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DECISION OF THE AUTHORITY N ThE MArnR OF REQUEST FILED BY FAISALABAD 
ELECT'RIC SUPPLY COMPANY (FESCO) FOR ADJUSTMENT / INDEXATION OF TARIFF 

FOR THE FY 2019-20 UNDER MYT 

1. Back Ground 

The Authority determined tariff of Faisalabad Electric Supply Company Limited (FESCO) 
(herein referred to as "Petitioner") under Multi Year Tariff (MIT) regime, for a period of five 

years i.e. from FY 2015-16 to Fl 2019-20, vide tariff determination dated December 31, 2015. 
FESCO, being aggrieved from the aforesaid determination, filed a Motion for Leave for Review 
(MLR) which was accordingly disposed-off vide decision dated May 11, 2016. Subsequently, a 
reconsideration request u/s 31(4) of the then applicable Regulation of Generation, 
Transmission and Distribution of Electric Power Act, 1997 was filed by the Federal 
Government, which was also decided by the Authority on July 01, 2016 and the decision was 
intimated to the Federal Government for notification in the official gazette. 

1.2. FESCO filed a writ petition in Islamabad High Court (IHC) Islamabad against the 
aforementioned decisions of the Authority. Pursuant to the directions of the Honorable INC. 
vide judgment dated June 22, 2017, the tariff of FESCO was re-determined by the Authority 
on September 18, 2017 and was intimated to the Federal Government for notification in the 
official gazette. The same was notified by the Federal Government on March 22, 201.8. 

1.3. Pursuant to notification of the tariff, FESCO filed requests for adjustments in tariff components 
for the FY 2016-17 and Fl 2017-18. The Authority, while deciding the requests of FESCO for 
the FY 2016-17 and Fl 2017-18, observed that the MIT of FESCO was determined for a 
control period of five years i.e. from Fl 2015-16 to Fl 2019-20, but considering the fact that 
the said tariff was notified by the Federal Government effective March 22, 2018, therefore, 
logically the MIT control period of five years should start from March 22,2018 till March 21, 
2023. However, since the efficiency targets were determined for the period starting from the 
month of July, hence the five years control period would start from July 2018 till June 2023. 

1.4. Consequently, the Authority assessed the Distribution Margin of FESCO for the Fl 2016-17 
and FY2017-18 and the components so determined pertaining to the FY 2017-18 were indexed 
as per the mechanism prescribed in the MYT determination, to be applicable in Fl 2018-19 
i..e. from July 2018. It was also decided that the same updated reference components for the FY 
2018-19, and would be used as reference for making future adjustmcnts/ indexations during 
the tariff control period as per the mechanism prescribed in the MYT determinations 
/redetermination of FESCO. The said tariff was notified by the Federal Government w.e.f. 
January 01, 2019. 

1.5. Here it is pertinent to mention that amendments in the Regulation of Generation, 
Transmission and Distribution of Electric Power Act, 1997 was passed by the National 
Assembly on 15th  March, 2018, which was published in the official Gazette on 30th  April 2018 
(the "Amendment Act"), resulting in restructuring .of the energy sector. The function of sale of 
electric power traditionally being performed by the Distribution Licensees has been amended 
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under Section 21(2)(a) of the Amended Act, whereby 'sale' of electric power has been removed 
from the scope of 'Distribution Licensee' and transferred to 'Supply Licensee'. 

1.6. The newly introduced Section 23E of the Act, provides NEPRA with the powers to grant 
Electric Power Supply License for the supply of electric power. 

1.7. The Amended Act under proviso to Section 23E(1), provides that the holder of a distribution 
license on the date of coming into effect of the Amendment Act, shall be deemed to hold a 
license for supply of electric power under this section for a period of five years from such date. 
Thus, all existing Distribution Licensees have been deemed to have Power Supplier Licenses, 
to ensure distribution licensees earlier performing both the sale and wire functions, can 
continue to do so. 

1.8. FESCO accordingly, in line with the adjustment mechanism provided in its notified MYT 
determination, and as per the amended NEPRA Act, filed its request for adjustment/ indexation 
of different components of its revenue requirement along-with break-up of costs in terms of 
Distribution and Supply functions vide letter dated December 11, 2019. 

1.9. A Summary of the adjustments request filed by the Petitioner is as under; 

Description Distribution Supply Total Rs./kWh 

Units to be Sold 14,200 14200 14,200 

Power Purchase Price (notified) 

Energy Charges - 70,577 70,577 

Capacity Charges - 87,445 87,445 

lJoSC & MOF - 5,432 5,432 

Total - 163,454 163,454 11.51 

Distribution Margin 

O&M Cost 15,316 4,784 20,100 

RoRB 5,251 74 5,325 

Depredation 3,851 19 3,870 

Total 24,418 4,877 29,295 2.06 

Less Other Income (4,903) (1,354) (6,257) (0.44) 

Net Distribution Margin 19,515 3,529* 23,038 1.62 

PriorVearAdjustment ' 3,842 (2,935) 907 0.06 

Total 23,357 164,042 187,399 13.19 

Here it is pertirsentto mention that the sum of the requested figures in the request is 

Rs 3,532 million & Rs. 164,051 million 

2. Hearing 

2.1. Since 'the impact of any such adjustments has to be made part of the consumer end 
tariff, therefore, the Authority, in order to provide an opportunity of hearing to all the 
concerned and meet the ends of natural justice, decided to conduct a hearing in the 

matter. 

2.2. Hearing in the matter was scheduled on February 13, ,020, for which advertisement 
was published in newspapers on January 29, 2020. Separate notices were also sent to 
the stakeholders for inviting comments from the interested! affected parties. Salient 
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features and details of the proposed adjustments along-with notice of hearing were also 
uploaded on NEPRA's Website for information of all concerned. 

2.3. For the purpose of hearing, and based on the pleadings, following issues were framed 
to be considered during the hearing and for presenting written as well as oral evidence 
and arguments; 

L Whether the projected PPP, Units purchased and sold by FESCO are reasonable? 

ii. Whether the requested adjustments in tariff are in line with the MYT tariff determination 
and are justified? 

iii. Whether the requested Previous Year Adjustment is justified? 

iv. What are the basis used by FESCO for bifurcation of its costs into supply and distribution 
segments, and whether they are justified? 

v. Whether the Petitioner has been able to utilize the allowed investment and achieved the 
benefits desired! anticipated benefits. FESCO is required to substantiate the same by 
making comparison of its base line conditions with the improved conditions, along with 
their financial impact. 

vi. As provided in NEPRA Amendment Act, 2018, FESCO as Distribution Licensee shall be 
deemed to hold a Supply License also for a period of 5-years. In this regard, FESCO is 
required to explain its organizational restructuring in respect of the segregation of 
responsibilities for Distribution Business and Sale Business? 

vii. As per NEPRA Amendment Act, 2018, obligations of procurement of assets including 
meters (for satisfying its services) and disconnection/reconnection services (on demand 
of Supplier) are with Distribution Licensee whereas the procedure for metering, billing, 
collection of approved charges and recovery of arrears are the obligations of Supply 
Licensee. In this scenario, FESCO is required to state the mode and manner being 
developed and followed for appropriate coordination between Distribution Licensee and 
Supply Licensee? 

viii. Whether the existing Tariff Terms and Conditions needs to be modified to incorporate 
concerns raised by various consumers? 

ix. Whether the ToU meters installed for the residential consumers can record the MDI? 
Whether the existing fixed charges applicable to different consumer categories are 
sufficient and whether there shall be any fixed charges for the residential consumers and 
General Services categories? 

x. Whether the existing minimum monthly charges, even if no energy is consumed, needs 

to be revised keeping in view the increase in capacity charges of generation companies? 

xi. Whether FESCO has deposited sufficient amount in the Post Retirement Benefit fund in 

line with the amount allowed by the Authority? 

xii. Whether FESCO has actually written off, provisionally allowed Write offs allowed in the 
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Re determination decision pertaining to the FY 2015-16? 

xiii. Whether FESCO is to be treated as a Supplier of the last resort and whether the tariff of 

the FESCO or the National uniform tariff is to be treated as last resort tariff? 

xiv. Whether the concerns raised commentator if any are justified? 
xv. Any other issue that may come up during or after the hearing? 

3. Filing of objections! comments:  

3.1. Comments/replies and filing of Intervention ReSuest (IR), if any, were desired from the 
interested person! party within 7 days of the publication of notice of admission in terms of 
Rule 6, 7 & 8 of the Rules. In response thereof, IR has been filed by M/s CM Pak Limited 
(ZONG). A brief of the concerns raised by M!s CM Pak is as under; 

3.2. The intervener highlighted issues being faced in terms of provision of electricity, coupled with 
over billing, deteriorating system and non-cooperative mechanism being adopted with respect 
to discharge of liabilities by the Petitioner. It was also submitted that provision of electricity 
connections despite paid demand notes ranges from 100-400 days, whereas, as per the rule 4 
of NEPRA Performance Standards (Distribution) Rules, 2005, the time period prescribed for 
new connections is within 30 to 55 days. The Intervener accordingly requested the Authority 
to issue directions to the Petitioner for provision of electricity connection in accordance with 
law and decide the pending over billing complaints/issues within a specified time in accordance 
with law. 

3.3. The Authority observed that the issues highlighted by the Intervener were primarily 
complaints in nature, therefore, directed the Petitioner, during the hearing, to ensure provision 
of pending connections without further delay. The Authority also directed the Petitioner to 
establish a corporate desk to facilitate its corporate clients in terms of provision of electricity 
and to address the issues of overbilling, if any, on priority basis. The Authority while analyzing 
the DISCOs performance statistics report published by PEPCO noted that total applications 
pending for new connections in respect of the Petitioner were 76,122, which include 67,391 
domestic, 5,605 commercial, 2,336 Agriculture, Industrial 745 and Others 45 applications. The 
Authority directs the Petitioner to provide electricity connections to all these pending 
applications without further delay and submit a quarterly progress report in this regard. 

3.4., During the h,earing, the Petitioner was represented by its G.M technical along-with financial 
teams; On the basis of pleadings, evidence/record produced and arguments raised during the 
hearing, issue-wise findings are given as under; 

4. Directions given to the Petitioner in the MIT Determination 

4.1. The Authority gave certain directions to the Petitioner in the MYT determination. The 
Authority understands that periodic monitoring of the directions given by the Authority is 
absolutely necessary in order to analyze the Petitioner's performance, therefore, the Authority 
has decided to have a half yearly review of the given directions, instead of discussing the same 
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only during the tariff proceedings. However, the directions which are directly relevant to the 
tariff determination of the Petitioner are discussed hereunder; 

5. To spend at least 20% of the 'village electrification funds for improvement f up-gradation of the 

grid. The Petitioner was further directed to not to undertake any 'village electrification which 
would result in overloading of its system. The vfflge electrification would only be undertaken 

without augmentation of the grid, if it already has spare MVAs.  

5.1. The Authority in the MYT determination of FESCO for the FY 2015-16 observed that the 
impact of all the investments may get diluted, if the Petitioner carry out village electrification 
imprudently as imprudent village electrification may result in overloading and increasing the 
T&D losses. 

5.2. In the past, the village electrification.was restricted to poles, lines and distribution transformers 
only. Its impact on the existing grid or strengthening of the grid due to the additional load in 
the form of village electrification was totally ignored. In view thereof, the Authority directed 
the Petitioner to spend at least 20% of the village electrification funds for improvement / up-
gradation of the grid. The Petitioner was further directed not to undertake any village 
electrification which would result in overloading of its system and the village electrification 
would only be undertaken without augmentation of the grid, if it already has spare MVAs. 

5.3. PEPCO vide letter dated July 01, 2020, directed all the DISCOs to deduct 20% from the SAP 
funds. This action caused hue and cry amongst the different stakeholders and a meeting of 
Cabinet was convened on July 07, 2020, wherein it was decided that the practice of deducting 
20% from SAP funds should be discontinued. 

5.4, The same decision was communicated to NEPRA, which was subsequently discussed with the 
honorable Federal Minister of Energy with respect to its implications to the Sector. The Federal 
Minister assured that wherever grid augmentation is involved, the Ministry of Energy (Power 
Division) will ensure these funds to DISCOs to beef up the grid facilities. 

5.5. The Authority keeping in riew the decision of Cabinet dated July 07, 2020 and subsequent 
assurance by the Honorable Federal Minister of Energy, hereby directs the Petitioner to stop 
the existing practice of deducting 20% of SAP funds for grid augmentation and carry out the 
augmentation of the grid after coordinating with the Ministry of Energy. 

6. To maintain a proper record of assets by way of tagging each asset for its proper tracking.  

6.1. The Authority in the MYT tariff determination of the Petitioner observed that proper tagging 
of the assets is of utmost importance in order to enable the Petitioner tb properly classify its 
cost in terms of capital or expense. The Authority, accordingly, directed the Petitioner to 
maintain a proper record of its assets by way of tagging each asset for its proper tracking. 

6.2. The Petitioner, however, has not provided any update in this regard. In view thereof, the 
Authority has decided to take up this matter separately with the Petitioner through M&E/Legal 
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Department, however, at the same again directs the Petitioner to ensure proper tagging of 
assets so that costs incurred are properly classified as per their nature. 

7. To share the detail of late payment charges recovered from the consumers and any invoice raised 
by CPPA (G) under the head of mark-up on delayed payments for the FY 2014-15 and FY 20 15- 

7.1. The Petitioner has not shared any details with respect to the late payment charges recovered 
from the consumers and invoices, if any, raised by CPPA (G) under the head of mark-up on 
delayed payments for the FY 2014-15 and FY 2015-16. 

7.2. In view thereof, the Authority has decided to take up this matter separately with the Petitioner 
through M&E/Legal Department, however, at the same again directs the Petitioner to provide 
the required details of late payment charges recovered from the consumers and any invoice 
raised by CPPA (G) under the head of mark-up on delayed payments for the period from FY 
201.4-15 to FY 2019-20, in its next adjustment request. 

8. Whether the projected PPP, Units purc'bsed and sold by FESCO are reasonabll 

8.1. The Petitioner in its working projected a sale of 14,200 GWh, with following details; 

Rs.M1n 

Component of PPP 2019 -20 
Projected 

Use of System Chrges/Mkt op Fee (MoF) 5,432 
Capacity Transfer Charges (CTC) 87,445 
Energy Transfer Charges (ETC) 70,577 
Total Power Purchase Cost 163,454 
Units Purchases (MkWh) 15,795 

Units Sales (MkWh) 14,200 

8.2. The Authority, observed that variations in the actual Power Purchase Price (PPP) for the FY 
2019-20 are already being allowed to the Petitioner through quarterly adjustment mechanism, 
based on the reference PPP and the level of T&D losses that remained notified during the F'Y 
2019-20 vis a vis the actual PPP billed to the Petitioner by CPPA-G for the FY 2019-20. The 
adjustment in this regard for the 1st  quarter of FY 2019-20 i.e. Jul.-to Sep. 2019 has already 
been allowed to the Petitioner vide the Authority's decision dated November 26, 2019, and the 
same has been notified by the Federal Government w.e.f. December 01, 2019. Similarly 
variation in the PPP for the 2 and 3rd  quarters of F'Y 2019-20, have also been allowed by the 
Authority vide decision dated September 24, 2020. The Petitioner would also file its quarterly 
adjustment request for the last quarter of FY20 19-20 i.e. Apr. to Jun. 2020, in accordance with 
the notified mechanism, which will be decided by the Authority accordingly. Therefore, for 
the purpose of instant adjustment request, the PPP of the Petitioner for the FY 2019-20, shall 
be the PPP that remained notified during the FY 2019-20, and on which the Petitioner is being 
allowed quarterly adjustments, thus any reassessment of PPP for the FY 2019-20, is not 
required. 

6 
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8.3. Although, variations in the PPP of the Petitioner are being actualized through quarterly 
adjustment mechanism, however, the existing PPP references, against which the variations are 
being allowed, were determined by the Authority keeping in view the FY 2017-18. The 
Authority understands that these references now require up-dation/ revision as large amount 
of new capacities e.g. Coal, Nuclear, REs, etc. have since been added in the system, and also to 
cater for the impact of PKR vs US$ devaluation, change in fuel prices and CPI indexations. This 
revision of PPP references would minimize the impact of future monthly fuel charges 
adjustments & quarterly variations and will provide a more predictable tariff to the consumers. 

8.4. Accordingly, the Authority, by adopting a forward looking approach, has projected the revised 
PPP references keeping in view the ground realities of the FY 2020-21. For the purpose of 
determining the new PPP references, the Authority has carried out a detailed exercise by first 
projecting the total amount of generation that would be required and then estimating the 
station wise generation. As per the analysis, an increase of around 2.8% has been projected in 
the generation for the FY 2020-21, over the actual generation made during the FY 2019-20. 

8.5. Here it is pertinent to mention that for the FY 2018-19, the Authority projected a Generation 
of around 131,435 GWh keeping in view the Power Market Survey (PMS) Report of NTDC, 
however, the actual generation, remained at 122,708 GWh i.e. 7% lower than the projected 
generation of 131,435 GWh. Similarly, during the first eight (08) months of FY 2019-20 i.e. 
from Jul. 2019 to Feb. 2020, before the impact of COVID-19, the actual generation remained 
at 81,262 GWh, around 2.08% higher than the actual generation during the same period of FY 
2018-19, however, still lower by 2.72% than the Authority's projected generation for the same 
period i.e. 83,535 GWIh. 

8.6. From March onward till June 2020, with Covid-19 around, the actual generation posted a 
negative growth of around 6%, as compared to the same period last year, resulting in decrease 
in overall generation in the FY 2019-20 by around 0.7% i.e. 121,868 GWh as compared to 
122,708 GWh during the FY 2018-19, thus neutralized the growth of 2.08% witnessed in the 
first eight months of the FY2019-20. 

8.7. The Authority, however, going forward in the FY 2020-21, expects this trend to be reversed 
and actual generation may post some growth, considering improvement in the Covid-19 
situation and easing out of the lockdown. Accordingly, after taking into all these assumptions, 
the Authority has estimated that the overall system generation will be around 125,264 GWTh, 
and after adjusting for the NTDCs permissible transmission losses and sate  to IPPs, about 
121,804 GWh is expected to be delivered to the distribution companies; the estimated share 
for the Petitioner from the pool, is accordingly assessed as 15,278 GWh. After incorporating 
the T&D losses target of 10.10% allowed for the 2nd  year of the MYT control period of the 
Petitioner, the sales target in the instant case works out as 13,735 GWhs. 

8.8. As per the existing mechanism all the power generated from different sources is procured by 
the Central Power Purchasing Agency (CPPA-G) on behalf of DISCOs at the rates as per their 
Power Purchase Agreements (IPPAs) and as per the Authoritys determination. The overall 
power purchase cost constitutes a pool price which is transferred to the DISCOs according to 



NTDC & CPPA-G Cost 44,702 0.37 

Sale to IPPa (178) (3,563) (3,563) 

NTDC Losses (3,282) 

   

PPP Adjusted with 

NTDC Loss 
121,804 708,844 823,422 1,576,968 5.82 6.76 12.95 
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a mechanism prescribed by the Authority and notified by the Federal Government. 
Accordingly, the Power Purchase Price has been projected, which in turn formulates the 
reference values for the monthly fuel adjustments & quarterly! biannual PPP adjustment with 
respect to T&D losses, Capacity and Transmission Charges. Here it is pertinent to mention that 
while making the quarterly! biannual adjustments of the PPP, the Authority may rationalize 
the SoT accordingly. 

8.9. From the available sources i.e. Hydel, Gas, RLNG, RFO, Nuclear, Coal, Solar, Wind, Bagasse 
and Imports, the estimatedlprojected generation and cost of electricity is given in the following 
table: 

Source 
Generation 

MkWh 
Share 

EPP 

. 

CPP 

Ra. Mm 

EPP + CPP 

P.s. Mm 
Share 

EPP 

Rs./kWh 

CPP 

Rs./kWli 

EPP + CPP 

Rs./kWh 

Hyciel 35263 28.15% 4,266 148465 152,731 9.94% 0.12 4.21 4.33 

RIO 5,330 4.25% 75,327 84,825 160151 10.43% 14.13 15.92 30.05 

Coal 25,524 20.38% 207,492 197,319 404.811 26.36% 8.13 7.73 15.86 

Gas 17,356 13.86% 146,061 54,834 200895 13.08% 8.42 3.16 11.57 

RING 27828 22.22% 258,964 174,773 433,736 28.24% 9.31 6.28 15.59 

Bagasse 617 0.49% 4.306 3,500 7,805 0.51% 6.98 5.67 12.65 

Wind 3,042 2.43% - 58904 58,904 3.84% - 19.36 19.36 

Solar 710 0.57% - 10,390 10,390 0.68% - 14.64 14.64 

Nuclear 8,914 7.12% 8,982 90.414 99,396 6.47% 1.01 10.14 11.15 

Import 506 0.40% 5,856 . - 5,856 0.38% 11.57 11.57 

SPPS 175 0.14% 1154 - 1,154 0.08% 6.59 - 6.59 

Total 125,264 100.00%i  712,407 823,422 1,535,829 100.00% 5.69 6.57 12.26 

PP is sb, Es'ry Psshs, i.,. Fsj & ,ssib1, O&M 

CPP is rbs Cp.ciy Psrsb,s priss 

8.10. Here it is pertinent to mention that the aforementioned energy charge includes variable O&M 
charges, however, variable O&M charges are not made part of monthly fuel charges adjustment 
and are adjusted as part of quarterly / biannual adjustments. As pe the above table, around 
28.15% of total generation is expected from Hydel sources. RLNG would contribute around 
22.22% of total generation, with around 28.24% share in the overall energy cost. Generation 
form indigenous gas is expected to be around 14% with a cost share of around 13%. Generation 
from Coal,'both local as well as imported, is expected to be around 20.38%, with a share of 
around 26 % in the overall energy cost. Renewables and Nuclear sources are expected to 
contribute around 3.5% and 7.12% in the total generation with a cost share of around 5% and 
6.5% respectively. Here it is pertinent to mention that with increased generation from RLNG/ 
Gas, Coal and Nuclear, the share of RFO in total generation and consequently in the overall 
cost has been limited to only around 4% and 10.4% respectively. Meaning thereby that 
variation in generation mix and prices of RLNG/ Gas & Coal would have greater impact on the 
generation cost, thus, ultimately affecting the consumer-end tariff. 
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8.11. Regarding projection of fuel prices, the Authority noted that as per the RLNG price notification 
issued by OGRA, RLNG prices in Pakistan are benchmarked with Brent Crude Oil Prices. In 
addition to this price, Port charges, PSO import related actual costs, PSO/ PLL Margin and 
Terminal Charges etc. are added to the price. The said prices are also adjusted with the 
Transmission Losses and other miscellaneous costs. Thus, the RLNG prices in Pakistan are not 
only affected by the international market being linked with prices of crude oil but also by the 
exchange rate parity. 

8.12, Therefore, to have a fair projection of RLNG prices, the Authority considered the projections 
of Brent Crude oil prices projected by various reliable sources i.e. Short Term Energy Outlook 
published by US Energy Information Administration, World Bank Commodities Price Forecast 
report, IMF-World Economic Outlook Database and various analyst firm forecasts for the FY 
2020-21. 

8.13. Accordingly, the Authority keeping in view the prevailing prices of RLNG, projections of 
crude oil prices and impact of rupee devaluation, has projected RLNG prices as 
Rs. 1,234/mmbtu. 

8.14. For indigenous gas, the Authority considering the existing price, is Rs.924/mmbtu inclusive of 
GIDC, has projected the same as Rs. I ,000/mmbtu. 

8.15. Regarding price of imported coal, the Authority has analyzed the projections made by Argus 
consulting, and commodity prices forecasts of World Bank. Based on these reports and keeping 
in view the impact of devaluation of Pak Rupee, the Authority has assessed coal prices of 
Rs.554/mmbtu, on delivered basis, as reasonable. 

8.16, For projection of local coal prices for Thar coal, the Authority has considered the coal price 
determination made by Thar Coal Energy Board (TCEB) for Block-Il. As per the TCEB 
determination, reference tariff determined for the 2' year includes variable cost of US$ 17.37 
lion and fixed cost of US$ 50.84/Ton. The total reference cost determined by TCEB has been 
indexed with US CPI and US$ !PKR exchange rate to work out the projected coal price for the 
FY 2020-21, which works out at around Rs. 1,228/mmbtu. The same has been considered while 
projecting the PPP references. 

8,17. For projection of RFO prices, a comparison of actual RFO prices (ex-GST, ex-OMC margin. ex-
Import incidental charges) for the period from March 2019 to February 2020, before Covid-19, 
has been compared with the actual Brent Crude Oil Prices for the same period. As per the 
comparison, Actual prices of RFO on average remained slightly lower i.e. S$0.09/gallon than 
actual Brent Crude Oil Prices. 

8.18. Accordingly, for making future projections, the impact of negative US$0.09/gallon has been 
added in the prices of Brent Crude Oil, projected by US Energy Information Administration in 
its short term energy outlook report for the FY 2020-21, to project the RFO prices for the FY 
2020-21. Afterwards, the same has been enhanced by 8% import incidentals & Inland Freight 
Equalization Margin, 3.5% of OMC margin and by incorporating therein the impact of 
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exchange rate devaluation, the average RFO price has been worked out as Rs.51,985/MT. By 
adding therein an average freight of around Rs.2,500/MT, the average RFO prices works out as 
Rs.54,485/MT. The same has been considered while projecting the PPP references. 

8.19. The generation cost is transferred to the DISCOs according to the Transfer Price Mechanism 
(TPM) as prescribed by the Authority. Energy transfer charge shall be calculated on the basis 
of units delivered after adjusting the transmission loss target allowed to NTDCL. NTDCL shall, 
for the purpose of clarity intimate to all DISCOs the generation part of the Transfer Charge 
during a billing period by deducting from the Transfer Charge the Transmission Charge or Use 
of System Charges. 

8.20. According to the above mechanism, Rs.105,158 million and Rs.5,703 million is the share of the 
Petitioner on account of CpGenCap and USCF & Market Operator Fee respectively for the FY 
2020-21. The overall fixed charges comprising of CpGenCap and USCF & Market Operator Fee 
in the instant case works out as Rs.110,861 million, which translate into Rs.2,977/kW/month 
based on projected average monthly MDI of the Petitioner i.e. 3,103 MW or Rs.7.26/kWh on 
Units purchased basis. 

8.21. The total annual PPP of the Petitioner for the FY 2020-21 in the instant case works out as 
Rs.199,815 million. With the projected purchase of 15,278 GWh for the same period, the 
average PPP of the Petitioner turns out to be as Rs. 13.08/kWh (Annex-IV), whereas, the 
national average determined PPP works out as Rs. 12.95/kWh after accounting for the allowed 
level of NTDC losses and sale to IPPs. On the basis of allowed level of T&D losses of 10.10% 
for the Petitioner for the 2nd  Year of the MYT, the adjusted PPP of the Petitioner is assessed as 
Rs.14.55/kWh. 

9. What are the basis used by FESCO for bifurcation of its costs into supply and distribution 
segments, and whether they are justified? 

10. As provided in NEPRA Amendment Act, 2018, FESCO as Distribution Licensee sh11 be deemed 
to hold a Supply License also for a period of 5-years. In this regard, FESCO is required to explain 
its organizational restructuring in respect of the segregation of responsibilities for Distribution 
Business and Sale Business? 

11. As per NEPRA Amendment Act, 2018. obligations of procurement of assets including meters 
(for satisfying its services) and disconnection/reconnection services jpn demand of Supplier) are 
with Distribution Licensee whereas the procedure for metering, bilhing collection of approved 
charges and recovery of arrears are the obligations of Supply Licensee. In this scenario, FESCO 
is required to state the mode and manner being developed and followed for appropriate 
coordination between Distribution Licensee and Supply Licensee? 

As per the amended NEPRA Act, 2018, the function of sale of electric power traditionally being 
performed by the Distribution Licensees has been amended whereby 'sale' of electric power 
has been separated from the scope of Distribution Licenses and is recognized as a separate 
function under 'Supply Licensee'. 
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11.2. In the light of aforementioned provisions of the Act, the Petitioner was required to bifurcate 
its costs in terms of Distribution and Supply Function and provide the basis thereof. 

11.3. The Petitioner during the hearing provided the following justification for bifurcations of its 
cost; 

Power Purchase Cost: 

• Allocated to supply segment being a pass through item. 

Operation & Maintenance (O&M) Cost: 

• Revenue offices (including Commercial Directorate) and MIS department's O&M cost 
included in the Supply Segment. 

• Salaries of Meter Readers and Bill Distributors, attached with the operation Sub 
Divisions, included in the Supply Segment. 

• Operations Circles, Divisions, Sub Divisions & GSO offices' cost included in the 
Distribution Business. 

• Cost of common offices distributed on proportionate basis with reference to Distribution 
and Supply Cost. 

Depreciation Expense (Grids & Equipment's, 11 kV feeders to Distribution, Office equipment's 
and vehicles to Distribution & Supply. 

Assets (RAE-RoRB) Land, Transmission & Distribution Assets to Distribution, remaining to 
Distribution & Supply. 

11.4, The Petitioner has also provided its organizational restructuring program in respect of 
segregation of responsibilities for Distribution Business and Sale Business as under; 

Supply Business 

• Chief Commercial Officer 

• Director (Marketing) 

Distribution Business 

• Chief Engineer (Development) 
• Chief Engineer (O&M) T&G 
• Chief Engineer (Operation) 
• Chief Engineer (P&D) 
• Director (M&T) 
• Director (MM) 
• PD (Construction) 

11.5. The Petitioner also submitted the following proposed setup, in light of the amendments in the 
NEPRA Act; 
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•XEN 

11.6. The Authority understands that as per the Amended Act, the Distribution Licensee is 
responsible to provide distribution service within its territory on a non-discriminatory basis 
and develop, maintain and publicly make available, with the prior approval of the Authority, 
an investment program, meaning thereby, that installation/investment, operation, 
maintenance and controlling of distribution networks, form part of the Distribution License 
and activities like metering, billing and collection form part of the Supply License. 

11.7. The Authority observed that the Petitioner has bifurcated its costs keeping in view the 
functions as provided in the Act, i.e. all non-sale elements of the distribution segment (i.e. 
installation/investment, operation, maintenance and controlling of distribution networks) as 
part of the Distribution License and all sale related activities (metering, billing and collection) 
as part of the Supply License. 

11.8. The Authority believes that after amendments in NIEPRA Act, all the Public Sector 
Distribution companies are required to make organizational restructuring in terms of 
segregation of responsibilities of the Distribution and Sale functions and in order to ensure 
appropriate coordination between both functions. Hence, keeping in view the fact that it is 
operational issue and DISCOs are owned by the Federal Government, it would be more 
appropriate that a centralized restructuring plan at the level of Federal Government is prepared 
to be implemented by all the public sector DISCOs in order to have a uniformity and 
consistency in the structure. 

12. Whether the requested adjustments in tariff are in line with the MYT tariff determination and 
are justified? 

12.1. The Petitioner has been allowed a Multiyear tariff for a control period of 5 years starting from 
July 2018 till June 2023, wherein a mechanism for adjustment/ indexation of different 
components of the revenue requirement has been prescribed. The Petitioner accordingly, in 
line with the prescribed mechanism and as per the amended NEPRA Act, filed its adjustment! 
indexation request along-with break-up of costs in terms of Distribution and Supply functions. 
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12.2. A summary of the allowed adjustment! indexation, as per the mechanism provided in the MYT 
determination of the Petitioner is as under; 

O&M EXPENSE 

The O&M part of Distribution Margin shall be indexed with CPI subject to adjustment for 
efficiency gains (X factor). Accordingly the O&M will be indexed every year according to 
the following formula: 

O&M(Re,)  =O&M(Ref)  X {i+(icpi-x)] 

Revised O&M Expense for the Current Year 

Reference O&M Expense for the Reference Year 

Change in Consumer Price Index published by Pakistan Bureau of 
Statistics latest available on le  July against the CPI as on 1' July of 
the Reference Year in terms of percentage. 

Efficiency factor 

Regarding Efficiency Factor, the Authority decided that; 

keeping in view the Petitioner's request ofkeeping it at zero% for the first two years, the 
Authority has decided to implement the same from the 3 year of the control period.....In 
addition, the Authority in order to save the Petitioner from any negative adjustment on 
account ofO&M cost, has decided that the efficiency factorX in any year of the con trolperiod, 
should not be greater than 30% ofincrease in CPI for the relevant control year.... 

RORB 

RORB assessment will be made in accordance with the following formula/mechanism: 

RA R  
RORJ Re , )  =ROR Ref)  

RA Ref ) 

Where: 
RORBçRe' ) = Revised Return on Rate Base for the Current Year 

RORB(R, Reference Return on Rate Base for the Reference Year 

RAB(Rv) = Revised Rate Base for the Current Year 

RAB(Re = Reference Rate Base for the Reference Year 

Where: 

O&Mv) = 

O&MRef> = 

ACPI = 

X = 
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DEPRECIATION EXPENSE 

Depreciation expense for future years will be assessed in accordance with the following 
formula/mechanism: 

DEI?RCV) = DElRef)
GFAIqROV) 

GFAIqRef)  

Where: 

Revised Depreciation Expense for the Current Year 

DEPRefl = Reference Depreciation Expense for the Reference Year 

GFAIORev = Revised Gross Fixed Assets in Operation for the Current Year 

GFAIO ( Ret)  = Reference Gross Fixed Assets in Operation for the Reference Year 

OTHER INCOME 

Other income will be assessed in accordance with the following formula/mechanism: 

°Ree) =O4 )  + (O1()  —O] Q) ) 

Where: 

OI(Rev) = Revised Other Income for the Current Year 

OIw = Actual Other Income as per latest Financial Statements. 

OIw) = Actual/Assessed Other Income used in the previous year. 

Salaries & Wages — Re-determination decision dated Sep. 18, 2017  

the Authority has decided to allow the impact of increases ii salaries & wages, as 

announced by GOP, in the tariff for the respective year, till the time, FESCO remains in 
the public sector..... 

Post-Retirement Benefits —Determination decision dated Dec. 31, 2015 

the Authority, has decided to allow the provision'for the post-retirement benefits 

based on last three years average provision as per its financial statements. The provision 

for FY2015-16 based on last three years'average is being allowed including the impact of 

the employees retired before un bundling of WA FDA It would be mandatory for the 

Petitioner to deposit the whole amount into separate funds and accounts (as the case may 

be). If the Petitioner fails to transfer the whole amount ofpost-retirement benefits, the 
A uthon'ty would adjust the deficitpayinents in the next year's pro vision and from thereon, 
only actual amounts paid and amount transferred into the fund would be allowed. In case 
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of complete failure to transfer any amount into the Iliad, the Authority would only allow 
actual paym eats, rather than provision..... 

12.3. The Petitioner accordingly has requested the following adjustments on account of its O&M 
costs, Other Income, RoRB, Prior Period Adjustments for the FY 2019-20; 

O&M costs 

DM Component 

2019-20 
Rs. Mm 

Adjusted/Indexed 

Distribution Supply Total 
Operating & Maintermnce Cost (O&M) 15,316 4,784 20,100 
Return on Regulatory Asset Base (RORB) 5,251 74 5,325 
DepreciationExpense 3,851 19 3,870 
Gross Distribution Margin (DM) 24,418 4,877 29,295 
Less: OtlrIrscome 4,903 1,354 6,257 
Net Distribution Margin (DM) 19,515 3,523 23,038 
Units Sold 14,200 14,200 14,200 
Rs./kWh 1.37 0.25 1.62 

12.4, The petitioner has provided the following break-up of the requested costs; 

Cost allocated to Distribution Function; 

• O&M Cost of Operation Divisions, sub Divisions, Grid System Operation (GSO) offices 

Cost allocated to Supply Function; 

• Customer Services offices including commercial directorate and MIS department 
operation and maintenance (O&M) cost 

• Pay and Allowances of Meter Readers and Bill Distributors attached with the operation 
Sub Divisions/distribution business 

Conmion Costs 

• The O&M cost of supervisory offices i.e. Chief Executive Officer, Chief Financial 
Officer, Chief of Audit, Regional Training Centre is allocated in the ratio of distribution 
and supply cost of offices, mentioned above. 

12.5. Based on the above mechanism, the Petitioner has projected O&M costs for the FY 2019-20 
for its Distribution function of around Rs.15,316 million and for Supply Function of around 
Rs.4,784 million (total Rs.20,100 Million) as detailed below; 

A/c lead Distribution Supply Total Remarks 
Salaries, wages & or1r 
betafits 7,822 2,356 10178 

Increase of 5l0% insalaries by the GoP 
over reference cost. 

Retiretrert Berafits 6488 1,673 8,161 
Increase inpension @10% by GoP over 
reference cost 

Repair & Maireerarre 481 36 517 
CPI increaae @ 8.9% over reference budget Or1vrO&M 925 719 1,644 

Total O&M Coat 15,716 4,784 20,500 
Less: Trarafer to Assets 
tinIer Corattsaction (ALJC) 

400 - 400 Average of last Five Years (2015-2019) 

Net Total 15,316 4,784 20,1001 
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RoRB with KIBOR and Spread adjustments 

12.6. The Petitioner requested Rs.5,325 million as RORB for the FY 2019-20, as per the mechanism 
defined in the MYT determination. 

Description 
2018-19 2019-20 

Actual Adjusted 

Gross Fixed Assets in Operation - Opening Balance 75,004 82,605 
Add: Addition/Transfer in Fixed Assets (Net) 7,600 10,325 
Fixed Assets in Operation - Closing Balance 82,604 92,930 
Less: Accumulated Depreciation 28,225 31,350 
Net Fixed Assets in Operation 54,380 61,580 
Add: Assets Under Construction(AUC) - Closing 
Balance 

11,815 10,746 

Total Fixed Assets 66,195 72,326 
Less: Deferred Credits 35,141 36,862 
Regulatory Assets Base 31,054 35,464 
Average Regulatory Assets Base (RAB) 29,309 33,259 
WACC 11.83% 16.01% 
RORB = RAB * WACC 3,467 5,325 

12.7. The Petitioner also provided the breakup of RORB in terms of Distribution and supply function 
separately as under; 

Description 
2019-20 (Adjusted/Indexed) 

Distribution Supply Total 
Gross Fixed Assets in Operation - 
Opening Balance 81,939 666 82,605 
Add: Addition in Fixed Assets (Net) 10,264 60 10,325 
Fixed Assets in Operation - Closing 
Balance 92,203 726 92,930 
Less: Accumulated Depreciation 31,110 240 31,350 
Net Fixed Assets in Operation 61,093 486 61,580 
Add: Assets Under Construction(AUC) -. 
Closin Balance 10,746 - 10,746 

Total Fixed Assets 71,839 486 72,326 

Less: Deferred Credits 36,862 - 36,862 

Regulatory Assets Base 34,977 486 35,464 

Average Regulatory Assets Base 32,799 460 33,259 

WACC 16.01% 16.01% 16.01% 

RORB = RAB * WACC 5,251 74 5,325 
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Deprecation 

12.8. The Petitioner has requested Rs. 3,870 million on account of depreciation for the FY 2019-20 
along-with break-up into Distribution and supply frmnction separately as under; 

Description 
2018-19 2019-20 

Actual 
IndeXed 

Distribution Supply Total 
Gross Fixed Assets in Operation 
(GFAIO) - Opening Balance 

111,504 118,276 616 118,892 

Add: Addition/Transfer/Deletion in 
Fixed Assets (Net) 

7,388 10,255 70 10,325 

Fixed Assets in Operation- Closing 
Balance 

118,892 128,531 686 129,217 

Less; Value of Land 13,283 13,283 - 13,283 
GFAIO excluding Land 105,609 115,248 686 115,934 
Depreciation Ex.ense 3,525 3,851 19 3,870 

Other Income 

12.9. The Petitioner has requested Rs.6,257 million for the FY 2019-20 as other income as detailed 
hereunder; 

Descnption 2018-19 (Actual) 2019-20 (Assessed) 
Dist: Supply Total 1)ist: Supply Total 

Profit on Bank Deposits 832 704 1536 1,496 1,134 2,630 
Meter / Service Rent - 50 50 - 49 49 
Reconnection Fees - 21 21 - 23 23 
Gain on New Connections 990 - 990 1,582 -. 1,582 
Testing and Inspection Fees 13 - 13 15 - 15 
Recovery of LD Charges 68 - 68 62 - 62 
Service Fee - 81 81 103 103 
Other Misc Income 98 23 121 124 45 169 
Amortization of Def. Credit 1,461 1,461 1,624 - 1,624 

Total 3,462 879 4,341 4,903 1,354 6,257 

12.10. The Authority, as per the mechanisms prescribed in the MYT of the Petitioner, for adjustment 
/ indexation of different components of revenue requirement, and based on the information 
submitted by the Petitioner, has worked out the following adjustments for the Petitioner for 
the FY 2019-20; 

17 



Decision of the Authority in the matter ofrequest filed by FESCO for 
Adjustment/Jndexation of Tarifffor the FY2019-20 under the MYT 

FY2019-20 - 

Descriptiou 
Referoce Coat 
1'Y 2018-19 

Ra.M1u 
lodexatioo/Adjmtmem Ba.ais Indexation Factor 

lodexed /Adjuatod 
Coat FY 2019-20 

Ra. Ml,, 

Py & Allowares 9,031 GoP Irreases & An, olhreneot AdIc relief (BPS 1-16 @ 10% orel BPS 17 
& Above @5%) 

9.805 

Post Rerirrrnenr Ben,fes Provisienas Aodked accounts FY2018- 
, 11,376 n,,, 11,376 

Repair & Maintenante 475 CPI of M,y 2019 9.11% 518 

Oolr O&M Expenses 1,510 CPI of May 2019 9.11% 1,647 
Depriciotion 3,751 Aliowed tnvestnsent for FY2019-20 Rs. 8803 Milhio 4,137 

RORB 
Allowed Jnvesrnserr ir FY2019-20 + 
KIBOR of July 2019 & Jara.taay 2020 

Ra. 8,803 Million+ ( KIBOR 12.97% of July 
01.2019 & 13.56% of January 02, 2020) 

6,182 

O.lreome (2.425) As per Mochaniem -((-4342+2425)-4342) (6,259) 

Margin 21,244 

  

12.11. 1-lere it is pertinent to mention that the Authority vide determination dated Dec. 31, 2015, 

allowed adjustments on account of variation in Kibor on biannual basis. However, considering 

the fact that FY 2019-20 has already lapsed and actual Kibor numbers as of 1st  July 2019 and 

2nd January 2020 are available, therefore, while allowing the RoRB for the FY 201.9-20, the 

adjustment on account of variation in Kibor for the FY 20 19-20 has been incorporated upfront. 

Thus, no further adjustment on account of variation in Kibor for the FY 2019-20 shall be 

allowed subsequently. 

13. Whether FESCO has deposited sufficient amount in the Post Retirement Benefit fund in line 
with the amount allowed by the Authority?  

13.1. The Petitioner, vide letter dated April 17, 2020 submitted that as per the directions of the 

Authority, a separate post-retirement benefits Fund has been opened and surplus amount after 

making actual paynients of post-retirement benefits, has been deposited in the Fund. The 

Petitioner provided the following details in this regard; 

Financial Year 

Amount allowed 

by NEPRA 

Rs.M1n 

Amount Paid 

RsJvfln 

Difference 

Rs.Jvfln 

2015-16 3,242 2,319 923 

2016-17 4,952 3,420 1,532 

2017-18 5,447 4,001 1,446 

2018-19 5,447 4,957 490 

Total 19,088 14,697 4,391 

13.2. The Authority, on the issue of provision for postretirement benefits, in MYT determination of 

the Petitioner dated December 31, 2016, that; 

the Authority, has decided to allow the pro viion for the post-retirement benefits based 
on last three years average provision as per its financial statements. The provision for FY 

• 2015-16 based on last three years' average is being allowed including the impact of the 
employees retired before unbundling of WA FDA Jr would be mandatoiy for the 

27,407 
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Petitioner to deposit the whole amount into separate funds and accounts (as the case may be). 
If the Petition er fails to transfer the whole amount ofposr-retiremenr benefits, the Authority 
would adjust the deficit paym ents in the next year's pro vision and from thereon. only actual 

amounts paid and amount transferred into the fund would be allowed. In case of complete 
failure to transfer any amount into the fund, the Authority would only allow actual 
payments, rather than provision..... 

13.3. The Authority for the FY 2015-16, had allowed the Petitioner, provision for the post-
retirement benefits, based on its' last three years average provision as per the financial 
statements for the FY 2012-13, FY 2013-14 and F? 2014-15 amounting to Rs.3,242 million, 
including the impact of the employees retired before unbundling of WAPDA. 

13.4. Subsequently, the Petitioner was also allowed an amount of Rs.4,952 million for the F? 2016-
17 and Rs.5,447 million each for the FY 2017-18 and F? 2018-19, including the impact of the 
employees retired before unbundling of WAPDA, vide the Authority decision dated August 
31, 2018 in the matter of request filed by the Petitioner regarding Adjustment in the Tariff 
components for the FY 2016-17 and FY 2017-18 under the Multi Year Tariff Regime, subject 
to the condition that It would deposit the whole amount into the separate Fund, net off actual 
payments made during the respective year. Thus, the Petitioner has been allowed a total 
amount of Rs. 19,088 million on account of provision for the postretirement benefits from FY 
2015-16 till FY 2018-19. 

13.5. The Petitioner, as mentioned above, in compliance to the Authority's direction, has deposited 
an amount of around Rs.4,391 million in the Fund, after netting off for the actual payments 
made on account of post-retirement benefits. 

13.6, The Authority observed that as per the financial statements provided by the Petitioner, for the 
F? 2015-16, FY 2016- 17, F? 2017-18 and F? 2018-19, actual postretirement benefits paid for 
these years is around Rs.14,697 million. Further, as per the documentary evidence provided by 
the Petitioner, an amount of Rs.4,391 million is available as Bank balance in its post retirement 
Fund account. 

13.7. In view of the above, the Authority considers that the Petitioner has complied with the 
directions of the Authority regarding deposit of provision for postretirement fund in the 
Pension Fund account, therefore, the Authority in line with its earlier decision in the matter 
has decided to allow the provision for postretirement benefits to the Petitioner for the F? 
2019-20. The Provision for postretirement benefits as per the Audited Financial Statements 
submitted by the Petitioner for the FY 2018-19, is around Rs.1 1,376 million, which is hereby 
allowed to the Petitioner for the FY 2019-20 as mentioned in the above table. Here it is 
pertinent to mention that the Petitioner has neither provided its actuarial valuation report for 
the F? 2019-20 not its financial statements for the F? 2019-20 even in draft form. 
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14. Whether the requested Previous Year Adjustment is justified 

15. Whether FESCO has actually written off, provisiorafly allowed Write offs allowed in the Re 
determination decision pertaining to the FY 2015-16?  

15.1. The Petitioner has requested Rs.907 million as Prior Year Adjustment (PYA) and provided 
following detail; 

Description PKR Million 

Distributioia Supply Tothi 
A Excess recovered PYA 2016-17 during FY 2018-19 - (541) (541) 

B Other Components Adjustment: 

O&M Cost for the FY 2017-18 under-assessed 1,168 355 1,523 
Excess Consumer Mix Variance for the FY 2016-17 - 895 895 
Consumer Mix Variance for the FY 2017-18 - (2,796) (2,796) 
Consumer Mix Variance for the FY 2018-19 - (3,546) (3,546) 
Depreciation Expense for FY 2015-16 under 
assessed 

221 - 221 

Impact of excess other Income for the FY 2017-18 (546) - (546) 
Minimum Taxpaid for the FY 2018-19 - 1,225 1,225 
DM for the FY 2018-19 under recovered 2,999 541 3,540 

Supplemental Charges - 932 932 

Total Other Components 3,842 (2,394) 1,448 

C Total Prior Year Adjustment (A + B) 3,842 (2,935) 907 

15.2. Regarding excess recovery of previous PYA byRs.541 million, the Petitioner submitted that it 
was allowed PYA amounting to Rs.7,184 for the FY 2016-17 through its Re-determination 
decision dated September 18, 2017. The same was notified by the Federal Government, vide 
SRO dated March 22, 2018 and remained applicable from March 22, 2018 to December 31, 
2018. The Petitioner submitted that during this period, it recovered an amount of Rs.7,725 
million against the allowed PYA of Rs.7,184 million, thus an amount of Rs.541 million were 
recovered in excess. 

15.3. Regarding PYA pertaining to the O&M cost, the Petitioner submitted that O&M costs 
determined by NEPRA for the FY 2017-18 was Rs.15,337 million, after excluding the cost 
charged to Assets under construction (AUC), however, the actual O&M cost as per the audited 
accounts for the said year remained at Rs.16,860 million, after netting off the cost charged to 
AUG. Accordingly, an amount of Rs.1,523 million was less determined by the Authority as 
detailed below; 

20 



Decision of the Authority in the i-flatter ofrequest filed byFESCO for 
Adjustnwnt/indexation of Tarifffor the FY2019-20 under the MYT 

Des cnption 
2017-18 (PKR Millions) 

Actual Determined Under/COver) 
Pay & Allowances 8,600 7,985 615 
Retirement Benefits 6,745 5,447 1,598 
Repair & Maintenance 429 456 -27 
OtherExpenses 1,529 1,449 80 
Total 17,303 15,337 1,966 
Less: Allocation to ATJC -443 - -443 
Net Total 16,860 15,337 1,523 

15.4. Regarding Sales Mix variance, the Petitioner submitted that NIEPRA assessed a negative Sales 
mix of (Rs.1,495) million for the FY 2016-17, vide decision dated August 31, 2018, however, 
the same works out as negative (Rs.600) million. Thus, an amount of (Rs.895) million was been 
over assessed. 

15.5. The Petitioner regarding the consumer mix variance for the FY 2017-18, submitted that the 
negative consumer mix variance amounting to (Rs.2,796) million was not considered by the 
Authority as mentioned in the Petitioner's determination dated August 31, 2018, due to non-
availability of Audited financial statement for the FY 2017-18, which has now been provided. 

15.6. For the sales mix variance pertaining to the FY20 18-19, the Petitioner while claiming negative 
adjustment of (Rs.3,546), submitted that sales mix has been calculated in accordance with the 
reference tariff notified on March 22, 2018 (applicable up-to December 31, 2018) and tariff 
notified on January 01, 2019 (for the period from Jan uaiy to June, 2019). 

15.7. Regarding Depreciation expense of Rs.221 million, the Petitioner submitted' that while 
claiming PYA for the FY 2015-16, the actual Depreciation expense was taken as 1,904 million 
instead Rs.2,125 million, which resulted in under assessment of depreciation amount to the 
tune of Rs.22 1 million (Rs.2, 125 mliiion less Rs. 1,904 million). This occurred due to calculation 
mistake in depreciation expense and the corresponding accumulated depreciation of the Asset 
Class "Grids & Equipment"-Note 6.1.2 to the Financial Statements ended June 30, 2016. The 
issue was taken up with NEPRA, whereby it was directed to re-submit the request which 
would be considered in the light of corresponding restated financial statements. In compliance 
to the direction of the Authority, the depreciation expense has been re-stated in the Audited 
financial statement as of June 30, 2018 under Note 4.1.2.1. 

15.8. Regarding Other income, the Petitioner stated that NEPRA assessed an amount of Rs.2,525 
million excluding Late Payment Surcharge (LPS) for the FY 2017-18. However, as per the 
audited financial statements ended June 30, 2018, the actual other income is Rs.2,971 million. 
Therefore, the excess recovered amount of Rs.546 million needs to be adjusted as summarized 
below. 

FY Determined Act.! Audited Under/(Over) 
2017-18 Rs. 2,425 Mm Rs. 2,971 Mm Rs. (546) Mm 
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15.9. For minimum tax, the petitioner submitted that it has been allowed a post-tax cost of debt i.e. 
any tax paid by the Company shall be passed on to the consumers on actual basis, as PYA after 
submission of documentary proof to NEPRA. It was also submitted that previously, the 
Petitioner was declaring gross loss and was not required to pay minimum tax as per the 
provisions of the Income Tax Ordinance 2001. The said proviso has been deleted from the 
Ordinance through Finance Act, 2017 onwards and resultantly, such companies shall now be 
obliged to pay minimum tax irrespective of whether they declare gross profit or loss. Hence 
such companies are also required to pay advance tax. 

15.10. Pursuant to above, the Petitioner has claimed minimum tax of Rs.1,225 million, paid for the 
FY 2018-19 as per the details given hereunder; 

Tax Paid 
(PKR Mm) 

CPR No. Date 

150 IT-20180731-0559-1273316 July 31, 2018 
110 IT-20180928-0559-1305336 September 28, 2018 
100 IT-20181130-0559-1357398 November 30, 2018 
150 IT-20181231-0559-1336236 December 31, 2018 

60 IT-20190131-0559-1310041 January 31, 2019 
100 IT-20190228-0559-1312155 February 28, 2019 
200 IT-20190329-0559-1288988 March 29, 2019 

25 IT-20190430-0559-1278587 April 30, 2019 
50 IT-20190531-0559-1281698 May 31, 2019 

165 IT-20190628-0559-1358848 June 28, 2019 
55 IT-20190628-0559-1358611 June 28, 2019 
60 IT-20190628-0559-1358690 June 28, 2019 

1,225 Total 

15.11. Regarding under recovered Distribution Margin (DM) for the FY 2018-19, the Petitioner 
submitted that it was allowed a Distribution Margin (DM) of Rs.21,244 million for the FY 2018-
19, whereas, recovery of the Distribution Margin at notified rates during F'Y 2018-19 remained 
Rs. 17,704 million, therefore, under recovered DM of Rs.3,540 million is requested. 

15.12. On the issue of supplemental charges the Petitioner submitted that the Economic Coordination 
Committee of the Cabinet considered the following summaries submitted by Ministry of Water 
and Power; 

• Summary dated 7th  July, 2015 titled "Issuance of Sovereign Guarantee by Ministry of 
Finance in respect of Syndicated Term Finance F'acility amounting to Rs.7,487 million 
for the Power Sector". 

• Summary dated 9th  April, 2016 titled "Issuance of Sovereign Guarantee by the Ministry 
of Finance in respect of Syndicated Term Finance Facility amounting to Rs.25 billion 
for the Power Sector". 
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• Summary dated 7th  February, 2017 titled "Issuance of Sovereign Guarantee by the 
Ministry of Finance in respect of Syndicated Term Finance Facility amounting to Rs.30 
billion for the Power Sector". 

15.13. The purpose was to swap the DISCO's liability for non-payment of Power Purchase Price 
towards IPP's by arranging loans from commercial Banks through the issuance of the sovereign 
guarantees. 

3.1.8.5 Finance Division vide letter dated 13.09.2018, intimated mark-up payment of Rs.9,347.699 

million released to PHPL till 30.06.2018 against the said STFFs and requested for allocation of 

the said amount among the DISCOs and its subsequent booking with documentary evidence 

from the DISCOs. The share allocated to the Petitioner is Rs.448 million. The Ministry of 
Energy (Power Division) vide letter dated March 22, 2019, also requested to convene the BOD 
meeting and approve the equity injection of Rs.448 Million and send a certificate. 

3.1.8.8 CPPA-G vide letter No.CPPA-GIDGM(CA&T)/MF/(B&R)/10180-89, dated May 08, 2019 

clarified to book the mark up as Debit to supplemental charges and credit for injection of 

Equity and Issued Debit and Credit Notes respectively. CPPA-G also advised vide said letter to 

approach NEPRA for inclusion of the said mark-up payments in its revenue requirements. 
Foregoing u -i view, the Authority is requested to allow the amount of Rs.448 million as 
Supplemental Charges in the PYA of 2018-19. 

15.14. The Petitioner also submitted that CPPA-G has billed supplemental charges to the extent of 
Rs. 1,890 million to the Petitioner, on account of late Payments to IPPs/Power generators 
during the FY 2018-19. The Late Payment Surcharge (LPS) collected by the Petitioner from 
consumers during the said year remained at Rs.1,406 million. Thus, the amount of Rs.484 
million over and above the amount of LPS collected by the Petitioner has been billed by CPPA-
G. Month wise detail of invoices raised by CPPA-G are given below; 

Sr # Invoice No. Period PKR Million 

1 LPS/18-19/FESCO-lst Qtr 120210  253 

2 LPS/Oct-18/FESCO Oct-18 80 
3 IPS/Nov-18/FESCO Nov-18 170 
4 LPS/Dec-18/FESCO-R Dec-18 78 
5 LPS/ian-19/FESCO Jan-19 182 
6 LPS/Feb-19/FESCO Feb-19 35 
7 LPS/Mar-19/FESCO Mar-19 298 
8 LPS/Apr-19/FESCO Apr-19 209 
9 LPS/May-19/FESCO May-19 338 

10 LPS/Jun-19/FESCO Jun-19 237 
Total 1,890 

Less; LPS Collected during FY 2018-19 1,406 

Excess Supplemental Charges billed by CPPA-G 484 
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15.15. The Authority Prior Year Adjustment includes the impact of variation in the following; 

i. Difference between the actual PPP billed and the amount recovered by the DISCO. 
ii. Difference between the assessed DM and the amount actually recovered. 
iii. Difference between the previously assessed PYA and the amount actually recovered. 
iv. Difference between actual other income and the amount allowed 
v. Variation due to Sales Mix. 

15.16. It is important to highlight that variation between the PPP billed to DISCOs by CPPA-G and 
the amount recovered by the DISCOs are being accounted for separately through Quarterly/Bi-
Annual Adjustment mechanism, therefore, the instant PYA includes only the remaining 
components. 

15.17. Regarding PYA of Rs.7,184 million as mentioned by the Petitioner for the FY 2016-17, the 
Authority observed that the PYA for FY 2016-17 was Rs.7,023 million and in addition the 
Petitioner was allowed an amount of Rs. 161 million on account of write offs during the FY 
2015- 16. 

15.18. The Petitioner against the PYA of Rs.7,023 million for the FY 2016-17, has actually recovered 
an amount of Rs.7,527 million, therefore, the excess recovered amount of Rs.549 million has 
been adjusted back as PYA in the instant decision. 

15.19. For the writs-offs, the Authority in its Redetermination decision dated September 18, 2017, 
allowed an amount of Rs. 161 million to the Petitioner as Write-Offs on provisional basis 
subject to fulfilment of the given criteria. It was also decided that in case the aforementioned 
criteria is not followed, the amount of write-offs allowed shall be adjusted back subsequently. 
The tariff for the FY 2015-16 were notified by the Federal Government w.e.f. March 22, 2018, 
therefore, DISCOs were required to complete the process of Write-Offs till March 21, 2019. 

15.20. The Petitioner during the hearing of instant adjustment request has submitted that write of 
cases could not be processed due to following reasons; 

• Presently no Recovery Officer (Tehsildar recovery) has been posted in FESCO by 
Govt. of Punjab. 

• The Govt. of Punjab has demanded 2% commission in advance on recovery of dead 
defaulter consumers under Land Revenue Act. 

15.21. The Authority, in view of the non-completion of the required process! criteria and the fact 
that no amount has actually been written off by the Petitioner, has decided to adjust back the 
amount of write-offs of Rs.174 million actually recovered by the Petitioner against the allowed 
amount of Rs. 161 million through PYA. 

15.22. Regarding actualization of O&M cost for the FY 2017-18, the Authority observed that the 
Petitioner was allowed O&M costs for the FY 2017-18 based on the available information, and 
there would inevitably be deviations between the allowed and actual OPEX in the form of 
efficiency savings or losses, to be borne by the Utility as no subsequent adjustment in this 
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regard was allowed. Moreover, in case the Petitioner had any concerns regarding assessment 
of the Authority, it could have availed the opportunity of Motion for leave for Review, 
however, no MLR was filed by the Petitioner. Hence, the request of the Petitioner does not 
merit consideration. 

15.23. Regarding sales mix variance for the VY 2016-17, the Authority vide its decision dated August 
31, 2018, assessed negative sales mix variance of (Rs. 1,495) million against the petitioner 
claimed amount of negative (Rs.600) million. The Petitioner although shared its calculations 
in this regard, however, afterwards the Authority provided its own working of (Rs.1,495) 
million to the Petitioner, which was never challenged. Therefore, the instant request of the 
Petitioner to revisit the said working is not understandable. 

15.24. Regarding consumer mix variance for the PY 2017-18 and FY 2018-19, the Authority has 
assessed the same as negative Rs.3,518 million and Rs.3,542 million respectively as against the 
negative amount of Rs.2,796 million and Rs.3,546 million requested by the Petitioner. 

15.25. Regarding depreciation of Rs .221 million pertaining to the FY 2015-16, the Authority vide its 
decision dated August 31,2018 under para# 21.5 stated that; 

'On the request of the Petitioner to allow additional depreciation ofRs.221 million pertaining 
to FY 2015-16 owing to calculation error in its reported figures of financial statements, the 
Authority is of the view that it can only consider the aforementioned cost in the 1ight of 
corresponding restated financial statements, which at this point of time are not available. In 
view rhereoic the Authority directs the Petitioner to resubmit its request with the required 
evidence in future adjustments". 

15.26. The Authority, considering the fact that since the Petitioner has submitted its restated financial 
statements as directed, has decided to allow the deprecation of Rs.220.615 million as part of 
PYA. 

15.27. The difference between the allowed vis a vis actual other income for the FY 2017-18 i.e. Rs.546 
million has been adjusted bask as part of PYA in the instant decision. 

15.28. Similarly, the amount of Distribution Margin allowed for the FY 2018-19 vis a vis the amount 
recovered by the Petitioner during the same period based on the tariff that remained notified 
during this period, has been included as Prior Year Adjustment (PYA) in the instant adjustment 
decision. 

15.29. Regarding minimum tax, the petitioner has provided the detail of actual payment of tax of Rs. 
1,225 million for the FY20 18-19, and the same has been accounted for while working out the 
PYA of the Petitioner. 

15.30. Regarding issue of finance cost of PHPL loan charges as supplemental charges, the Authority 
has already deliberated the issue in detail in its previous decisions, whereby, the Authority did 
not allow such costs, therefore, the instant request of the petitioner is declined. 
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15.31. On the point of excess supplemental charges as invoiced by CPPA-G over the amount of LPS 
recovered from consumers, the Authority noted that the Petitioner outstanding amount as on 
June 30, 2019 as per its Audited accounts, is oniy Rs.60.554 million, which does not support 
the claimed cost of supplemental charges of Rs.1,890 million. Therefore, to analyze the claimed 
amount of supplemental charges, the Petitioner is directed to provide its month wise 
outstanding amount to CPPA-G and the corresponding supplemental charges billed for each 
month for the FY 2018-19. Similarly, the Petitioner is also directed to provide the details of 
invoices raised by CPPA-G on account of supplemental charges for the FY 2014-15 to FY 2019-
20, as already directed, along-with month wise outstanding amount to CPPA-G for these 
periods. 

15.32. Here it is also pertinent to mention that the Authority through its interim decision dated 
September 27, 2019, in the matter of requests flied by Ministry of Energy (MoE) regarding 
Annual adjustment / indexation of Distribution Margin of DISCOs, allowed an amount of 
Rs.1,748 million as Interim adjustment to the Petitioner, strictly on provisional/interim basis, 
subject to its adjustment once the annual adjustments of the Petitioner is finalized by the 
Authority. The said decision was notified by the Federal Government w.e.f. October 01, 2019 
and would continue till September 30, 2020, whereby, the Petitioner has been allowed to 
recover the said amount through monthly billing as a separate tariff component. In view of 
thereof and the considering the fact that the Petitioner's adjustment request for the FY 20 19-
20 is being finalized, the amount of Rs.1,748 million allowed on interim basis, has been 
adjusted back through PYA. Any under recovery of the allowed Interim DM would be adjusted 
subsequently as PYA. 

15.33. 'T'he Authority in line with its earlier decision in the matter of negative FCA, has calculated 
the impact of negative FCA pertaining to the FY 20 19-20 in the matter of lifeline consumers, 
domestic consumers (consuming up-to 300 units) and Agriculture Consumers which has been 
retained by the Petitioner. The Authority also considered the relevant clauses of the S.R.O. 
189 (1)/2015 dated March 05, 2015 issued by GoP and the amount of subsidy claims filed by 
the Petitioner for the FY 20 19-20, which shows a net subsidy claim filed by the Petitioner. 

15.34. The Authority in view of the above referred policy guidelines of GoP regarding rationalization 
of subsidy in the matter of XWDISCOs and in line with its earlier decision in the matter, has 
decided not to adjust the impact of negative FCA across different consumer categories. Thus, 
the negative FCA amount pertaining to the lifeline consumers, domestic consumers 
(consuming up-to 300 units) and Agriculture Consumers for the FY 2019-20 i.e. Rs.209 million, 
which is still lying with the Petitioner, must be adjusted by the Federal Government, against 
the overall Tariff Differential Subsidy claim in the matter of the Petitioner eventually reducing 
GOP's overall Tariff Differential Subsidy burden. This decision of the Authority is only 
applicable under a subsidy regime, whereby aforementioned classes of consumers are receiving 
subsidy directly in their base tariff. Here it is pertinent to mention that the above figures have 
been worked on the basis of information provided by the Petitioner. 

15.35. Based on the discussion made in the above paragraphs, the Authority has assessed the following 
PYA of the Petitioner for the FY 20 19-20; 

26 



Decision of the Authority in the matter ofrequest filed by FESCO for 
Adjustrnent/Indexation of Tarifffor the FY2019-20 under the MYT 

- Desreipnoss 
Ro. Mhs 
- SESCO 

PYA 2017 
Allowed 
Recovered 

7,023 
7,572 I 

Under/COver) Recovery 

PYA 2018 

(549) 

Allowed 
Recovered 

37,017 
35,409 

Uoder/(Ovec) Recovery 1,608 

letedim DM Adjusted B;ck 1 1,748)1 

D.M FY2018-19 
Allowed 
Recovered 

21.244 
17.759 

Umler/(Over) Recovery 

Other income 7Y2017-18 

3,485 

Allowed 
Ac too I 

(2,425) 
(2,971) 

Umler/(Over) Recovery 

Bad Debts 

(546) 

Allowed 
Revised allowed based on regulated sales 
Write-oils as per Criteria 

161 
174 

Adjustment 

Sale, Mix Variances 

(174) 

FY 20 17-18 
FY2OIB-l9 

(3,518) 
(3,542) 

Total 

Turn Over Tax 
Depreciation- lt'Y2015_16, Lees allowed 

(7,060) 

1,225 
221 

PYA 2020 (3,539) 

True ups allowed in the MYT 

15.36. The MYT determination also allows truing up of certain costs allowed to the Petitioner during 
the tariff control period i.e. Depreciation, Investments and Kibor + Savings in spread as Prior 
Year Adjustments, and prescribes the mechanism for the same as detailed below; 

Depreciation 

15.37. Regarding Depreciation, the MYT determination mentions that; 

"Considering the fact that Depreciation expense for the FY 2015-16 & onwards has been 
allowed based on estimated level ofin vestments and in case the actual investments carried out 
turns out to be different from the estimated level, I e. in case the Petitioner ends up in making 
hither in vestments than the allowed, the benefit of the incremental benefit must be passed on 
to the Petitioner and vice versa. In view thereof,' the Authority has decided to true up the 
benefit of incremental in vestments and vice versa each year through the Prior Year 
Adjustment mechanism 

15.38. The Authority noted that actual depreciation of the Petitioner for the FY 2018-19, as per the 
audited accounts, provided by the Petitioner, remained at around Rs.2,399 million, against the 
allowed amount of Rs.3,751 million in the revenue requirement for the FY 2018-19. 
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Accordingly, the additional amount of Rs.1,352 million, is being deducted for the FY 20 18-19, 
through PYA. 

Investments 

15.39. Regarding Investments, the MYT determination mentions that; 

"Considering the fact that RAB for the FY 2015-16 & onwards has been allowed based on 
estimated level of in vestments and in case the actual investments camèd out turn out to be 
different from the estimated level i.e. the Petitioner ends up in making higher in vestments 

than the allowed, the benefit of the incremental benefit must be passed on to the Petitioner 

and vice versa. In view thereo1' the Authority has decided to true up the benefit ofincremental 
in vestments and vice versa each year through the Prior Year Adjustment mechanism..... 

KIBOR and Spread Variations —Determination dated Dec. 31, 2015 

the Authority has decided to cover the risk of floating KIBOR, thus, any fluctuation in 
the reference KIBOR would be adjusted biannually. . 

If the Petitioner manages to negotiate a loan below 2.75% spread, the savings would be 

shared equally between the consumers and the Petitioner through PYA mechanism annually. 
In case ofmore than one loan, the saving with respect to the spread would be worked out by 
a weighted average cost of debt. The sharing would be only to the extent ofsavings only i.e. 
if the spread is greater than 2.75%, the additional cost would be borne by the Petitioner  

15.40. The Authority noted that the Petitioner was allowed an RoRB of Rs.3,455 million, based on 
projected investment of Rs.11,084 million for the FY 2018-19, whereas, as per the audited 
accounts, provided by the Petitioner, its actual investment for the FY 20 18-19 has remained 
around Rs.4,458 million. Further, for the purpose of calculation of cost of debt component of 
WAGC, the Authority used the IUBOR of 7.01% for the entire FY 2018-19, whereas the actual 
KIBOR remained at 6.93% and 10.55 % as of July 03, 2018 and January 02, 2019 respectively. 

1.5.41. Regarding adjustment of spread on KIBOR, since all the loans as per the Audited financial 
statement of the Petitioner for the FY 2018-19 are re-lent loans therefore issue of adjustment 
on account of variation in spread over KIBOR does not arise. 

15.42. In view thereof and as provided in the true up mechanism, the RoRB of the Petitioner needs 
to be revised for the FY 20 18-19 keeping in view the variations in KIBOR, actual investments 
made by the Petitioner and its actual RAB for the FY 2018-19. 

15.43. Accordingly, the RoRB of the Petitioner for the FY 2018-19, after taking into account the 
actual investments made and impact of variations in KIBOR, has been reworked as Rs.4,458 
million. The difference of Rs.1,003 million between the already allowed RoRB of Rs.3,455 
million, and the revised amount of Rs.4,4458 million has been allowed through PYA. 
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15.44. Based on the discussion made in the above paragraphs, the Authority has assessed the following 
true- ups of the Petitioner for the FY 2018-19; 

Ra. Mb 
MYT True ups - FY201819 izsco 

Depreciation 

Allowed 3.751 
Actual 2,399 

Uuder/(Over) Recovery (1,352) 

RoRB Investment & KthOR) 
Allowed 3,455 
Actual 4.458 

Under/(Over) Recovery 1,003 

Total MYT True Ups (350)  

15.45. Based on the discussions made in the preceding paragraphs, the total PYA of the Petitioner 
including true up of costs allowed under MYT has been worked out as under; 

Rs. MIn 

Description 

  

FESCO- 

Total Prior Period Adjustment 

  

 

3,539) 

Total MY'F True Ups (350k 

Grand Total (3.889) 

16. Whether the Petitioner has been able to ut11i7e the allowed investment and achieved the desired! 
anticipated benefits? FESCO is required to substantiate the same by making comparison of its  
base line conditions with the improved conditions, along with their financial impact.  

16.1. The Petitioner during the hearing provided details with respect to the investments allowed vs 
actual investments made as given below; 

DESCRIPTION 

FY2018-19 FY2019-20 

Actual Allowed 
Actual 

(Jul-Dec. 2019) 

STG 880 3,252 346 

DOP 731 959 171 

ELR 1,269 1,427 574 

ERP 23 - 6 

Sub-Total 2,903 5,638 1,097 

PDEIP ' 610 914 25 

Total 3,513 6,552 1,122 

Consumer Financing 3,826 2,251 1,567 

Grand Total 7,339 8,803 2,689 

16.2. The Petitioner further provided the following project wise detail of investments made viz a viz 
benefIts achieved in terms of units and amount saved and improvements in network in 
comparison with the base line conditions; 
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16.3. The Authority observed that as per the information provided by the Petitioner, it has claimed 
impact in terms of Units and amount saved and improvements in network in comparison with 
the base line conditions, however, the same requires detailed analyses and scrutiny, therefore, 
the Authority has decided to analyze the submissions of the Petitioner during half yearly 
review of the directions given to the Petitioner. 

16.4. The Authority noted that the Petitioner was required to provide project wise details of 
investments carried out along-with benefits achieved in terms of units & financial savings and 
improvement in network in comparison with base line conditions. However, no such details 
have been provided by the Petitioner. Further, the amount of actual investment reported for 
the FY 2018-19 is not in reconciliation with the amounts appearing in the audited cash flow 
statement of the Petitioner for the FY 2018-19. In the absence of information as mentioned 
above, the Authority cannot adjudicate on the prudency of investments carried out by the 
Petitioner. In view thereof, the Petitioner is directed to provide project wise detail of 
investments along-with benefits achieved in terms of units & financial savings and 
improvement in network in comparison with its base line conditions. The Authority would 
analyze the same during half yearly review of the directions given to the Petitioner. 

17. Whether the existing Tariff Terms and Conditions needs to be modified to incorporate concerns 
raised by various consumers? 

17.1. A lot of complaints have been received through Pakistan Citizen Portal, as well as in the 
Consumer Affairs Department of NEPRA, from XWDISCOs and other stakeholders, regarding 
clarification of Terms & Conditions with regard to applicability of tariff for different consumer 
categories, like Hostels (Commercial), Foreign Embassies, Water pumps & tube-wells, Fish 
farms etc. 

17.2. In order to address these concerns, the Authority framed an issue for discussion during the 
hearing of DISCOs and for providing written comments in this regard. The Petitioner during 
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the hearing requested for clarification regarding tariff to be charged to Cold storage, private 
hostels and fish farms! hatcheries. 

17.3. Further, the Ministry of Energy (MOE) vide letter dated May 20, 2020, forwarded request from 
the Government of Punjab for revision in Tariff Category for Water and Sanitation Agencies 
(WASA) in Punjab from A-3 General Service Category to D-1(b) SCARF (Salinity Control & 
Reclamation Program). 

17.4, The Authority considers that SCARP is not the relevant Tariff category for Water Schemes as 
SCARP is applicable to all Reclamation and Drainage Operation pumping under SCARF related 
installation. Moreover, the purpose of creation of A-3 category was to reduce the undue benefit 
of Off-Peak rates for such consumers who although have TOIJ meters but only operate during 
day hours. In view thereof, the Authority has decided to maintain its earlier decision of 
inclusion of water schemes under A-3 category. 

17,5. The Authority has also decided the other concerns of the DISCOs and other stakeholders by 
amending the terms & conditions of the tariff, if deemed correct, and the same are attached 
herewith the instant determination. 

18, Whether the ToU meters installed on Residential and General Service connections have the 
capabffity to record MDI? Whether there should any Fixed Charges on residential and General 
Services consumers? 

18.1. The Petitioner during the hearing submitted that although the TOU meters have the capability 
to record MDI, however, the billing software records KWh only. It was also requested that 
General Service consumers may not be billed the fixed charges. 

18.2. The Authority observed that currently no fixed charges are being levied on Domestic 
consumers and General Service Category, i.e. such consumers only pay variable charge @ 
Rs./kWh, based on the amount of actual energy consumed during the month. 

18,3. Considering the inciease in capacity charges coupled with demand exiting the system due to 
net metering etc., the Authority is cognizant that there is a need to levy certain fixed charges 
for those domestic and general services consumers who have installed net metering facility, 
however, as the issue requires further deliberation, therefore, the Authority has decided not 
to levy any fixed charges for such consumers. 

19. Whether the existing minimum monthly charges even, if no energy is consumed needs to be 
revised to assist in the recovery of fixed cost of the Petitioner? 

19.1. Regarding revision of the existing minimum monthly charges, even if no energy is consumed, 
the Petitioner submitted to revise the same. 
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19.2. The Authority considers that recovery of fixed charges based on sanctioned load from those 
consumers, who although have DISCOs connection but at the same also have their own captive 
generation facility, requires further deliberations and consultative process involving all the 
stakeholders, therefore, this issue would be considered in the future tariff proceedings of 
DISCOs. Accordingly, for the time being the existing minimum monthly charges, even if no 
energy is consumed are being maintained. 

19.3. The Authority noted that as per the current tariff structure, certain consumer categories like 
Commercial, Industrial, Bulk and Agriculture are levied fixed charges, which are based on their 
actual MDI for the month. The Authority considers that the capacity charges of generation 
companies which are fIxed in nature as they have to be paid based on the plant availability, are 
charged to DISCOs based on their actual MDIs. However, the present consumer end tariff 
design is of volumetric nature whereby major portion of the Power Purchase Price (PPP) is 
charged / recovered from the consumers on units consumed basis i.e. per kWh and only a small 
amount of the total PPP is recovered on MDIs basis. The Authority considering the increased 
quantum of capacity charges, and the present volumetric nature of tariff, has decided to 
increase the rate of fixed charges currently applicable to certain categories, by around 10% i.e. 
from Rs.360/kW/M, 380IkW/M and 400/kW/M to Rs.400/kW/M, 420/kW/M, arid 440/kW/M 
respectively. However, at the same time, the Authority, not to overburden such consumers 
who are levied fixed charges, has adjusted their variable rate, to minimize the impact of 
increase in fixed charges. 

20. Whether FESCO is to be treated as a Supplier of the last resort arid whether the tariff of the 
FESCO or the National uniform tariff is to be treated as last resort tariff? 

20.1. Regarding Tariff of Last Resort, the Petitioner submitted that its tariff determined by the 
Authority shall be applicable to the consumers which will be served by the Petitioner as 
supplier of last resort. 

20.2. As per the amended NEPRA Act, 2018, the function of sale of electric power traditionally being 
performed by the Distribution Licensees has been amended whereby 'sale' of electric power 
has been removed from the scope of Distribution Licenses and transferred to 'Supply Licensee'. 

20.3. The 2018 Amended Act has removed the distribution company exclusivity for sale of electric 
power and empowered the regulator to grant a new form of non-exclusive license for sale of 
power, i.e. the Electric Power Supplier License. With these powers, the legislature has 
prescribed a shift from a regulated and restricted power supply sector to an open and 
competitive one, with conceivably multiple suppliers of power and consumers holding the 
prerogative of choosing and switching based on rates and products arrived at through 
competition in the market. 

20.4. As per the amended Act Section 23E, the eligibility criteria for grant of license to supply 
electric power to be prescribed by the Federal Government, shall include, provision with 
respect to a supplier of the last resort, as the case may be. 
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20.5. In the light of aforementioned provisions and keeping in view the fact that when markets are 
liberalized, the Suppliers always go for the good paying and affluent customers, whereas the 
economically vulnerable customers are preferred to be avoided. Hence, there must be a 
declared "Last resort supplier" in the distribution area of each DISCO who would be obligated 
to provide electricity to a consumer who could not get electricity from any other source. 
Internationally these "Supplier of Last Resort (SoLR)" are always incumbent utility companies 
and their consumer end tariffs includes both retail, network costs, cross subsidization along 
with profits and incentives. 

20,6. Here it is pertinent to mention that the Authority is in the process of finalization of Supplier 
Regime in light of the amended NEPRA Act. Once the said regime is finalized, and if any 
changes are required to be made regarding concept of "Supplier of Last Resort", the same would 
be revised accordingly. 

2]. Wheeling Lssues 

21.1. The Authority approved National Electric Power Regulatory Authority (Wheeling of Electric 
Power) Regulations, 2016 (the Regulations) vide SRO dated June 13, 2016, in order to facilitate 
wheeling of power in the country. However, different stakeholders voiced their concerns on 
the Regulations in terms of treatment of T&D losses during wheeling, imposition of Cross 
subsidies, treatment of Stranded costs if any, applicability of Use of System charges of NTDC, 
Hybrid BPCs, and Banked Energy etc. 

21.2. The Authority accordingly made two additional issues of Cross Subsidy charge and Stranded 
cost under the instant petition, for which advertisement was published in the leading 
newspapers on September 9th,  2020 and hearing in this regard was held on 17th  September, 
2020. Here it is also pertinent to mention that to get an international view on these issues, the 
Authority has also engaged an international consultant through USAID. 

21.3. The Authority considering the impact of the above issues on the power sector, considers that 
the matter requires further deliberations, and has therefore decided to issue a separate 
additional decision on the aforementioned proceedings. 

21,4. Thus, the Use of System Charge (UoSC) determined by the Authority in the instant decision, 
as mentioned under the Order part, may be revised accordingly, if required in light of the 
decision of the Authority on the wheeling issues, which will be issued separately. 



Energy Charge 
Capacity Charge 
Transmission Charge & Market 
Operation Fee 

Power Purchase Price 

9,805 
11,376 

518 
1,647 

23,347 
4,137 
6,182 
(6,214) 

223,377 

2.00 
(0.28) 
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22. Revenue Requireniern 

In view of the discussion made in preceding paragraphs and accounting for the adjustments 
discussed above, the adjusted revenue requirement of the Petitioner, for the FY 2019-20 
is as under; 

Allowed FY 2019-20 
Description Unit DoP SoP Total 

[MkWh} Units Received 15,278 15,278 15278 
Units Sold [MkWh] 13,735 13,735 13,735 
Units Lost [MkWh] 1,543 1,543 1,543 
Units Lost [%] 10.10% 10. 10% 10.10% 

[Mlii Rs. 

  

 

88,954 

 

 

105,158 

5,703 

199,815 

 

Pay & Allowances 7,535 2,270 
Post Retirement Benefits 9,044 2,332 
Repair & Maintainance 482 36 
Other expenses 927 721 

O&M Cost 17,989 5,358 
Depriciation 4,117 20 
RORB 6,096 86 
O.Incorne (4,869) (1,345) 

Distribution/Supplier Margin [Mm Rs.] 2332• 
Prior Year Adjustment (3,889) 
Revenue Requirement [Mlii Rs.] 19,443 203,935 

Average Tariff [Rs./kWhJ 
Power Purchase Price-Unadj. 
Power Purchase Price-Adjusted 
Distribution Margin 1.70 0.30 
PYA Adjustments (0.28) 
Tariff 1.42 14.85 

22.1. The above determined revenue shall be recovered from the consumers through the projected 
sales of 13,735 G1,A/hs, as per Annex — II. 

ORDER 

From what has been discussed above, the Authority hereby approves the following adjustments 
in the MYT of the Petitioner Company for the Financial Year 2019-20:- 
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I. Faisalabad Electric Supply Company Limited (FESCO), being a deemed supplier, is 
allowed to charge its consumers such tariff as set out in the schedule of tariff for FESCO 
annexed to the decision. 

II. The residential consumers will be given the benefit of only one previous slab. 

III. In addition to compensation of losses as discussed above, FESCO, being a distribution 
licensee, is allowed to charge the users of its system a "Use of system charge" (UOSC) 
as under: 

Description 
For 132kv ForllkV Forboth 132 

Only Only &llkV 

Asset Alocation 22% 47% 69% 

Level of Losses 1.81% 7.36% 9.03% 

UoSC Rs./kWh 0.41 1.00 1.44 

IV. Use of System Charge (UoSC), as mentioned above, may be revised accordingly, if 
required in light of the decision of the Authority on the wheeling issues, which will 
be issued separately. 

V. Responsible to provide distribution service within its service territory on a non-
discriminatory basis to all the consumers who meet the eligibility criteria laid down 
by the Authority, 

VI. To make its system available for operation by any other licensee, consistent with 
applicable instructions established by the system operator. 

VII. To follow the performance standards laid down by the Authority for distribution and 
transmission of electric power, including safety, health and environmental protection 
instructions issued by the Authority or any Governmental agency [or Provincial 
Government; 

VIII. To develop, maintain and .publicly make available, with the prior approval of the 
Authority, an investment program for satisfying its service obligations and acquiring 
and selling its assets 

IX. To disconnect the provision of electric power to a consumer for default in payment of 
power charges or to a consujner who is involved in theft of electric power on the 
request of Liceisee. 

X The Petitioner shall comply with, all the existing or future applicable Rules, 
Regulations, orders of the Authority and other applicable documents as issued from 
time to time. 

23. Summary of Direction 

23.1. The summary of all the directions passed in this decision by the Authority are reproduced 
hereunder. The Authority hereby directs the Petitioner; 
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to provide electricity connections to all these pending applications without further delay 
and submit a quarterly progress report in this regard. 

• to stop the existing practice of deducting 20% of SAP funds for grid augmentation and 
carry out the augmentation of the grid after coordinating with the Ministry of Energy. 

• to ensure proper tagging of assets so that costs incurred are properly classified as per their 
nature. 

• to provide the details of invoices raised by CPPA-G on account of supplemental charges 
for the FY 2014-15 to FY 2019-20, as already directed, along-with month wise 
outstanding amount to CPPA-G for these periods. 

• to provide its month wise outstanding amount to CPPA-G and the corresponding 
supplemental charges billed for each month for the FY 2018-19. 

24. In terms of Section 31(7) of the NEPRA Act, decision of the Authority and the Order part along 
with revised Annex-TI, III, IV and V attached with this decision, which shall replace the 
already notified Annex-IT, III, IV and V vide SRO 03(1)/2019 dated January 01, 2019, is hereby 
intimated to the Federal Government for notification in the official gazette in terms of section 
31(7) of the Regulation of Generation, Transmission and Distribution of Electric Power Act, 
1997. 
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Faisalabad Electric Supply Company (FESCO) 
Estimated Sales Revenue on the Basis of New Tariff 

Description 
Sales Current Revenue Base Tariff PYA 2019 Total Tariff 

GWh % Mix 
Fixed Charge Variable 

Charqe 
Total Fixed Charge 

Variable 
Charge 

Amount 
Variable 
Charge 

Fixed 
Charge 

Variable 
Charge 

Mm. Rn. Rn.!KWI M Rut kWh Mm. Re. Rut kWh Ru.IkW/ M Re.! kWh 

p to 50 Unite 
meek load requirement less than 5 kW 

9 0.07% - 36 36 4.00 4.00 

1-100 Units 975 7.10% - 13.665 13,665 14.01 (283) (0.29) 13.72 

11-200 Units 1786 13.01% - 31,045 31,045 17.38 (518) (0.29) 17.09 

11-300Units 1512 11.01% - 27.393 27,393 18.12 (436) (0,29) 17,83 

)1-700Unimv 1765 12,85% - 32,519 32.519 15,42 (494) (0.26) 18,14 

jove 700 Units 
eak load requirement exceeding 5 kW) 

me of Usa )TOU) - Peak 

425 

22 

310% 

0,16% 

- 

- 

8.449 

435 

6.449 

435 

19.87 

19.50 

(119) 

(7) 

(0.28) 

(0.31) 

19,59 

19,19 

vie 01 Use (TOU) -Off-Peak 104 0.75% - 1,418 1.418 13.70 (33) (0.32) 13.38 

ilporary Supply 1 0.00% - 11 ii 20.52 (0) (0.28) 20.24 

Total Reeldontlal 8,599 48.05% 134,969 114,969 ,893 

al - 
mak load requirement lest lIven 5kW 
tak load requirement exceeding 5 kW 

388 2,82% - 7.176 7.176 18.51 (109) (0.28) 18,23 

- 

egimlar 2 0.02% 3 45 48 440 18,13 (I) (0.28) 440 17.85 

meofUee(TOU)-Peak 64 0.47% - 1,242 1,242 19.38 (18) (0.28) 19,10 

me of Use (IOU) - 0ff-Peak 277 2,02% 819 3.763 4.582 440 13,58 (78) (0.28) 440 13.30 

mporary Supply 19 0,14% - 363 363 19.51 (5) ' (0.28) 19,23 

Total Commercial 750 5.46% 922 12,589 13,411 (210) 

era) Services-A3 190 1.39% 2,762 2,762 14,52 (53)j (0.28) 34,24 

sInai 
81 

II Peak 

11 OIl Peak 

84 

53 

310 

0,61% 

0.39% 
2.26% 

- 

- 

. 

1,531 

1.059 

3,777 

. 1,531 

1,059 

3,777 

18.30 

19.80 

12,19 

(23) 

(15) 

(87) 

(0.28) 

(0,281 
(0.28) 

18.02 

1952 

11.91 

132 1 0.01% 2 19 20 440 14,67 (0) (0.26) 440 14,39 

132- IOU (Peak) 320 2,33% - 6,278 6,278 19.60 (90) (0.26) 1932 

132- IOU (Off-peek) 1774 12.91% 3.446 23,467 26.914 440 13.23 (497) (0.26) 440 12.95 

33 -IOU (Peak) 225 1,66% 4,411 4,411 19.36 (64) (0.28) 19,08 

03 -TOU (Off-peak) 1413 10.29% 1.819 18,584 20.403 420 13,15 (396) (0.28) 420 12,87 

04 -TOU (Peak) 46 0,33% 579 879 19.15 (13) (0.28) 18.87 

B4 -IOU (Off-peak) 544 3.96% 651 7,105 7.757 400 13.05 1152) (0.28) 400 12.77 

nvporaty Supply 6 0,04% - 98 98 17.76 (2) (0.28) 17,48 

Total Industrial 4,779 34.80% 5,938 67,209 73,127 (1,338) 

le Point Suppi 
C1(a) Supply at400 Volts-less than 5KW 0 0,00% - 4 4 18.53 (0) (0.28) 18,25 

C1(b) Supply at 400 Volts-exceeding 5kW 2 0.01% 4 35 40 440 17,90 (1) (0.28) 440 17.62 

Time of Use ('rOU) - Peak 3 0.02% - 71 71 20,88 (1) (0.25) 20,60 

Time of Use (IOU) - Off-Peek 16 0.12% 31 244 275 440 14,98 (5) (0.28) 440 14,70 

C2 Supply at 11kV 0 0.00% 0 1 1 420 16,70 (0) (0.281 420 36,42 

lime of Uae (IOU) - Peak 18 0.33% - 377 377 20.88 (5) (0.28) 20.60 

Time of Use (IOU) -Off-Peak 87 0,64% 145 1.299 1.444 420 14.88 (24) (0.28) 420 14,60 

C3 Supply abOve 31kV 4 0.03% 26 69 95 400 36.60 (1) (0.28) 400 16,32 

lime of Use (IOU) - Peak 25 0.18% - 454 454 1550 (7) (0.28) 16.22 

Time of Use (IOU) -Off-Peak 117 0,85% 183 1.493 3.676 400 12.75 (33) (0.28) 400 12,47 

Totai Single Point Supply 273 t99% 390 4,046 4,436 (76) 

cultural Tube-wells - Tariff D 
Scarp 

lime 01 Use (IOU) - Peak 

32 

1 

0.09% 

0.01% 

- 

- 

195 

26 

195 

26 

16.25 

20.46 

(3) 

(0) 

(0.28) 

(0.28) 

16.00 

20,18 

Time 01 Use (IOU)- OIl-Peak 14 0,10% 7 211 218 200 14.66 (4) (0.28) 200 34,38 

Agricullual Tube-wells 8 0.06% 8 138 145 200 16,28 (2)  (0.28) 200 16.00 

Time of Use (IOU) - Peek 159 1,16% - 3,262 3,262 20.51 (45) (0.28) 20,23 

Time 01 Use (IOU) -Off-Peek 932 6,79% 1,787 12,677 14,464 200 13,60 (261) (0.28) 200 13.32 

Total Agricstiturai 1,127 821% 1,802 16,509 18,311 (316) 

ubuic Lighting -TariffS 11 0.08% - 165 165 15,71 (3)  (0,28) 15.43 

H - Residential Colonies attached to industries 
5 0.04% - 84 84 15.86 (1) (0.25) 15.58 

Sub-Total '18 012% - 249 249 

Total Revenue 13,735 100O0% 8,932 218,334 221,266 (3,889) 

The PYA 2019 column shall cease to exist alter one year from the dale of notification of lIve instant decision. 
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St. No. TARIFF CATEOORY/ PARTICULARS 
R./kw/M 

VARIABLE ChARGES 

Re/kWh 

PTA 2019 

8./kWh 

Tetai Variable Churge. 

Na/kwh 
A 8 C 0 

a)  

I 

O 
Iii 

IV 

• 

'1 
b)  

For lnnrOino.d hood Ire. thou 5kw 

Up ta 60 Unit. 
Per Consumption enrn.diag 10 UnIt, 

001 - 100 Unit. 

101 '200 Unit. 

301 .300 Units 

301 -700 Unit. 

Above 700 Unit. 

For Sanctioned land 5kW 6 above 

Time 0(0.. 

- 

. 

- 

. 

- 

- 

4.00 

14.01 

17.38 

16.13 

16.42 

19.87 

(0,29) 

(0.29) 

(0.39) 

(0.26) 

(038) 

4,00 

1S.72 

17.09 

17,03 

18.14 

19.S9 

Peak off-Peak Peak Off.peab Peak off-peak 

19.50 13.70 (0.11) (0.32) 19,19 13.38 

A. per Authority'. decision ,eaidaatiai ransomer. will be given the h.neflae Drooly ape previous slab. 
Under tnUl*.1, there ahali be otinlmuoa monthly ruetomer obargo at th. (clawing ntn avon I/an energy is rannum.d. 

a) Single h'h.,. Coanrctioa.: Re. 79/. per consumer pat month 
hi Thro. rho.. C.an.etioa. Re. 110/- per consumer pea mantk 

Or. Na. TARIFF CATEGORY / PARTICULARS PIXZD 
CHARGES 
8.1kV/li 

VARIABLE CHARGES 

Re/kwh 

PTA 3019 

Re/kwh 

total Variable Charge. 

8./kwh 

-. A S. C . 0 

hi 

ci 

For Sanctioned lead lea than 5kw 

Foe S.actioned load 5kW S above 

'rime OfUe. 

- 
440.00 

440.00 

18.51 

18.13 
(0.38) 

(0.28) 

18,33 

17.81 
Peak 0lFPeak Path 0ff-Peak Peak OtT.Peak 

19.38 13.18 10.38) (0.281 19.10 13.30 

tlndn tariff *3, (hoe. Oltall be minimum monthly charge, at the feUowing rat.. SOon lisa energy IS ota.aot.d. 

a) Single Ph... Ceanertieo.l St 1IS/- per consumer per month 
hi Tb:.. Phase Cenoentiao.x N.. 310/-pet ooeswaer per month 

8ERUIC0R.:. 

Sr. Na. TARIFF CATEGORY / PARTICULARS 
FIXED 

CHARGES 
Rtfkw(M 

VARIABLE CHARGES 

8./kWh 

PTA 2019 

Re/kwh 

Total Variobl. Charge. 

Re/kwh 
A B C I] 

a) General Service. - 14,52 (0.23) 14.24 

Under tariff A-3. there shall be minimum monthly charge, at tile follew(ngrate. even i/es energy IS cannOned. 

a) Slog). Phase Coanertianot Re. 175/- per consumer per minth 
hI thee. Phase Coanectitna: 8.300/. per ceO.umfl par month 

.0 ISO PTRt5t I 

Sr. No. rsnxpF cAr000Ry / PARTICULARS FIXED 
CHARGES 
8./kV/Il 

VARIABLE CHARGES 
- 
Re/kWh 

PTA 2010 

its/kWh 

Total Variable Chngee 
- 

Re/tWIt - 
A .3 - C - 0 

51 Uptc Is kW (St 400/230 Volta) . - 18.30 10.28) 18.02 
03(a) .needing 25.100kw (St 400 VOlt.) 440.00 14.67 (0.28) 14.39 

TiaieO(U.n Peak Off-Peak Peak Off.Prek Peek Off.Peak 
01(b) Up to 351gw 19.30 12.19 (0.28) (0.28) 16.12 11.91 
02(b) exceeding 35-500kw ).t 400 Volts) . 440.00 19.60 1333 (0.28) (038) 10.33 12.95 
83 O'er All Londr op to 5000kw Itt 11,33 kV) 430,00 19,36 13.15 (0.38) 10.28) 19.08 13.87 
84 For All Lnad. (at 66,132 kV & shove) 400.00 19,10 13.00 (0.38) )0.26L 18,87 13.77 

poe 51 r namer, there chili bra fixed minimum charge aPR.. 350 pet month. 
Par 03 consumer, there .h.11 be a find miolnouso charga of N.. 2.000 per month. 
For 63 csoeraotre. them shall boa fined minimum ohoego aPR.. 10,000 per month. 
Per 04 050.amrra there shall b. • fixed minimum cbg. of 8.. 500.000 p.r month. 

St. Na. TARIFF CATEGORY I  PARTICULARS - FIXED 
CHARGES 
Re/liW/ht 

VARMBLE CHARGES 

Re/kWh 

PTA 3019 

Re/kwh 

Tntai Variable Charge. 

Re/kwh 

A S C 0 
C .1 For eupply ot 400/230 Volta 

a) Sanctionod load lees than 6kw . 18,53 (0.38) 10.36 
hi Sa,ctianed load 8kw 0. up to 500kw 400.00 17.90 (0.38) 17.62 

C .3(a) For supply., 11,33kV upte and htclodiag 1000kw 330.00 16.70 (0.28) 16.42 
C .3(n) Far supply ot 66 kV& obovo and sanctioned lead above 5000kw 360.00 16.60 (0.28) 16.32 

Time 0(0.. Poak Off.Pesk Peak Off-Peak Peak 0ff-Peak 
C .1)0) Per supply at 400/230 yelt. 1kw Sup to 300kw 400.00 30.88 14.98 (0.28) iDES) 20.60 14.70 
C -3(b) Far sapply at 11,33kv rap to and loeluding 5000kw 380.00 30.88 14.80 )0.38) 10.38) 20.60 14.60 
C .3(b) Par supply at 66kV 6 nbnv. and sanotioned lead above 5000kW 360.00 18,30 12.75 (0.28) .40.28) 16.33 1247 
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Sr. NO. TARIFF CATEGORY / PARTICULARS 
rueD 

CHARGES 
8.1kW/It 

VARIABLE CHARGES 

RI/kWh 

PTA 2019 

ga/kWh 

Total Variable Charges 

go/kwh 

* B C 0 

0.1(a) SCAR? lero thanS hi? . 16.28 (0.28) 16.00 

0.2).) Agrlcultsa1TUSrWrllO 200.00 16.28 (0.28) 16.00 

Peak 00.peals Peak 0ff.Peak Peel. 0IT.Pt.k 

0.1(b) SCAR? 5kw & abOve 200.00 20.46 14.66 (0.28) 0.26) 20.18 14.36 

0.2(b) AIc01ilOrnl Ski? Saber. 200.00 20.01 13.60 (0.20) (0.26) 20.23 13.32 

Under this tariff, there ohall be minlm,an, monthly charges 66.2000/. per 000s0fller per month, 0000 I no eoerfl I. 000sszsrd. 
Note:. The 0000,sa000 65*4 SanctIoned toad irs. then Ski? can opt for TOO metering. 

Sr. No. TARIFF CATEGORT/ PARTICULARS 
FIXED 

CHARGES 
Re/hiP/B 

VARIABLE CHARGES 

Ro/kVlh 

PTA 2019 

R./kwb 

Total Variable Charges 

go/kwh 

A B C 0 

5.1)1) ResidentIal Supply . 20.12 (0.28) 20.24 

5.1)11) Commerctalsupply . 19.01 (0.26) 19.22 

5.2 lndu.DmO1 Supply . 17.76 (0.26) 17.46 

Foe the cntrgoeira 0(5.1)11011) shove, the mlnhxnusa 6(110! the consumers Shall be 'Os. 10/. pee day .sbJrrt teo ntiflhlsufll 0(8.500/. for the entire 1,01106  of .tq,ply, even I/no energy Is 
000.0.006. 

121% of eelennt laduatrial tariff 
Note: -tarlff.F consumers sill hay, the option to e067ert Sr Regular Tariff and sire versa. This option con ho exercised at the limO era net, connectiOn or 00 the beginning of the season. 

Once exercised ,the option reetslas (a reece foe at lent oar n.e. 

__- 

Sr No. TARIFF CATEGORY / PARTICULARS 
YICES 

CHARGES 
8./kw/B 

VARIABLE CHARGES 

Pa/kWh 

PTA 2019 

Er/kwh 

Total Variable Charges 

Re/kwh 

- A B - C 0 

Street L(gbtiag - 15.71 )0.28 IS.43 

Under TaeillG, there ekeS hr a rulcimum monthly charge of 66.500/. pee month p01kW of loot? capacIty lflotaUed. 

H 6EScP0.SIItL . 

Sr. No. TARIFF CATEGORY / PARTICULARS 
FIXED 

CHARGES 
rio/hp/B 

VARIABLE CHARGES 

8./kWh 

PTA 2019 

rio/kwh 

Total Variable Charges 

go/kwh 

Residential Colonies attoched to industrial premises . 15.86 (0.28) 11.08 

The PTA 2019 column .11011 cr0.0 to exist after one year free, the date ef netlilcation of the instant a deteR. 
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Annes - IV 

Description July August September October November December January February March April May June Total 

Units Purchased by DISCOs (GWh) 1,755 1,760 1,697 1,176 886 854 870 792 954 1,266 1,621 1,647 15,278 

Rs./kWh 

Fuel Cost Component 5.2798 4.7334 5.0229 5.1733 3.7381 5.5347 6.5124 4.2516 6.2295 6.6087 5.9322 5.9344 5.4311  

Variable O&M 0.3897 0.3769 0.3808 0.3520 0.2993 0.4027 0.4887 0.3462 0.3739 0.4447 0.4070 0.4138 0.3912  

Capacity 4.9584 4.9329 5.1031 7.4666 10,4187 10.5484 9.2771 11.1523 9.0164 7.3758 5.5136 5.0488 6.8829  
UoSC 0,3075 0,3055 0.3220 0.3944 0.4609 0.4859 0.4354 0.5104 0.4315 0.4077 0.3449 0.3172 0.3733 

Total PPP in Rs./kWh 10,9356 10.3488 10,8289 13.3863 14.9169 16.9717 16.7135 16,2604 16.0514 14.8368 12.1978 11.7141 13.0786 

Rs. in million 

Fuel Cost Component 9,265 8,332  8,526 6,085  3,310 4,729  5,665 3,366 5,944 8,365 9,618 9,772 82,977  

Variable O&M  684  663 645 414 265  344 425 274  357 563 660 681  5,977  
Capacity 3,701 8,683 8,562 5,783 9,226 9,013 8,069 8,828 8,603 9,336 8,939 8,314 105,158  
UoSC 540 538 547 464 408 415 379 404 412 516 559 522 5,703 

Total PPP in Rs./kWh 13,190 18,215 18,381 15,747 13,209 14,502 14,538 12,872 15,315 18,779 19,777 19,290 199,815 

It is clarified that PPP is pass through far ll the DISCOs and its monthly reference5 would continue to exist irrespective of the financial yeor, unless the new SOT is revised and notified by the GOP 
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Annex-V 

TERMS AND CONDITIONS OF TARIFF 
(FOR SUPPLY OF ELECTRIC POWER TO CONSUMERS BY DISTRIBUTION 

LICENSEES) 

PART-I 

GENERAL DEFINITIONS 

The Company, for the purposes of these terms and conditions means Lahore Electric Supply 
Company (LESCO) engaged in the business of distribution of electricity within the territory 
mentioned in the licence granted to it for this purpose. 

1. "Month or Billing Period", unless otherwise defined for any particular tariff category, 
means a billing month of 30 days or less reckoned from the date of last meter reading. 

2. "Minimum Charge", means a charge to recover the costs for providing customer service 
to consumers even if no energy is consumed during the month. 

3. "Fixed Charge" means the part of sale rate in a two-part tariff to be recovered on the basis 
of "Billing Demand" in kilowatt on monthly basis. 

4. "Billing Demand" means the highest of maximum demand recorded in a month except in 
the case of agriculture tariff D2 where "Billing Demand" shall mean the sanctioned load. 

5. "Variable Charge" means the sale rate per kilowatt-hour (kWh) as a single rate or part of 
a two-part tariff applicable to the actual kWh consumed by the consumer during a billing 
period. 

6. "Maximum Demand" where applicable, means the maximum of the demand obtained in 
any month measured over successive periods each of 30 minutes' duration except in the 
case of consumption related to Arc Furnaces, where "Maximum Demand" shall mean the 
maximum of the demand obtained in any month measured over successive periods each 
of 15 minutes' duration. 

7. "Sanctioned Load" where applicable means the load in kilowatt as applied for by the 
consumer and allowed/authorized by the Company for usage by the consumer. 

8. "Power Factor" means the ratio of kWh to KVAh recorded during the month or the ratio 
of kWh to the square root of sum of square of kWh and kVARh,. 

9. Point of supply means metering point where electricity is delivered to the consumer. 

10. Peak and Off Peak hours for the application of Time Of Use (TOU) Tariff shall be the 
following time periods in a day: 

* PEAK TIMING OFF-PEAK TIMING  
Dec to Feb (inclusive) 5 PM to 9 PM Remaining 20 hours of the day 
Mar to May (inclusive) 6 PM to 10 PM -do- 
June to Aug (inclusive) .7 PM to 11 PM -do- 
Sept to Nov (inclusive) 6 PM to 10 PM -do- 

* To be duly adjusted in case of day light time saving 

11. "Supply", means the supply for single-phase/three-phase appliances inclusive of both 
general and motive loads subject to the conditions that in case of connected or sancti'oned 
load exceeding 4 kW supply shall be given at three-phase. 

12. "Consumer" as defined in NEPRA Act. 
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13. "Charitable Institution" means an institution, which works for the general welfare of the 
public on no profit basis and is registered with the Federal or Provincial Government as 
such and has been issued tax exemption certificate by Federal Board of Revenue (FBR). 

14. NTDC means the National Transmission and Dispatch Company. 

15. CPPA(G) means Central Power Purchasing Agency Guarantee Limited (CPPA)(G). 

16. The "Authority" means "The National Electric Power Regulatory Authority (NEPRA)" 
constituted under the Regulation of Generation, Transmission and Distribution of Electric 
Power Act (XL of 1997). 

GENERAL CONDITIONS 

1. "The Company shall render bills to the consumers on a monthly basis or less on the 
specific request of a consumer for payment by the due date. 

2. The Company shall ensure that bills are delivered to consumers at least seven days before 
the due date. If any bill is not paid by the consumer in full within the due date, a Late 
Payment Charge of 10% (ten percent) shall be levied on the amount billed excluding 
Govt. tax and duties etc. In case bill is not served at least seven days before the due date 
then late payment surcharge will be levied after 7th  day from the date of delivery of bill. 

3. The supply provided to the consumers shall not be available for resale. 

4. In the case of two-part tariff average Power Factor of a consumer at the point of stpply 
shall not be less than 90%. In the event of the said Power factor falling below 90%, the 
consumer shall pay a penalty of two percent increase in the fixed charges determined with 
reference to maximum demand during the month corresponding to one percent decrease 
in the power factor below 90%. 
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PART-Il 

(Definitions and Conditions for supply of power s5pecific to each consumer category) 

A-I RESIDENTIAL 

Definition 

"Life Line Consumer" means those residential consumers having single phase electric 
connection with a sanctioned load up to 1 kW. 

At any point of time, if the floating average of last six months' consumption exceed 50 
units, then the said consumer would not be classified as life line for the billing month 
even if its consumption is less than 50 units. For the purpose of calculating floating 
average, the consumption charged as detection billing would also be included. 

1. This Tariff is applicable for supply to; 

i) Residences, 
ii) Places of worship, 

2. Consumers having sanctioned load less than 5 kW shall be billed on single-part kWh rate 
i.e. A-l(a) tariff. 

3. All new consumers having sanctioned load 5 kW and above shall be provided T.O.0 
metering arrangement and shall be billed on the basis of tariff A-l(b) as set out in the 
Schedule of Tariff. 

4. All existing consumers having sanctioned load 5 kW and above shall be provided T.O.0 
metering arrangement and converted to A- 1(b) Tariff by the Company. 

A-2 COMMERCIAL 

1. This tariff is applicable for supply to commercial offices and commercial establishments 
such as: 

i) Shops, 
ii) Hotels, Hostels and Restaurants, 
iii) Petrol Pumps and Service Stations, 
iv) Compressed Natural Gas filling stations, 
v) Private Hospitals/Clinics/Dispensaries, - 
vi) Places of Entertainment, Cinemas, Theaters, Clubs; 
vii) Guest Houses/Rest Houses, 
viii) Office of Lawyers, Solicitors, Law Associates and Consultants etc. 

2. Consumers under tariff A-2 having sanctioned load of less than 5 kW shall be billed 
under a Single-Part kWh rate A-2(a) 

3. All existing consumers under tariff A-2 having sanctioned load 5 kW and above shall be 
billed on A-2(b) tariff till such time that they are provided T.O.0 metering arrangement; 
thereafter such consUmers shall be billed on T.O.0 tariff A-2(c). 

4. The existing and prospective consumers having load of 5 kW and above can opt for 
T.O.0 metering arrangement and A-2(c) tariff. 

5. All existing consumers under tariff A-2 shall be provided T.O.0 metering arrangement by 
the Company and convert it to-A-2 (c) Tariff 

6. All new connections having load requirement 5 kW and above shall be provided T.O.0 
meters and shall be billed under tariff A-2(c). 
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A-3 GENERAL SERVICES 

I. This tariff is applicable to; 

i. Approved religious and charitable institutions 
ii. Government and Semi-Government offices and Institutions 
iii. Government Hospitals and dispensaries 
iv. Educational institutions 
v. Water Supply schemes including water pumps and tube wells other than those 

meant for the irrigation or reclamation of Agriculture land. 

I. Consumers under General Services (A-3) shall be billed on single-part kWh rate i.e. 
A-3(a) tariff. 

B INDUSTRIAL SUPPLY 

Definitions 

I. "Industrial Supply" means the supply for bona fide industrial purposes in factories 
including the supply required for the offices and for normal working of the industry. 

2. For the purposes of application of this tariff an "Industry" means a bona fide undertaking 
or establishment engaged in manufacturing, value addition and/or processing of goods. 

3. This Tariff shall also be available for consumers having single-metering arrangement 
such as; 

i) Poultry Farms 
ii) Fish Hatcheries, fish farms, fish nurseries & Breeding Farms and 
iii) Software houses 

Conditions 

An industrial consumer shall have the option, to switch over to seasonal Tariff-F, 
provided his connection is seasonal in nature as defined under Tariff-F, and he undertakes 
to abide by the terms and conditions of Tariff-F and pays the difference of security 
deposit rates previously deposited and those applicable to tariff-F at the time of 
acceptance of option for seasonal tariff. Seasonal tariff will be applicable from the date of 
commencement of the season, as specified by the customers at the time of submitting the 
option for Tariff-F. Tariff-F consumers will have the option to convert to corresponding 
Regular Industrial Tariff category and vice versa. This option can be exercised at the time 
of obtaining a new connection or at the beginning of the season. Once exercised, the 
option will remain in force for at least one year. 

B -1 SUPPLY AT 400 VOLTS THREEPHASE AND/OR 230 VOLTS SINGLE 
PHASE 

I. This tariff is applicable for supply to Industries having sanctioned load upto a 25 kW. 
2. Consumers having sanctioned load less than 25 kW shall be billed on single-part kwh 

rate. 
3. All existing consumers under tariff B-I shall be provided T.O.0 metering arrangement by 

the Company and convert it to-B 1 (b) Tariff. 

B-2 SUPPLY AT 400 VOLTS 
I. This tariff is applicable for supply to Industries having sanctioned load of more than 25 

kW up to and including 500 kW. 
2. All existing consumers under tariff B-2 shall be provided I.O.0 metering arrangement by 

the Company and converted to B-2(b) Tariff. 
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3. All new applicants i.e. prospective consumers applying for service to the Company shall 
be provided T.O.0 metering arrangement and charged according to the applicable T.O.0 
tariff. 

B-3 SUPPLY AT II kV AND 33 kV 

I. This tariff is applicable for supply to Industries having sanctioned load of more than 500 
kW up to and including 5000 kW and also for Industries having sanctioned load of 500 
kW or below who opt for receiving supply at II kV or 33 kV. 

2. If, for any reason, the meter reading date of a consumer is altered and the 
acceleration/retardation in the date is up to 4 days, no notice shall be taken of this 
acceleration or retardation. But if the date is accelerated or retarded by more than 4 days, 
the fixed charges shall be assessed on proportionate basis for the actual number of days 
between the date of the old reading and the new reading. 

3. The supply under this Tariff shall not be available to a prospective consumer unless he 
provides, to the satisfaction and approval of the Company, his own Transformer, Circuit 
Breakers and other necessary equipment as part of the dedicated distribution system for 
receiving and controlling the supply, or, alternatively pays to the Company for all 
apparatus and equipment if so provided and installed by the Company. The recovery of 
the cost of service connection shall be regulated by the NEPRA eligibility criteria. 

4. All B-3 Industrial Consumers shall be billed on the basis of T.O.0 tariff given in the 
Schedule of Tariff. 

B-4 SUPPLY AT 66 kV, 132 kV AND ABOVE 

1. This tariff is applicable for supply to Industries for all loads Qf more than 5000 kW 
receiving supply at 66 kV, 132kV and above and also for Industries having load of 5000 
kW or below who opt to receive supply at 66 kV or 132 kV and above. 

2. lf for any reason, the meter reading date of a consumer is altered and' the 
accelerationlretardation in the date is up to 4 days, no notice shall be taken of this 
acceleration or retardation. But if the date is accelerated or retarded by more than 4 days, 
the fixed charges shall be assessed on proportionate basis for the actual number of days 
between the date of the old reading and the new reading. 

3. If the Grid Station required for provision of supply falls within the purview of the 
dedicated system under the NEPRA Eligibility Criteria, the supply under this Tariff shall 
not be available to such a prospective consumer unless he provides, to the satisfaction and 
approval of the Company, an independent grid station of his own including Land, 
Building, Transformers, Circuit Breakers and other necessary equipment and apparatus as 
part of the dedicated distribution system for receiving and controlling the supply, or, 
alternatively, pays to the Company for all such Land, Building, Transformers, Circuit 
Breakers and other necessary equipment and apparatus if so provided and installed by the 
Company. The recovery of cost of service connection shall be regulated by NEPRA 
Eligibility Criteria. 

4. All B-4 Industrial Consumers shall be billed on the basis of two-part T.O.0 tariff. 
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C BULK SUPPLY 

"Bulk Supply" for the purpose of this Tariff, means the supply given at one point for self-
consumption not selling to any other consumer such as residential, commercial, tube-well 
and others. 

General Conditions 
If, for any reason, the meter reading date of a consumer is altered and the 
acceleration/retardation in the date is up to 4 days no notice will be taken of this 
acceleration or retardation. But if the date is accelerated or retarded by more than 4 days 
the fixed charges shall be assessed on proportionate basis for actual number of days 
between the date of old reading and the new reading. 

C-I SUPPLY AT 400/230 VOLTS 
I. This Tariff is applicable to a consumer having a metering arrangement at 400 volts, 

having sanctioned load of up to and including 500 kW. 
2. Consumers having sanctioned load less than 5 kW shall be billed on single-part kWh rate 

i.e. C-I(a) tariff'. 
3. All new consumers having sanctioned load 5 kW and above shall be provided T.O.0 

metering arrangement and shall be billed on the basis of Time-of-Use (T.O.U) tariff C-
1(c) given in the Schedule of Tariff. 

4. All the existing consumers governed by this tariff having sanctioned load 5 kW and above 
shall be provided T.O.0 metering arrangements. 

C-2 SUPPLY AT 11 kV AND 33 kV 

I. This tariff is applicable to consumers receiving supply at 11 kV or 33 kV at one-point 
metering arrangement and having sanctioned load of up to and including 5000 kW. 

2. The supply under this Tariff shall not be available to a prospective consumer unless he 
provides, to the satisfaction and approval of the Company, his own Transformer, Circuit 
Breakers and other necessary equipment as part of the dedicated distribution system for 
receiving and controlling the supply, or, alternatively pays to the Company for all 
apparatus and equipment if so provided and installed by the Company. The recovery of 
the cost of service connection shall be regulated by the NEPRA eligibility criteria. 

3. All new cOnsumers shall be provided TOU metering arrangement and shall be billed on 
the basis oftariffC-2(b) as set out in the Schedule of Tariff. 

4. Existing consumers governed by this tariff shall be provided with T.O.0 metering 
arrangement and converted to C-2(b). 

C-3 SUPPLY AT 66 kV AND ABOVE 

I. This tariff is applicable to consumers having sanctioned load of more than 5000 kW 
receiving supply at 66 kV and above. 

2. If the Grid Station required for provision of supply falls within the purview of the 
dedicated system under the NEPRA Eligibility Criteria, the supply under this Tariff shall 
not be available to such a prospective consumer unless he provides, to the satisfaction and 
approval of the Company, an independent grid station of his own incltiding Land, 
Building, Transformers, Circuit Breakers and other necessary equipment and apparatus as 
part of the dedicated distribution system for receiving and controlling the supply, or, 
alternatively, pays to the Company for all such Land, Building, Transformers, Circuit 
Breakers and other necessary equipment and apparatus if so provided and installed by the 
Company. The recovery of cost of service connection shall be regulated by NEPRA 
Eligibility Criteria. 

3. Existing consumers governed by this tariff shall be provided with T.O.0 metering 
arrangement and converted to C-3(b). 

4. All new consumers shall be provided TOU metering arrangement and shall be billed on 
the basis oftariffC-3(b) as set out in the Schedule of Tariff. 

6-' 
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D AGRICULTURAL SUPPLY 

"Agricultural Supply" means the supply for Lift Irrigation Pumps and/or pumps installed 
on Tube-wells intended solely for irrigation or reclamation of agricultural land or forests, 
and include supply for lighting of the tube-well chamber. 

Special Conditions of Supply 

I. This tariff shall apply to: 

I) Reclamation •and Drainage Operation under Salinity Control and Reclamation 
Projects (SCARP): 

ii) Bona fide forests, agricultural tube-wells and lift irrigation pumps for the irrigation of 
agricultural land. 

iii) Tube-wells meant for aqua-culture. 
iv) Tube-wells installed in a dairy farm meant for cultivating crops as fodder and for 

upkeep of cattle. 

2. If, for any reason, the meter reading date of a consumer is altered and the 
accelerationlretardation in the date is up to 4 days, no notice shall be taken of this 
acceleration or retardation. But if the date is accelerated or retarded by more than 4 days, 
the fixed charges shall be assessed on proportionate basis for the actual number of days 
between the date of the old reading and the new reading. 

3. The lamps and fans consumption in the residential quarters, if any, attached to the tube-
wells shall be charged entirely under Tariff A-I for which separate metering 
arrangements should be installed. 

4. The supply under this Tariff shall not be available to consumer using pumps for the 
irrigation of parks, meadows, gardens, orchards, attached to and forming part of the 
residential, commercial or industrial premises in which case the corresponding Tariff A-I, 
A-2 or Industrial Tariff B-I, B-2 shall be respectively applicable. 

D- 1 

1. This tariff is applicable to all Reclamation and Drainage Operation pumping under 
SCARP related installation having sanctioned load of less than 5 kW. 

2. Consumers having sanctioned load less than 5 kW shall be billed on single-part kWh rate 
i.e. D-l(a) tariff given in the Schedule of Tariff. 

3. All new consumers having sanctioned load 5 kW and above shall be provided TOU 
metering arrangement and shall be charged on the basis of Time-of- Use (T.O.U) tariff 
D-l(b) given in the Schedule of Tariff. 

4. All the existing consumers having sanctioned load 5 kW and above shall be provided 
T.O.0 metering arrangements and shall be governed by D-l(a) till that time. 

D-2 

I. This tariff is applicable to consumers falling under Agriculture Supply having sanctioned 
load less than 5 kW excluding SCARP related installations. 

2. Consumers having sanctioned load less than 5 kW shall be billed on single-part kWh rate 
i.e. D-2(a) tariff given in the Schedule of Tariff. 

3. All new consumers having sanctioned load 5 kW and above shall be provided TOU 
metering arrangement and shall be charged on the basis of Time-of- Use (T.O.U) tariff 
D- 2(b) given in the Schedule of Tariff. 

4. All the existing consumers having sanctioned load 5 kW and above shall be provided 
T.O.0 metering arrangements and shall be governed by D-2(a) till that time. 
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E -I TEMPORARY RESIDENTIAL/COMMERCIAL SUPPLY 

Temporary Residential/Commercial Supply means a supply given to persons temporarily 
on special occasions such as ceremonial, religious gatherings, festivals, fairs, marriages 
and other civil or military functions. This also includes supply to touring cinemas and 
persons engaged in construction works for all kinds of single phase loads. For connected 
load exceeding 4 kW, supply may be given at 400 volts (3 phase) to allow a balanced 
distribution of load on the 3 phases. Normally, temporary connections shall be allowed 
for a period of 3 months which can be extended on three months basis subject to 
clearance of outstanding dues. 

Special Conditions of Supply 

1. This tariff shall apply to Residential and Commercial consumers for temporary supply. 
2. Ordinarily the supply under this Tariff shall not be given by the Company without first 

obtaining security equal to the anticipated supply charges and other miscellaneous 
charges for the period of temporary supply. 

E -2 TEMPORARY INDUSTRIAL SUPPLY 

"Temporary Industrial Supply" means the supply given to an Industry for the bonafide 
purposes mentioned under the respective definitions of "Industrial Supply", during the 
construction phase prior to the commercial operation of the Industrial concern. 

SPECIAL CONDITIONS OF SUPPLY 

Ordinarily the supply under this Tariff shall not be given by the Company without first 
obtaining security equal to the anticipated supply charges and other miscellaneous 
charges for the period of temporary supply. 

2. Normally, temporary connections shall be allowed for a period of 3 months, which may 
be extended on three months basis subject to clearance of outstanding dues. 

F SEASONAL INDUSTRIAL SUPPLY 
"Seasonal Industry" for the purpose of application of this Tariff, means an industry which 
works only for part of the year to meet demand for goods or services arising during a 
particular season of the year. However, any seasonal industry running in combination 
with one or more seasonal industries, against one connection, in a manner that the former 
works in one season while the latter works in the other season (thus running throughout 
the year) will not be classified as a seasonal industry for the purpose of the application of 
this Tariff. 

Definitions 

1. "Year" means any period comprising twelve consecutive months. 
2. All "Definitions" and "Special Conditions of Supply" as laid down under the 

corresponding Industrial Tariffs shall also form part of this Tariff so far as they may be 
relevant. 

Special Conditions of Supply 

I. This tariff is applicable to seasonal industry. 
2. Fixed Charges per kilowatt per month under this tariff shall be levied at the rate of 1.25% 

of the corresponding regular Industrial Supply Tariff Rates and shall be recovered only 
for the period that the seasonal industry actually runs subject to minimum period of six 
consecutive months during any twelve consecutive months. The condition for recovery of 
Fixed Charges for a minimum period of six months shall not, however, apply to the 
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seasonal industries, which are connected to the Company's Supply System for the first 
time during the course of a season. 

3. The consumers falling within the purview of this Tariff shall have the option to change 
over to the corresponding industrial Supply Tariff, provided they undertake to abide by all 
the conditions and restrictions, which may, from time to time, be prescribed as an integral 
part of those Tariffs. The consumers under this Tariff will have the option to convert to 
Regular Tariff and vice versa. This option can be exercised at the time of obtaining a new 
connection or at the beginning of the season. Once exercised, the Option will remain in 
force for at least one year. - 

4. All seasonal loads shall be disconnected from the Company's Supply System at the end of 
the season, specified by the consumer at the time of getting connection, for which the 
supply is given. In case, however, a consumer requires running the non-seasonal part of 
his load (e.g., lights, fans, tube-wells, etc.) throughout the year, he shall have to bring out 
separate circuits for such load so as to enable installation of separate meters for each type 
of load and charging the same at the relevant Tariff. 

5. Where a "Seasonal Supply" consumer does not come forward to have his seasonal 
industry re-connected with the Company's Supply System in any ensuing season, the 
service line and equipment belonging to the Company and installed at his premises shall 
be removed after expiry of 60 days of the date of commencement of season previously 
specified by the consumer at the time of his obtaining new connection/re-connection. 
However, at least ten clear days notice in writing under registered post shall be necessary 
to be given to the consumer before removal of service line and equipment from his 
premises as aforesaid, to enable him to decide about the retention of connection or 
otherwise. No Supply Charges shall be recovered from a disconnected seasonal consumer 
for any season during which he does not come forward to have his seasonal industry re-
connected with the Company's Supply System. 

G PUBLIC LIGHTING SUPPLY 

"Public Lighting Supply" means the supply for the purpose of illuminating public lamps. 

Definitions 

"Month" means a calendar month or a part thereof in excess of 15 days. 

Special Conditions of Supply 

The supply under this Tariff shall be used exclusively for public lighting installed on 
r'oads or premises used by General Public. 

H RESIDENTIAL COLONIES ATTACHED TO INDUSTRIES 

This tariff is applicable for one-point supply to residential colonies attached to the 
industrial supply consumers having their own distribution facilities. 

Definitions 

"One Point Supply" for the purpose of this Tariff, means the supply given by one 
point to Industrial Supply Consumers for general and domestic consumption in the 
residential colonies attached to their factory premises for a load of 5 Kilowatts and 
above. The purpose is further distribution to various persons residing in the attached 
residential colonies and also for perimeter lighting in the attached residential 
colonies. 

"General and Domestic Consumption", for the purpose of this Tariff, means 
consumption for lamps, fans, domestic applications, including heated, cookers, 
radiators, air-conditioners, refrigerators and domestic tube-wells. 

1' 
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"Residential Colony" attached to the Industrial Supply Consumer, means a group of 
houses annexed with the factory premises constructed solely for residential purpose 
of the bonafide employees of the factory, the establishment or the factory owners or 
partners, etc. 

Special Conditions of Supply 

The supply under this Tariff shall not be available to persons who meet a part of their 
requirements from a separate source of supply at their premises. 
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