the case may be). determine other costs equal to the total generation 

capacity charges recovered from the equally placed bulk power 

consumers of the suppliers of last resort, either in a volumetric form 

("kWh.,) or through fixed charges. Such costs shall continue to be paid in the 

said manner till such time as may be reviewed by the Federal Government 

a's per the procedure laid down in the applicable rules. 

SD 88 of National Electricity Plan: 

Prior to the ('MOD, the Regulator shall determine open access charges in 

accordance with the provisions of Strategic Directive 087. Such charges 

shall only be applicable for the consumers opting for open acce.s's through 

national grid. Accordingly, the Regulator shall devise a robust framework 

to settle the inter-DISCO d(fferentials on account of uniform open-access 

charges till the time of applicability of uniform tar f 

TECHNICAL AND FINANCIAL CoNsrnETIoNs 

17. Adjoining the purposes of CTBCM. directions of the NE Policy and stipulations 

of the legal and regulatory framework; following understandings are inferred: 
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a) LESCO, in its capacity as the network licensee is obligated to provide 

open access to its network to the open access users on non-discriminatory 

basis for purposes of wheeling of electric power. 

b) In opinion of LESCO it shall have to serve as the Supplier of Last Resort 

even in cases of those electricity consumers who have either disengaged or 

are never engaged with the distribution network, requiring sale & purchase 

of power through LESCO, but could be captive or contracted with 

Competitive Supplier. Keeping a standby system for such non-consumers 

shall require guidelines from the Authority. 

c) In consideration thereof LESCO is entitled for recovery of charges 

(UoSC) in line with use of system agreement which, by law, require the 

determination of the Authority. 

d) The UoSC shall include the charges! fees related to the following, 

i) Use of Transmission System, which includes the charges approved 

for the National and Provincial Grid Companies, 

ii) Market Operator, 

iii) System Operator, 

iv) Metering Service Provider, 

v) Use of Distribution System which includes the Distribution Margin 

charges, 

vi) Cross-Subsidy. 

vii) any other charges as determined by the Authority that may arise 

due to advent of the open access and market liberalization 

18. With reference to the above elements of UoSC, following clarification shall apply 

for clarity of application: 
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a. For purposes of this Petition, LESCO has considered the charges for Use 

of Transmission System and fees / charges related to the System Operator 

and Metering Service Provider collectively in line with the existing 

institutional scheme and tariff determinations for the Transmission 

Companies. For reference, these charges shall hereinafter be called as 

Grid Charges. 

b. The fee for Market Operator, determined and notified by NEPRA as the 

Market Operator Fee, from time to time. 

c. The Grid Charges and Market Operator Fee are determined by NEPRA. 

These are invoiced to LESCO by CPPA. The amount is collected along 

with the bills and transferred to CPPA. 

d. Cross Subsidy is included to ensure the recovery of 100% of the Revenue 

Requirement of LESCO, while keeping in consideration the directions 

enshrined through the NE Policy. 

i) For Stranded Cost, it is clarified here that as per the provisions of 

the NE Plan, a separate request will be submitted for determination 

of this component upon arising of the need 

e. As the transmission and distribution losses will be charged to market 

participants of open access through the mechanism as explained in the 

Market Commercial Code, therefore, such charges shall not be levied 

under these UoSC as requested under this instant Petition. 

f. UoSC proposed in this Petition, and as shall be determined by NEPRA, 

shall be charged from the Competitive Supplier and any other open access 

user as a charge upon the eligible BPCs who would leave the market for 

wheeling. 

g. Any taxes and surcharges as imposed by the Government shall be 

applicable. 
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19. The calculations of the Petition for determination of UoSC are appended as 

Annex-i. 

FEATURES OF PETITION: 

A. Basis of Calculation: 

20. LESCO has carried out the Cost-of-Service study for the FY 2025 — 26 based on 

data utilized by LESCO for filing indexation of consumer end tariff for the period 

of FY 2025-26 under MYT control period 2023-24 to 2028. Moreover, the 

guidelines and instructions given by NEPRA and MO during different trainings / 

meetings have also been used while applying the FACOS Model. It is pertinent to 

mention that the Cost of Service Study (FY 2025-26) is an integral part of this 

petition and appended as Annex-2. 

B. Method for Recovery 

21. Since the UoSC include the fixed cost as a major component of the pass through 

element, therefore, the appropriate mode for recovery shall be as the fixed charge 

in terms of Rs./kW/Month to be invoiced to the Competitive Supplier. However, 

only problem foreseen by LESCO is that the quantum of the bill may overburden 

the consumer or the Competitive Supplier affecting timely recovery. 

22. Considering the possibility of recovery of the UoSC on Rs./kWh basis, LESCO 

apprehends the revenue loss arising from low load factor of the eligible BPCs. On 

the other hand, the open access users could be benefitted for any favorable Energy 

or Capacity Imbalance in the Market. In any case, this option may not provide a 

balanced approach to promised sharing of risks and rewards under CTBCM 

regime. 

23. UoSC recovery, as another option, can be considered to be effective through a 

hybrid approach, i.e. partly through fixed charge in terms of Rs./kW/Month and 

partly in terms of Rs./kWh. This may provide a balanced plausible approach for 

all the involved parties. It is submitted that, in order to ensure level playing field 



LESCO: Petition for Determination of UoSC 

for consumers of Supplier of Last Resort and Competitive Supplier, the recovery 

of UoSC may have same charging mechanism. It is submitted that, in order to 

ensure level playing field for consumers of SOLR and Competitive Supplier, the 

recovery of use of system charges may have same charging mechanism. 

24. LESCO has presented its working in Annex-i on all the three options, stated 

above. 

C. Adjustment/Indexation 

25. Each component of UoSC detailed in the instant petition shall be subject to 

periodic adjustmentlindexations. Whenever these components are adjusted for 

regulated consumers of the suppliers of last resort, at the same time, the 

corresponding adjustment in the relevant component of the proposed UoSC for 

eligible BPCs shall be made simultaneously. 

D. Applicable Categories I Eligible BPCs 

26. LESCO suggests and has accordingly worked out the UoSC on the basis that the 

BPCs eligible for the open access! wheeling under the Open Access Regulations 

shall be the one having who purchases or receives electric power, at one premises, 

in an amount of one megawatt or more or in such other amount and voltage level 

at one premises. 

27. In this regard, reliance is placed on the definition of BPCs as provided in the 

NEPRA Act and Consumer Service Manual. The BPCs in the consumer mix of 

LESCO fall in the categories of B-4, C-3, B-3, C-2, A2 and A-3. 

OTHER IMPORTANT ASPECTS 

28. Following paragraphs of the petition highlights other important aspects which 

shall be taken into account while determining the said charges. 



LESCO: Petition for Determination of UoSC 

A. Government Subsidies 

29. Any subsidy provided by the Government to the industrial or any other eligible 

BPC, as applicable, will be dealt with according to the directions and terms and 

conditions thereof as decided by the Government. However, for the purposes of 

- this petition, such subsidies have not been considered. 

B. Captive Power Producers and Users 

30. A captive power producer / user using the LESCO network for wheeling of power 

to its own other unit at destination will be considered "Market Participant" in 

terms of Market Commercial Code and will be dealt with accordingly. The UoSC 

shall fuiiy apply in manner applicable to any other eligible BPC. 

31. The cases where captive generation and the consumption are at the same point 

and the consumer is taking additional supply from LESCO, as the SoLR, shall be 

considered as a regular consumer under the applicable Tariff according to the 

connected load. The quantum of additional sanctioned / contracted load (iii terms 

of MW) shall be considered to determine its status as BPC in terms of the NEPRA 

Act. In case, such BPC choose to exercise option for a competitive supplier, the 

UoSC shall apply in full and LESCO may exercise the right to disconnect the 

supply as regular consumer. 

32. In case of Captive Power Producer! user supplying! receiving electric power at 

same premises where LESCO network is not used, the UoSC shall not apply in 

anyway or manner. 

C. Applicability of UoSC on New Eligible BPCs 

33. The UoSC provided in the instant petition shall be applicable to all such BPCs 

who will opt to get supply of electric power from competitive supplier including 

the captive generator using the network to wheel its power to the destination of its 

use. Such charges shall be fully applicable to any new eligible BPC or 
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incremental consumption, obtaining supply of electric power from competitive 

supplier without any exception. 

D. Applicability of UoSC on Non-Consumers 

34. In opinion of LESCO it shall have to serve as the Supplier of Last Resort even in 

cases of those electricity consumers who have disengaged by serving the notice 

under Section 22 NEPRA Act but who would remain connected with the 

distribution network that has to be kept as standby by LESCO. For such situation, 

it is apprehended that LESCO might incur the additional cost. In this regard, 

however, further guidelines from the Authority are solicited. 

Prayer: 

In view of the aforementioned circumstances, grounds and facts especially the 

amendments in NE-Plan SD 87, it is respectfully prayed that this petition may kindly be 

admitted and the LESCO's UoSC may very graciously be determined to the extent of grid 

charges only in the first stage, as estimated in Annex-i.  

For stranded cost, the working has been done and attached in Annex-2,  but as per the 

provisions of the NE Plan, a separate request will be submitted for determination of this 

component upon arising of the need. 

Also, Authority is requested to allow inter disco settlement on behalf of uniform UoSC 

(as per provisions of NE Plan) on the similar lines as being done for consumer end tariff 

Additionally, it is also requested that all previous petitions related to use of system charge 

may be considered withdrawn. 
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Cost of Service & Proposed Use of System Charges (Proposal I) 
For Eli2jIIyIc ArC's lOtte MW & above at One Premise) 

Cost Assessment Lioti tostnfoersice Ilnolusive of Energy Los Impasti Cost nfSe,vice )50p015d Energy Loss impact) PROPOOEO Use olsystern Charges lPrx,osal.1) 
Con6umpliOt Category IndustrIal industuial IndsistrI I -64 
Tariff Category Industrial-Sd Industrial-IA 

MDI Based ysiumalnic Hybrid 

FunctIonal Cost Element 

Variable Fixed Total Variable FL5 a Total 

1u4kW9i 
P0./kw, 
MorEh 

90./kWh ou./kWls 51,/kWh 
Ro.IIIW/ 
Month 

Ro./kWI. flujlsWls 90,/kw/Month oo,/kWh 
Ru.AW/ 
Merit. 

RI/kwh 

Generation Cast - Energy 9,018 9.610 9,562 9.662 
0en0t4t1nn Colt - Capacity 17,920.29 19.213 19.213 17637.15 18.910 11.910 
Tralsonlissl000rarges 1.700,09 1.077 1.877 1,722.83 1,067 1.107 1,722.83 1.047 tilES 1,293 
Market Opnrat,r'l pee 6.75 0.001 0.901 6.80 0.007 0.007 
DistributIon Us. of System 3.945,49 4,234 4.224 3,087.59 4.160 4.168 3,001.89 4.160 1168.19 1,917 
TstalAppllcnbieCostu 9.813 23.627,02 23.332 33.130 9.602 23,253.71 04.932 34.594 5.009,93 5.013 1.682,9! 4.219 
Impact of ailowen losses 0.155 070.31 0.400 0.501 
Total Cost of ServIce 9.813 23,617.82 25.332 3S.ISO 9.010 03,627.00 25332 35.100 5,009.92 6.013 1.60630 4.010 
Cross Subsidy 13.4791 12.479) 
Average Applisabia Tariff 31.411 32.671 5,609.92 8.015 1.682,9! 4.210 

Cost Assessment Level Coat ofletvlcn )incluslv. 01 Energy La Impact) Cost 015.rvic, (Separated Energy Loss impacti PROPOSED Us. 011ystern Chargoc (Pr pooal.11 
ConsumptIon Category BulkS ppiy 041k 5 ppiy Bulk Ssippl - Colt.) 
Tariff Category Polk Supply - 0(b) Bulk Supply - Crib) 

MDI Bated VOlumetric Hybrid 

Functional Cost (mmmc 

Variable Aced Total Variable plo ri Total 

RsJkWk 
00,1kw! 
Mottin 

65./kWh OS/kWh 50./kwh 
RLIkW/ 
Month 

51./kwh 55./kWh 66.115W/Month 5,/kWh 
ou.IkW/ 
Month 

Is/kwh 

Ileneralirn Cost 'Energy 9.810 9.519 9,562 9,662 
senrrallon Cost. CapacIty 26,738.64 19.000 19.005 26,316.07 15.705 16.105 

Transmission Charges 2,611.85 1.056 0.550 2,570.63 1.027 1.927 2.570,62 1.827 771.10 1.279 
Markrt Operator's Fee 10.00 0.007 0.007 9.92 0.007 0.007 
oittribulioo USe 0) 59.0cm 5.599,92 4.193 4.193 5,806,70 4127 4.127 5.006,70 4.527 1,742.01 2209 
'T'otatAppllcableCosts 9.050 35.260,52 25.052 34.080 9.662 34,703.41 24.654 34.330 8,377.32 5.954 2,513.19 4.063 
Impacts! allowed losses 0.1St 557.12 0.396 0.551 

TotalCostottesnino 8.012 35,260.51 23.662 34.800 9,010 35,260,52 23.063 34.180 8,377,32 5.934 2,513.19 4.108 

Cmss lobed9 . 6.626 5.624 9,319.61 6,624 6.624 
Average Applicable TarIff 41,004 41.504 17,084.92 12378 2,313.19 10.792 

Cant Ass.ostnrrt Lend Cast ofsorvice (lnslusic at Energy La I impact) Colt ofSernis. )Saparot.d Energy LoIn Impacti PROPOSED UI. ofSystam Drarpo (propooid'.1) 
CatoOmfsdOn Category Comrnoroial Comm rsial Comment I - A2(c) 

Tariff Category Coenrerslal -AZ(s) Commercial - Alit) 
MDI Based Vulwnatric Hybrid 

Fooctional Cost Elrmrnt 

Variable Flood Tonal Variable Fined Total 

P.s/kwh 
P.54kw! 

91./kWh 50./lImb 51./kWh 
Rs./kW/ 
Month 

00,/kwh 65./kWh 65./loW! Month 00./kWh 
Rs.1bW/ 
Month 

Generation Cost'Energy 10,710 10.750 9.562 9.662 

GeneratIon Colt.Capacity 7,902.79 16,036 16.038 7,124.62 14.457 14.457 

TransmIssion Charges 771.56 1.566 5.366 695.95 1.332 1.422 695,35 1.412 206.78 0.089 

Market Operator's pee 2.90 0.006 0,006 2.50 0.565 0,005 

OistnibutlooUsenlsn,steon 1.511,36 3.676 3,616 1,633,00 3,314 3.314 1,633.00 3)14 409.90 2,320 

TotallpplloableC000s 10,718 10.483,09 21.204 32,002 0.540 9.406,20 19,189 20.OSI 2.321.9S 4,726 690,60 3,308 

lmpactolallowedlolses 1.055 1,032.03 2.096 3.151 ' 

rotalCostoltetslce 10.758 10.409,09 21.204 32.052 10.718 10,489.39 21.204 32.002 2.320,95 4.726 690.68 3300 

Cross SubSidy 51,206 11.216 5,529.15 11,218 11.215 

Average*ppllcablerarllf 43.220 63.220 7.057,10 13.944 690.65 54326 

Cost Assessment Las.) Cost .65 rtica llnclIuoioo ci 10.197 LoIs lmpactl Cost of Seruloe )Sepa.st d (nutty Loon Impact) PROPOSSO Us. xl System thargot )Prsposal.1) 

Co0555np60r Category Industrial 104u65n101 lodi501lal -63 

Tariff Category Industrial -83 Industrial -B3 
Moo 05,04 volurnatuo H rid 

Fonu600al Cost Element 

Variable Piled Total yaniable Fix d Total 

00./kwh 
fb50' 

90./kwh Os/kwh 91./kWh 
os./kW/ 

00,/kwh 99./kWh 00,1kw/Month ss./kwh 80./kWh 

000nralioy Cosl.Ennrgy 10.433 10.433 9.652 0.662 

senrratioo Colt'Capacity 50,105.67 13.429 23.429 9,433,35 12,430 12.030 

Ttaosmislioe Charges 994,96 1.312 1.312 920.47 1.215 1.215 921,47 1,213 276.44 0gW 

Mallet Opeyatcr'l Fee 3,04 0.005 0.005 3.55 0.095 0,005 

Disn'bution Use ollystem 2394,41 3.157 3,157 0,217,61 2,924 2,924 2,211,01 2.924 665.20 2.057 

Total uppllcablr Costs 10.433 03.570,94 17,953 20,336 9,662 12.575,94 16,501 19.243 3.139,01 4,139 941,12 2,591 

Impact of allowed louses 0.731 1,603,60 1,322 2.093 . 

rotul CostofS.flllos 10,433 13,570,94 17,993 28.336 10,433 13,578,94 07.003 20,356 3.139,07 4.159 041.72 2.397 

Cross SubsIdy 4.857 4.057 1,968,64 4,657 4,051 

Atetoge Applicable Tariff 33.293 13.193 S,107.16 0.996 941,72 7.754 

Cost As14110nent Len.) Cost of leSt. )Ioto5nsiye ot tartly Los, Impact) Cost of Semite (Separated Eomgy LOSS Impact) PROPOSED 05. 01 System alarm, (Proposal.1( 

Conotorptloo Category Hulk Supply 86161 pale  Balk Supph' - 0(a) 

radffCategony Salk 30p7y - dIal Bulb Sappy-Cola) 
MDI B d 6 

P80100511 Colt Element 

variable As d Total Vanable 95,611 Total 

en/kwh 05./kwh cs/kwh 81./kwh 
°'"' 

00,/kwh 96./kwh fsjloW/ Mouth 61,/kwh 51./kwh 

Soneratlon Cost' Energy 10.433 10.433 9.642 0.600 

Senetation Coot. CapacIty 10,333.88 12.625 12.625 0,553.91 11.493 11,693 

TtaccSm66oct Charges 5.007,68 1.233 1.233 533.25 1.142 1,142 933.2t 1,043 379.91 0200 

Market Operator's Fee 3,89 0.005 0.009 3.60 0.354 0,004 

Disb'ihutiOe Use of System 2,450.25 2.949 2.999 2,2h9.27 2.777 2,777 2,269.21 2,117 600,76 1.944 

tutalAppiloabmeCosts 10.430 03.777,70 16262 07.231 9.662 02.750,02 10,618 25,279 3.20231 3,919 960.7S 2.744 

Impact 0! 01100.4 (015r5 0.771 0,057.16 0,005 2.015 
Total Cost of Semite 10.433 13.777,70 16.062 27.295 10.433 13.777,70 15.852 27.293 3,002.31 3.919 960.70 2.744 

Croso Subsidy 16.398 16,399 0.351,02 16.390 56,390 

Average Applicable TarIff 13,694 43.694 12.303,31 20.318 960.78 19.142 

9. 



Colt a550Somectt Level Cost of Scenic, (kndosive of Energy Loss Impact) Cost of SaSfce (Separated Energy Los, Impact) P3090500 USe of Systen. Osorga (Proposal-I) 

Car,sweptioo Category 8.4k Supply 04.1k 5 pply But lspply - 0(b) 
Bulk SoftlY- 0(b) 

MDI BaSed VtlIaT,101lo H'yhtld 

FunctIonal Cost ElemerIt 

Vapiabl. rInd Total Variable Total 

0S./kWh 
IkI 

05./kwh 01./kWh 
fh,,uhul 

Rn/kWh #5,/kwh 9,49.06/Month 00./kwh On/kwh 

Generation Cost - Energy 10.433 10.433 9.662 9.662 

Gnnentlon Cast. Cagadty 10,840.16 11.327 11.327 10,346.07 10.491 00.491 

lransnnisslon Charge, 1,059.60 1.106 1.106 981.41 1.021 1.025 961.41 1.021 294.42 0.fll 

blarll0000erator'sLo* 4.09 0.004 3.004 3.79 3.060 0.009 

Distribution Use of System 2,627.34 2.743 2.743 2,433.26 2.541 2.941 2,433.28 2.041 729.96 1.779 

rota) Applicable Costs 10.403 14,539.36 13.101 25.615 9.662 13,465.44 14.064 23.723 3.414,68 3.545 3.024,41 3.496 

Impact or allowed losses 0.771 1,073.94 1.121 1.092 

TctalcostOfserolc. 10.433 14.03936 13.101 23.613 10.433 14,535.36 13.101 23.613 3414.63 3.365 1,024,41 3.496 

Cans, SubSidy 16,340 16.340 6,946.57 16,340 36.300 

Average Applicable laNe 41.954 41.954 10,36116 19960 1.02441 10.835 

CostA550Ssrnrtst Level Costnf0tl*e (10010gw of Energy loss Impact) Cost ofteeSice (sepaeat 4 Energy loss Impact) PROPOSED Ute010ylstee, Oiaeges (Proposal-I) 

Cotswecptlor Category Genont General 03 General 

Tariff Category 63 General .53 General 
MDI Based Velpmatrlc Hybrid 

puectlanal Coin plornarit 

Variable Flied Total Variable Plo d Total 

9,,/kWh 05./kWh Rn/kWh Rt.ftWlt 55/kWh #s49lWIs 61.1kw/Month 90./kwh 60./kWh 

Generation Cost' Energy 10.710 10.719 9.562 9.662 

Generation Cast. CapacIty 9,705.94 14.552 24.552 3,750.25 13.119 13.219 

TransmIssion  945.10 1.421 1.421 334.74 1.231 1.201 654.74 1.261 256.42 0.997 

Market Operator's Fee 3.66 0.005 3.005 3.30 0.005 0.005 

Oistrrbnuhioo Use of System 2.256,76 3.303 3363 2,034.54 3.030 3.050 2,034.54 3,050 610.36 2.135 
TOtal Aapllnbte Casts 10.718 12,914.45 13.352 10.000 9.662 U.642.00 17.405 27.11! 3.00918 4.332 064.78 3.032 
Impact Ut allowed losses LOSS 1,271.65 1.937 2962 

Total Cost ol tens1  10.710 12314.45 19362 30.400 10.700 02.914,45 19,362 30.000 3.409,23 4.330 566.70 3.032 
Crass tuotidy 12.606 12.540 4.91127 62.680 12.690 
Anion Applicable Tariff 42.760 . 42.780 7.035,15 17.012 366.70 15.713 



*0000.1 1111 

Cost of Service & Proposed Use of System Charges (Proposal II) 
For Flitillille l0PC's (Onc ',I6V & .,lnl,c it Owe l'reIiliel 

Cost A3s.ssm.ot Lovel Cost ntonrs,ce Inclusive of Energy Loss Impact) Cost ot SeNile (sepant.d Energy Lois Impact) PROPOSED Us. 59 System Diaries (Proposal-I) 
Cernumpdon Category mm trIal Industrial IndustrIal -64 
ratlefCategnry maSse 01-04 1pdust al_SI 

MDI Bosad Volarnatetc - llybnd 

FramrctlorulCestttemont 
Variable Fi Cd Total Variable r; Cd raeam 

EsAwn 91/1.6511 65./kWh 05./kWh 
E5,/t 

as/kWh 65./kWh 9sj1.W/ ft,15 
hm',1/ 

os/kWh 

tiennerallOn Cost. Energy 9.813 5.810 9662 9.642 
Generation Coot. Canacicy 17920.29 19.213 19.213 11,E37.1S 13.910 13.910 
TnlrssmeIttioc, Charges 1,710.49 1277 1.377 1,722.33 1.347 1.347 1.722,83 1.647 172.23 1.662 
Market OoertOr't Fee 6.75 0.007 0.007 6.65 0.007 0.007 
Distribution Us. orlystem 3,949.49 4.234 4,334 3.3*7.04 4.140 8.160 3.037,09 4.163 503.71 3.751 
Total upnlloebteCont, 9.313 23.62702 33.332 35.130 9.462 23.233,71 26932 34386 5,609.92 6.O1S 360.99 9.413 
Impact of allowed losses 0.115 313.31 0.400 0.555 
Total Cast 0610,510. 9.010 23,627.02 23332 3S.150 9.313 23,637.02 23.332 35.130 5,609.92 6.015 560.99 5.410 
Cr050 Subsidy 12.4791 (2.slol 
Avenge Applicable TarIff 32.671 32.671 5,639.92 6.015 160.99 5.413 

Cost Assessment Lovel Cost of Service )lflCllustnt op En.re,Loss Impact) Cost at Selce lS.pars Cd Energy Loss Impact) PROPOIVO Use ofsysttm Diaries (Proposal-IS 
ConsumptIon Category Industrial Industrial Bulk Sup iv - 03(bl 
10600100077 Boll, Supply- C3lbi Bulk Supply- C3lbl 

MDI Based VElum.ieis Hybrid 

punctlunul Cost Element 
Variable total Variable renal 

05./kWh 55./kWh Rn./kWfl 95./kWh 05./kWh 65./kwh t°"l' 80./kWh 85./kwh 

Geonrntion Cost- Energy 9.310 9.050 9.152 9.652 
Generation Cost- Crlacity 26.738,64 19.105 19.005 26.316,17 18.705 10.705 
Transmission Charges 2611.30 1.956 0.036 2.170,62 1,827 1.427 2.570,62 1.327 2S1.06 1,644 
Markel Operator's Fee 10.04 1.1st? 0,1037 9.92 5.007 0.007 
Oistnlbutioo Use otsyttern 5.099,92 0.193 4.193 5.306,70 4.127 4.127 5.366,70 4.127 580.67 3.714 
Total *pp11o61. Costs 0.023 35.26032 23962 34980 9.662 34,765,41 34.646 34.323 8,377.32 5.954 137.73 5.359 
Impact of allowed losses 0.155 557.12 0.396 0551 
TotalCostof Service 9.810 35.26032 23.062 34.530 9.013 35.26042 25.062 34.830 3.37732 5.954 037.25 5,359 
Cr080 ti.bsidv 6,604 6.624 9.319,51 6.626 6.824 
Storage upplipable TarIff 41.504 41.504 17,656.92 12.070 037.73 11.963 

Coot Assessment Level Cost nPlervice (Inclusive at Energy Lois Impact) Cost oh Service (Separated Energy La s lerpacll PROPOS PU.. sfSystem Csrargen (Propsoal.1) 
Consumption Cater,? lnds trial Industrial CommercIal - 62(01 
Tariff Catetony Cornmerc 41- A2(cl Commercial.- 62303 

MDI Eased Volumatnic Hybrid 

unstiOral Cool (lemons 
Variable Fi Cd Total Variable Foot Total 

05./kWh 
83/k5/ 

6,/5mb 65./kWh 85./kWh /l50U 
ftsJlsWh 55./kWh 65./kWh 

85./66W 
15./kWh 

Grnrrat,on Cost. Erargy 10.715 10.710 9.552 9.560 
Severe ton Cost' Capacity 7,932.79 06.036 16.036 7.12463 14.457 14.4S7 
TnaflsrnilsiOo Otarges 171.96 1.566 2.665 695.38 1.412 2.412 695.95 1.412 69.59 1.271 
varhetoperator'sFee 0.30 0.006 0.006 2.63 0,00S 0.005 
Crtrributivn Use of System 1,031.36 3.576 3.576 5,633.23 3.314 3.314 1,633.00 3.314 153.30 2.582 
Total flppllcubin Costs 10.71! 10,459.09 21.104 32.600 9.552 9,415.25 13.135 23,851 0,328,95 4.726 152.09 4.251 
Impact Of allowed lotuel 1.053 1.032,33 2.096 3.131 
Total Cost of Srstice 10.716 10.409,09 21.034 31.032 18,116 10.488,09 11.264 32.002 2.323,63 4.726 232.30 4.235 
Cross SubsIdy 11.210 11.213 5.526,15 11.218 11.216 
Avenge Appiloable Tarot 43.220 43.220 7,057.10 15.944 252.89 15.471 

Cost Assessment Level Cost 03 0.351,0 llncttssloe 01 Er.ergy Loss Impact) Cost efleedce)S.pa,3t1d Eaters? Loss Impact) PSOPOSSO Us. of System Charges )Proponl.1) 

Consumption Category IndustrIal IndIa trial ledssleal -63 
TariefCategery tedmastrlal-03 lodustni.l-83 

Moleas.d 00Ia IC hybrId 

psnntional Cost olereeel 

VarIable Filed Yotel Variable riled Total 

45./kwh 
jS/i' 

65./kwh 65./kWh 3015656 6s.ftwb 60./kWh 
l6s./k6/ 

osj%Wfl 30,i" 53./kWh 

Generation Cast. Energy 10.433 10.433 9062 9.562 
Generation Cost. Capinlly 10.105,61 13.129 03.429 9,433,31 12.430 12.430 

rransmissioa Diaries 394.96 2.312 1.312 921.47 1.215 1.215 921.47 5.215 92.11 1.093 
Market Operator's Fee 3.04 5.005 0.005 3.55 0.005 0.005 
olslributian Use ollyltorn 2.394,47 3.107 3.157 2.217,51 2.904 2.924 2,217.61 0.924 231.76 2.631 
Total ApplIcable Costs 10.433 13,578.94 17.003 20.336 0.062 12,375.94 10.531 26.243 3.139,07 4.139 313.31 3.723 
Impact of allowed losses 0,771 1.003,00 1.322 2.093 
Total Cost of Snrvlle 10.433 13,573.04 17.501 10.336 10.453 13.370,04 17.603 20336 3,139.07 4.138 313.31 3.725 
Cross Subsidy 4.557 0.057 1,965.69 4.557 4.357 
AoerageapplicableTanlff 13.193 33.193 3,107.76 0996 323.91 0,302 

Cost u550ssment Level Cost 0050,9540 llnduslve ottoetly Lu s Impact) Cost otserolce (Separated Energy to S Impact) POOPOSOO 250 of System Oranges (Proposat.l) 
ConsonrptiOe Category lndastnal Industrial Bulk Supply -ala) 

TarlttCategney 1016 Supply - Cl).) Balk suppip- dIal 
MDI Based Volumetric Hybrid 

psrctional Cast Element 
Variable Fl rd Total , Vanable Fland Tans 

30./kwh 65./kWh Ri/kwh 60./kwh 60./kwh 60./kWh 65./kwh as,/kWb 

Generation Cost. (tergy - 10.433 60.433 9662 9.662 
Generutlon Cast. CapacIty 10.316,00 12,829 12.125 9,553.91 11,693 11,593 
Traosmiss'on DiarIes 1.237,68 1.213 1,233 933,25 1.142 1.142 933.25 1.142 93.32 1.028 
Market Operator's Fee 3.69 0.005 0.005 3.60 0.004 0.004 

Dlshgibraosn Swat System 2,450.25 2.509 2.999 2.269,27 2.777 2,777 2,269.27 2.777 226.03 2.600 

Total Applicable Cost, 10.433 23,777.70 16.082 07.095 9.662 12.760,02 13.616 23216 0,202.51 3.919 320.23 3,527 
Impact op lOomed losses 0.171 1.017,95 1.245 2.016 
letolCostnpsersive 00.433 13,737.70 16.062 07.295 10.433 13,777.70 16.842 27.295 3,202.01 3,919 320.25 3.527 

Cfosslsbsidy 16,396 15.398 6.351,02 15.395 16.393 

usorage Applicable Tariff 43.694 - 43.694 11,553.53 23.310 320.25 19.026 

Cost Assessment Level Coot of Service (IndusIne Of bent Lois Impact) Cost oh 20ni00 Ilepara ad Energy Loss Impact) PROPOSED Usa of Systaul Diaries IPropasal-Il 
Cnnsomptlon Categy t0450trill Irda 311.1 OslO lsppfe - alIt) 

Tarlif Category Bulls supply - 0(b) Bulk Suppir - nib) MDI Based Volomatrin Hybrid 

Pnsectional Cost iem000 

Variable Vi ed 10141 Variable Ii ed Total 

Es/kwh 
Es./iW/ 
Monlh 

ts./kwls 61,/kwh 63./kWh os,/hW/ 
Month 

Os/kWh 6,/kwh 65,/lsW/ 
booth 

$15 
R5./kW/ 
Month 

65./kWh 

Generation Cost. Energy 10.433 10.433 9.502 9.562 

clenrnrat'on Cost. CapacIty 00.840,26 11.327 15.327 10.046,97 30.491 10.491 

Trinsmiss;oodkargen 1,059.00 1.106 1.106 901.41 1.025 1.025 951.41 1.025 96.14 0.822 
Morkei Operator's Fee 409 0.004 0.004 3.79 0.004 0.004 

DIstribution Use Of system 2,521.34 2.743 2.743 2.433,26 2,345 2.541 2,433.29 2.541 24333 2.207 



Total ApplIcable Costs 10.433 14,539.38 1S.155 25.61S 9.602 13.465,44 14.560 21.703 3,414.60 3.545 341.47 3.200 
Impact of allowed losses 0.771 5,073.94 1.123 1.302 
Total Cast 0050edce 10.433 14.339,30 15.101 25.615 10.433 14,539S 15,301 23.615 3,414.63 3.363 14147 3,209 

Cmos Subsidy 16.340 16.340 6,94657 1634.0 56.340 
footage Afllitsblt 1011ff 41.954 41.954 10,30126 19.305 341.47 19.548 

Cost Assessment Level Cast of ttetict (Indosive of Ener$y to ImpOst) Cost of S Moe (Saparatfd tneroyjots Impact) PROPOSCO Ustoflystam dirge, (Proposal'S) 

Consumptiot, Category Industrial IndustrIal 43 30,1CM 

Tariff Category flGeneral 63 0000nl 
MDI Dosed Volumatric Nibrid 

ptrttlonal Cast Element 

Variable Flood Total Variable Fl sri Total 

oo.,wn ea.Awn ys.AWS 
°' osjloWb Ro./1iWlr '' 

osjloWh Os/loWS 

Gmrnration Cost' Energy 10.710 10710 9.602 9.662 
Generation Cast.Cupacity 5,705.94 34.552 54.552 0,750.23 13.119 13.119 
rraflsmiooi000nartnl 940.10 1.423 1.421 014.74 1.201 1.231 054.74 1.201 45.47 1.153 
Market Oprn500's F5. 3.06 0.005 0.005 3.30 0.005 0.005 

Distribution Use of System 2,256.76 3.383 3.303 2,034.54 3.050 3.050 2,034.54 3.050 203.45 2.745 
Total flp011able Costs 10,710 12,914.40 19,362 30,000 9.662 11,642.09 17,455 27.230 2,009,22 4,330 203.93 3.099 
Impaotofall000dlosses 1.055 1,271.65 1.907 2.962 
Total Cost of Service 10.710 32.914,45 19.360 30.000 19.710 12.914,45 19.362 30.080 2.009,23 4.332 204,93 3.359 
Cross SubSidy 12.680 02.630 4,945.87 12.630 12.600 
Avenge Ap910uble Tariff 42.750 42.760 7,835.15 17.012 208.93 10.579 
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1. Cost of Service Study: 

A Cost of Service (COS) study is the fundamental tool for evaluating and establishing utility 

rates. With industry arid technology changes, utilities are expanding the scope and use of 

COS studies and are preparing studies that distinguish full and partial requirements 

customer classes. This is due to the increasing presence of distributed energy resources 

and/or to accommodate customers' expectations of having more control over their usage 

and utility bills. 

Cost of Service is the total cost incurred by a utility company/DISCO in providing services to 

its customers and the allocation of the same to customer classes and/or voltage levels. Fully 

Allocated Cost of Service (FACOS) is a model developed in MS Excel with the support of 

USAID for DISCO's for conducting Cost of Service Study. The methodology used to build 

the FACOS Model follows very closely the standards that are used internationally. 

2. Major Steps of Cost-of-Service Study: 

A class cost of service study begins with a detailed documentation of the numerous 

budgetary elements of the total revenue requirement. The detailed revenue requirements 

are the data inputs to the FACOS. At a high level, the FACOS process consists of the 

following three (3) basic steps: 

i. Functionalization 

ii. Classification 

iii. Allocation 

3. Key Assumptions & Parameters: 

1) Decision of the NEPRA Authority in the matter of request filed by Lahore Electric Supply 

Company (LESCO) for Adjustmentllndexation of tariff for FY 2025-26 under MYT dated 

23.06.2025 taken considered as basis for: 

i. Revenue requirement 

ii. The projected energy received and energy sold 

iii. The average monthly billing demand 

iv. The Projected Number of consumer for stipulated categories 

v. Model Year, Prior Year and Base year perceived as FY 2025-26, FY 2024-25 and FY 

2023-24 respectively 

vi. LESCO Line losses for the FY 2025-26 at 8.78% consisting of 132KV at 1.58%, 

11KV at 5.36%, and 440V/220V at 1.84% 

pg. 4 



2) The coincidental peaks (CP12) have been used as allocation factor. CP12 was arrived 

based on LESCO's system peak on 11KV feeders for 12 months of FY2023-24, the then 

allocated among tariff categories based on sanctioned load. 

3) For rate calculation the projected demand was considered in accordance with Power 

Market Survey of LESCO 

Description FY 2025-26 Source 

Units Purchases (MkWh) 25,919 
As per NEPRA DM Indexation/determination 
for FY 2025-26 stated above. 

Units Sales (MkWh) 23,644 

Assessed T&D Losses 8.78% As per NEPRA DM Indexation/determination 
for FY 2025-26 stated above. Consumer Growth over Base Year 6.29% 

Average Monthly MDI (MW) 
(Coincidental at meter level) 3,991 

The coincidental peaks (CP12) FY2024-25 
(Actual) at CDP adjusted for losses to arrive 
at meter level, used as allocation factor for 
customer categories. 

Avg Demand in June-2026 2,854 

Demand Forecast (PMS) allocated to 
customer categories based on mix of 
FY2024-25 as above, after impact of losses at 
each voltage for calculation of fixed charge of 
Cost of Service. (Allocation is on monthly 
basis) 

Avg. Monthly MDI Recorded (MW) 
FY2025-26 

3,431 
Only for those consumers where Fixed 
Charge (Rs./kW/M) is applicable as per 
NEPRA Determination. 

Energy Charge (Rs/kWh) 10.59 

Used as per NEPRA Determination FY 2025-
26. Capacity Charge (Rs/kW/Month) 8,859 

T.UoSC+MOF (Rs/kWlMonth) 868.71 

4. Revenue Requirement: 

According to the Section 6(u) of NFPRA Guidelines for determination of consumer end tariff, 

Revenue Requirement is the minimum amount of revenue required by a company to run its 

operations smoothly. Moreover, Section 13(b) elucidates that it comprises inter-alia of cost 

of power purchase, cost of transmitting such power, Distribution Margin (cost of capital for 

rate base, depreciation of assets and expenses for operation and maintenance). Further, the 

Section 16, explains for formula as under: 

Revenue Requirement = Power Purchase Price (PPP) + Distribution Margin (DM) + Prior 

Year Adjustment (PYA) 

RRD = PPPD+ DM0  ± PYA0  
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Table 1: Revenue Requirement (As per NEPRA determination dated 23-06-2025) 

Description FY 2025-26 

Rs.mln Rs/KWh 

Units Received [MkWh] 25,919 

Units Sold [MkWh] 23,644 

Units Lost [MkWh] 2,276 

Units Lost [%] 8.78% 

Energy Transfer Charge 250,445 10.59 

Capacity Transfer Charge 364,781 15.43 

Transmission Charge! MOF 35,770 1.51 

Power Purchase Price 650,996 27.53 

Pay & Allowances 27,976 1.18 

Provision for Retirement Benefits 24,291 1.03 

Maintenance 3,026 0.13 

Other Expenses 6,433 0.27 

Other Income -12,990 -0.55 

Depreciation 7,375 0.31 

Return on Assets 14,038 0.59 

Distribution Margin 70,149 2.97 

Prior Year Adjustments (PYA) 16,072 0.68 

TOTAL REVENUE REQUIRMENT 737,216 31.18 

5. Cost of Service Analysis: 

5.1.Customer Classification: 

The customer categories mapped in line with the respective voltage levels. It is worth 

mentioning here that some of the tariff categories at different voltages level have been 

classified as under. 

Table 2: Customer Classification with Voltage level: 

Classification by Voltage Level 

Voltage 

132/66kv 11kv - 0.4kv 0.2kv 
Industrial B4 Industrial B3 Residential AI(b) Residential AI(a) 

Single Point Supply 
C3(a) 

Single Point Supply 
C2(a) Commercial A2(b) Commercial A2(a) 

Single Point Supply 
C3(b) 

Single Point Supply 
C2(b) Commercial A2(c) Industrial BI(a) 

Residential Colonies Electric Vehicles Single Point Supply 
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HI A2(d) CI(a) 

Railway Traction H2 Fndustrial BI(b) Temporary Supply 
EI(i) 

Industrial B2(a) Temporary Supply 
EI(ii) 

Industrial B2(b) Temporary Supply E2 
Single Point Supply 

CI(b) 
Single Point Supply 

CI(c) 
Agricultural 01(a) 

Agricultural 01(b) 

Agricultural 02(a) 

Agricultural 02(b) 

Public Lighting G 

Among this classification, the BPCs has been selected according to defined criteria i.e., 

Load of 1MW and above. 

5.1. Functionalization: 

These include identification of each cost element as one of the basic utility service 

"functions" including Generation, Transmission, and Distribution. Therefore, the cost 

elements stagged against each function as under. 

Table 3: Fun ctionalization of Utility Service: 

- Description Generation Transmission Distribution 

Energy Transfer Charge 

Capacity Transfer Charge 

Transmission Charge I MOF etc. I 
O&M .1 
Depreciation 'I 
Return on Assets 'l' 
Other Income 

Prior Year Adjustment I I 

5.2. Classification: 

The classification of the functionalized costs based on the billing component/determinant 

that each is associated with i.e. kWs of capacity, kWhs of energy, and number of customers. 

The cost was classified according to minimum system classification coefficients. 

Table 4: Classification of the Functionalized Costs: 

Description Rs mm Energy Demand Customer 

Energy Charge 250,445 100% 0% 0% 
Capacity Charge 364,781 0% 100% 0% 
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Transmission Charge I MoF etc. 
Total PPP Cost 

Billing, Collection & Sales Expense 
Other O&M 
Total O&M Cost 
Other Income 
Depreciation 
Return on Assets 

Sub-Total 
Prior Year Adjustment 
Total Revenue Re.uirement 

35,770 0% 100% 0% 
650,996 38% 62% 0% 

646 0% 0% 100% 
61,079 0% 86% 14% 
61,725 0% 85% 15% 
-12,990 0% 92% 8% 
7,375 0% 83% 17% 

14,038 0% 83% 17% 
8,423 0% 67% 33% 

16,072 0% 83% 17% 
737,216 34% 64% 2% 
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5.1 Allocation: 

The allocation of the functionalized and classified costs to voltage levels and customer classes was made based on each class's respective 

service requirements including kWs of capacity, kWhs of energy, and the number of customers. The Voltage and customer categories wise cost 

allocation is detailed as under: 

Table 5: Functionalized Cost by Voltage Level Customer Classification: 

Line 

No 

Voltage 

Class 

Customer Sales Demrd Generatin Cot Trarsn'iss'ion Distribution Cost Total Cost 
L 

PK1 M) No MkWh MW 
Energy 

(PKR M) 

I I 
Demand 

(PKR M)
- 

Demand 

- (PKR M) 

Demand 

(PKR M) 

Customer 

(PKR M) 

1 0.2 kV 7,054,873 9,920 0 106,320 154,357 15,136 31,883 7,456 315,151 

2 0.4kv 441,752 7,556 0 80,981 116,334 11,408 24,029 3,928 236,681 

3 11kv 1,665 4,207 0 43,889 55,972 5,489 11,178 2,164 118,691 

4 132/66 kV 

SubTotal 

73 

7,498,363 

1,961 

23,644 

0 

0 

19,255 

250,445 

38,117 

3647811F 
3,738 

V
1 35,77Q  

4,693 890 66,693 

7.,783 14,438 737.216 

Table 6: Functionalized Rates by Voltage Level Customer Classification: 

Line 

r voftage Class 

• •• .: 
Generation Tariff 

. . . . 

FiI 
. Transmission 

¶ 
Tariff I Distribution Tariff 

. . 
F 

I I (Rs/kW/Month) 
Cost (Rs/kW/Month) 

(Rs!kw/Month) 
Customer/Month 

1 0.2kV 10.72 7,721.17 757.13 1,594.82 88 31.77 

2 0.4kv 10.72 7,721.17 757.13 1,594.82 741 31.32 

3 11kV 10.43 7,516.06 737.02 1,500.99 108,315 28.22 

870.79 1,013,307 34.00 4 132/66 kV 

Sub Total 

9.82 

10.59 

7,072.64 

7,616.30 :. 

693.53 

:H:.74685=.. ji,498.76Ht • • 31.18 
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Table 7: Funct'onalized Cost by Existing Customer Classification: 

Tariff- 
 voltage 

'Ctstomer - Sales Demand GerierationCost Transniissiori '=-Distribution Cost1. otal cost: 

MW 
E'iergy 
(PKM) 

Custors - ______ kWh 
Demari-eignd - Deld 

PKRM' 
LJPKRM) (PK8 M1-.  (PKe1) -  ______________________ - [PKRMh _- 

Residential 

Al(s) 02kv 6,551,389 9,174 1,096 98,330 139,631 13,692 27,477 6,896 236,026 

A1(b) 04kv 192,920 1,353 193 14,506 26,247 2,574 - 5,165 704 49,196 

- Commercial 

A2(a) 0.2kv 497,076 645.2 117 6.915 13,678 1,341 2,692 485 25,111 

A2(b) 0.4kv 521 14.4 3 154 292 29 57 7 539 

A2(c) 0.4kv 73,876 1,294.1 219 13,870 20,753 2,035 4,084 673 41,415 

A2(d) 0.4kV 0 0.0 0.00 0 C 0.0 0 0.0 0 

Industrial 

81(a)  0.2kv 5,696 18 8 189 789 77 155 13 . 1.224 

82(a) 0.4kV 3,005 18 5 188 489 48 96 9 830 

81(b)  0.4kv 43,390 466 79 4,997 8,914 874 1,754 242 16,782 

B2(b) 0.4kv 21,144 2,273 294 24,363 34,727 3,405 6.834 1,182 70.511 

83 11kv 1,387 3,763 413 39,263 50,539 4,956 9,945 1,936 106,638 

84 132/66kV 57 1,636 146 16.065 31,440 3,083 6.187 742 57,518 

Single Point Supply / Bulk 

01(a) 0.2kv 9 13.70 0.01 146.80 0.50 0.05 0.10 10.29 158 

CI(b) 0.4kv 123 1 0.16 14 17 2 3 1 38 

C2(a) 11kv 51 70 7 731 884 87 174 36 1,912 

C3(a) 132/66kv 0 0 0 0 0 0 0 0 0 

C1(c) 0.4kv 140 24 2 262 225 22 44 13 566 

02(b) 11kv 70 366 32 3,817 4,144 406 815 188 9,371 

C3(b) 132/66kv 16 325 19 3,190 6,175 606 1,215 147 11,334 

Agricultural 

D1(a) 0.4kv 368 0 0.1 4 9 1 2 0 15 

02(a) 0.4kv 22,448 41 5 442 535 52 105 21 1,157 

02(b) 0.4kv 62,666 1,071 92 11,475 11,173 1.096 2,199 557 26,500 

01(b) 0.4kV 253 2 0 25 12 1 2 1 41 

Temporary Supply! General / Others 

E1(i) 0.2kv 78 0.4 0 3.8 2 0.2 0.4 0.3 7- 

E1(ii) 0.2kv 607 50.6 5 542.1 632 62.0 124.4 38.0 1,398 

E2 0.2kv 18 18.0 0 192.8 36 3.5 7.1 13.5 253 

6 0.4kv 1.832 165.3 11 1,771.5 1,155 113.3 227.3 85.9 3,353 

Ill 11kv 157 7.5 2 78.4 186 18.2 36.6 3.9 323 

112 11kV 0 0.0 0 0.0 0.0 0.0 0.0 0.0 0 

A3 0.4kv 19,066 831 10.: S.00 12,096 1,136 2,380 432 25,003 

Total 7,498,363 23644 25O445'.Z'.364,73F377O 71,783 14,438 737,216 

Table 8: Functionalized Rates by Existing Customer Classification: 

- - 
Tanff 

- 
Transmission 

. 
Tariff 

Distribution Tariff 
- -- TotalTariff 

- .- Generation - 

voitj 
- 

.1.Energy Demrd 
(Rs/kW/Month) 

Cost 
-- (Rs/kW/Month) 

0emnd 
Customer/Month 

: (9s/kW/Month) 
Erergy 

(Rs/KWh) 

- 
ac'  

-.(Rs/kWh) 
! 

Residential 

A1(a) 0.2kv 10.72 10,616.14 1,041.01 2,089.07 87.71 3118 

A1(b) 0.4kv 10.72 11,356.60 1,113.61 2,234.78 303.96 36.35 

Commercial 

A2(a) 0.2kv 10.72 9,723.62 953.49 1,913.44 81.30 38.92 
A2(b) 0.4kv 10.72 7,998.45 784.32 1,573.96 1,194.48 37.56 

.A2(c) 0.4kv 10.72 7,902.79 774.94 1,555.13 758.99 32.00 
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A2(d) I 0.4kv 0.00 000 0.00 I 0.00 0.00 

Industrial 

-81(a) 0.2kv 10.72 8668.51 850.02 1705.82 193.62 69.49 

82(a) 0.4kv 10.72 8,156.09 799.78 1,604.98 253.37 47.24 

B1(b) 0.4kv 10.72 9,448.85 926.54 1,859.37 465.56 35.99 

B2(b) 0.4kv 10.72 9,832.64 964.18 1,934.90 4,557.93 31.02 

83 11kv 10.43 10,185.67 998.79 2,004.37 116,329.85 28.34 

84 132/66kv 9.82 17,920.29 1,757.24 3,526.41 1,078,798.52 35.15 

Single Point Supply / Bulk 

C1(a) 0.2kv 10.72 6,852.01 671.90 1,348.36 95,321.14 11.52 

C1(b) 0.4kV 10.72 8,827.76 865.64 1,737.15 473.96 27.88 - 

C2)a) 11kv 10.43 10,315.88 1,011.56 2,029.99 58,436.72 27.30 

C3(a) 132/66kv 0.00 0.00 0.00 0.00 0.00 

C1(c) 0.4kv - 10.72 7,615.24 746.74 1,498.55 7,584.29 23.12 

C2(b) 11kv 10.43 10,848.26 1,063.77 2,134.75 225,028.68 25.61 

C3(b) 132/66kv 9.82 26,738.64 2,621.96 5,261.71 776,052.67 34.88 

Agricultural 

01(a) 0.4kv 10.72 7,801.60 765.02 - 1,535.22 39.66 45.98 

D2(a) 0.4kV 10.72 8,644.74 847.69 1,701.14 79.66 28.03 

D2(b) 0.4kv 10.72 10,090.81 989.49 1,985.70 740.24 24.75 

D1(b) 0,4kv 10.72 5,263.72 516.15 1,035.81 396.81 17.71 

Temporary Supply/ General / Others 

Ei)i) 0.2kv 10.72 7,979.87 782.50 1,570.30 281.57 19.52 

E1)ii) 0.2kv 10.72 9,782.51 959.26 1,925.03 5,219.38 27.55 

E2 0.2kv 10.72 15,332.23 1,503.46 3,017.12 62,592.19 14.06 

G 0.4kv - 10.72 9,119.95 894.29 1,794.65 3,909.02 20.29 

H1 11kv 10.43 6,855.78 672,27 1,349.10 2,050.82 43.00 

H2 11kv 0.00 0.00 0.00 0.00 0.00 

A3 0.4kv 10.72 
- 

9,7C51- 95.1.75 1,909.96 1,888.93 
- , - - 

30.08 1- 
- 

Total -1(c----  -711d  -7Rc-'---  -1- 498 76 ---iO-4 - -. 11B 

Table 9: Volumetric Cost / Rates by Voltage Level Customer Classification: 

- 
-- --------=----- 

-- 
.-- - 

Sales 

..'- 
----. ......- r':n: :c:Trr'c'''r_- -- --r-n-rr - 

-- - 

Fixed Charge Variable Charge Total Rate  Allocate'dCost 
'r 7~"' "

- 

1Jos c:' - 

- Vst 
wIe'i Rs/kWh :! TT_ 

1 0.2 kV 9,920 201,375 113,776 315,151 10,073.13 11.47 31.77 

2 0.4kv 7,556 151,771 84910 236,681 10,073.13 11.24 31.32 

3 11kv 4,207 72,639 46052 118,691 9,754.06 10.95 28.22 

4 132/66 kV 

Total 

1,961 

23,644 

46,548 

23,644 

20,145 

472,334 

66,593 

264,883 

8,636.96 

737,216 

10.27 

9,861.91 

34.00 

31.18 

Table 10: Volumetric Rates by Existing Customer Classification: 

Cost - Eixed Charge jableCharge - Total Rate -1111..,Allocated 

1Th71  fl'-  
PKRM) 

VariableCst - 

(PKR)' 

TotaICost 

(PKR M) 

-: 'l--
-

-. ------
---

-.111.. 
Rs/kW/Month Rs/kWh 

- 

-----
Ru/kWh 

Residential 

Al(s) 0.2kv 9,174 180,799 105,226 286,026 13,746.22 11.47 31.18 

A1)b) 0.4kv 1,353 33,986 15,210 49,196 14,704.99 11.24 36.35 

Commercial 

A2(a) 0.2kv 645 17,710 7,400 25,111 12,590.SS 11.47 38.92 

pg. 11 



A2(b) 0.4kv 14 378 161 539 10,356.72 11.24 37.55 

A2(c) 0.4kv 1,294 26,872 14,543 41,415 10,232.86 11.24 32.00 

A2(d) 0.4kv 0.0 0.0 0.0 C - 0.00 0.00 0.00 

Industrial 

81(a)  0.2kv 18 1,022 202 1,224 11,224.35 11.47 69.49 

B2(a) 0.4kv 18 633 197 830 10,560.84 11.24 47.24 

81(b)  0.4kv 466 11,542 5,239 16,782 12,234.76 11.24 35.99 

82(b) 0.4kV 2,273 44,966 25,544 70,511 12,731.71 11.24 31.02 

83 11kv 3,763 65.440 41,198 106.638 13,188.83 10.95 28.34 

84 132/66kV 1,636 40,710 16,808 57,518 23,203.93 10.27 35.15 

Single Point Supply / Bulk 

CI)a) 0.2kv 13.7 1 157 158 8,872.27 11.47 11.52 

C1(b) 0.4kv 1.4 22 15 38 11,430.56 11.24 27.88 

C2(a) 11kv 70.0 1,145 767 1,912 13,357.44 10.95 27.30 

C3(a) 132/66kV 0.0 0 0 0 0.00 0.00 0.00 

C1)c) 0.4kv 24.5 291 27S 566 9,860.53 11.24 23.12 

C2)b) 11kV 365.8 5,366 4,005 9.371 14,046.78 10.95 25.61 

C3(b) 132/66kv 324.9 7,996 3,338 11.334 34,622.31 10.27 34.88 

Agricultural 

01(a) 0.4kv 0.3 12 4 15 10,101.84 11.24 45.98 

02(a)  0.4kV 41.3 693 464 1,157 11,193.57 11.24 28.03 

02(b)  0.4kv 1,070.7 14.468 12,032 26,500 13,066.00 11.24 24.75 

01(b) 0.4kv 2.3 15 26 41 6,815.69 11.24 17.71 

Temporary Supply! General / Others 

E1(i) 0.2kV 0.4 3 4 7 10,332.67 11.47 19.52 

E1(ii) 0.2kv 50.6 818 580 1,398 12,666.80 11.47 27.65 

E2 0.2kv 18.0 47 206 253 19,852.81 11.47 14.06 

G 0.4kv 165.3 1,496 1,857 3,353 11,808.89 11.24 20.29 

H 11kv 7.5 . 241 82 323 8,877.15 10.95 43.00 

A3 0.4kv 

Total 

831.22 

23,644 

15,561.82 

472,334 

9,341.05 

264,883 

25,002.87 

737,216 

12,567.66 

9,861.91 

11.24 

11.20 

30.08 

31.18 

Table 11: Unbund/ed Costl Rates by Voltage Level Customer ClassificatiOn: 

-. 5áles GéneiationTransrnisiàn DisfrbiJ(ionGeñératJoj,ii .Transmissión Distributidrr Ti]Rate' 
__________________ 

Cost(PKR M) Cost(PKR M) Cost(°KR M) perkWh -... perkWh per kWh perkWh MkWh 

1 0.2kv 9,920 260,576 15,136 39,k39 26.28 1.53 3.97 31.77 

2 0.4kv 7,556 197,316 11.408 27,957 26.11 1.51 3.70 31.32 

11kv 4,207 99,861 5.489 13,342 23.74 1.30 3.17 28.22 

4 132/66kv 

Total 

1,951 

23 544 

S7,373 

615226 

3,738 

35T/0 

5,583 

86220 

29.25 

260 

1.91 2.85 

365 

34.00 

3118 
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Table 12: Unbundled Cost! Rates by Existing Customer Classification: 

Generation Transmission
__'_' 

- Geeration1 Trsmision Ditri6't1'- -TtatRat'e 
, ge- 

Cost(PKRM) .,Cost(PKR M)CostLPKR.M) ,rkWh _pe 
-.-, .-- -..- - _s. 

per kWh kWb 
.--=ss - 

Residential 

A1(a) 0.2kv 9,174 237.961 13,692 34,373 25.94 1.49 3.75 31.18 

A1(b) 0.4kv 1,353 40.753 2,574 5.869 30.11 1.90 4.34 36.35 

Commercial 

A2(a) 0.2kV 645 20,593 1,341 3,176 31.92 2.08 4.92 38.92 

A2(b) 0.4kv 14 446 29 65 31,04 1.99 4.52 37.56 

A2(c) 0.4kv 1,294 34,623 2,035 4,757 26.75 1.57 3.68 32.00 

A2(d) 0,4kv 0.0 0 0.00 0 0.00 0.00 0.00 0.00 

Industrial 

81(a)  0.2kV 18 978 77 168 55.53 4.39 9.57 69.49 

B2(a( 0.4kv 18 677 ' 48 I 105 38.52 2.73 5.99 47,24 

81(b)  0.4kv 466 13,911 874 1,997 29.84 1.87 4.28 35.99 

B2(b( 0.4kv 2,273 59,090 3,406 8.016 26.00 1.50 3.53 31.02 

B3 11kv 3763 89,802 4,956 11,881 23.86 1.32 3.16 28.34 

84 132/66kv 1,636 47,506 3,083 6,929 29.03 1.88 4.23 35.15 

Single Point Supply! Bulk 

dIal 0.2kv 13.7 147 DOS 10 10.75 0.00 0.76 11.52 

C1)b) 0.4kv 1 32 . 2 4 23.57 1.26 3.05 27.88 

C2(a( 11kv 70 1,615 87 210 23.06 1.24 3.00 27.30 

C3(a( 132/66kv 0 0 0 0 0.00 0.00 0.00 0.00 

C1(c) 0.4kv 24 487 22 57 19.90 0.90 2.33 23.12 

C2(b) 11kV 366 7,961 406 1,004 21.76 1.11 2.74 25.61 

C3(b) 132/66kv 325 9,366 606 1,363 28.82 1.86 4.19 34.88 

Agricultural 

01(a) 0.4kv 0.34 13 1 2 37.55 2.63 5.80 45.98 

02(a)  0.4kv 41 978 52 127 23.69 1.27 3.07 28.03 

02(b)  0.4kv 1,071 22,649 1,096 2,755 21.15 1.02 2.57 24.75 

01(b) 0.4kv 2 36 1 3 15.72 0.49 1.50 17.71 

Temporary Supply/ General / Others 

E1(i) 0.2kv 0.4 6 0 1 16.94 0.61 1.98 19.52 

E1(ii) 0.2kV 51 1,174 62 162 23.21 1.23 3,21 27.65 

E2 0.2kv 18 229 4 21 12.72 0.20 1.15 14.06 

6 0.4kv 165 2,927 113 313 17.71 0.69 1.90 20.29 

H 11kv 8 264 18 40 35.18 2.43 5.38 43.00 

A3 0.4kv 

Total 

831 

23,644 

21,004 

615,226 

1,186 2,812 25.27 

26.02 

1.43 

1.52 

3.38 

3.65 

30.08 

31.18 35,770 
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5.2. Revenue, Cost of Service, and Cross Subsidies: 

For the sake of analysis, LESCO used the GoP applicable Tariffs for various categories as 

notified by NEPRA dated 01.07.2025: 

Table 13: Revenue (GOP) by Voltage Level Customer Classification: 

Avg. Tariff ___________________________ 

_____ 8 kWh  Charge (PKRJCharge _____ (PKR) .--'(PKR M) --4PKR M). 
1 0.2 kV 9,920 7,141 0 286,990 294,131 29.65 
2 0.4kv 7,556 3,108 23,464 261,564 288,136 38.13 
3 11kv 4,207 4 15,980 127,660 143,644 34.15 
4 132/66 kV 

Total 
1,961 
23,644 

0 
10,254 

7,417 

.. 45,861 
59,530 
735,744 

66,947 
792,859 

34.13 
33.53 

NERM -;: : -. . 

man. anar -- .otar -  . 
. ---(PKRM -- 

1 0.2 kV 9,920 7,141 0 331,322 338,463 34.12 

2 0.4kv 7,556 3,108 23,464 222,532 249.104 32.97 

11kv 4,207 4 15,980 87334 103,318 24.56 

4 2 . <, 16i •: 7,417 38,914 46,331 23.62 

31,18 - -46,,a I lI 21 

Table 14: Revenue by Existing Customer Classification: 

T_ai5yoltageCiass 

Sales Revenue Avg Tariff (COP)... 

Customer 
Charge (P<R) 

Demand 
Charge (P<R) 

tVariable Tots 
MkWh  
- = - (PKR M) . 

Re/kwh 
-(PKR M) - .,. - 

ge5ideritial 

A1(a) 0.2kv 9,174 1,069 I 0 258,214 259,283 28.26 

A1(b) 0.4kv 1,353 2.315 0 56,486 58,801 43.45 

Corn mercia F 

A2(a) 0.2kv 645 5,965 0 24,155 30,120 46.68 

A2(b) 0.4kv 14 0 67 571 . 638 44.42 

A2(c( 0.4kV 1,294 0 8,279 47,653 55,932 43.22 

A2(d) 0.4kV 0 0 0 0 0 

Industrial 

91(a) 0.2kv 17.61 58 0 542 611 34.68 

92(a) 0.4kv 17.57 0 75 540 615 35.01 

B1(b) 0.4kv 466 521 0 14,518 15,039 32.26 

82(b) 0.4kv 2,273 0 12,820 65,650 78.470 34.52 

83 11kv 3,763 0 14,320 110,596 124,916 33.19 

84 132/66kv 1,636 0 6,227 47.234 53,461 32.67 

Single Point Supply I Bulk 

C1(a) 0.2kv 13.7 0 0 594 595 43.41 

C1(b) 0.4kv 1 0 5 I 55 60 44.34 

C2(a) 11kv 70 0 219 2,841 3.060 43.69 

  

f i. 
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C3(a) 132/66kv 0 0 0 0 0 0.00 

C1(c) 0.4kV 24 0 49 950 999 40.80 

C2(b) 11kV 366 0 1,441 13,907 15,348 41.95 

C3(b) 132/66kV 325 0 1,191 12,296 13,486 41,50 

Agricultural 

01(a)  0.4kv 0.34 0.00 0.00 13 13 39.87 

D2(a) 0,4kv 41 0 59 1,766 1,825 44.23 

02(b) 0.4kV 1,071 0 2,107 30,886 32,993 30.82 

01(b)  0.4kv 2 0 3 70 73 31.51 

Temporary Supply/ General / Others 

E1(i) 0.2kv 0.351 2 0 20 22 63.28 

E1(ii) 0.2kv 51 36 0 2,703 2,740 54.16 

El 0.2kv 18 1 0 760 761 42.31 

G 0.4kv 165 44 0 7,092 7,136 43.17 

II 11kV 8 4 0 316 320 42.60 

A3 0.4kV 831 229 0 35,314 35,543 j 42.76 

Total 23 644 10 24 4G 861. 735 744 7 '" 33 53 
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5.1.Cross Subsidy Charge: 

A cross subsidy, which occurs when one class or group of electricity consumers is charged a 

higher price to provide a subsidy to another class of electricity consumers who are charged 

a lower price. The cross-subsidy charge (CSC) will the amount that will be lost if the BPCs 

opts for any other competitive supplier. To arrive at the CSC, the Revenue based on GoP 

applicable Tariffs for various categories and Cost of Service for each eligible tariff categories 

are compared. The following formula has been used: 

Cross-Subsidy Charge = (Revenue as per GOP - Cost of Service) 

Table 15: (Subsidy)/Cross Subsidy by Voltage Level Customer Classification: 

- 
Voltage Class 

Sales  CoS 

- GOPTariff 

ne No-- -.--- 
Avg Tarifi (GOP) {Subsidy)/Cross 

Subsidy 

MkWh Rs/kWh Rs/kWh Rs/kWh 

1 0.2 kV 9,920 31.77 29.65 

2 0.4kV 7,556 31.32 38.13 6.31 

3 11kv 4,207 28.22 34.15 353 

4 132/66 k'.! 1.561 34.00 34.13 1.13 

Total 

Table 16: (Subsidy)ICross Subsidy by Existing Customer Classification: 

5a1es 

GOPTariff- - 

(Subsidy)/Cross 

Subsidy  _Voltage Class 
CoS g(GOP) 

....Tariff - TTi 
MkWh Ri/kWh Rs/kWh jRs/kWh 

Residential 

A1(a) 0.2kv 9,174 31.18 28.26 -2.91 
A1(b) 0.4kv 1,353 36.35 43.45 7.10 

Commercial 

A2(a) 0.2kv 645 38.92 46.68 7.76 
A2(b) 0.4kv 14 37.56 44.42 6.86 
A2(c) 0.4kv 1,294 32.00 43.22 11.22 
A2(d) 0.4kv 0 0.00 0.00 0.00 

Industrial 
B1(a) 0.2kV 17.61 69.49 34.68 -34.31 
B2(a) 0.4kv 17.57 47.24 35.01 -12.23 
81(b) 0.4kv 466 35.99 32.26 -3.74 
B2(b) 0.4kV 2,273 31.02 34.52 3.50 
83 11kv 3,763 28.34 33.19 4.86 
84 132/66kv 1,636 35.15 32.67 -2.48 

Single Point Supply / Bulk 
C1(a) 0.2kv 14 11.52 43.41 31.89 
C1(b) 0.4kv 1.4 27.88 44.34 16.45 
C2(a) 11kV 70 27.30 43.69 16.40 
C3(a) 132/66kv 0 0.00 0.00 0.00 
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C1(c) 0.4kv 24 23.12 40.80 17.68 

C2(b) 11kv 366 25.61 41.95 16.34 

C3(b) 132/66kv 325 34.88 41.50 6.62 

Agricultural 

01(a) 0.4kv 0.34 45.98 39.87 -6.11 

02(a)  0.4kv 41 28.03 44.23 16.20 

02(b)  0.4kv 1O71 24.75 30.82 6.06 

01(b) 0.4kv 2 17.71 31.51 13.79 

Temporary Supply! General / Others 

E1(i) 0.2kv 0.351 19.520 63.278 43.758 

E1(ii) 0.2kv 50.581 27.648 54.165 26.517 

E2 0.2kv 17.988 14.065 42.306 28.241 

G 0.4kv 165.285 20.288 43.173 22.885 

H 11kv 7.512 42.996 42.600 -0.396 

A3 0.4kv 831.219 30.080 42.760 12.680 

Totaf T.3353 - 23 --=- 
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5.1.Tariff Options: 

i. Volumetric (Rs./kWh): 

Use of system charges recovery in term of Rs./kWh will render the service providers and the 

SOLR to face the revenue loss arising from low load factor of the eligible BPCs. On the other 

hand, the open access users shall be benefited for any favorable Energy or Capacity 

Imbalance at the Market this option may not provide a balanced approach to promised 

sharing of risks and rewards under CTBCM regime (Annex-i). 

ii. Based on Demand (Rs./kW/Month): 

Use of system charges recovery in term of Rs./kW/Month metered shall provide guaranteed 

stream of revenue to cover for costs which are fixed in nature. This may, however, over 

burden the relevant consumers (Annex-i). 

iii. Hybrid Model: 

Use of system charges recovery through a hybrid approach, i.e. partly through fixed charge 

in terms of Rs./kW/Month based on Demand and partly in terms of Rs./kWh may provide a 

balanced plausible approach for all the involved parties. It is submitted that, to ensure level 

playing field for consumers of SOLR and Competitive Supplier, the recovery of use of 

system charges may have same charging mechanism (Annex-i). 

• Proposal-I - 

In the hybrid proposal, it has been assumed that 70% of the use of system charges 

would be recovered through Rs./kWh, and 30% of the cost would be recovered 

through Rs./kW/Month. 

• Proposal-Il 

In the hybrid proposal, it has been assumed that 90% of the use of system charges 

would be recovered through Rs./kWh, and 10% of the cost would be recovered 

through Rs./kW/Month. 

Other Important Aspects: 

- The above Cost of Service Study Report (FY 2025-26) is a sincere human effort to 

arrive at judicious assessment of functional (generation, transmission, market 

operator, distribution and customer services) costs for each category of consumers 

demonstrating the needs and parameters associated with relevant category. 

• The results of the study are to be used for the purposes of rate making of Use of 

System Charges for possible eligible Bulk Power Consumers. 

• The Fully Allocated Cost of Service (FACOS) model used for the purpose of this 

study is realistically elaborate, professionally structured in line with international 
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practices and reasonably accurate to provide equitable results in terms of costs 

associated with demonstrated needs of the customers. Human errors and omissions 

are; however, expected. 

• The underlying assumptions made and considerations relied upon in carrying out this 

Cost-of-Service Study were adopted with all possible care, without any prejudice and 

have been disclosed in details to the extent possible. 

• Inherent and unforeseen limitations of the FACOS model, assumptions made and 

consideration relied upon may not be as exhaustive as expected; accordingly, for the 

purposes of rate making of Use of System Charges, certain out of the model 

iterations may be necessary. 

• The impact of loss has been also presented separately only, excluding energy 

charge. 

----End--- 
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LAHORE ELECTRIC SUPPLY COMPANY LiMITED 

0 OFFICE OF THE COMPANY SECRETARY 

EXTRACT MINUTES OF 257 MEETING OF BOARD OF DIRECTORS OF 

LMIORE ELECTRIC SUPPLY COMPANY (LESCO) 

HELD ON lOTh FEBRUARY, 2023 

A meeting of Board of Directors of Lahore Electric Supply Co2npany (the 

Coinpany/LESCO) was held on Friday, 10th February, 2023, at IO.W a.ra, at 22-A 

Road. Lahore. The Extract minutes on the subjed meeting are given 
hereunder for necessary compliance nnd action. 

Agenda Item No. 05  
ToCor,.sider and Aorove the Consumer End Mulliyea;  Tariff Petition f,r FY 
2023-24 to FY 2027-2.3 alo,jwj%h Lt a55umpti0n5 and the revenue requirement.  

RESOLUTION: 
RESOLVED that approval is hereby accorded fry She Board to file Company'S 
a,isival MtItiycr Tri/f Pirionifir Di;frjbt,gjon f P,gr  Tariff and Suoprly of 
Power Tariff for FY 2023-24 to F? 2027.28 for determination of t!!lt -- 
requirement, use of Systcm Charges (open access) and consumer end tariff/Or 
various categories of consumers before National Electric Power RegulatOrY 
Authority (NEPRA). 

RESOLVED that Chief Executive Officer LESCO a!ong with GM/Technical 
Director, CM /Operation Director, Chief Financial Officer, Custon-jer SesvicS 
Director, Hwuan Resource Director, Chief Law Officer, DG (Ffl, DG (MIRAD), 
and DG (Admn) are hereby authorized;- 

a) To sign individually or jointly the necessary documents for filing of 
Multiyear tariff petitions forDOP, SOP and UOSC (Open access) fora 
tariff control period FY2023-24 to FY2027-28. 

b) To file subsequent review petitions after the determinations on the said 
applications during tariff control period, if any. 

c) To pay the necessarij a riff petitions filing fees. 

d To appear before ;zthority as needed and do all acts necessaiy for 
completion and processing of the applications. 

(Responsibility to execi.ite this decision - CFO) 

At 

77:e erlroct ,ninule.s art-' being issued prrnisiwilly in i1u bu.i ,nt', '/ i irk ,j r .; 
':lanogcnenI The cc'impleie inlnuIs of this n:Ltjn ivuIc1 h iu,kJ ii, LuUI\ .I :nn' s4.r:., 
upruiej/ jIihe' 3rjjrd and v1/r codul fvnUulIiL I,'-. 

Scanred with 

CamScanne( 
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ID: 

Type: 

Amount: 

lii 

Pa-u.IR 87AFF5C533AE2B 

Low Denomination 

Rs 100/- 

•'-" " ' ' 
._ 

- L1 - 
fli\S R,?/l 

E-STAM P 

Scan for online verification 
vAc...2. .,C. ----.,....ri..t -----1--'.:' ...2::; 

Th Si-  P;t .......: -',. sd 
r-. rj O 

Descnption: 

Applicant: 

Representative From: 

Agent: 

Address: 

Issue Date 

Delisted OnNalidity: 

Amount in 'Nerds: 

Reason: 

Vndcr Information  

CERTnFnCATE OR OTHER DOCUMEi'T- 

CEO LESCO [10000-0000000-01 

CEO LESCO 

FAHEEM Q.SAL 35301-1S9C717-71 

LAHORE 

7-Aug-2025 8:50:45 AM 

14-Aug.2025 

One Hundred Rupees Only 

IN FAVOR OF NEPRA 

syed esghar AbLns Rlzwi PB-LHR-345 I Nawa Sharif Cony 

t 
ATTESTEO 

Oft MOEEN SUtTAN 
O.- n COfl1 

.tfi .it 

AFFIDAVIT 

I, Muhammad Ramzan Sb Taj Din, Chief Executive Officer Lahore Electric Supply 
Company Limited (LESCO) having CNIC No.35202-9028955-7, being duly 
authorized representative I attorney of Lahore Electric Supply Company Limited 
(LESCO), 22-A, Queens Road, Lahore, solemnly affirm and testify that the 
contents of application for filing petition for determination of Use of System 
Charges FY 2025-26 and annexed documents are true and correct to the best of 
my knowledge, belief on the basis of provided confirmations by the concerned 
formations put before me; and further declare that: 

1. I am the Chief Executive Officer of the Lahore Electric Supply Company Limited 
(LESCO) and fully aware of the affairs of the Company particularly to endorse 
petition for determination of Use of System Charges FY 2025-26 under MYT 
regime. 

2. Whatsoever stated in the application and accompanied documents is true and 
nothing has been concealed. 

Deponent 

Engr. ML 
C 

mmad Rarnzan 
xecutive Officer 

LESCO 
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