List of Issues

framed for the Public Hearing in the Matter of the Authority Proposed Modification in the Generation Licence (No. GL/02/2002, Dated July 01, 2002) Of CPGCL/GENCO-II for Excluding Unit-3 Of TPS Guddu
(a). Whether the operation of Unit -3 of TPS Guddu is justified after useful life, which expired on June 30, 2012 and in absence of extension in the term of Licence (for the said unit) as envisaged in Rule-5(2) of the NEPRA Licensing (Generation) Rules, 2000 (“the Rules”)? 

(b). Why did the licensee (CPGCL/GENCO-II) not apply for extension in the useful life of Unit-3 of TPS Guddu, if it considers that these plants can be operated for a further period?
(c). Due to non-availability of Natural Gas, Unit-3 of TPS Guddu is being operated on Residual Furnace Oil (RFO) and their efficiency has reportedly dropped to 25.899%. Due to operation on expensive alternate fuel and very low efficiency, per unit generation cost of the unit is very high and it is ranked at the bottom of merit order. In view of the said, is generation from this unit economically viable and in the interest of consumers?
(d). According to the State of Industry Report 2015, various units of GENCO-II have remained off-bar since long due to their poor efficiency levels. The overall net efficiency of GENCO-II is also very low at 33.95%. Furthermore, due to various maintenance issues, forced outages and fuel constraints etc. resulting in annual capacity utilization of 32.43%. Whether the overall performance of GENCO-II is satisfactory in terms of aforementioned reasons/constraints?
(e). Has CPGCL/GENCO-II taken any measures to rehabilitate the unit and to make its operation economically viable? What will be the effect of the planned rehabilitation (if any), in terms of efficiency, unit cost and life of the unit?
(f). What has been the impact of import of RLNG on operation of this unit? Is allocation of precious resource (RLNG) to this low efficient unit justified, whereas power plants with higher efficiency are suffering from fuel constraints?
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