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Abbreviations
CpGenCap T}'xe summation of th‘elcal?acity cost in respecr: ofall CPGencos for a billing period
minus the amount of liquidated damages received during the months
ADB Asian Development Bank
AMI Advance Metering Infrastructure
AMR Automatic Meter Reading
BoD Board of Director
BTS Base Transceiver Station
CAPM Capital Asset Pricing Model
CDP Common Delivery Point
COSS Cost of Service Study
CPPA (G) Central Power Purchasing Agency Guarantee Limited
CTBCM Competitive Trading Bilateral Contract Market
CWIP Closing Work in Progress
DIIP Distribution Company Integrated Investment Plan
DISCO Distribution Company
DM Distribution Margin
' DOP Distribution of Power
ELR Energy Loss Reduction
ERC Energy Regulatory Commission
ERP Enterprise resource planning
FCA Fuel Charges Adjustment
FY Financial Year
GIS Geographical Information System
GOP Government of Pakistan
GWh Giga Watt Hours
HHU Hand Held Unit
HT/LT High Tension/Low Tension
HSD High Speed Diesel
IGTDP Integrated Generation Transmission and Distribution Plan
[ESCO Islamabad Electric Supply Company Limited
KIBOR Karachi Inter Bank Offer Rates
KSE Karachi Stock Exchange
Kv Kilo Volt
kW Kilo Watt
kWh Kilo Watt Hour
LPC Late Payment Charges
MDI Maximum Demand Indicator
MMBTU One million British Thermal Units
MoWP Ministry of Water and Power
MVA Mega Volt Amp | T
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MW Mega Watt
NEPRA National Electric Power Regulatory Authority
NOC Network Operation Centre
NTDC National Transmission & Despatch Company
O&M Operation and Maintenance
OGRA Oil and Gas Regulatory Authority
PEPCO Pakistan Electric Power Company
MEPCO Multan Electric Power Company Limited
PDLEIP Power Distribution Enhancement Investiment Program
PDP Power Distribution Program
PPA Power Purchase Agreement
PPAA Power Procurement Agency Agreement
PPP Power Purchase Price
PYA Prior Year Adjustment
R&M Repair and Maintenance
RAB Regulatory Asset Base
RE Rural Electrification
RFO Residual Fuel Oil
RLNG - Re-pasified Liquefied Natural Gas
RoE Return on Equity
RORB Return on Rate Bage
ROR Rate of Return
SBP State Bank of Pakistan
SOT Schedule of Tariff
STG Secondary Transmission Grid
SYT Single Year Tariff
T&D Transmission and Distribution
TFC Term Finance Certificate
TOU Time of Use
TOR Term of Reference
TPM - Transfer Price Mechanism
USCF The fixed charge part of the Use of System Charges in Rs./kW/Month
UosC Use of System Charges
WACC Weighted average cost of capital
WAPDA ‘Water and Power Development Authority
XWDISCO Ex-WAPDA Distribution Company
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CASE NO. NEPRA/ TRF-625/MEPCO-Supply/2025
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MEPCO Headquarters, Khanewal Road, Multan.
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NIL
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NIL '

REPRESENTATION
Chief Executive Officer along-with its Technical & Financial Team
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1. Background
1.1. The Authority awarded a Multi-Year Tariff (MYT) to Multan Electric Power Company

1.2,

1.3

22,

S|Page

(MEPCQ), for a period of five years commencing from 1¢ July 2021 tili 30 June 2025. Upon
expiry of the said MYT on 30.06.2025, MEPCO (hereinafter also called as “the Petitioner”),
being a Distribution Licensee as well as Supplier of Last Resozt, filed separate tariff petitions
for the determination of its Distribution and Supply Tariff under the MYT Regime for
another period of five years i.e, from FY 2025-26 to FY 2029-30, in terms of Rule 3 (1) of
Tariff Standards & Procedure Rules-1998 (hereinafter referred as “Rules”).

MEPCO was required to file its new MYT petitions for the Distribution and Supply
functions by January 2025, in line with the NEPRA Guidelines for determination of
Consumer End tariff (Methodology and Process) 2015, after incorporating therein, the
approved level of investments and target of T&D losses. However, the petitions were filed
with considerable delay, and were based on the requested numbers of Investment and T&D
losses. MEPCO also requested the grant of interim tariff for the FY 2025-26, in order to
allow for timely rebasing of consumer-end tariff effective July 1, 2025, as considerable time
would be required to finalize the MYT petitions. The Authority acceded to the request of
MEPCO and granted an “Interim tariff’, vide decision dated 23.06.2025 for FY 2025-26,
subject to adjustment and/ or refund, on the basis of the final determination of the Authority
in the matter of MY'I‘ petitions of the Petitioner.

The Petitioner, inter alia, requested the following margin for its Supply of pewer function
for the five years control penod

Power Purchase Price Rs. MIn 549,383 548,810 550,210 552,578 . 555,611

Energy Charges Rs. Mln 178,893 178,706 179,158 175,923 180,907

|Capacity Charpes Rs, MIn 32,676 342319 343,195 344,677 346,572
Use of System Clarges Rs, Min 27,676 27,647 27.718 27,839 27992
Market Operaior Fee Rs. Mln 138 138 139 139 140

[Distribution Business Cost | Rs. MIn | 92,488] 818691 94150 1179361 112,770

Supply Business Cost )

T Pay & allawances Rs. Min 1,403 1,616 1,873 2,183 2,568
Post-retirement Benefits Rs. Mln 1,348 1,936 2,150 2813 2,148
Repair and Mainterance Rs. Min S8 56 62 69 76
Travelline cxponses Rs, Min 247 300 359 433 527
Vehicl expenses Rs, Min 45 50 58 70 B4
Other expense Rs, Min 4,083 4,516 5.010 5.960 6,170

Tatal Q&M Costs Rs. Mln 7,656 8,474 9,512 11,128 11,573

Deprecition Rs. Mln

Return on Rate Base Rs, Min

Gross Marpin Rs. Min 7,656 8,474 5,512 . 11,128 -11,573

Net Marpin Rs. MIn | 7,656 8,474 9,512 11,128 11,573

[Prior Year Adjustment Rs. Min 38,959 8.648

'Total Revenue Requirement  |Rs, Min 688,486 647,801 653,872 676,642 675,954

{Projected Sales ) GWh 17,184 17,333 17,451 17,658 17.834

Requested ‘Tariff Rs./XWh| 40,07 37.37 37.38 38.32 38.13

Proceedings

In terms of Rule 4 of the Rules, the petition was admitted by the Authority. Since the impact
of any such costs claimed in the petition has to be made part of the consumer end tariff,
therefore, the Authority, in order to provide an opportunity of hearing to all the concerned
parties and to meet the ends of natural justice, decided to conduct a hearing in the matter.

The hearing-in the matter was scheduled on November 04, 2025, for which notice of
admission / hearing along-with the title and brief description of the petition wasiblished
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in the newspapers on 25.10.2025, and also uploaded on NEPRA website; Individual notices
were also issued to stakeholders/ interested parties.

3. Issues of Hearing

3.1. For the purpose of the hearing, and based on the pleadings, following issues were framed for
consideration during the hearing and for presenting written as well as oral evidence and
arguments;

i.  Whether the requested/projected Power Purchases Price (Energy & Cost) for the FY
2025-26 is justified?

ii.  Whether the requested/projected O&M cost (including new/replacement hiring) is
justified and what are the basis for such projections?

i,  ‘Whether there should be any bifurcation of O&M on the basis of controllable and
uncentrollable costs?

iv.  Whether the requested/projected amount under heads of Other Income and PYAis
justified?

v.  Whether the requested PYA. is justified?

vi.  What will be adjustment mechanism for future indexation of different components of
revenue requirement during the MYT? Whether there should any efficiency factor (X
Factor) and Z-Factor? : o

vii. ~ Whether there should be any fixed charges on Units exported by net metering users
to the extent of Transmission and Distribution charges or otherwise?

vili., Whether the recovery target and provision for bad debt as provided in petition is
justified?

ix.  Whether the existing fixed charges applicable to different consumer categories needs

" to be revised and requires any changes in mechanism for charging of such charges

based on Actual MDI or Sanction Load or otherwise? Whether there should any Fixed
Charges on consumer’s categories who are currently not paying any fixed charges?

x.  Whether the Schedule of tariff be designed on cost-of-service basis or otherwise?

xi.  Whether there will be any claw back mechanism or not?
i.  Whether the concerns raised by the intervener/ commentator if any are justified?
ii.  Any other issue that may come up during or after the hearing?
4,  Filing Of 6bjecﬁom[ Comments

4.1. Comments/replies and filing of Intervention Request (IR), if ahy, were invited from the
interested person/ party within 7 days of the publication of the notice of admission in terms
of Rule &, 7 and 8 of the Rules. In response no intervention request/ comments were
received.
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During the hearing, the Petitioner was represented by its Chief Executive Officer along-
with its technical and financial teams.

On the basis of pleadings, evidence/record produced and arguments raised during the
hearing, the issue-wise findings of the Authority are given as under;

Whether the requested/projected Power Purchases Price (Energy & Cost) for the FY 2025-
26 is justified?

The Petitioner, in its petition submitted that Power Market Survey (PMS) projects a modest
YoY growth in energy sales and demand; however, actual data for base year I'Y 2023-24 and
current year FY 2024-25 reflects a decline. It was submitted that MEPCO PMS forecast
9024-34 is based on a CAGR of 0.99% (for ten years) while NTDC IGCEP 2024-34 is based
on 4 Compound annual growth rate (CAGR) of 2.8%. MEPCO'’s monthly demand (MW) for
FY 2024-25 up to March 2025 remained lower than that of the previous year, FY 2023-24,
reflecting an average decline of 5%. A decline of 6.2% in progressive sales of MEPCO up to
March 2025 compared to that of ¥Y 2023-24 is observed, This decline is largely attributable
to rapid solarization through distributed solar gemeration (DG), whereby consumers
increasingly rely on self-generation, resulting in reduced MEPCQO’s grid-based sales and
shifting peak demand to evening hours. While forecasts assumed growth based on expected
policy developments such as reduced regulated tariffs, integration of CPPs with grid, and
changes in net metering arrangements, which were anticipated to encourage self-
consumption rather surplus energy exports to prid. As a result of above factors, recent data
shows a slight recovery in sales (0.7%) and demand (8%) in March 2025, suggesting a
potential upward trend as consumers move toward self-consumptmn rather than exporting
eleciricity to MEPCO network.

Projected Increase m.No of Consumers

Consumer |05 o | 026-27 | 2027-28 | 2028-29 | 2029-30
Category
Residenial 553,311 | 591,346 | 631,995 | 675,439 | 721,869
Commercial 27,624 | 28744 | 29,909 | 31,122 | 32,384
Industrial 1428 | 1,461 | 1494 | 1527 | 1,563
Bulk supply 34 37 39 42 43
Agriculture 7,008 | 7549 | 8017 | BS54 | 9,042
Orchers - 145 155 166 177 190
Toal 589,650 | 620,201 | 671,620 | 716,822 | 765,002

Projected Load of New Consumers

Consumer ;005 o6 | 2026-27 | 2027-28 | 2028-29 | 2029-30
Category .
Residential _| 1149.13 | 124551 | 1350.06 | 1463.47 | 158652
Commereial 117.16 | 12509 | 13356 | 1426 | 15226
Tndusteial 925 | 99.34 | 9826 | 101.27 | 104.38
Bulk supply. 9.34 98 | 1028 | 1079 | 113
Agriculture 13244 | 141.3¢ | 150.85 | 15099 | 17i.82
Othes 083 | o086 0.9 093 | o097
Total 1501 | 1618 | 1,744 | 1880 | 2,007




i g Detarmination of the Authority in the narter of MYT Petition
gnssm% of MEPCO for Supply Teriff under the MYT Regime
i
Demand Growth Projection
E Peak Peak
PY nergy Demand | Demand
T Sales 11-XV | 132-KV
(GWh) | (G.R) | (MW} | (MW)
2025-26 17,184 0.85 4,252 4,336
2026-27 17,333 0.86 4,336 4,380
2027-28 17,491 0.92 4,378 4,422
2028-29 17,658 0.95 4,423 4,467
2029-30 17,834 1 4,466 4,511
Power Purchase Price (PPP) Break-up (Rs. In Million)
Description 2025-26|2026-27|2027-28|2028-29)2029-30
Energy Transfer Charge 178,893 | 178,706 | 179,158 | 179,923 | 180,907
Capacity Transfer Charge 342,676 | 342,319 | 343,195 | 344,677 | 346,572
Use of System Charges (UoSC) | 27,676 | 27,647 | 27,718 | 27,839 | 27,992
Market Operator Fee (MoF) 138 138 139 139 140
Power Purchase Price 549,3831548,811|550,211(552,578{555,611

5.2. The Petitioner during the hearing reiterated its earlier submissions.

5.3. The Authority noted that PPP is the major component of consumer-end tariff, which
accounts for over 85% of total consumer-end tariff. The Authority has determined the
power purchases {(GWhs) along-with its cost for each of the DISCOs through a separate
decision, therefore, for the purpose of instant decision, the power purchases (GWhs) of the
Petitioner as per the separate PPP decision, have been taken into account.

6. Whether thg requested MYT for a control period of five years is justified?

6.1. The Petitioner submitted that the petition has been filed in accordance with the Rule 3(1)
of Part IT and Rule 4(7) of the Rules 1998 and NEPRA. Performance Standards (Distribution)
Rules 2005. As per Rule 17 (3) (1) of the Rules, tariff should allow the licensee the recovery
of any and all costs prudently incurred to meet the demonstrated needs of their consumers.
The Petitioner also submitted that it has filed its investment Plan and assessment of T&D
losses for a period of five years, which are presently under deliberation before the Authority.

6.2. The Authority observed the Petitioner has requested for a five years tariff control period, in
line with its five years investment plan. The Authority further noted that the approval of
the investment plan and assessment of T&D losses of the Petitioner for five a year period is
at an advanced stage, therefore, to align the investment requirements of the Petitioner, with
its tariff determination, which is a tool to incur and recover the allowed amount of
investments, the Authority has decided to approve the tariff request of the Petitioner under
the MYT tariff regime for a control period of five year i.e. from FY 2025-26 till FY 2029-30.
The terms and conditions, given by the Authority, in the Distribution and SoLR license, as
modified from time to time, of the Petitioner would be applicable during the MYT control
period. '

7.  Whether the requested/projected O&M cost (including new/replacement hiving) is justified
and what are the basis for such projections?

8.  Whether there should be any bifurcation of O&M on the basis of controllable and
uncontrollable costs?

- Q ko
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8.1

The Petitioner subnutted the following projections along-with justification for each head as
under;

Operatiog & Maintenance Cost Break-Up Rs. in Millions)
Description 2025-26|2026-27|2027-28|2028-29]2023-30
Pay & Allowances 20,899 | 24,077 | 27,902 | 32,516 | 38,256
Post-Retirement Benefits | 27,536 | 28,845 | 32,025 | 41,901 | 31,999
Repair & Maintenance 2,387 2,651 2,944 3,270 3,632
‘Travelling Expenses 1,689 | 2,053 | 2454 | 2,861 | 3,605
Transportation 1,116 1,239 1453 1,728 2,078
Other Operating Expenses | 1,875 2,084 2,313 2,567 2,848
Total 55,501 | 60.949 | 69,093 | 84,943 | 82,418

Increase in Pay and Allowances is attributable, inter alia to annual increment, impact of
. promotions/up-gradations and expected annual increase/revise pay scales by the GoP during
MYT control period.

Plan for Additional Hiring:

MEPCO reported a staff shortfall of approximately 44,40% as of June-2024 with a working
strength of 14,246 employees against a sanctioned strength of 25,656 in different cadres, The
following manpower statistics as of June-2024 highlights the shortage of staff in the
company:

Manpower Statistics (As of June-2024)
, _|Sanctioned| Working
Sr, No,[Categorics Strength |Strength Vacant
1 | Officers | 763 514 249
2 | Oifficials 24,883 13,732 11,151
Total 25,646 14,246 11,400

Note: 2,959 employees have been engaged through Outsourcing/Third Party Hiring.
Proposed Hiring/New Induction:

v MEPCO hereby proposes induction of employees against critical vacant positions as per

approved yard stick as well as hiring against creation of new offices/formations as tabulated
below:

Proposed Hiring/New Induction
Description. 2025-26 | 2026-27 | 2027-28 | 2028-29 | 2029-30
No. of Employess : 1,821 986 885 969 | 1,035
Projected Annual Cost (Mil. Rs.) 1,315 1,293 1,718 2,262 2,987
Plan for Replacement Hiring:

v In order to reduce the acute shortage of manpower to meet the technical and operational

9|Page

targets it has been proposed that 1,134 vacancies are to be filled by the Company during FY
2025-26. This recruitment will increase the first year O8M Cost by Rs.835 million. The
proposed recruitment will take place in following cadres:

Replacement Hiring
BPS FY 2025-26 | FY 2026-27 | FY 2027-28 | FY 2028-28 | FY 2029-30
BPS 10§ 474 70 50 70 50
BPS7 115 35 25 30 25
BPS9 . 05 110 80 100 75
BPS 11 10z 70 5 60 .40
BPS 14 - 56 43 + 37 »
BPS 15 105 57 59 38 42
BPS 17 a7 26 31 31 - 26
BPS 18 8 - - - -
BPS 19 [ - - - -
IPS 20 3 - - - N
Tatal 1,134 424 348 358 297
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Plan for Hiring Against Creation of New Offices/Formations:

v MEPCO has planned for hiring of manpower during MYT control period against Creation
of Proposed New Offices/Formations as tabulated below:

New Induction againse Creztion of New Offices
Description 2025-26] 7026-27 | 2027-28 | 2028-39 | 2029-30
No. OF Employees 606 562 537 611 738
Projected Annual Cost (MiL Rs.) 480 944 1,403 1946 2698
8.2. TFurther, 81 pending cases under in-service death quota have also been included in the
proposed hiring / induction.

Pay & Allowances and Employee Benefits:

v" The Pay & Allowances for FY 2025-26 have been estimated to be Rs. 22,301 Million, out of
which Rs. 20,899 (M) & Rs. 1,403 (M) have been projected for Wire Business & Power
Supply Business respectively. Pay & Allowances and Employee Benefits including
Retirement Benefits constitute a major portion of the Company's O&M expenses.

Pay & Allowance and Employee Benefits
Description 2025-26 2026-27 2027-28 2028-29 2029-30

" Salaries, Wages & Benefits 223 25,693 28,775 34,658 40,824

Proj.Cost-Wire Business (Mil.
Rs.)

Proj.Cost-Supply Business
(MiLRs) - 1,403 1616 1,873 2,183 2,568

20899 24,077 27,902 32,516 38,256

Staff Retirement Benefits:
v The Petitioner submitted that MEPCO provides various employee benefit schemes,

including a Pension Scheme, Free Electricity Scheme, Free Medical Facility Scheme and
Encashment of Accumulated Compensated Absences.

v" QObligations under such schemes are assessed annually by a quahﬁed Actuarial Consultant
using the Projected Unit Credit Actuarial Cost Method. Re-measurement of net defined
benefit liability is recognized through Other Comprehensive Income (OCI).

v" Provisions for Post-Retirement Benefits (PRB) are recognized in line with the requirements
of 1AS-19 based on third party Actuarial valuations conducted by Independent Actuaries,
which required MEPCO to maintain funded Pension Trust Fund at par with total PRB
liability. However, MEPCO could not maintain Pension Fund in accordance with PRB
Liability due to the reasons that NEPRA allowed PRB only to the extent of actual payments
rather than on a provision basis. The petitioner submitted that during FY 2009-09 to FY
2014-15, NEPRA allowed Pay & Allowances inclusive of Post-Retirement Benefits meaning
thereby separate amount of PRB was not determined by the Authority. The detail of Pay &
Allowance (including PRB) determined by NEPRA & actual Pay & Allowances / PRB
Provision is given below

Pay & Allawances /PRB Actul & Determined by NEPRA (Fa. In Millisn)

EXY. Pyl M;ﬂaa Detorrined Lo=s
T Mlowams Pvidon T BYNEPRA  Determlusd
WEdy 251, WL 305 @
e 2EM T imeT 44:0 " 3450 o
el 3687 2000 56% 401

W92 4467 257 65M_ as16

W13 5399 2618 _BOI7 5405

Wizl S5 3093 88 __ 63n
Solais 8600 384 1244 660

Toml 32946 16749 49695 _ asal (1666
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v" The comparison of PRB allowed by NEPRA. & Actual PRB Provision recorded during FY
2015-16 to FY 2019-20 is as under:

PRB Allowed by NEPRA & Actual PRB Provision. (Rs. In Million)
PRB Determinedby  Actual FRB

EX. "~ NEPRA Prordey L3 Determined
T amsl6 2,134 7327 (5.193)
2016-17 2461 4930 (2.469)
2017-18 2,707 6550 (3,843)
01819 423 8,679 (4:447)
2019-20 4,656 12,233 (7.577)
~ Taml 16150 39719 (23,529)

v" The Petitioner further highlighted that due to Re-measurement of PRB Liability, MEPCO
charged PRB through Other Comprehensive Income (OCI) as required under IFRS-19,
Detail thereof of is as under:

Table 6.12: PRE Charged to OCL
FY. PRB Charged to OCT BY, PRB Charged to OCI

2008-09 3,301 2014-15 - 1,160
" 2009-10 5,732 2015-16 8,044
01011 9052 201617 11,466
2011-12 . 2017-18 10,918
2012-13 3,081 2018-19 4593
2013-14 1,735 2019-20 (5,674)
- Total (53,410)

v" The petitioner submitted that the foregoing explanation demonstrates that MEPCO was not
provided any cushion by the Regulator to finance its Pension Fund at par with PRB Liability.
In these circumstances, the Company was able to manage to credit an amount of Rs. 2,341
million to the MEPCO Employees Pension Fund up to June, 2020,

v MEPCO submitted its Mulud-Year Tariff (MYT) Petition for Tariff Control Period FY 2020-
21 to FY 2024-25. The Authority, for the first time, allowed PRB Provision to MEPCO on
the basis of latest available Audited Financial Statements, however with a gap of 02-years
i.e. provision for PRB allowed for FY 2024-25 on the basis of Audited Financial Statements
for FY 2022-23. Resultantly MEPCO obligation under PRB have increased by Rs. 83,337 (M)
ie. Rs. 80,583 (M) as on June-2020 to Rs. 163,920 (M) on June-2024. The detail of PRB
Allowed, Actual Expenditure and the amount transferred to Pension Fund is as under:

"PRE Allwred, Acteal Expenditure & Transterred w Foud (Rs In Afilon)
Y. Al PRB o pvrmined

Al PRE  Amotmt Trandferred

_ L FProvslnodl Fald toPension Fund
B T TR T BT 5304 790
Tz T 9,165 5795 265
" Tunen 1 U T - A 1
< T T 10,108 B3 5,227
M425(Dec.2024) 308 18328 5093 6067
T Teml T rse T sneR0 26 17263

Note: MYT was effective from July-2022 & Profit/mark-up impact also incorporated.
v Accordingly, the e Pension Fund stood at to Rs, 19,604 million as of Dec. 2024, whereas the
PRB Liability recorded in the Balance Sheet as of 31% Dec. 2024 is Rs. 167,930 million
reflecting a funding gap between PRB Liabilities and the assets of the pension fund.

Potential Option for Determination of PRB Provision:

v MEPCO current PRB obligation stands at Rs. 163,920 (M) as on une-2024, and the Compary
is unable to cater this obligation through separate fund due to insufficient cash ﬂoKCLOn

2

11[Page




Determination of the Authority in the matter of MY T Petition
SI"MEPCO for Supply Tariffunder the MYT Regime

this basis, the petitioner requested that the Authority may consider allowing PRB
Provision, inclusive of re-measurement of net defined benefit liability recognized through
OCI, on the basis of projected amount calculated by the Third Party (Actuarial Consultant)
for respective year.

Keeping in view the above, Provision for Post-Retirement Benefits including measurement

recognized through OCI, has been projected on the basis of Actuarial Valuation Report for
MYT control period FY 2025-26 to FY 2029-30 as detailed hereunder:

Post-Retirement Benefits Break-Up (PKR Millions)
2025-26 2026-27 2027-28]2028-29|2029-30 Total
Pension 24,863 25,791 28,529 | 38592 | 27,494 | 145,269
Medical 1,651 | 1,787 | 2,015 { 2,141 | 2,241 | 9,835
Free Electricity 1,648 1.824 2034 1 2215 | 2428 | 10,149
Leave encashment | 1,223 1,380 1598 | 1,765 1,083 | 7,949
Total 29,384 30,781 34,176 | 44,714 | 34,147 |173,202
Cost-Wire Business| 27,536 28,845 32,026 | 41,901 | 31,599 | 162,307
Cost-Supply Business| 1,848 1,936 2,150 | 2813 | 2,148 | 10,885

NEPRA is requested to allow the amount of retirement benefits for the tariff control period
subject to adjustment on actual basis.

Other Operating Expenses:

All'Other O&M Expenses have been projected @ CPI-X during the entire MYT Control
Period.

The Petitioner during the hearing presented following request;

"1 Y 9015-16 | ¥¥ 2075-76] FY 1035-16 | ¥¥ 201677 ] ¥Y 2037-38 | ¥¥ 2078-29 | FY 1035-30
Peceripeion tnssrim Tectet| Projecssd [P0 P2 proteried | Poofected | Projected | Brojocd
Remalr & Maintonsnce (DOF) 2363 2,387 2.4 2651 2,948 3,270 3,632
Repatr & Maintenanga (SO = S0 ] 56 82 £ 76
Total Repalr & Malntenance 2,261 2,437 0.4 2707 3.006 333 3.708
 Traveiing Expenta (DOF) 1466 1689 0.1 2053 2454 2581 3805
Traveling EIE'IBG {sor} ' 532 247 0.01 300 359 413 . 517
Tota) Travelllag Pxpense -1,798 1,936 0.1l 2,353 2,81y 3394 4,132
Trmportarkn Expensa (DOF) ¥l L6 : 006 179 1433 1,718 2.078
Tramportaticn Expensa (SOP} s 45 o 50 - 58 70 TR
Total Transportating Expense 754 1,161 007 1,253 1,511 1,798 2,162
Mie. OEM Expentes (DOP) - 1.9 1876 0.11 2,081 113 2567 2849
Mise. Q&M Exponses {SOP) 2232 4063 8. 4516 s010 5560 £170
Total Misc, O&M Exneoses 3,313 5,938 035 &.600 7.323 2,127 9.01%
OxM Cost Excl Employee Case .
pob) 5,573 F.008 131} ani7 2,181 18516 12,164
Q&M Coit Exzl Employes Cost
(SO 2564 4,405 035 4922 5.489 6132 &.857
Totsl Q&M Cost Exrl Employee
5137 1473 0.67 12,049 36658 | 1ses8 | 1sem |
2,262 2387 1§ 2651 2944 3,170 3,631
ol S0 a 58 7] 2] 76
2,262 2,437 0.14 2.707 3,006 3339 3,708
i1 _lssg 0.l 2053 454 2551 605
332 7 ool 300 359 i 517
1,258 1,936 on 2,353 2,813 3,394 4,132
Fell 1,116 0.06 1239 1453 1028 2,074
- A5 0 50 54 i) B
54 1,161 0.07 - 1,289 1,511 1,798 2,162
1,091 15745 0. 2084 2313 . 567 28439
2333 4043 021 - 4518 5010 5560 6170
3,323 5,939 0.35 5,600 vt 8,127 5,019
5,573 7.058 a4 2007 AL 10,526 12,164
SO1) - : - 3561 4,405 026 490 5.489 5,132 5,857
Totl O&M Cost Excl Employee .
Coat. ; . B,137 11,473 0.67 12,949 14,653 15,658 19,021
Total D&M Cont (DOT) 41329 48471 281 53350 £0317 7941 3R
Totdl OLM Cost (SOP) . 10,578 13373 0,75 W74 16559 A9.865 19,613
' G.Totat O&M Cosz 51,907 £1,844 3.6 _£3,131 75,087 93,809 91,006

While justifying its request MEPCO submitted during the hearing following basis for
projections of different components of margin for distribution and supply functions;

' Salaries & Wages: Annual Increase @ 5% has been projected on account of annual
increment, promotion & up-gradation: Adhoc Relief @ 20% projected for FY 2025-26

& @ 15% for each subsequént year of MYT control period.

iZ|Page
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» Post Retirement Benefits; PRB Provision has been incorporated on the basis of
Actuarial Valuation Report as per Projected Unit Credit (PUC) Method prescribed
under IAS-19.

*  With respect to Repair & Maintenance, Travelling Expense, Transportation Expense,
Other O & M Expenses, the Petitioner submitted that these O&M costs have been
projected based on the CPI which has been assumed at par with projected KIBOR i.e,
@ 12.06% for FY 2025-26 & @ 11.06% for FY 2026-27 through FY 2029-30.

¢+ MEPCO also submitted analysis regarding Pol prices and requested that Vehicle
running expense be linked with change in fuel prices instead of CPIL.

LY Ageing 6FMEPCO Transporf Fleet
L Ageing of Vehicles No. of Vehicles Percentage
0¥oars & above O/ 250 22%
2030 Years Old 393 35%
i11-20 Years Old. 229 2%
gOYesrod | 281 22%
. Total 1,123 100%

13|Page

-~ Analyals of POL Rates & Transpotition Expense Allowed by NEFRA

POL Hules June-2020 Rs. 100.10 Per Laller
POL Rales June-2025 As.258.16 Por Litlor
Ingteuse 0 Rates Amoant Hs. 158.0G Por Lty
Increase in Rates (%) 158%
Tramspaeision Exponse Alioned In 2020 Rs. 400 {ht}
Transporialion Expense Aliowed In 2025 _ .. Bs Tas(My .
Inereise i Amounl Rs. 325(M)

Intrease (%) 8%

Ineeense Required £5 POL Rate Incraase Rs. 1,032 (M)

The Petiioner submltted t'}‘lat O&M Coisl'. has been bifurcated into Controllable and Un-
Controllable components.

Un-Controllable Components:

The Un-Controllable portion comprises Salaries & Wages of the employees and Staff
Retirement Benefits. MEPCO has adopted National Pay Scales for regular employees along
with Staff Retirement Benefits of the Federal Government.,

The Petitioner submitted that it has introduced lump sum packages for new inductions and
its increase is subject to CPI, which will be a pass-through cost.

R&M mainly comprises maintenance of Distribution Network which is quite deteriorated,
therefore the same is considered as un-controllable cost. The controllable aspect can rise
when DISCO has been able to fully perform preventive maintenance.

The transport fleet of MEPCO consists of old vehicles with high maintenance cost and low
mileage per litter. The rates of POL are also regulated by the Govt. Accordingly vehicle cost
to be considered under the un-controllable component. The POL rates are also not
controllable.

g
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Controllable Componepts:

Costs other than Pay & Allowances, Retirement Benefits, R&M and Transportation (Maint.)
shall be subject to indexation with CPI every year plus cost associated with Z-factor, if any,
to be added as pass-through.

The Authority observed that in terms of Section 31(3) of NEPRA Act, following general
guidelines shall be applicable to the Authority in the determination, modification or revision
of rates, charges and terms and conditions for provision of electric power services;

v’ “(a) tarifls should allow licensees the recovery of any and all cost prudently incurred
to meet the demonstrated needs of their customers Tariff.”

v (B) tariflt should generally be calculated by including a depreciation charge and a rate
of return on the capital investment of each lcensee commensuzrate to that earned by
other Investments of comparable risk;

Y (c) tariffs should allow licensees a rate of return which promotes continued reasonable
investment in equipment and facilities for improved and efficient service;

v (d) tarifft should include a mechanism to allow licensees a benefit from and penalties
for failure to achieve the efficiencies in the cost of providing the service and the
quality of service;”

Further, as per the NEPRA determination of Consumér-end-Tariff (Methodology &
Process) Guidelines, 2015, the Authority shall choose a base year for the purpose of
determining the affected company's revenue requirement under the multi-year tariff regime
or annual tariff regime. "Base Year" has been defined as the year on which the annual or
multiyear tariff projection is being made, which may be a historical financial year, for which
the actual results/audited accounts are available. It may be a combination of actual results
and projected results for the same financial year or it may be a pure projection of a future
financial year.

Here jt is also pertinent to mention that as per the approved tariff methodology the Power
Purchase Price is the only uncontrollable cost which is allowed a pass-through item. The
other remaining costs are to be treated as controllable costs.

Considering the fact that the MYT has been filed for a period of five yearsi.e. from FY 2025-
26 to FY 2029-30, and the cost for the FY 2025-26 i.e, test year, is being assessed as reference
cost during the MYT control period, the Authority has decided to consider the costs as per
the Audited/ provisional accounts of the Petitioner for the FY 2024-25 as base year.

The Authority considers that for projections or assessment of OPEX costs, the . two
commonly used approaches are the Ex-Ante approach and the Ex-Post approach. In a regime
where the allowed OPEX is determined Ex-Ante, there will inevitably be deviations
between the allowed and actual OPEX in the form of efficiency savings or losses. - Thus,
resulting in two broad options, one that the utility bears all savings or losses, i.e, no action
is taken by the Regulator. The 274 that the utility shares the savings or losses with consumers.
The former provides the utility with a profit incentive to cut costs, but at the same time

N ot
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places the utility at greater financial risk in the face of losses. The latter somewhat dilutes
efficiency incentives, but also limits the losses/gains for the utility and its customers.
However, the widely used approach is that no adjustments to allowed Revenues or OPEX
allowances are made in the next period to compensate for a deviation from allowed OPEX
in the current period except for certain allowed adjustments in terms of CPI etc.

8.8. Inview thereof, the head wise assessment of the Petitioner under each of the requested costs
is as discussed hereunder.

Salaries. Wages and Other benefits (excluding post-retiremem; benefits)

8.9. The Authority noted that head of Salaries, Wages and Other Benefits include employees Pay
& Allowances and Post-retirement benefits and accounts for over 80% of the Petitioner's
total O&M costs, excluding depreciation and RoRB. The Authority understands that
employees of XWDISCOs are hired on Government pay scales, thus, any salary increase
announced by the Federal Government in-Fiscal Budget is also applicable on the employees
of XWDISCOs. Therefore, salaries & wages cost of employees can be considered as un-
controllable cost for XWDISCOs as long as they remain in public sector.

8.10. Considering the fact that the cost for the FY 2025-26 is being assessed, which would be used
as reference during the MYT control period, the Authority has taken into consideration the
costs as per the accounts of the Petitioner for the FY 2024-25, and information shared by
the Petitioner subsequently in this regard. The Authority is of the view that since the
previous MYT of the Petitioner has ended on 30.06.2025, therefore, it would be appropriate
to account for the actual cost of the base year while projecting Salaries, Wages and Other
benefits for the FY 2025-26, as any gain/loss of the previous MYT control penod may not be
carried forward in the new MYT.

8.11. The actual total cost as provided by the Petitioner for the FY 2024-25, under Salaries &
Wages (excluding postretirement benefits, discussed separately) is Rs.17,763 million. The
said amount has been considered as base cost and increases as approved by the Federal
Government on Salaries and Wages in the Federal Budget for the FY. 2025-26 i.e. ad-hoc
relief allowance of 10% and DR allowance of 30%, along-with impact of annual increment
i.e. 5% have been incorporated thereon.

8.12. Accordingly, the cost of Salaries & Wages (excluding postretirement benefits, discussed
separately), for both the Distribution and Supply Functions works out as Rs.20,475 million.
The same is hereby allowed to the Petitioner for the FY 2025-26 for both its distribution
and Supply Functions-as reference cost, to be adjusted in the remaining control period as per
the adjustment mechanism prescribed in the instant determination.

8.13. Since the Audited accounts of the Petitioner, do not provide bifurcation of the Salaries,
Wages and other benefits costs in terms of Distribution and Supply Functions, therefore, for
the purpose of allocation of total cost of Salaries, Wages and other benefits in terms of
Distribution and Supply Functions, the criteria as adopted by the Petitioner has been used.
Accordingly, s, the cost of Salaries, Wages and other benefits (excluding postretirement
benefits) for the FY 2025-26 pertaining to the Supply function works out as Rs.3,594 million.

15|Page
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The assessed Salaries & Wages costs for the I'Y 2025-26 amounting to Rs. 3,594 million, shall
be considered as the reference cost for future adjustment/ indexation of Salaries & Wages
expenses, in the remaining tariff control period as per the mechanism specified in the instant
determination.

Considering the fact that employees of XWDISCOs are hired on Government pay scales, and
any salary increase announced by the Federal Government in the Federal Budget is
applicable on the employees of the Petitioner, therefore, being un-controllable cost, the
Authority has decided to actualize the Pay & Allowances cost of the Petitioner, based on its
audited accounts for the relevant year for its existing employees. The impact of any such

. adjustment would be allowed as part of PYA in the next mdexatlon/ ad]ustment request or

8.16.

8.17.

8.18.
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tariff determination as the case may be.

Additional Recruitment and Outsourcing

Regarding additional recruitment, the Authority observed that Salaries & Wages cost for the
FY 2024-25, as per the accounts of the Petitioner, has been considered as base cost, therefore,
impact of any new recruitment made till FY 2024-25 has already been accounted for either
as part of Salaries & Wages cost or under O&M if service have been outsourced. The
Authority also understands that any allowing cost upfront either on account of new hiring,
would be unfair with the consumers, without considering/ analyzing its benefits. The
Authority understands that it will be in a better position to adjudicate on the issue, once the
Petitioner provides details of actual cost incurred in this regard and substantiates the same
with the quantified benefits accrued. Although, the Authority has decided to actualize the
Pay & Allowances cost of the Petitioner, based on its audited accounts for the relevant year,
however, that would only be to the extent of existing employees. Accordingly, the Petitioner
is directed to provide detail of new recruitment during each year or new hiring if any,
along-with its financial impact and benefits accrued, for consideration of the Authonty,
its subsequent ad]ustment/ indexation request.

Post-Retirement Benefits

The Authority noted that the head of Post-retirement benefit includes employees’ pension,
free electricity and medical facility. The Authority also understands that employees of
XWDSICSOs are hired on Government pay scales, thus, any pension increase announced by
the' Federal Government in the Budget is also applicable on the retired employees of
XWDISCOs.

It is also pertinent to mention that the Authority in its previous determinations and
considering the overall liquidity position in the power sector and in order to ensure that
XWDISCOs fulfil their legal obligations with respect to the post-retirement benefits,
directed the XWDISCOs to create a separate fund in this regard. The rationale behind
creation of separate fund was to ensure that DISCOs record their liability prudently as the
funds would be transferred into a separate legal entity, which would also generate its own
profits, as it would be kept separate from the Company’s routine operations, thus reducing
the Distribution. Margin and eventually consumer-end tariff in longer run.
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8.19. In compliance with the Authority’s direction, the Petitioner has created a separate Fund for

8.20.

8.21.

8.22,

8.23.

8.24.
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its post-retirement benefits and provided following details of its pension fund balance and
Payments made thereof;

NEPRA allowed
R (At per | Amount Paid to ;,\::dw;:::;:i
Applicable Pcmlonzrs
net of Profit
‘Tarlff) :

AM5-16 428,745,655 2,134,489,505 207,000,000
2N6-17 460,464,701 2,461,130,746 660,129,105
2017-18 988,860,604 3,211,289,879 1,116,202,822
2018-19 2418,145,205 4,329,852,086 1,276,427.541
2019-20 2,707,000,000 4,469,6¥5,503 |  1,958,079,212
2020-21 3,448,841,09 4,908,771,255 2,619,196,311
2021-22 4.655.000,_000 5.487,126,085 4,287,125,502
2022-23 10,604,000,000 7.,143,444,032 6,409,948,262
2023-24 10,106,000,000 | 3,717,226,743 9,287,026,221
FY2D!4-25 18.328,000,000 8,201,612,108 [ 17.776.635.454

From the above table, the Authority note that the Petitioner has complied with. the earlier
directions of the Authority and deposited excess amount in the Fund, after making actual
payments. In view thereof, the Authority has also decided to allow the Petitioner, provision
for Post-retirement benefits, for the FY 2025-26 as well.

The Authority further notes mention that the audited accounts of the Petitioner for the FY
2025-26, are not yet available, therefore, information provided by the Petitioner for the FY
2024-25, has been relied upon and provision reported as for FY 2024-25, has been considered
for Y 2025-26 ie. Rs.25,312 million, for its both Distribution and Supply of Power
Functions. : '

The Petitioner is directed to deposit the amount of provision, over and above their actual
post-retirement benefit payments, in the Fund and in case of failure to deposit the excess
amount in the Fund, the same shall be adjusted/deducted in the subsequent tariff
determination and from thereon, only actual amounts paid and amount transferred into the
fund would be allowed

Since the Audited accounts of the Petitioner, do not provide bifurcation of post-retirement
benefits in terms of Distribution and Supply Functions, therefore, for the purpose of
allocation of total cost of post-retirement benefits in terms of Distribution and Supply
Functions, the criteria as adopted by the Petitioner has been used. Accordingly, the cost of
post-retirement benefits for the FY 2025-26 pertaining to the Supply Function works out as
Rs.4,556 million, to be adjusted in the MYT Control period as per the adjustment mechanism
provided in the instant determination. :

Repair & Maintenapce Costs

The Authority has carefully examined the Petitioner's request and also analyzed the past
trend of R&M expenses of the Petitioner. The Authority understands that the adherence to
service standards and improvement of customer services is only possible through continuous
repair and maintenance of distribution network, however, at the same time the Petitioner
has also requested for huge CAPEX for making additional investinent in Fixed Assets,
resulting in new, expensive and efficient equipment, leading to overall reduction in R&M

cost and increasing the total Assets base.
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8.25. The Authority is also of the view that since the previous MYT of the Petitioner has ended .

8.26.

8.27.

8.28.

8.29.

8.30.

8.31.

8.32.
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on 30.06.2025, therefore, it would be appropriate to account for the actual cost of the base
year while projecting O&M expenses and other Misc. expenses for the FY 2025-26, as any
gain/loss of the previous MYT control period may not be carried forward in the new MYT.

In view of the foregoing and keeping in view the current approved tariff methodology, the
Authority has decided to allow an amount of Rs.2,104 million under R&M head, for the FY
2025-26, after incorporating the inflationary impact as also requested by the Petitioner, on
the R&M cost as per the audited accounts of the Petitioner for the FY 2024-25 for both the
Distribution and Supply functions. The same is hereby allowed to the Peitioner for the FY
2025-26 for both its distribution and Supply Functions.

Since the Audited accounts of the Petitioner, do not provide bifurcation of the R&M costs
in terms of Distribution and Supply Functions, therefore, for the purpose of allocation of
total cost of R&M costs in terms of Distribution and Supply Functions, the criteria as adopted
by the Petitioner has been used. Accordingly, the cost of R&M i.e. Rs. 42 million for the FY
2025-26 allocated to the distribution function.

The assessed repair and maintenance cost for the FY 2025-26 i.e. Rs.42 million, shall be
considered as the reference cost for working out future repair and maintenance expenses, in
the remaining control period as per the,'adjustment mechanism prescribed in the instant
determination. - ' :

The DISCOs are also directed to provide a certification from its Auditors that Repair and
Maintenance expenditure does not include any CAPEX nature item. In case any CAPEX
nature cost has been booked as R&M expenses, the same may.be disclosed separately in the
financial statements. The Authority may consider to revise the R&M assessment of the
Petitioner, based on such disclosure/certification.

Other O&M Expenses

The Authority noted that as per the approved tariff methodology, all other operating
expenses are part of O8M costs which are to be assessed through NCPI-X formulae for the
tariff control period, Here it is pertinent to mention that the Petitioner itself has requested
that other O&M expenses, may be linked with CPI excluding the Vehicle Running expenses
during the entire tariff control period.

For assessment of Other Q&M costs for the FY 2025-26, the Authority, keeping in view the
cost as per the audited acccunts of the. Petitioner for the FY 2024-25, and incorporating
therein inflationary impact as also requested by the Petitioner, has decided to allow an
amount of Rs.5,610 million to MEPCO for the FY 2025-26. The allowed amount of Rs. 5,610
million is being allowed for both the Distribution and Supply of Power function for the FY
2025-26. '

However, while working out the other Q&M expense the cost on account of PEPCO
management fee has been excluded, as also excluded by the Petitioner itself. Similarly, no
cots on account of CSR activities is allowed as part of O&M expenses, and the Petitioner is
direct to carry such activities from its allowed returns,
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8.33. Since the Audited accounts of the Petitioner, do not provide bifurcation of the Other O&M

8.34.

8.35.

8.36.

costs in terms of Distribution and Supply Functions, therefore, for the purpose of allocation
of total cost of other O&M costs in terms of Distribution and Supply Functions, the criteria
as adopted by the Petitioner has been used, Accordingly, the cost of other O&M expenses
for the FY 2025-26 pertaining to the Supply function works out as Rs, 1,234 million.

Based on the figures as per financial statements, the Authority has incorporated all the costs
including bill collection, building rent, NEPRA fee, insurance cost, rent, rates & taxes, and
travelling, transportation etc.

The aforementioned assessment for the FY 2025-26 shall be considered as reference for
working out Other Operating Expenses for remaining tariff control period and shall be
adjusted based on change in “NCPI-General”, in line with the mechanism specified in the
instant determination. However, the vehicle running expenses would be adjusted with
“NCPI-Transport”, in-line with the mechanism provided in the instant determination.

In case the Petitioner’s actual O&M cost (excluding pay & Allowances & post-retirement
benefits) for the relevant year as per its audited accounts is lower than the amount allowed

. for that year, any saving in this regard, shall be shared between consumers and the Petitioner

8.37.

8.38.
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in the ratio of 50:50. For future indexation of O&M cost during the MYT control period, the
lower of allowed O&M cost or actual O8M cost of the previous year, after excluding
therefrom the capex nature O&M and amount of Q&M capitalized, if any, and pay &
allowances & post-retirement benefits, shall be considered as reference.

If the actual O&M cost: f_oi‘ the previous year, as referred above is not available at the time
of projecting next year's O&M cost, the allowed cost for the previous year shall be
considered as reference to be indexed as per the provided mechanism..Once the audited
account for the previous year are available, the already projected O&M cost shall be
reworked based.on lower of allowed cost or actual O&M cost of the previous year. Any
adjustment in this regard, if required, shall be made part of PYA. In addition, the allowed
O&M cost shall also be adjusted based on mechanism provided in the instant determination.
The Petitioner is also directed to disclose its O&M costs in terms of distribution and supply
functions separately in its audited accounts.

PPMC Fee .

Here it is pertinent to mention that some DISCOs during the hearing requested to allow cost
on account of Management Fee of Power Planning and Monitoring Company (the “PPMC").

DISCOs in suppoit of their request referred to the SRO 1358-1 (2025) dated 29.07.2025,

issued by the Ministry of Energy (PD), pursuant to the Federal Cabinet decision dated
27.10.2021, the National Electricity Policy, 2021, the National Electricity Plan (2023-2027),
whereby it has been designated as a “designated entity” for the implementation of the
priority areas of the NE Plan, and strategic roadmap as per the NE policy. The SRO further
mandates the company to charge a fee from DISCOs, for the services rendered, as may be
approved by the BoD of PPMC from time to time. The BoD of PPMC may, on annual basis,
approve the annual budget and allocation of fees to DISCOs.
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8.39.

8.40.

1t has also been submitted that clause 34(F) of the IMF Country Report clearly acknowledges
PPMC's role in supporting policy, regulatory and tariff affairs, sector reforms, privatization,
CD management and integrated power and energy planning.

The Authority noted that the National Electricity Plan allows the designated entity to
charge a regulatory fee, which shall be allowed by the Regulator. The Authority also noted
that previously the Authority discontinned the PEPCO fee in the absence of appropriate
structure in place. The Authority also takes cognizance of the SRO dated 29.07.2025, issued
by the Ministry of Energy (PD), pursuant to the Cabinet decision, as well as other

. justifications submitred by the DISCOs regarding the declaration of PPMC as a “designated

8.41.

8.42,

8,43,

9.1

9.2,
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entity” and its role in supposting policy, regulatory, and tariff matters, sector reforms,
privatizatiori, CD management, and integrated power and energy planning.

However, the Authority is of the view that it would be in a better position to adjudicate the
matter, once the DISCOs provide details. of the actual costs incurred and the functions/
services performed as designated entity for DISCOs and others, duly substantiated with
documentary evidence and justifications.

Accordingly, the Authority has decided to pend upfront allowing such cost on account of
PPMC at this stage and may consider the same as part of the PYA, subject to the Petitioner
furnishing the. above details, with proper justification and supporting documentary
evidence, along with fulfillment of the process prescribed in the SRO No. 1358(1)/2025.

On the submissions of the Petitioner, to allow certain costs as uncontrollable, the Authority
noted that as per the approved tariff methodology, Power Purchase Price is the only
uncontrollable cost which is allowed a pass-through item. However, considering the fact
that XWDISCOs employees are hired on Government pay scales, thus, any salary and
pension increase, announced by the Federal Government in Fiscal Budget is also applicable
on such employees/ pensioners of XWDISCOs, Therefore, salaries & wages cost and pension
expenses to the extent of such employees can be considered as un-controllable cost for
XWDISCOs as long as they remain in public sector.

Whether the req ted/projected amount under heads of Other Income, Dep_re.canons and
RB based on WACC of 14,06% is justified? : ,

The Petitioner submitted following regarding Depreciation, RORB and Other Income; -

Depreciation

Depreciation is charged as per straight-line method $O as to dlmn‘ush the cost of ﬁxed asset
over its estimated useful life. As per Company policy, Building and Civil Works are
depreciated @ 2%, Distribution Equipment’s @ 3.5%, Other Plant & Office Eqmpment and
Vehicles @ 10%.

Depreciation Expense (Bs. In Million)

Descripdon 2025-26 202627 2027-28  2028-29 - 2029-30

Depreciation Expense 8,044 16,397 . 11,839 13,157 14,362




Determination of the Authority in the matter of MY T Petition

ﬂﬂﬂﬂfﬂﬁ of MEPCO for Supply Tariff under the MYT Regima

9.3.

9.4,

95.

9.6.

9.7.

9.8.

21|Page

Asper MYT Guidelines, Depreciation expense for future years will be assessed in accordance
with the following formula/mechanism:

DEP(Rev)= DEP(Ref) * GFAIO{Rev) / GFAIO(Ref)

Where:

DEP(Rev) = Revised Depreciation Expense for the Current Year

DEP(Ref) = Reference Depreciation Expense for the Reference Year
GFAIO(Rev) = Revised Gross Fixed Assets in Operation for the Current Year
GFAIO(Ref) = Reference Gross Fixed Assets in Operation for the Reference Year

Regarding allowed investment for FY 2025-26 and FY 2026-27, since the Distribution
Investment Plan (DIP) of the Petitioner is under regulatory proceedings, the Authority
has decided to allow the following provisional Investments under head of own financing,
which shall be subject to adjustments pursuant to the final decision of the Authority in
matter of DIP of the Petitioner,

" Rs, MIn
Provisional Capex [ MEPCO

FY 2025-26 3,352
TY 2026-27 15,560

The Authority decided that the above approved Investments are provisionally allowed for
purpose of tariff rebasing and does not include the cost for AMI, APMS, scanning metérs,
Data Centers, etc., the investment in this smart metering area can only be started once DIP
is approved, wherein the detailed project wise scope and cost approvals shall be decided in
the final decision of DIP of the Petitioner.

Regarding the T&D Losses Target, the Authority has decided to provisionally approve the
following loss target:

[Provisional T&D Loss  |MEPCO!

FY 2025-26 11.34%
Y 2026-27 11.34%

The Petitioner is directed to carry out its T&D loss study through an independent third
party, as per the approved terms of references (ToRs), which shall be communicated to the
Petitioner separately by NEPRA, The independent third-party T&D loss study must be
submitted by the Petitioner within nine (09) months of issuance of this decision. In case,
the T&D loss studies are not submitted within the allowed time period, the following T&D
Loss target shall become applicable for FY 2025-26 and FY 2026-27, and all relevant tariff
adjustment shall be reworked on such revised targets. The finahcial impact of such revision
shall be made part of PYA of subsequent tariff rebasing,

RevisedT&D Loss Target

(Failure to submit study) MEFCO
FY 2025-26 9.30%
FY 2026-27 | 9.30%

The submitted T&D loss study by an independent third-party shall be considered by the
Authority for revision / firm up of T&D loss Targets for the applicable period in the next
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rebasing of the tariff for DISCOs (January 2027) or mid-term (December 2027) review of
DIP of the Petitioner, as the case may be.

Not used
Not used

After taking into account the new investments as mentioned above, the Gross Fixed Assets
in Operation for the FY 2025-26 have been re-worked. Accordingly, the depreciation
charge for the FY 2025-26 has been assessed as Rs.8,439 million calculated on actual
depreciation rates for each category of Assets as per the Company policy, which will be
considered as reference cost for working out future depreciation expenses for the
remaining tariff control period, to be adjusted as per the mechanism provided in the instant
determination,

After carefully examining the relevant details and information pertaining to the deferred
credit and amortization as per the accounts for the FY 2024-25, the Authority has projected
amortization of deferred credit to the tune of Rs.5,384 million for the FY 2025-26.
Accordingly, the consumers would bear net depreciation of Rs.3,055 million.

The actual depreciation reflected in the Audited accounts of the Petitioner for the FY
2024-25, do not provide bifurcation of depreciation cost in terms of Distribution and
Supply Functions, therefore, for the purpose of allocation of depreciation cost in terms of
Distribution and Supply Functions, the criteria as adopted by the Petitioner has been used.
Accordingly, the depreciation cost of Rs.169 million, for the FY 2025-26 allocated to the
Supply function,

Return on Rate Base:

The Petitioner submission on the issue is as under;

The Petitioner submitted that RAB is calculated as the sum of Opening GFA plus Addition
in Fixed Assets less Depreciation, plus Capital Work-in-Progress (CWIP) less Deferred
Credit/Contract Liabilities.

Rate of Return/Weighted Average Cost of Capital (WACC): The Rate of Return or WACC
of 14.06% has been calculated based on Capital Assets Pricing Model (CAPM) 3-months
KIBOR+2% spread and Debt-Equity Ratio of 70:30.

RoE is calculated using CAPM model and requires the estimation of following components
i) Risk Free Rate (Rf}
i) Beta (B)
iii} Market Premium (P)

Risk free rate is the rate of return that the investors expect to earn on investments that have
virtually no risk of default. The Authority, for assessment of RoE component, considered
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Weighted Average Yield of 05-Years Pakistan Investment Bond (PIB) as risk free rate in its
previous determination. For instant MYT, MEPCO has used Weighted Average Yield of 05-
Years PIB as on 14.59% as risk free rate.

v" The expected return on any investment is the sum of Risk Free Rate and extra return. to
compensate for risk i.e. Risk Premium.

v Currently, NEPRA uses a standard beta of 1.10 for calculating the return on equity for all
DISCOs. The same beta has been used by MEPCO for computing return on equity.

v" Cost of debt has been taken as 03-Months KIBOR as on 13®% March 2025 plus spread of 02%
(200 basis points) on the analogy of latest determination by NEPRA.

v Based on the above input parameters i.e. Return on Equity & Cost of Debt, the WACC has
been computed as 14.06%.

v" During hearing, the Petitioner submitted following working regarding RORB and WACC;

Description FY 2024.25 | Fy 2024.25 | FY 2025.26 |FY 2025.27|FY 2027-29|FY 2028.23|FY 2029-30
Determined | Audited Projected | Profocted | Projected § Projected | Projected
Gross Fixed Assels - Opening Bal 188,137 203,735 231,691 270,209 | 313,389 | 351,400 | 387,452
Addition in Fixed Assets 10,735 31,738 38,518 43,180 38,012 36,002 | 31,658
Gross Flxed Assets - Closing Bal| 198,872 235,474 270,208 313,989 | 351,400 | 387,492 | 419,150
¥ 655: Accumutated Depreciation 81,447 82,382 92,155 102,552 | 114,391 | 427,548 | 141,910
Met Flxed Assets in Operation 117,425 453,013 178,054 210,837 237,009 259,944 277,240
Add: Capital WorkIn Progress 28,270 17,019 38,430 43,401 38,903 37,075 31,853
Ilnvestmcm In Fixed Assels 145,695 470,032 216,485 | 254,238 | 275912 | 297,019 | 305,093
ILess: Deferred Credils 67,478 86,468 84,575 90,650 86,348 101,849 | 105,552
Regulatory Asseots Base [RAB) 78,217 83,544 131,910 163,588 | 179,564 | 195471 | 203,542
" laverage Regulatory Assets Basa 60,794 81,565 115,808 147,746 | 171,578 | 187,367 | 199,356
Rale of ReturnWACC 21,14 2114 14.08 13.38 13,36 13.36 13.38
Return on Rate Hase 12,852 17,247 16,281 19,737 22,520 25,029 26,630
Descrintion FY 2024-25 | FY 2024-25 | FY 2025-26 |FY 2026-27|FY 2027-26[FY 2028.29|FY 2023-30
) P Determined |Actuall Prol.| Projected | Projected | Projected | Projected Pro]écted
Market Rate % 13.80 13.90 13.80 13,90 13.80
Risk Free Rate % 13.77 | 1377 12.36 12.36 12,38 12.36 12,36
arket Risk Premium % 1.23 1.23 1.54 1.54 1.54 1.54 1.54
Beta ' _ 1.0 1.10 1.10 1.10 110 | 1.10 1.10
‘ReE % 1512 1612 14.05 14.05 - 14,05 1.4.05 ) 14,05
' Cost of Debt ;
(3 Monliv's KIBOR+2% Spread) 14,97 14.14 14.06 13.06 13.06 13.06 13.06
WACC % 15.02 14.43 14.06 13.36 13.36 13.36 13.36

9.15. The Authority observed that as per Section 31(3) of the NEPRA Act, the following general
guidelines shall be applicable to the Authority in the determination, modification or
revision of rates, charges and terms and conditions for provision of electric power services;

otz
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(B) tarifls should generally be calculated by including a depreciation charge and a rate of
return on the capital investment of each licensee commensurate to that earned by other
Investments of comparable risk;

(c) tariffs should allow licensees a rate of return which promotes continued reasonable
investment in equipment and facilities for improved and efficient service;

In line with the aforementioned guidelines, the Authority allows DISCOs, a Weighted
Average Cost of Capital (WACC) to account for the return on equity and cost of debt.
Similarly, for recovery of principal portion of debt, the Authority includes a depreciation
charge in the revenue requirement of DISCOs.

Consequent to the aforementioned discussion, the WACC works out as per formula given
below_;
Cost of Equity;
Ke=Rr+ (Ru-Re) x p
Where;
Rris the risk free Rate

Ru is the Market Return
" BisBeta

The cost of debt;

Kd = KIBOR + Spread

Adéor.dingly, the WACC as per the given formula works pout as under;

WACC= (Kex (E/V) + (Kdx (D/V))
Where E/V and D/V are equity and debt ratios respectively taken as 30% and 70%;

The Authority uses the Capital Asset Pricing Model (CAPM) for calculation of Return of
Equity (RoL) component of the WACC, being the most widely accepted model, which is
applied by regulatory agencies all over the world to estimate the cost of capital for
regulated utilities, Further, as per the Tariff methodology, in case of negative equity the
Authority would consider a minimum of 20% equity and any equity in excess of 30%
would be considered as debt.

The expected return on any investment is the sum of the risk-free rate and an extra return
to compensate for the risk. This extra return or ‘risk premium' is the difference between
market rate of return and risk-free rate. Generally, the return on stock market index is
taken as a measure of market rate of return. To have an appropriate measure of the market
rate of return, analyzed KSE-100 Index return, over a period of 10 yearsi.e. FY 2016 to FY
2025. Further, return of different neighboring markets and other international markets
were also analyzed. '

For risk free rate, the yield of 05 year PIB is considered. The weighted average yield of

accepted bids for 5 years PIB as of 17.07.2025 remained at 11.4916%. Regarding assessment
of beta, the Authonty has considered the earlier studies in the matter, range of betas used
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by international Regulators, and accordingly decided to use the beta of 1.10, while
assessing the RoE component.

Based on the application of the above methodology and the parameters discussed herein,
the RoE of the Petitioner, as derived strictly through the formulaic approach, works out
to a level lower than the benchmark applied in recent determinations. However, the
Authority notes that RoE is not applied in isolation and must be assessed in the context of
sector-wide regulatory consistency and comparable risk profiles. In this regard, the
Authority observes that a PKR-based RoE of 14.47 % has been consistently allowed in
recent determinations of XWDISCOs as well as in the case of K-Electric, reflecting a

“uniform regulatory treatment of the distribution segment. Keeping in view the need to
' maintain parity, avoid undue volatility in allowed returns, and promote continued

investment in the distribution sector in terms of Section 31(3) of the NEPRA Act, the
Authority has exercised its regulatory discretion to allow 2 PKR-based RoE of 14.47% for
the Petitioner.

Regarding, cost of debt, it is the interest rate on which a company would get borrowing
from the debt market / commercial banks i.e. a rate at which banks lend to their customers.
In order to have a fair evaluation of the cost of debt, the Authority has taken cost of debt
as 3 month’s KIBOR + 1.50% spread, as maximum cap. Consequently, the cost of debt has
been worked out as 12.64%1.e. 3 Months KIBOR of 11.14% as of July 02, 2025 plus a spread
of 1.50% (150 basis points).

in view thereof, the WACC for the FY 2025-26 has been worked out as under;

Cost of Equity;

Ke =14.47%

The cost of debt is;

Kd =12.64%

WACC=(Kex(E/V)+Xdx (D /V))

Where E/V and D/V are equity and debt ratios respectively taken as 30% and 70%;
WACC = ((14.47% x 30%) + (12.64% x 70%)) = 13.19% -

Based on above and using WACC of 13.19% on RAB by including allowed investment for
thé FY 2025-26, the RoRB of the Petitioner for the FY 2025-26 has been worked out as
under;

| MEPCO |

Fised Assels VB, 203,657 235,395
Addtion 31,738 23,870
. Fhod Assels C/B 235,395 259,265
Depreciaton 82,904 91,343
et Fivdd Assels 152,491 167,922
Capital WIP C/B 18,175 12,378
Fixed Assols Inc. WIP 170,606 180,300
Lass: Deferred Crodits 86,488 93,929
-Total 84,178 86,361
RAB B5,270
WACC 13.19%
RORB 11,246
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and Supply Functions, as per the criteria adopted by the Petitioner itself. Accordingly, the
RORB for the FY 2025-26 i.e. Rs.225 million, allocated to the Supply function.

The reference RoRB would be adjusted every Year based on the amount of RAB worked
out for the respective year after taking into account the amount of investment allowed for
that year as per the mechanism given in the instant determination.

In addition, the allowed RAB for previous year will be trued up downward, keeping in
view the amount of investment allowed for the respective year, other than consumer

_ financed investments. In case, the Petitioner ends up making higher investments than the
allowed {(other than consumer financed investments), the same would be the Petitioner’s
own commercial decision and would not be considered while truing up the RAB, unless
due to any regulatory decisions/interventions/approved plans for which the Petitioner
obtains prior approval of the Authority. In such case the Authority may also revise the
efficiency targets in terms of T&D losses etc.

Here it is also pertinent to mention that the amount of receipts against deposit works has
been adjusted while working out the cost of working capital, therefore, no adjustment on
this account has been made from the RAB. In view thereof, any interest earned on such
deposits shall not be adjusted as part of other income. The Petitioner therefore shall ensure
a separate dlsclosure of such income in its audited accounts. In'case of failure to disclose
such income separately, the enure interest income shall be adjusted as part of other
income.

The Authority also understands that interest payment is an obligatory cash flow liability
unlike discretionary dividend payment and considering the fact that any default.may
hamper the financial position of the Petitioner, hence the Authority has decided to cover
the risk of floating KIBOR. Accordingly, fluctuation in the reference KIBOR would be
adjusted biannually as also requested by the Petitioner itself. In addition, the Authority
has also decided to adjust savings, if any, resulting from cheaper financing by the
Petitioner. If the Petitioner manages to negotiate a loan below 1.50% spread, the entire
savings would be passed onto the consumers anmially, through PYA. In case of more than
one loan, the saving with respect to the spread would be worked out based on individual
loans. In case, the spread is'greater than'the allowed cap of 1.50%, additional cost would
be borne by the Petitioner itself, Similarly, if the Petitioner’s total actual cost of debt
remains lower than the cost allowed for the year, the entire savings would also be passed
onto the conswmers annually, through PYA. :

Other i income '

Other Income includes Profit on Bank Deposits; Amortization of Deferred Credlt and
Income from Other Sources. Various components of Other Income have been assessed on
the basis of last five-years trend of respective component except Amortization of Deferred
Credit which has been calculated @ 3.5% of the accumulated balance of Consumer Finance
Assets,

The Late Payment Surcharge (LPS) has been excluded from the total Other Income as per
existing practice of NEPRA in its Tariff determination of MEPCO for FY 2024-25.

The detril of other income is as under.

Page -
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Cther Income Break-Up {PKR Million)
Description 2025-26  2026-27 2027-28 2028-2% 2029-30
Amortization 4,563 4,935 5,307 5,684 6,012
Profit on Bank Deposit 3,230 3,270 3.310 3,340 3,370
Sale of Serap 53 56 59 61 65
Miscellancous 425 472 524 582 646
Meter and Service Rent 79 33 87 91 96
Reconncction fee 113 116 120 123 127
TV License Fee 67 70 73 77 81
Miscellaneous Service Charges 201 212 222 233 245
Total Qther Income 8,731 9,213 9,701 10,193 10,642

Income from Non-Regulated Business:

9.33. The Petitioner regarding Other Income submitted that it intends to submit that the
income/revenue, if any, which is not part of its regulated activities shall neither be passed
through nor form the part of tariff, In case the Regulatory Asset Base is used simultaneously
for its regulated business as well as any other activity without impacting the consumer
services, the additional income shall be shared between MEPCO and consumess in the ratio
of 50:50.

9.34. Other income is considered to be a negative cost which may include, but not be limited
to, amortization of deferred credit, meter and rental income, late-payment charges, profit
-on bank deposits, sale of scrap, income from non-utility operations, commission on PTV
fees and miscellaneous income.

9.35.  Since the other income would be trued up every year as per the mechanism provided in

' the instant determination, therefore, for the FY 2025-26, the Authority has decided to
allow an amount of Rs.8,731 million based on audited accounts of the Petitioner for FY
2024-25, including the amount of amortization of deferred credit but exclusive of the
amount of late payment charges (LPS), for both of its Distribution and Supply functions:

9.36. The Authority in consistency with its earlier decision, on the issue, has not included the
amount of LPS while assessing the other income for the FY 2025-26. Here it is pertinent
to mention that the LPS recovered from the consumers on utility bills shall be offset against
the late payment invoices raised by CPPA (G) against respective XWDISCO only, and in
the event of non-submission of evidence of payment to CPPA (G), the entire amount of
Late Payment charge recovered from consumers shall be made part of other income and
deducted from revenue requirement in the subsequent year.

9.37. The total amount of Other Income as worked out above has been allocated in terms of
Distribution and Supply Functions, as per the criteria adopted by the Petitioner-itself.
Accordingly, Other Income for the FY 2025-26 pertaining to the Supply function works
out as Rs.5,675 million.

9.38. The reference Other Income determined for the FY 2025-26 would be adjusted annually
as per the adjustment mechanism prescribed in the instant determination.

10. What will be adjustment_mechanigm for future indexation_of different components of
Ievenue requirement during the MYT? Whether there should any efficiency factor (X
Factor) and Z-Factor? .
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10.1. The Petitioner proposed following Adjustment Mechanism for the MYT Control Period in
different Cost Components which is in line with the MYT Guidelines and Determination of
NEPRA in the case of MEPCO as well as other DISCOs operating under Multi~Year Tariff.

10.2. The Petitioner has requested adjustment of following DM components in line with
mechanism given in Annex, V, VI and VII of NEPRA Guidelines for Determination of
Consumer-End Tariff dated 16th January 2015;

AT

GOLERA ‘lﬂe,_,,mgﬁgﬁgmem RAB@,#RAE

10.3. Under latest MYT Determination, the Tariff components i.e. Depreciation & RORB are
subject to annual adjustment / True-up downward only. MEPCO has proposed Up-word /
Down-word annual adjustment / True-up mechanism based on various scenarios whereby
the allowed investment to be gauged on the basis MYT control period.

10.4. MEPCO requested the adjustments for O&M cost after its bifurcation into controllable and
uncontrollable costs. : . :

10.5. The uncontrollable costs are requested to be trued-up at the end of every year and the
controllable costs should be indexed every year (CPI-X + Z).

0&M = [Controllable cost, x {1 + (CPI— X)} + Uncontrollable costs + Z
CPI = Consumer Price Index
X = Efficiency factor (Proposed as “0” for MYT Control Period)
Z = Costs re[éting to extraordinary events

Efficiency Factor (X)
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10.6. The Efficiency factor is applied to encourage DISCOs efficiency through different

10.7.

10.8.

10.9.

technological and procedural interventions. However, where the Tariff covers for expenses
is already insufficient and DISCOs are struggling to meet their expenses to effectively run
their operations, application of X-Factor is counter productive.

MEPCO has Asset Base Rs. 235 (B) whereas significant part of Distribution asset is old and
in deteriorated condition specially grids and distribution transformers.

MEPCO out of its total Z34No. Grid stations, has 77 Grids more than 30-years old and g5

“Grids more than 20-years old, On the other hand, MEPCO has 113,769 No. Distribution

Transformers which on an average require Rs. 0.9 (B) p.a.

The other expenses mainly constitute outsource services which are already availed on the
bare minimum level, Therefore, applying efficiency factor on these expenses will prove
counter productlve

Z’ Factor for Force Majeure Events:

10.10.The Petitioner submitted that it has a wide business area with a spreading network and

prone to natural calamities like flooding, storms, poor law & order situation etc. Provision
for such extraordinary events proposed as a “Z” factor to be included in the O&M cost
indexation formula. Costs incurred due to force majeure shall be recoverable during the
subsequent year subject to prior approval of NEPRA. Costs recoverable under insurance
coverage shall not be included in the tariff for the subsequent year,

10.11.The Authority, while é_ssessing the O&M costs of the Petitioner for the FY 2025-26, has

taken into account the audited accounts of the Petitioner for the FY 2024-25 and the amount
requested by the Petitioner, subject to adjustment during the MYT control period, as per the
mechanism mentioned below, Therefore, risk / benefit of any future cost fluctuations, lies
with the Petitioner along with an opportunity for optimizing overall costs under these head.
The treatment is in line with the very sprit of multi- year tariff reglme and in accordance
with Authority’s approved tariff methodology. .

10.12.Regarding adjusﬁnent of Q&M costs with efficiency factor X, the Authority in line with its

earlier, decisions in the matter of MYTs, has decided to keep the efficiency factor as 30% of
increase in NCPI for the relevant year of the MYT control period, The Authority has further
decided to implement the efficiency factor from the 3 year of the control period, in order
to provide-the Petitioner with an opportunity to improve its operational performance,
before sharing such gains with the consumers. The O8M part of Distribution Margin shall
be.indexed with NCPI subject to adjustment for efficiency gains (X factor).

10.13.Regérding request of the Petitioner to allow 'Z" factor, the Authority observed that it has
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allowed insurance cost to the Petitioner in-the reference O&M cost for the FY 2025-26
subject to future increases, and the same covers for any such extra ordinary events.
Therefore, the request of the Petitioner, to allow any such factor as a separate cost is not
justified.
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Indexation of O&M cost components

10.14.Salaries & Wages_and Post-retirement Benefits; Considering the fact that employees of
XWDISCOs are hired on Government pay scales, and any salary increase announced by the
Federal Government in the Federal Budget is applicable on the employees of the Petitioner,
therefore, being un-controllable cost, the Salaries & Wages and benefits, would be
actualized, based on the audited accounts of the Petitioner for the relevant year for its
existing employees, as long as they remain in public sector. The impact of any such
adjustment would be allowed as part of PYA in the next indexation/ adjustment request or
tariff determination as the case may be. :

Adjustment Mechanism - Salaries, Wapges & Other Benefits

. |Revised Salaries, Wages & Other Benefits Expenses = Ref. Solaries, Wages B Othor Benefits x [ 14(GoP Increase or CPI)]

FY 2025-26, allowed Salaries, Wages & Other Benefits may be cons:dcrcd as reference cost for future adjustment.

ke Authority may consider to allow GoP increase till the time ‘the DISCOs remain in public sector, atherwise CPI
indexation may allowed if DISCOs get privatized.

‘The zllowed amount for FY 2025-26, moay be actualized based on Audil‘.cd‘accoumt for FY 2025-26, considering the
same as uncontrollable cost on part of XWDISCOs.

10.15. Post-retirement benefits would be allowed based on the actuarial valuation report for the
year for which assessment is being made or as per the latest available audited financial
statements. It would be mandatory for the Petitioner to deposit the whole amount of
allowed Post retirement benefits into the separate Fund and route all its pension payments
through the Fund. If the Petitioner fails to transfer the whole amount of postretirement
benefits into the Fund, the Authority would adjust the deficit payments in the next year's
provision and from thereon, only actual amounts paid and amount transferred into the
fund would be allowed

10.16. Transportation/Vehicle Running expense portion of O8&M cost

10.17. The reference costs would be adjusted every Year with Transport index of NCPIL The
Ad]ustment mechanism would be as under;

Vehlcle runmng/T ransportation expenses (Rev) =
(V ehicle running/Transportation expenses (Ref.) x {1 + (Transport index of NCPI)])
10.18. Remaining O&M costs will be indexed every year according to the following formula:

The reference costs would be adjusted every Year with NCPI-X factor. The X factor would
be applicable from the 3 year of the MYT control period. The Adjustment mechanism
would be as under;

O &M(Rev) = O & M (Ref) x {1 + (NCPI-X)].

Where .

O &M (Rev) = Revised O&M Expense for the Current Year

O &M (Ref) = Reference O&M Expense for the Reference Year

A NCPI = Change in NCPI published by Pakistan Bureau of Statistics for the

~month of December for the respective year. For O&M expenses,
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other than vehicle running expenses, NCPI-General shall be used, whereas

for Vehicle Running expense, NCPI-Transport shall be used. Reference
NCPI-General and NCPI-Transport of December 2024 for thepurpose of
future adjustment/ indexation shall be 4.07% and - 0.18% respectively.

X = Efficiency factor i.e. 30% of NCPI relevant for indexation purpose

11, RORB

11.1.  The reference RoRB would be adjusted every Year based on the amount of RAB worked
out for the respective year after taking into account the amount of investment allowed for
that year as per the following mechanism;

Adjustment Mechanism - RoRB

RORI(Rev) ' =RORB(Ref) x RAB(Rev) / RAB(Ref)

The allowed RORB mny be considered as reference cost for future adjustment.

In xddicion the allowed RORD for prévious year will be trued up based one actual investment (maximum cap to the extent of allewed

investment)carried cut during that year. Further KIBOR fluctuation on bi-annual basis alse subject to adjustment. Further Spread of

1.50% is allowed 45 maximum ¢2p, in case DISCOs manage to obtain financing on spread less than 1.5% che same shalk be adjusted as
part of PYA.

112, In a'ddit'ton the Petitioner is directed to disclose the amount of IDC capitalized during the
year and adjust its RAB for the year after excludmg therefrom the impact of IDC
capitalized during the year. :

11.3. In addition, the dHOWEd RAB for previous year will be trued up downward, keeping in
view the amount of investment allowed for the respective year, other than consumer
financed investments. In case, the Petitioner ends up making higher investments than the
allpwe_d (other than consumer financed investments), the same would be the Petitioner's
own commercial decision and would not be considered while truing up the RAB, unless
due to_any regulatory decisions/interventions/approved plans for which the Petitioner
obtains prior approval of the Authority. In such case the Authority may also revise the
efficiency targets in terms of T&D losses etc.

11.4. The Authority also understands that interest payment is an obhgatory cash flow liability
unlike discretionary dividend payment and considering the fact that any defauit may
hamper the financial position of the Petitioner, hence the Authority has decided to cover
the risk of floating KIBOR. Accordingly, fluctuation in the reference KIBOR would be
ad]usted biannually. In addition, the Authority has also decided to adjust savmgs, if any,
resultmg from cheaper financing by the Petitioner. If the Petitioner manages to negotiate
a loan below 1.50% spread, the entire savings would be passed onto the consumers
dnnually, through PYA. In case of more than one loan, the saving with respect to the
spread would be worked out based on individual loans. In case, the spread is greater than
the allowed cap of 1.50%, additional cost would be borne by the Petitioner itself. Similarly,
if _l:he Petitioner’s total actual cost of debt remains lower than the cost allowed for the year,
the entire savings would also be passed onto the consumers annually, through PYA.

12. Depreciation Expenses

12.1.  The reference Depreciation charges would be adjusted every Year as per the follomng

formula; 3 | Muf;
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DEP (Rev) = DEP (Ref) x GFAIO (Rev)
GFAIO (Ref)
‘Where: DEP (Rev) = Revised Depreciation Expense for the Current Year
DEP (Ref) = Reference Depreciation Expense for the Reference Year
GFAIO (Rev) = Revised Gross Fixed Assets in Operation for the Current Year
GFAIO (Ref) = Reference Gross Fixed Assets in Operation for the Reference Year

12.2. In addition, the allowed Depreciation for previous year will be trued up downward,
*keeping in view the amount of investment allowed for the respective year, other than
" consumer financed investments. In case, the Petitioner ends up making higher
investments (excludmg consumer financed investments) than the allowed, the same would
be the Petitioner's own commercial decision and would not be considered while truing up
the depreciation expenses, unless due to any regulatory decisions/interventions/approved

plans for which the Petitioner obtains prior approval of the Authority.

13. Other Income

13.1.  Other Income shall be adjusted annually as per the following mechanism during the MYT
control period to calculate future Other Income.

Adjustment Mechanism - Other Income (OI)

OlRev} - =0I(Alowed Previous year) + {OXgllowed for previous year) —
OI(Acmnl pvaous ycnr)]

The allnwcd Other income may be camxdercd us reference cost for future adjustmont.

In addition t]m allowed Other ]ncom:, For pn.wous yc:u- w:]] be n'ucd un based on actual Qther ln-:omc dur:nr that year

13.2. The Authority. durlng proceedmgs dn'ected the Petmoner to provide it working capltal
caleulation and has considered the submissions of the Petitioner and in order to access the
working capital requirement of the Petitioner, the Authority obtained details of number
of days available with the Petitioner to pay in terms of energy procured from National
Grid. Based on the information provided by CPPA-G and in line with the mechanism
adopted for KE, the workmg capital requirement of the Petitioner for its Supply function
has been assessed as under'

Current Assets

ITrade debt (days of Revenue Recclvable) | 25 | 0.07 | 37.788J
Total Current Assets ' 37,788

- . Current Liabilities = ° . :
EPP.From CPPA . - 41 0.11 16,576

dcpp FromcpPA 34} 009 26953 |

" |'Transmission o 30 0.08 3,014

‘| Distribution o R 0.08 4,774

Total Liabilities 51,717
NQ[L L . o “ e ) . ,('13,92_9)
Costofdebtlocal* .7 . = e S 2%

Working Capital Cost ' ' R T
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13.3.  As reflected in the table above, The Petitioner's working capital requirement for the
Supply function has been assessed as negative Rs.13,929 million and cost working capital
requirement works.out as negative Rs.1,671 million, based on 3 months KIBOR i.e. 11%
+1% spread as maximum cap, subject to downward adjustment in case the actual spread
remains lower. The same is allowed to the Petitioner for the CY 2026, and is subject to
adjustment, as per the mechanism provided below, once the audited accounts of the
Petitioner for the FY 2025-26 are available.

‘Working capital (Supply)

~ Revised cost of working capital = Working capital requirement as per given formula x Cost
of debt on allowed parameters
-Working capital requirement shall be calculated based on assessed revenue requirement
under each head for relevant year.
-Cost of Debt shall 3 Months KIBOR + 1% spread as maximum cap, subject to , downward
adjustment at the end of each financial year,
Actualization of Previous year based on ellowed revenue as PYA.
o Current Assets
- - Lower of 25 days receivables based on allowed revenue (including the impact of
allowed adjustments), OR Actual average Receivables for the Financial Year
{excluding opening receivables).
s Current Liabilities
- - - Payables pertaining to EPP & CPP-based on average Number-of days data to be
provided by CPPA-G.
- Transmission charges (30 days) & Distribution Charges (30 days) or based on
contractual agreement, if any.
.= Actualization of the aforementioned heads shill be based on allowed costs after
- accounting for the impacts of allowed adjustments,

o All heads based on allowed days to be actualized after incorporating the impact of allowed
adjustments, if any. While actnahzmg these heads impact of workmg capital cost be
excluded. :

- Amount retained by the Petitioner on account of Net metering settlement

- Any other amount retained by the Petitioner

13.4. 3 Month KIBOR + 1% Spread as maximum cap subject to downward adjustment. For the

purpose of 3 - Month KIBOR, the actual weighted average KIBOR of finance cost incurred
by the Petitioner shall be considered, if any. Similarly, for the purpose of spread, actual
weighted average spread incurred by the Petitioner shall be considered, if any. In case actual
weighted average spread is lower than 1% cap, the same shall be ad]usted downward only.
No upward adjustment of spread is allowed :

13.5. The Authority further notes r_hat that si;nce the amount of receipts against deposit workshas
been adjusted while working out the cost of working capital, therefore, any interest earned
on such deposits shall not be adjusted as part of other income. The Petitioner therefore shall
ensure a separate disclosure of such income in its audited accounts. In case of failure to
disclose such income separately, the entire interest income shall be ad]usted as part of other
income.
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14. Whether the requested PYA is justified?
14.1. The Petitioner submitted following for PYA in its Tariff petition;

v Rule-53 of NEPRA Tariff Guidelines 2015 provides that under-recovery or over-recovery of
' the cost-of-service incurred during the previous year(s) shall be accounted for going forward
during the current year under the head of prior period adjustment.

v" The Prior Years Adjustment (PYA} on account of under/over recovery of past costs is
- summarized below:

Prior Year Adjustment (PYA) ( PKR Million)
Sr. No., Description FY 2025-26|FY 2026-27
1. - |Sales Mix Variance Y 2022-23 4,898
2  |Under/Over Recovery of Quarterly Adjustments 6,826
' 3 - |Under/Over Recovery of DM 7,167
4 ['T'rue-up FY 2023-24 -8,022
5 |Turnover Tax FY 2023-24 5,587
6 |Turnover Tax FY 2024-25 3,260 3.260
7  |Turnover Tax {Payment made under ADRC Order) 4,041 5,388
8  |PRB Liabiliy ‘ 19,283
9 |Quarterly Adjustments UMPL Incremental Urur.s 2021-22 821
10  |Quarterly Adjustments Incremental Units . 2,166
11  |Vinancing of Delayed PPP Quarterly Adjustinent 6,936
12 |Differential Amount of WHT/Advance Tax 2,150
13 |GENCO Pension Liability 4,340
: Total - 59,453 8,648

Sale Mix Variance; _

v" The Sales Mix Variance amounting to Rs. 4,898 (M) for FY 2022-23 was requested vide
Annual Indexation of tariff for FY 2024-25. However, the same was not allowed by the
Authority with the remarks to provide the reconciled data of sales mix with its reported
revenue as per Audited Financial Statements for' the respective year. The requisite

reconciliation has been submitted to the Authority, hence the sale mix variance of Rs, 4,898
(M) for FY 2022-23 is being claimed as part of PYA.

Under Recovery of Quarterly Adjustments (QTA): -
v The summary of under recovery against various quarterly tariff adjustments allowed by
NEPRA. is given below:
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Under Recovery of QTA {Rs. In Million)
Description Amount Description Amount
Qtr FY 2022-23 2nd Qtr FY 2023-24
Allowed Amounr 25,330] Allswed Amount 15,233
Qur. Rs/kWh 3.9856|Cr. Rs/kWh 2.7063
Recovered 23,911|Recovered 12,853
Undar/(Qver) Recovery 1,419 Under/{Over) Recovery 2,380
1st Qtr FY 2023-24 3rd Qir FY 2023-24
Allowed Atnount -538 Allowed Amount 3337
Q. Rs/kWh -D..'r'lD?le.r. Rs/kWh 0.4639
Recovered -2.013)Recovered 2,512
HUnder/{Over) Recovery 1,475|Under/{Over) Recovery 823
.th Qir FY 2023-24 .
© [Allowed Amount 7.967
|Qtr, Rs/kWh 1.8146
Recovered 7.240
Under/{Qver) Recovery 727
[ Grand Total | 6,826}

v" The Authority is requested to allow the under recovery of Rs, 6,826 (M) on account of
aforementioned QT As. A

Under Recovery of Distribution Margin (DM) for FY 2023-24:

¥ The Authority allowed DM of Rs. 46,391 (M) for FY 2023-24, against which actual amount
recovered Rs. 39,224 (M) which resulted in under recovery of Rs. 7,167 (M) as tabulated

below:
Period
Description 01Jul2023t01) | 12]ul2023 to | Amount
Jul 2023 30 Jun 2024
DM Allowed in Determination 2023-24 46,391
DM Recovered
Units Sold {(kWh) 761 16,143 16,904
18P-2 Incremental Units (kWh) -24 -284 -308
Net Metering (adjusted) Units KWh -3 -82 -85
Net Unit Sold (kWh) 734 15,777 16,511
DM Rate Rs/kWh ) " 1,85 2,39 1.85 & 2.3%
DM Recovered 1,358 37,885 39,224
Under Recovered DM . 7,167

v" The Authority is requested to allow the under recovered DM of Rs. 7,167 (M) as PYA.

True-Up FY 2023-24:
v In line with MYT adjustment mechanism, True-Up of Depreciation, RoRB and Other
Income for FY 2023-24 is elaborated hereunder:
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MYT True-Up for FY 2023-24 (Rs.
Depreciation Amount.
Allowed 6,208
Actual 6,610
Usnder/{Qver) Recovery 402
RoRB (Investment + KIBOR)
Allowed 13,808
Acmual 15,853
Under/{Qver) Recovery 2,045
Other Income
Allowed 7,108
Actual ~17,577,
. {Under/(Over) Recovery -10,469
Total -8,022

v" The Authority is requested to consider and allow the true-up amounting to Rs. (8,022) (M)
asPYA.

Turnover Tax for FY 2023-24:
v In line with Authority existing practice, the amount of Minimum Turnover Tax paid by
MEPCO for FY 2023-24 is tabulated below:

Tueenover Tax FY 2024-25 : {Rs. In Million}
Deseription Amount|Remarks
ist QTR 2023-24 . 440 |CPR No, IT2023092701012231660
. CPR No. 1T2023122901011694786 & CPR No.

2nd QTR 2023-24 W49 | ravstosoionzizeos
3rd QTR 2023-24 1.000 |CPR No. IT20230901011968B60
4th QTR 2023-24 2,412 |CPR No. IT2024062801011988802

Payment with Tax Return 2024] 587 (CPR No. 17T2024123101011857636

Total : 5,587 :

v" The Authority is requested to consider and allow Rs. 5,587 (M) paid on account of Minimum
Turnover Tax for FY 2023-24 as PYA.

Turnover Tax for FY 2024-25:
v Payment of Twmover Tax for first two quarters of FY 2024-25 has been made to FBR as
detalled below
Turnover Tax TY 2024-25 {In Million)
Description Amount ] Remarks
CPR No. IT2024092401011704844 & CPR No.
Ise QTR 202425 2117 10024092401 011705361
N - - . |CPR No. 1T2024122601011715469 & CPR No.
2nd QIR 2024-25 L1493y pomna120601011715468
Totak 3,260

v" The Authority is requested to consider Rs. 3,260 (M) paid on account of Turnover Tax for
first two quarters of FY 2024-25 and allow the same during FY 2025-26 as PYA. The
tentative amount of Turnover Tax due for third and fourth quarters of FY 2024-25 is
narrated as under: ' '
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Turnover Tax FY 2024-25 (Rs. In Million)

Description Amount Remarks
3rd QTR 2024-25 2,120 Due in March 2025
4th QTR 2024-25 1,140 Due in June 2025
Total: 3,260

v" The Authority is requested to consider and allow the same during FY 2026-27 as PYA.

Turnover Tax TY 2018-2022 (Payment made Under ADRC Order):

v'" Ttis apprised that pursuance to Federal Govt. Tax Laws (Amendment) Act 2024, whereby it
is mandatory for the SOEs (Including MEPCO) to approach FBR for appointment of
Alternate Dispute Resolution Committee (ADRC), if aggrieved by any orders of FBR, and
the SOEs to withdraw all pending litigation and cases immediately. Accordingly, MEPCO
approached FBR for appointment of ADRC for resolution of Turnover Tax Cases for the
period FY 2017-18 to FY 2021-22 involving alleged obligation of Rs. 28,887 (M). FBR
appointed ADRC which after due proceedings and accepting stance of MEPCO, resolved the
subject issue of Minimum / Turnover Tax whereby MEPCO was required to deposit Rs. 9,430
(M) in quarterly installments completing the payment up till June 2026.

‘Furnover Tax TY 2018-2022 (ADRC Order) (Rs. In Million)

- Description Amount Remarks

CPR No IT2024123101011851800 & CPR
No. IT2024123101011852235

ADRC Payment 1st Installment (Deqd 2,000

ADRC Payment 2nd Installment 694]| Due in Mar-2025
ADRC Payment 3rd, Installment 1,347| Due in Jun-2025

Total: 4,041

v The Authority is requested to allow Rs. 4,041 (M) on account of Turnover Tax during FY
2025-26 as PYA.

v" Further apprised that quarterly installment due in four quarters of FY 2025-26 as per ADRC
decision, have been claimed as PYA as summarized below:

Turnover Tax TY 2018-2022 (ADRC Order) (Rs. In Million)
_ Description Amount| Remarks

‘;0’;}5‘";; zyment (Bue In FY| 5 388|Due on Sept-2025, Dec-2025, Mar-2026 & Jun-2026

Total: 5,388|

v The Authority is requested to allow Rs. 5,388 (M) on account of Turnover Tax during FY
2026-27 as PYA.

Post-Retirement Benefits (PRB) Less Determined:

v" In line with the decision of Authority to allow the Provision for PRB on the basis of Audited
Financial Statements as well as to consider the amount of PRB Liability routed through
Other Comprehensive Income (OCI) in future (Reference Para 5.41 of MEPCO Annual
Indexation for TY 2024-25 under MYT), the difference of provision for PRB as per Audited
Account for FY 2023-24 & provision allowed by the Authority and PRB Liability routed

through OCI for FY 2023-24 is tabulated below:
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PRB Liability Less Determined
(Rs. In Million)
Description Amount
PRB Liability Routed through OCI for FY 2023-24 14,753
PRB Provision for FY 2023-24 Less Allowed 4,530
' Total 19,283

v The Authority is requested to consider and allow to Rs. 19,283 (M) on account of PRB
Liability less allowed for FY 2023-24 as PYA,

. Quarterly Adjustments UMPL Incremental Units for FY 2021-22:

v The Ministry of Energy (GOF) notified Winter Package vide S.R.O. No 1418 dated
05.11.2021 (Copy attached). The Package was applicable from 1st November 2021 to 28th
February 2022 whereby rate Rs. 12.96/Kwh was charged to various consumer categories on
incremental consumption. As per Clause-vii of the SRQ, no quarterly adjustment was
applicable on incremental consumption. The impact of non-applicability of quarterly
adjustment on incremental units was not allowed to MEPCO in relevant PPP Quarterly
Adjustments (QTAs). Accordingly, MEPCO has calculated the impact of under-recovered
amount of Rs, 821 million (Annex-vi) which may please be allowed as PYA.

Quarterly Adjustments Incremental Units: .

v The Clause-48(7) of the NEPRA Guideline for Determination of Consumer-End Tariff
{Methodology and Process)-2015, “Sinte PPP as a whole is a pass through item, hence would
be subject to some periodic adjustments”. Accordingly, Quarterly/Bi-Annual Adjustments
and Mom.hly Fuel Price Ad]ustmEnt are allowed to the DISCOs.

v" Tor Lhe penod from Ist Quarter of FY 2021-22 to 2nd Quarter of FY 2023-24, MEPCO has
calculated the impact of less allowed Quarterly Adjustment (QTA) claims. The working is
based on the revised amount of quarterly adjustments after taking into account the impact
of actual PPP invoiced to MEPCO along with the impact of incremental units (where
applicable) as per devised format. The impact of less allowed adjustments comes to Rs. 2,166
million (Amex—\m) attached) which is requested to be allowed as PYA,

]smanmng of Delayed PPP Quarterly Adjustments:

¥ In terms of Section 31(7) of Regulations for Generation, Transmission and Dlstnbunon of
Electric-Power (Amended) Act-2021, the Authority may on quarterly basis and not later
than a period of fifteen days, make quarterly adjustinent in the approved tariff, on account
of capacity and transmission charges, impact of transmission and distribution losses.

v" Turther apprised that by virtue of delay in detérmination of PPP quarterly adjustments,
MEPCO has always faced liquidity issues regarding payment of Power Purchase Price and
other financial obligations which required the arrangement of additional working capital to
discharge the financial liabilities. In this context, MEPCO has worked out the impact of
financing for required additional working capital of Rs. 6,936 million against delayed period
of determination on prevailing KIBOR of respecl:iye period. The same is requested to be
aI]owed as PYA to bndge the financing gap.

Dlﬁ’erenualAmount ofW1t.hholdmg/Advance Tax: . - _. ) .
. q Jodit
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v The-Authority allowed the amount of Minimum/Turnover Tax on the basis of CPRs
provided by MEPCO. In this context, it is highlighted that payment of Minimum/Turnover
Tax is made to FBR after adjustment of Withholding/Advance Tax from gross amount of
Minimumn Turnover Tax and CPRs are prepared for reduced amount paid to FBR. Whereas,
while calculating Revenue Requirement, the Authority considers and reduce the gross
amount of Other Income including profit on bank deposits. Hence the differential amount
on account of Withholding/Advance Tax amounting to Rs, 2,150 Million (Annex-ix) may
please be considered and allowed as PYA.

~ GENCO Pensioners Liability:
v" ECC of the cabinet approved adjustment of Pensioners of GENCOs Power Plants under
closure with following stipulations:

‘It is proposed that 2,368 Pensioners of GENCOs may be adjusted in their pension
disbursing DISCOs or WAPDA, Similarly, 1,753 employees of these plants would be
adjusted in DISCOs. Pensions of these employees will be paid by the relevant DISCOs on
their retirement according to rules of the relevant DISCOs. In turn the respective DISCOs
and WAPDA would claim adjustment of the same from NEPRA 1nn thelr tarif3.”

v In pursuance of above, 563 pensioners (out of 2,368 Pensioners) have been adjusted in
MEPCO however due to more than one surviving widows against one PPO number, the
total number increases to 571 pensioners. This adjustment of GENCOs Pensioners in
MEPCO is subject to Determination of NEPRA to allow this cost or otherwise.

v' As per Actuarial Report prepared by Nauman Associates Consulting Actuaries, opening
actuarial liability of these Pensioners has been assessed as Rs. 4,340 Million (Actuarial Report
is attached as. The opening Actuarial liability of GENCO Pensioners amounting to Rs, 4,340
Million was requested by MEPCO in its Annual Indexation/Adjustment for FY 2023-24 &
FY 2024-25, however the Authority not allowed the additional amount with the remarks
that the petitioner has been allowed provision for PRB as per latest available Financial
Statements which the Authority understand includes all employees as well as active
pensioners. Authority is requested to re-consider the opening liability of GENCO Pensioners
and allow Rs 4,340 Million as PYA.

Bifurcation of PYA; _
v The Bifurcation of PYA is as under:

Bit'urcati::u of PYA Ry, In Million
FY 202526 FY 2026-27
§r. No. Pereriptian DOP| _ SOP| TomllpOP _|SOP__ |Torl | .
1|Sales Mix Variance FY 2022-23 4.898)  4.898 -
2|Under/Over Recovery of Quartlv Adjustments 6,826 6,826
3|Under/Over Recovery of DM 6,379 788 7.167,
4| True-up FY 2023-24 -3.02) |-B.022
5| Turnover Tax FY 2023-24 5,587 8587 - -
6| Turnover Tax FY 2024-25 3260  3.260 3,260 3,260
71 Turtover Tax {Payment made under ADRC Order) 4,041 4 d i 5,388 5,388
B|PRE Liailiy 18070 1,213 19,283] -
9]Qume:ly Adjusgments UMPL Incremental Unfts 2021 z 82| 821]
lolgumc:h Adjusiments Incremental Uniss 2.166]  2.166]
11| Finaneing of Delayed PPP Cuarterly Adj, 6.036] 6536
12{Differential of WHT/Advance Tax 21500 2.150]
. 13[GENCO Reusioners Liabllity 2067 273] 4340 R
Total 20,494 38,959] 59,453 -] 8548l 8,648
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Indexation/True-Up for FY 2024-25

v" Audited Accounts of MEPCO for FY 2024-25 have been finalized and approved by the AGM
on 27.10.2025. Based on Audited Accounts as well as in accordance with Tariff
Methodology, MEPCO requests the Authority to consider and allow the Indexatlon/T rue-
Up, as tabulated below, in its instant decision of MEPCO MYT.

: Nomenclature Rs. In Mitllon
True Ups FY 2024-25 2,459
DM Under/Over Recoveries FY 2024-25 6,851
QTR Adjusiments (858)
Sales Mix Varlance 30,279
Opening PRE Liability of GENCO Employees 3211
Un-Regulated [ncome 14,997
PRB Liability (OCI) 26,395
Wiile Off Bad Debts - . 4,450
Tolal . 87,784

PYA Requested VS Determined FY 2025-26

| i FY 2025-26
Sr, No Deosceription Interim Tarlff
g ° Requested Determined
Sales Mix Varianee FY 2022.23 . 4,808 4,888
2__ Under/Cver Recovery of Ouarterly Adjustments 6,628 Ap2d
3 Under/Over Recovery of DM ' 7.187 5338
"~ 4 _Tuenp FY 202324 - . 18,022) (11,810
5 _TumoverTax FY 2023-24 5508 5,588
6__ Mumnever Tax _FY 2024-25 3,260 3,260
17 ‘Tumaover Tax {Pavment matle undar ADRC Crdar) 4,041 4,041
8 _PRB Labifity 10283 -
t 8 . Quaderly Adjustments UMPL Ingramanial Units 2621-22 821 =
1 10 Quarery Adjustments Incramental Lpits 2,166 -
|11 Financing of Delayed PPP Quorerly Adj, 8,836 L]
12 Differential of WHT/Advange Tax 2150 -
13 'GENCO Pansionats Liability 4,340 -
14 _FCA Impacl-Adjusledas PYA st - 231
15 Previous PYA Difforerice > 2,003
5 __PYA FY 2023.24 Under Recovarad - 2478
Total 59,454 20,851
| S Lot o aDaserption i L T E | R R S L L R e R
Ath air FY 2022-23
[Astovsed Amount : 25,330
ir. RsfkwWh - 3.5856
ecavered 23,911
Underf{Over}Recovery : ! 1als
1stCHr FY 202324 .
inlowed Amount : {538}
Ciir: Rs/kWh . {0.7107)
Recovered ) : ) {2,013)
Undar/{Over) Recovery ' 1,475
2nd Qte FY 2023-24 -
Wlowed Amounk - 15,233 .
Qtr. Rs/kWh 2.7053
Recovered ) : 12,853
Under/{Ovel)Recovery | T 2380
3rd Otr FY 2023-24
Wipwed Amount . . 3,337
atr. Rsfkwh 0.4639
Recovered . | 2512
Under/(Cver) Recavery 825
4th Qur FY 2023-29
Allowed Anount 7.967
Qtr. RsfkwWh 18146
Recovered 7.240
Under/{Ovor) Recovery 127
fTotal Under/{Ovar} Recovery 5,826 {
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Perlod
Description Total
01 Jul2023t0 11 Jul |12July 2023 to 30 Jun
2023 2024
DM Allowed In Determinatlon2023-24 46,391
DM Recovered
Units Sold {kWh) 761 16,143 16,504
ISP-2 Incremental Units (kKWh) {24) {284) {308)
Net Metering {adjusted) Units kWh {3} {82) (85)
Net Unit Sold (kWh) 734 15,777 16,511
. {OM Rate Rs/Wh 1.85 2.40 1.858&2.40

DM Recovered 1,358 37,865 39,224
Under/({Over) Recovered 7.167

! T e e Trued Ups FY 2023499 Sl

Depreclation

fallowed 6,208
Actual 6,610
Undér/(Over] Recovery 402
RoRB (investment + KIBOR)

‘Allowed . ' 13,808
Iactual 15,853
Under/{Over) Recovery 2,045
Other Income

Illowed . {7,108}
Actuzl {17,577}
Under/{Over) Recovery’ {10,469)
L e R el it 092) 145

Tumover Tax FY 2023.24
Deseription AmI:rtlltl on) {in Remarks
‘lfl ?735023-24 . 440  CPR No. IT2023082701012231650
2nd QTR 2023-24 1,140 %’;?{3{;3-2!;%2100213;;21%%%;011394753 & CPR No.
!
Fird QTR 2023.24 1000 CPRNo. 11202309010!196}3860
%ﬂh QTR 2023.24 - 2412 PR No. IT2024082801011988802

gymentwith Re}um 2024

587 (CPRNo.IT2024123101011857636

Total;

[ T3]

5,587
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s
Turnover Tax FY 2024.25
Amount {In
Deseription Million} Remurks
ICPR No. IT2024052401011704844 & CPR No.
1s1QTR 2024.25 247 E02e090401011705381
ICPR No. [T2024122601011715485 & CPR No.
feod QTR 2024:25 LM ogpazzsnionTisess
] Total: 3,260
Turnover Tox FY 2024.25
Doserlption Am]'.:]g;gln Remarks
i31!‘.! QTR 2024-25 2,120 Dua
ld!lhOTR a024.25 1,140 Due
Total: 3,260
Financial Year quarter Revised Amount Amount Allowed Less/ (Excess)
2nd 7,641 7,024 567
FY 2021-22
3rd 2,424 2,170 254
TOTAL 10,065 9,244 821

Rs. In Milllen
o

> C —
Financial Year Quarter Revised Amount | Amount Allowed | Less/ (Excess)
v 15 4,14 3,762" as2
202122
4th 15,530 18,530 .
st 10,657 10,604 53
l 2nd 2383 2,354 39
2022-23
3rd 10,120 10172 (53]
4th 27,210 25,330 1,910
1t (727} {538) (189)
202324
2nd 15,287 15,233 54
0T ot YT 548 T e
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Deprec!nt]on e R, In Miliea -
loved " . 6,822
hetual | 7488 |
Under/{Over) Recovery 866.
RoRB(lnvesunenumaom ) o
Wllawed T 12852 |
Actual Y7247
Underi{Dver) Recovary 4,385

Other Income

T Faee

T S :
DM Allowed FY 2024-25 %G 003
M Recovered

Linits Sold (kWhy 16,564
Tueremental Units (kK\Wh) (65)
[Net Metering (adjusted) Units KWh (348}
[Net Units-Sold (kWh) : 16,156
DM Allowed Rate Rs/kWh 3.10
lActual DM Recovered 50,052
Under/(Over) Recovered DM 6,851

Rs. In Million
- Description’ I —Amante -
&th Qtr FY 202223 .
Allsvied Ameunt 25330
i RsekWh - 30856
Recovored 23913 J
Underi{Over) Recovery 1419
2nd Ctr FY 2024-25
Allowed Anount 0.709) ;
ot RekiWh - {20023} X
Recovered 110,170} —
Underl{Gver) Recovery {539)
JdQUFY2024.25 -
Allowed Amounl 'I 15778 1
Cir, RaikWh . 1£.5792)
Reocovered {14,040)
Underi{Qver) Recovery 14,738)
.+ totalUnderH{Over) Recovery i (858) J

Note: Unkderf{Qver) ) Recovery.of 4ih Quarer of FY 2022-23 QTA was requested vide Annua!
ion Request for FY 2024-26, however the same was nol consideced by tha Authority

-
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14.2. The Authority has analyzed the PYA workings submitted by the Petitioner and also
obtained additional information, including category wise sales data from PITC. Based on
the available information, Authority’s decisions in terms of FCAs and Quarterly
adjustments for the relevant period, mechanism provided in the MYT determination, and
data provided by the Petitioner, the Authority has assessed the PYA. of the Petitioner
under various heads as under;

Rs. Mn
Description| |[MEPCO
QTR 3,865
DM 11,040
PYA 2,200
Sales Mix 4,898
True Ups -
2023-24 . (9,535)
2024-25 . (3.419)
Other Head 10,650
Total 19,739

14.3.  The detailed head wise working of aforementioned PYA is attached as annexure-VI

15, Whether there éh_ould be any fixed charges on Units exported by net metering users to the
extent of Transmission and Distribution charges or otherwise?

15.1. The petitioner during the hearing supported recovery of network Distribution costs
associated with- energy exported by net-metering consumers. Exported .units suffer
technical losses on the way to the receiving consumer. These losses are borne by MEPCO
but not currently compensated under net-metering settlement.

15.2.  The proposed recdvery of distribution component is as:

Ijisu:ibution Loss levy = Exported kWh x Distribution loss component (percentage) x
Energy Purchase Price (per kWh)

15.3. The Authority noted that vide decision dated 23.06.2025, all DISCOs have been directed
‘ to undertake a comprehensive study as outlined below, to thoroughly examine the impact
of ToU tariff timings and Distributed Solar i mtegramon on utilities operations.

= Comprehensive study on the impact of existing time-of-use (ToU).tariff timings and
. proposed measures for aligning demand with evolving load patterns

' Comprehensive assessment of the financial and technical impacts of distributed solar
photovoltaic (PV) integration on distribution utlity operations and inflastructure
15.4. DISCOs were also directed to jointy develop, through mutual consultation, a uniform
Terms of Reference (ToR) to carry out the above studies and submit the same to NEPRA
for approval. DISCOs have prepared and submitted the ToRs, which are currently under
review.

15.5. Here it is also pertment to highlight that the Authority, elicited public opinion on the
NEPRA. (Prosuwner) Regulations, whereby, changes in both the methodology and rate for
the units being exported by a Distributed Generator (DG), are being pr,0posed.q‘

: ‘ e o B
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15.6. The Authority therefore considers it appropriate to review the quantum of fixed charges

16.

16.1.

16.2.

16.3.

16.4.

16.5.

45|l’due

to be levied on Net Metering Consumers, once the aforementioned studies are completed;
and upon notification of the NEPRA (Prosumer) Regulations; including finalization of the
methodology and rate for units exported by such consumers Therefore, for the purpose of
instant determination, the Authority has decided not to make any changes in this regard.

Whether the recovery target and provision for bad debt as provided
in petition is justified?

The petitioner submitted that it achieved 100% recovery targets during FY 2024-25.
However, 100% recovery against current billing is not realized within the same financial
year. Typically, around 12%-13% of the billed amount remains outstanding and is
recovered in subsequent months. However, Recovery Target @100% for each year under
MYT Control Period have been provided. In this cyclic process, approximately Rs. 900
million becomes irrecoverable each year despite disconnection actions and other legal
proceedings initiated for the recovery of arrears. Additional recovery efforts were also
undertaken through DISCO Support Unit (DSU) to minimize arrears and improve overall
collection performance.

‘While undertaking all efforts to recovery the arrears, around Rs. 800-900 million is
classified as unrecoverable, every year. In the view of above, an amount of Rs. 4,450
million is provisioned as bad debt for FY2026 to FY 2030.

'I‘he following criteria is fulfilled before writing off bad debts:

Criteria for wntten-oﬂ' of bed debt: -

v Age of arrears is more than 03 years. _

v" There is no error / mistake in billing nor any civil suit as per available record.
v The premises has no running connection.

v Security deposit against defaulting connection adjusted.

¥" There is no other connection in the name of defaulter -

The Petitioner subsequently vide letter dated 19.11.2025, referred to Section 5.3.2 of the
NE Policy 2021 by stating that NE Policy provides that timely recovery of bad debts that
is prudent shall be allowed by the-Regulator with the incorporation of facilitative
provisions in the Regulatory frame work as per industry practices and procedures. MEPCO
further provided the following abstract of its recovery loss during the preceding years;

Annual | Disconnected Arrears

wY ‘ Bitling 1{Added during the year) % Share
2017-18 | 176,024 1494 | 0.85%
2018-19 | 208,568 676 | 0.32%
2019-20 | 239,410 580 | 0.24%
2020-21 | 272,576 766 0.28%

- 2021-22 | 364,079 4151 0.11%
2022-23 | 485,965 1474 | 0.30%
2023-74 | 676,689 7,875 | 1.16%
2024-25 | 627,754 5470 | 0.87%

The Petitioner submitted that based on these statistics, historically recovery loss/ bad debts
allowance @ 0.62% is confronted accordingly the AuLhonty is requested to a]low recovery




¥ o M  Determination of the Authority in the matter of MYT Petition
L ep of MEPCO for Supply TarifFunder the MYT Regime
Rl Py

b L e

loss/ bad debt allowance for billing amount of each year of the current MYT control period
i.e. FY 2025-26 to 2029-30 to ensure sufficient liquidity for MEPCO as well as to align the
collection targets with the existing market realities. The Petitioner further stated that this
request of allowing recovery loss/ bad debt allowance is in addition to ‘the already
requested amount of Rs.4,450 million on account of write-off bad debits,

'16.6. The Authority noted that, historically, XWDISCOs have not been allowed any recovery
loss, and tariff determinations have been based on the assumptions of 100% recovery.
While write offs were allowed to certain XWDISCOs on provisional basis, subject to
fulfiliment of the prescribed criteria, but no XWDISCO was ultimately able to meet.the
‘said criteria and write-off any amount. Consequently, the provisionally allowed amounts

of write-offs were adjusted back.

16.7. The Authority further notes that, although recovery loss was initially allowed to K-
Electric, the matter was revisited pursuant to Motions for Leave for Review filed by various
stakeholders including the Ministry of Energy (MokE) itself, and the CPPA-G. Upon
reconsideration, the Authority decided not to allow any upfront recovery loss and only a
capped amount of write-offs was allowed to K-Electric, subject to fulfillment of the
prescribed criteria.

16.8. For ready reference the grounds taken by the MoE, being the owner of XWDISCOs, and
the CPPA-G in their MLRs in the matter of KE's MYT FY 2024-30 are reproduced below;

v Allowing of a recovery loss trajectory, effectively transfers the financial burden of
DISCO inefficiencies onto paying consumers, thereby penalizing compliant customers
while subsidizing non-payment. The MoE (PD) also submitted that this approach is
inconsistent with the principle of prudent cost recovery enshrined in Section 31 of the
NEPRA Act and the Tariff Rules.

v Clause 5.3.2 of the NE Policy envisages that “timely recovery of bad debt that is
prudent shall be allowed by the Regulator with the incorporation of facilitative
provisions in the regulatory framework as per industry practices and procedures." In
this context, SD 31 of the NE Plan operationalizes Clause 5.3.2 of the NE Policy by
laying out clear criteria for bad debt write-offs applicable across the sector. Clause
6.1.3 of the NE Policy reinforces that the NE Plan shall serve as the implementation
tool for achieving policy goals. :

v Consequently, the Authority is legally obligated under Sections 7(2)(ia), 14A(5),'and
31(1) of the NEPRA Act to align tariff determinations with the NE Plan and apply its
prescriptions uniformily to all DISCOs. If this practice of allowing recovery loss is
extended sector-wide, the projected annual burden would rise to Rs.270 billion,
potentially accumulating to Rs.1,500 billion over seven years. Such a development
would jeopardize the financial sustainability of the power sector and run contrary to
the goals of tariff rationalization and reform-based efficiency. . .

v The ‘Act mandates the Authority to allow only prudently incurred costs and any in-
efficiencies on the part of utility company cannot considered as prudent cost and
should not be allowed. : '

v It is the duty of the Authority while discharging its function of determining and
recommending tariff that: (a) the interests of the consumers and the companies

el
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engaged in providing electric power services is duly protected in accordance with the
principles of transparency and impartiality; and (b) it shall be guided by the NE Pohcy,
the NE Plan and the guidelines of the Federal Government.

v Recovery shortfall (if any) be met by way of application of principles of write-off,

‘ subject to fulfilment of specified criteria for such write-off of bad debts, in line with

industry practices and procedures in other regulatory jurisdictions, which shall duly

protect the interests of the consumers and companies engaged in providing electric
power services and would be consistent with the NE Policy and the NE Plan.

16.9. - The Authority while deciding the MLR of the MoE and CPPA-G in the matter of KE's
" MYT, also construed that since the MoE (PD) is actively pursuing privatization of other
XWDISCOs, so the submissions made by the MoE (PD) in its Motions for not allowing any
up-front recovery loss, can be construed as a policy decision, meaning thereby that similar
treatment will be offered to other DISCOs,

16.10. In view of the above discussion and the fact that allowing recovery loss allowance
effectively transfers the financial burden of DISCO’s inefficiencies onto the paying
consumers or on the natienal exchequer through subsidies, the Authority has decided not
to allow any upfront recovery loss to the Petitioner. Accordingly, MEPCO’s tariff is being
determined on the basis of 1009 recovery target. MEPCO, however, will be allowed to
claim write-offs, after fulfillment of the given criteria, as per the following limits, to be
con51dered as maximum cap for the relevant year;

"FY 2025-26 FY 2026-27| FY 2027-28| .FY 2028-29 FY 2029-30
1.00%] - 1.00% 1.00% 1.00%]| = . 1.00%

16.11. The aforementioned cap is calculated based on request of the Petitioner that around 800
to 900 million remain un-recoverable annually, which works out as 0.15% of the allowed
revenue requirement CY 2026. The same is allowed to the Petitioner as a maximum cap
subject to fulfillment of write off criteria.

Cntena for claiming actual write-offs

a. Actual write-offs, 1f any, against private consumers only, pertaining to bﬂlmg made
during the current MYT period ie. FY 2026-30, after fulfillment of the following
criteria subject to maximum cap as provided above, The claim shall be verified by third
party/audltor, based on the following criteria;

i The claim shall be applicable for the default amount of a pennanently disconnected
consumer that may not be recovered through all efforts p0551ble

i. The age of such non-recovery is over three (3) years.

iii. Theamount of write off shall be claimed against connections given as per CSM and
other applicable documents, duly supported by CNICs.

iv.  Write-offs against receivables of any Government entity / PSC shall not be allowed.

v. Petitioner's BOD shall develop a write-off policy, ih accordance with the
"aforementioned criteria' and submit it to the Authority for its approval. The
Authority, may while granting approval alter, modify or add to the write-off policy,

~ inits sole discretion.
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vi. Petitioner's BOD shall approve all write-off claims in accordance with the
Authority’s approved write-off policy. The Petitioner’s BOD approved write-off
shall be subject to independent third-party verification that the write-offs are as per
the Authority’s approved write-off policy. The terms of references (TORs) for third
party / auditor verification of write-offs shall be prepared by Petitioner and shall be
approved by the Authority. The Authority, may while granting approval alter,
modify or add to the TORs, in its sole discretion.

vii. Any write-off approved by the Petitioner’s BOD, in accordance with the write-off
policy approved by the Authority, and. verified by the third-party independent
auditor, in accordance with the approved TORs, after expiry of the MYT 2026-2030
shall be allowed by the Authority. :

17.  Whether the existing fixed charges applicable to different consumer categories needs ta

be revised and requires any changes in mechsnism for charging of such charges based on

Actual MDI or Sanctioned Load or otherwise? -

18 Whether there should any Fixed Charges on consumer’s categories who are currently not
paying any Fxed charges?

18.1.  The Petitioner during the hearing submitted that the corresponding amount of the fixed
cost component charged by CPPA may be apportioned across all consumer categories. For
example, an industrial consumer, on one side pays fixed charges and on the other hand
they also pay fixed portion included in the unit cost, resultantly pay more fixed charges.
Apportioned fixed charges across all tariff categories will reduce the variable component
of Lhe tariff and distribute the burden of fixed charges among all consumers.

18.2.  The Authority noted that earlier fixed charges were being, levied at around Rs.400-
SOO/RW/month based on l'ugher of 50% of sanctioned load or actual MDI for the month.
The rate was subsequently enhanced to Rs.2,000/kW/month vide decisions dated
14.06.2024, however, the Federal Government vide its Motion for uniform tariff dated
03.07.2024, requested to revised the same downward as Rs.1,250/kW/month based on
higher of 25% of the sanctioned load or actual MDI for the month, The Authority vide
decision dated 11.07.2024, in the matter of uniform tariff Motion, considering the
concerns raised by stakeholders, and prevailing economic challenges decided to restrict
fixed charges at Rs.1,250/kW/month.

18.3. The prime objective of revision in fixed charges and corresponding reduction in variable
charges is to incentivize consumers to increase their electricity consumption from national
grid, thus, lowering their overall effective tariff.

18.4. Here it is also to be highlighted that the Authority has recently initiated the process of
notifying the NEPRA (Prosumer)Regulations, whereby, changes in both the methedology
and rate for the exported units are being proposed. These amendments, once approved,
may result in increased consumption from the Grid, consequently leading to higher
recovery of fixed costs, as part of variable charges. In view thereof, for the purpose of
instant determination, the Authority has decided to maintain the existing rate of fixed
charges for the consumers who are currently being charged fixed charges at Rs./kW/month
along-with the applicability mechanism.
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185. Similarly, for consumers, who are cwrently being charged, fixed charges as
Rs./Consumer/Month, the Authority has also decided to maintain the existing practice.

19. Whether the schedule of tariff be designed on cost-of-service basis or otherwise?

19,1.  The Petitioner submitted that as per Clause 27 of Part 6 (Schedule of Tariff) of NEPRA
Guidelines for determination of Consumer End Tariff (Methodology and Process), 2015:

“An annual or multi-year tariff shall be based on a cost-of-service study”

19.2.  The submissions of all DISCOs regarding the applicability of a cost-of-service (CoS) based
tarifl structure have been analyzed. Multiple DISCOs like HESCO, GEPCO, QESCO,
HAZECQO, and PESCO explicitly referred to the NE Plan SD-82, 83 and 84, which call for
transitioning toward CoS-based tariffs to promote transparency, financial sustainability,
and equitable allocation of costs among consumer categories, DISCOs in general have
supported CoS based tariff design, which would enhance transparency, and equitable cost
allocation among consumers in terms of actual costs they impose on the system.

19.3. The Authority noted that NE Plan provides that tariffs for the residential consumers shall
‘ be progressively adjusted to align with the principle of cost-of-service, taking into account
the following:

a. Subsidies to protected categories of residential consumers shall be disbursed directly
pursuant to the detailed action plan to be developed under Strategic Directive 067;

b. Residential consumers (below cost recovery) shall be cross subsidized by:
i. industrial & commercial consumers, pursuant to the Strategic Directive 084;
ii. other residential consumers (above cost recovery). - -

194. SD 8%1 states that Cross-subsidy by the productife consumers, to subsidize ré;idential and
agricultural consumers, shall be progressively restricted to 20% of the respective cost of
service of such consumers by FY-2026.

19.5. In light of the aforementioned provisions of NE Plan, the Authority, has decided to
gradually reduce the quantum of cross subsidization by the Industrial consumers in order
to make it cost reflective and major burden of cross subsidization is being shifted towards
commiercial and other residential consumers (above cost of service).

20. Whether there will be any claw back mechanism or not?

20.1. The Authority notes that submissions were received from DISCOs on the subject; however,
the Authority observes that the issue raised stands substantially addressed within the
existing regulatory framework. -

20.2. The Authority is of the view that appropﬁate sharing mechanism for any savings by the
utility have already been provided under each head separately e.g, O&M costs, T&D losses,
cost of debt etc. therefore, no separate claw-back mechanism is required. However, in the
event any additional return by the Petitioner, which is not otherwise addressed under the
approved mechanism, the same would be shared between DISCO and consuiners equally.
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Upfront Indexation/adjustment for the period July 2026 to December 2026

The Ministry of Energy (MoE) vide letter dated 18.08,2025, submitted that NEPRA
determines the consumer-end tariff for XWDISCOs and K-Electric in accordance with
Section 31 of the Regulation of Generation, Transmission and Distribution of Electric
Power Act, 1997 (the Act), read with Rule 17 of the Rules, 1998. The uniform rebased
tariff, once determined, is notified by the Federal Government under Section 31(7) of the
Act. The latest rebasing was notified on July 1, 2025. In accordance with the NEPRA (Tariff
Standards and Procedure) Rules, 1998 read with Part 5 of the NEPRA Determination of
Consumer-end Tariff (Methodology & Process) Guidelines, 2015, the Distribution
Companies (DISCOs) are required to initiate the tariff determination process by submitting
thefr minimum filing requirements by Jamuary 31% of each year. The submission is
followed by Authority’s internal meetings, public hearing; tariff determination and
notification by the Government. Keeping in view the recent annual tariff determinations,
the rebasing is notified by the Government in the month of July, each year w1th effect
from 1= July.

The Ministry further mentioned that as an unfortunate coincidence, the consumers face
high Fuel Charges Adjustinents (FCAs) as well as the annual tariff rebasing, simultaneously
in the summer months. This increase in tariff coupled with higher consumption leads to
significant hike in the consumer electricity bills of summer months which in turn results
in unaffordability, public dissatisfaction and nationwide protests in the country. The issue
can be streamlined if the timing of annual rebasing is shifted from summer to winter
months where the electricity consumption is lower and any tariff increase can be absorbed
in consumer bills. This would result in relatively stable and sustainable electricity prices
throughout the year. The National Electricity Plan Strategic Directive 8 also stipulates that
the Regulator shall also revisit the "Guidelines for Determination of Consumer End Taniff
(Methodology and Process), 2015" to enable ahgnment of schedule of regulatory
proceedings for planning activities and rate case & tariff determinations.

The MoE submitted that the Cabinet has approved that policy guidelines may be isstied to
NEPRA to revise the annual tariff determination process timelines by amending the
relevant legal and regulatory framework in a way that the rebasing is notified with effect
from 1= January, each year, after completion of all regulatory proceedings. In this regard,
it is hlghllghted that NEPRA has already determined Power Purchase Price (PPF)
references up to June 2026, Pro]ecuons for the remammg six months will be shared
subsequendy.

In light of above and in exercise of powers under Section 31 of the Act, the Federal
Government hereby: issues the following policy guidelines for implementation by NEPRA;

"WEPRA shall revise the annual tariff determination process timelines by amending the
relevant Jegal and regularory framework (guidelines, rules and procedives) to ensure that
annual rebasing is notified with effect from jJanuary 1* of eac]:r year, after completion of all
regulatory proceedings.” :

MEPCO also vide letter dated 17.10.2025, submitted that the MoE vide letter dated
16.10.2025, has conveyed that the Federal Government has approved the revision of the
annual tariff determination schedule, making it effective from 1 January each year. The
Authonty has already determined the Power Purchase Price (PPP) references up to June
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2026, accordingly, it is submitted that the references for the remaining period up to
December 2026 may also be determined, in line with the above-mentioned directives.

21.6. MEPCO further stated that it has already submitted its Multi-Year Tariff (MYT) Petition
for FY 2025-26 to FY 2029-30 for determination and the decision of the Authority is
awaited. Meanwhile, an interim tariff for FY 2025-26 has been determined by the
Authority in response to PESCO's request dated 29.05.2025.

21.7. MEPCO accordingly requested that the Authority to determine the consumer-end tariff
for the period from July 1, 2026 to December 31, 2026 in accordance with the revised
annual rebasing timeline effective January 1, 2026, to ensure smooth and timely transition
to the revised rebasing schedule, ' '

21.8. The matter was discussed during the hearing, and the Petitioner requested the following
costs on account of interim indexation for the 06 months period from Jul. 26 to Dec. 26;

Description MEPCO

Salaries, Wages & Other Benefits | 12,847

Post Retirement Benefits - 15,391
Other O & M Costs 6,474
Depreciation 5,199
Return on Rate Base 9,368

Turn Over Tax -
Gross Distribution Margm 49,779

Less: Other Income (4,607)
" Net Distribution Margin | 45;171

PYA - i

Total ' ' 45,171

21,9. The Authority has considered the guidelines issued by the Federal Government regarding
tariff rebasing to be made effective from 1# January, instead of July each year. The
Authority is cognizant of the fact that rebasing of tariff effective July, if upward, coupled
with high consumption, leads to increase in overall electricity bills during summer
months; thus, adversely impacting DISCOs performance in terms of recoveries and losses.
However, even with re-basing in January, the overall billing impact for the consumers in
summer months would remain same, had the rebasing been made effective from July.
Nonetheless, in hght of NE Plan, SD 8 and the instant policy guidelines, the Authority has
completed the consultation process for revision in "Guidelines for Determination of
Consumer End Tariff (Methodology and Process), 2015", and the same are now in the
process of notification.

21.10. Further, in li ght of the instant pohcy guidelines, the Authority has determined the revised
Power Purchase Price (PPP) references for the period from January 2026 to December
2026 through a separate decision. Pursuant thereto and keeping in view the request of the
Petitioner to also determine tariff for the period from July 1, 2026 to December 31, 2026,
in accordance with the revised annual rebasing timelines, the Authority has also
determined provisional revenue requirement of MEPCO for the period from July 1, 2026
to D@cember 31, 2@)26 as under:
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Pay & Allowances 10,804
Post Retirement Benefits 13,922
Repair & Maintainance 1,117
Traveling allowance 681
Vehicle maintenance ' 354
Qther expenses

O&M Cost

Depriciation

RORB -

QO.Income

Margin

21.11. TFor the purpose of rebasing for the period from Jan. to Déc. 2026, ‘the amount recovered
by the Petitionet, to the extent of distribution and supply margiii along-with PYA, from
Jul. to Dec. 25, based on interim tariff allowed for the FY 2025-26, has been adjusted from
the revised assessed tariff for the FY 2025-26. The recovered amount has been calculated
by applying the Rs./kKWh rate as per the interim tariff (to the extent of Distribution &
Supply Margin and PYA), with the projected unit sales from July to December 2025.

21.12. The adjusted revenue requirement so worked out for the period from Jan. to Jun. 26 has
beén clubbed together with the provisional revenue réquirement determined for the
period from Jul. to Dec. 2026, to work out the overall revenue requirement of the
Petitioner for the period from January 2026 to December 2026. The Schedule of Tariff
(SoT) of the Petitioner has been designed accorclmgly ’

21.13. Any under over recovery of the determined revenue requirement for the FY- 2025-26,
based on the allowed regulatory targets in terms of T&D losses, recovery etc., and
provisional revenue requirement being allowed for the six months period i.e. from Jul. to
Dec.26, would be adjusted subsequently, while determining the final revenue requirement
of the Petitjoner for the FY 2026-27.

22. Order

22.1.  Inview of the discussion made in preceding paragraphs and accounting for the adjustments
discussed above, the allowed revenue requirement of the Petitioner, for the FY 2025-26
anng-—mth_upfront indexation/adjustment from July to December 2026 and Tarif table of
CY 2026 (January 2026 to December 2026), to the extent of its Supply function is
swnmarized as under; ' '
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Sa
Revised
Y
Allowed Fy|107e¢
2025-26 _
Units Received [MkWh] 18,427
Units Sold [MkWHh] 16,337
Units Lost [MkWh] 2,090
Units Lost [96] 11.34%
Energy Charge 149,524
Capacity Charge 290,152
Transmission Charge & Market
Operation Fee
Power Purchase Price [Min. Rs.]
' Wire Businéss Margin ' .
gower Purchase Price with Wire [MIn. Rs.]
usiness
. Pay & Allowances

. P.M Assistance Package
" Post Retirement Benefits
Repair & Maintainance
Traveling allowance
Vehicle maintenance

" Other expenses

. D&M Cost. : [Mln. Rs.]

Depriciation

RORB

0. Income
Margin [Mlo. Rs.]
Prior Year Adjustment
‘Working Capital - [Min. Rs.] (1,671)
Revenue Reguirement [Mln. Rs.] 4,145+ 547,161
Average Tariff {Rs./kWHh] 33.49

22.2. The above assessment has been carried out based on the data/information provided by the
Petitioner, which the Authority believes is correct and based on facts. In case of any
deviation / misrepresentation observed at a later stage, the Petltlonerrs'ha]l ‘bé held
responsible for the consequences arising out, under NEPRA Act, Rules and Regulanons
made thereunder, Any consequential adjustment’ if required will be made accordingly.

22.3. The Petitioner is directed to follow the following time lines for subrmssmu of its future
mdexahon/ad]ustment during the MYT control period; © /. & &wy '
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< Determination of the Authority in the matter of MYT Petition

'y
%m% of MEPCO for Supply Tariff under the MYT Regime
Srasc )
[ Deseription | [Pass Through] _ ADJUSTAENTS/ INDEXATION | TIME LINES 1

The Authority, keeping In viow of any sbusrrul clunges may review Pawer Forclase
Power Puzeluse Price Prlec referesecs along with any Quarterly adjustment

‘Molily, as per the approved meckanism
Fucl Cost Iompsct o FCA a THD oses woutd be [ D23 10 provided by CTEA (G) by chucofibe

Pass through adjwzed on Quortetly basts,
18 Lacug anm:rlj 2+ pet the approved Quaretly
adjustment mechonism.

Qurterly, as per the approved Quarterly anuu:mbefumhlndbyt}n?dkhﬂm{hmunn
ad[usemem mechrdsm, odi & 07 Days on Ornrterly baste

Qmizterly, o5 per the approved Quanesly unen to be figrithed by the Przitioner not bter ton
adjustment mechardsm,

d of 07 Days on Quarterly bosts.

R:qnu: to be furnished by the Petltioner o2t bier ton

Varhble O&M

Capacity Charget
Trremasion JUOSC & MOF Chorges

Margln
Satizkss. Wages & Benefis

Post-redroman Bond { Anmatly as per the meehardim glven tn e
Other opera s dechilon

Request 10 be submitied by Pebiones inend of July of
every year. so that adjwstment / Indeation for the next
year is Setermined In tinely mmomner.

Anmnly as per the mneclunism ghen the
fechion

I’xlacm " | Bl-Anmesy. 25 per the degision
Betumon Equity (RO} :g:zld]mm aliowed over Refercnce
Spread As per the mechinltm in the dechion,

224, The Petitioner is responsible to provide distribution service within its service territory on
anon-discriminatory basis to all the consumers who meet the eligibility criteria laid down
by the Authority and make its system available for operation by any other licensee,
consistent with applicable instructions established by the system operator.

225. The Petitioner is directed to ensure separate disclosure of each item in its audited financial
statements as mentioned in the determination. .

22.6. The Petitioner is also directed to ensure breakup of its Operating cost in terms of
Distribution and Supply function separately in its audited finandial statements,

22.7. The Petitioner shall follow the performance standards laid down by the Authority for
distribution and transmission of electric power, including safety, health and
environmental protection instructions issued by the Authority or any Governmental
agency or Provincial Government; - '

22.8. The Petitioner shall ensure to develop, maintain and:pub]icly make available, its
investment program for satisfying its service obligations and acquiring and selling its assets.

22.9. The Petitioner shall disconnect the provision of electric power to a consumer for default
in payment of power charges or to a consumer who is involved in theft of electric power
on the request of Licensee.

22.10. The Petitioner shall comply with, all the existing or future applicable Rules, Regulations,
orders of the Authority and other applicable documents as issued from time to time.

23,  Summary of Direction

231 T he Authoi'itf hereby directs the Petitioner;

i. To prowde the reconciled date of sales mix for last 3 years with its reported revenue
as per audited ﬁnam:lal statements.

iil.  Toprovide comprehensive reconciliation of PYA. allowed under d]fferent heads for at
" least last 3 years with the revenue reported i in audited accounts.

iii. To provide year wise detail of amounts deposited in the Fund, amount withdrawn
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vi.

24,

25,

Determination of the Authority in the matter of MYT Petttion
of MEFPCO for Supply TarifFunder the MYT Regime

To provide the amount of IDC capitalized with its subsequent adjustment request and
reflect the same in its Audited Financial Statements each year.

To get its data, regarding units billed to lifeline consumers, domestic: consumers
(consuming up-to 300 units) and Agriculture consumers, reconciled with PITC and
submit such reconciliation to the Authority every year.

To provide a certification from its Auditors that Repair and Maintenance expenditure
does not include any CAPEX nature item.

To ensure that by the time it files its next tariff petition/ adjustment request, MDI for
all consumers at all levels is properly recorded. .

~ The Determination of the Authority, is hereby intimated to the Federal Government for

filing of uniform tariff application in terms of section 31 of the Regulation of Generation,
Transmission and Distribution of Electric Power Act, 1997,

The instant determination of the Authority along-with order part and Annexures, be also
notified in terms of Section 31 of the Regulation of Generation, Transmission and
Distribution of Electric Power Act, 1997, while notifying the uniform tariff application
decision of the Authority. -

AUTHORITY
Amina Ahmed : Engr. Magsood Anwar Khan
Member A Member
NG
‘Waseem Mukhtar

Chairman
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Annex-1

FUEL PRICE ADJUSTMENT MECHANISM

Actual variation in fucl cost component against the reference fuel cost component for the
corresponding months will be determined according to the following formula

Iuel Price variation = Actual Fuel Cost Component - Reference Fuel Cost Component

Where:
Fuel Price variation is the difference between actual and reference fuel cost component
Actual fuel cost component is the fuel cost component in the pool price on which the

DISCOs will be charged by CPPA (G) and for fuel cost of energy procured through
bilateral contracts, in a particular month; and

Reference fucl cost component is the fuel cost component for the corresponding month
projected for the purpose of tariff determination;

The fuel price adjustment determined by the Authority shall be shown separately in the bill of the
consumer and the billing impact shall be worked out on the basis of consumption by the consumer

in the respective month. q
L natu -
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Annex-I-A

QUARTERLY ADJUSTMENT MECHANISM

Quarterly adjustment shall be the Actual variation in Power Purchase Price (PPP), excluding
Fuel Cost Component, against the reference Power Purchase Price component and the impact

of T&D losses on FCA, for the corresponding months and shall be determined according to the

following formula;

Quarterly PPP (agjy=  PPPiactush (excluding Fuel cost)-PPP(Recavered (excluding Fuel cost)
‘Where;

PPPtacwan is the actual cost, excluding Fuel cost, invoiced by CPPA-G to XWDISCOs
and for energy procured through bilateral contracts, adjusted for any cost disallowed
by the Authority.

PPPRecovered) is the amount recovered based on reference rate in Rs./kWh, excluding
fuel cost, as per the tariff determination that remained notified during the period.

J,mpac:.t of T&D losses on FCA

= Monthly FCA allowedrsawn x Actual units Purchase x % T&D losses
‘Where;

Monthly FCA allowed rsawh is the FCA allowed by the Authority for the respective
months of the concerned period.

T&D Loss % is percentage of T&D losses that remained notified during the period.

The sum of amounts so worked for each month of the Quarter shall be divided by the Projected units to
be sold as determined by the Authority to work out Rs./kWh Quarterly adjustment. q Jagp 5y ,
-

A= vivy
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Multan Electric Power Company (MEPCO)
Estimated Salas Revenue on the Basis of New Tarlff

Annex-li

SBoles Base Rovenla Baso Taril PYA 2025 Tolal Taritl
i od
Pescrption e [ 0 | g [mesenn o] it | avon | i | o | o | S
i, Rs, Min. Rs. HMin. Rs, RsJCon/M RsJK M RsJ KWh Min. Rs. Raf3Wh  RsCon/M RsJWilM  RsJWW
Residentfal
Fer ponk lond Ios3 than 5 kW |
] Up lo 50 Units - Lifa Line 5§ 0.34%| - 1,595 1,585 - - 28584 3o 0s4 - - 204
L 51-100 units - Lifo Line 75| 048% - 2230 2210 - - 2955 41 054 - - 30
T 0§-100 Unhis 331§) 20.30% - 107,214 107214 - - 3234 1,785 054 - - ras
- 10§-200 Unlts 808]  4.95%| - 28,055 26,085 - - 3220 438 054 - - 323
0§-400 Usits 577  3s3% - 16,828 18,820 - ~ 3262 k] 054 - - 334
| 1ot-200uas 287  770% - 42303 42803 - - 3405 677 054 - - B
z 20§-300 Unlts 1819 11.43% - 62,115 62,115 - - 34,15 978 054 - - 46
2|  3ot400uns 2| 4den 428 24472 24901 200 - 2343 s 054 200 - 3s
5 40§-500 Units 335 205% 4 11,061 11378 400 - o 180 054 400 - 331
S0§-600 Unils 172 1.05%)| 210 5,650 5281 ;1) - vk 1] 23 054 600 - 333
601-700Unils 102] 0.62%) 141 3332 347 200 . 3268 55 054 800 - a3z
Above 700 Unils 221 1.35% 258 7.184 7438 1,000 - 3251 119 0.54 1,000 - 33L
For ponk losd rogqidremont exconding 5 kW)
Time of Use (TOLR - Poak 84 Q.51% 808 2,782 3690 1,000 - 3318 45 0354 1,000 - J3.€
Time ol Use {TOU) - Of-Peok 320 1.86% - 9,783 9,788 1000 . oLz 172 0.54 1.000 - 311
‘Temperary Supply 1 0.00% 1 22 23 2000 - 36.16 Q 0.54 2000 - 36,7
Talal Resldentlal 8,875 60.45% 2,258 325,144 327,403 5M5
Commereial - A2
For pook lond 1equiternent 1oss thon 5 kW 464 2.84% 5,050 10211 16401 1,000 . frr e 250 054 1.000 - a2
For paok load requirement excending 5 kW . .
Regular o] 0.00% . . - - 1,250 202 - 0.54 - 1,250 234
Time of Use (TOL) - Pork 131 0.80% - 4,126 4,126 - - .54 70 054 - - Jat
Time of Use (TOW)} - OIf-Faak 563 345% 4,430 13313 17,752 - 1250 2385 03 0.54 - 1,250 24.1
Tompotary Supphy 12| o00% 29 418 445 5,000 - 3428 7 0.54 5000 - 34
Electrie Vehicte Charging Station 0 0,00% - [] ] - - _‘E.B? [ 0.54 - - 16.5
Total Commetelal 1,170 TA6% 40,557 28,166 3,724 530
{Goneral Services-A3 365 | 2.24%] 493 | 10,398 | 10.881 | 4,000 - | 2847 | 197 0.5¢ 4,000 | . | =8k
Inctustrial _
B1 19 Q11% 59 677 736 1,000 - 3851 | 10 054 1,000 - L
B1 Pook k] 0.23% - 1518 1,519 1.000 - 39.65 Al 054 1,000 - 40.1
B1 Olf Pouk 238 1.45% 383,56 8,050 8474 1,000 - 3421 127 054 1.000 - 347
B2 0 0.00% 0 i 1 - 1.250 35.05 1] 0.54 - 1,250 354
B2 - TOU (Peak) 138]  0.85% - 5,487 5487 - - 39.36 75 054 - - 39
132 - TOU {Ofé-penk) 8| Abe% 5,081 22378 27,458 - 1250 2939 410, 0.54 - 1250 29
03 - TOU (Peak) 172 1.05%| - 6,794 8,754 - - 39.51 93 054 - - 40¢
03 - TOU (Clf-peak) 00 551% 4,081 22424 28,504 - 1250 2450 485 054 - 1,250 254
‘B4 - TOU {Poak) 85 0.55% - 2,768 3.7e8 - - 3839 s1 ‘H_J.Sd = - 0.5
24 - TOU (Off-peak) 469 2.95% 2225 14441 16,868 - 1250 2853 2683 b 4.54 - 1,250 aonc
Tampatary Supply 1 0.00%|. 2 22 30 5,000 - 4042 0 0.54 5,000 - 405
Total Industelal 2852 1746% 11,04 85,607 97,438 1,635
Singlo Polnt Supply
C1(n) Supply at 400 Volls-loss then 5 kW a 0.00% L) 0 ¢ 2,000 - 32,08 L) a.54 2,000 - 32E
C1(1) Supply at 400 Volis-excauding § ki 1 co% 4 2 28 . 1,250 1855 1 0.54 - 1,250 19.¢
Tino of Use (TOU) - Peok 2 0.04% - 172 m - - 30.02 3 0.54 - - 305
Timo of Use (TOU) - OIl-Paak 34 021% ;1] 811 250 - 1,250 2067 18 0.54 - 1,250 242
€2 Supply at 11kV 1 0,03% 2 13 15 - 1250 18328 1] 054 - 1,250 -18.3
Timo of Use TOU) - Pank k11 0.22% - 1,165 1,185 - - 3259 10 0.54 - . 311
Timo of Use (TOU) - Off-Poak 170 1.04% al 2837 3,708 - 1250 17.02 g2 054 - 1,250 17L
C3 Supply abova 11 kV [+ 0.00% - - - - 1,250 2726 - 0.54 - 1,250 12
Tima of Usa {TOU) - Pook [} 0.04% - 230 30 - - 3559 3 .54 - - . BTE
Timo of Use {TOL) - OIf-Ponk 29 0.17% 128 723 251 - 1.250 2532 15 .54 - 1,250 258
Total Single Polnt Supply 283 193% 1,025 6,033 7.058 152 . .
Agricultural Tubo-wells - Tariff B
Scaip ] 0.00% - 1 1 - - 2263 [} 054 - . 234
Time ef Vs (TOU) - Pank 1 0.01% - 18 18 - - 19.81 4] 0.54 - - . 203
Time of Usa (TOW) - Olf-Peak 18 0.11% i} 35 kT - 400 1764 10 054 - 400 181
Agriculival Tubeavelis [ 0.00%: :] & |-} - 400 30.18 Q 0.54 - 400 306
Tima of Use {TOW) - Ponk 247 1.51%| . 8,395 5,395 - - 33908 133 054 - - 344
Time of Uso (TOLR - OIF-Pank 1481 5.94%| 3,360 42,930 46200 - 400 28,39 TBE 0.5¢ - 400 299
Total Agrculiural 1,727 10.57% 3,386 51,667 55,0531 928
Publlc Lighting - Tarilf G 60 0374 k3 1844 1,680 2.000 - 2718 1 054 2,000 - 270
Rosldential Calonies 5| 0.03% 2 118 1 2,000 . 252 3 054 2,000 - 2340
\Ralvay Tiaction 1] 0.00% - - - 2,000 - 2545 - 0.54 2,000 - - 255
66 0.40% kL] 1,764 1,802 5
Pra-pald Supply Tarnll
Residential - - . - - 1,000 - 37.94 . 054 1,000 - B4
Commergial - A2 - - - - - - 1250 177 - 0.54 - 1.250 283
General Seivicos - A3 - - . - - 1,000 - 3282 B 0.54 1,000 - 332
Indusirial - N - - - - 1,250 24,60 - 054 - 1.250 351
Single Point Supply - - . - . - 1,250 24.83 - 0.54 - 1.250 2541
Agricullure Tube-wells - Tasil B - - - - . - 400 34.48 . D54 - 400 350
I Grand Total 16,337 100% 29,589 508,178 536,367 8.734

Nolo: The PYA 2025 column shall coasa {o exist aller Ona (01) year of nolification of tha Instant decision.
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RafComs M| ReJRWIM Ra[XWh Rejuwh Hafkrh
A ] = o Leoin
u){Tor Banctloacd bond lesd than & kW
3] ) Up 4 GO Ualte - Life Llaw . Ime o.54 2942
) it 51 - 100 Ualis « Life Line - 2883 a4 3000
3 u DOl + £00 Ut . 2234 o5 aza7
# tr 101 - otk Uatts . azz0 o34 a4
[ v a1 - 100 Unlts . 2243 054 2218
+ 101 - 300 Uaits. . a4.08 o4 3453
g Iv, 201 - 302 Units . 418 o4 3489
2l 361 - 400 Units 200 w43 D84 am
i Ix A0L. 500 Valua 400 3301 0.84 4383
H % 801600 Ualts doa 228t 0.4 ETE) ]
1 641+ 700 Ualts 00 EFEY] 0.84 ELE
L] v Abaye 750 Ually 1,000 ELETY LE) 33.03
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Terk omPok Pesk Ot Fenk ) o Faak
. 1350 2154 23,48, o4 04 22, 2,39 |
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A 3 < ) =)

C.1  |Ver anppiy el 400/330 Vaits

)| Waactianed Jead beos than & X% 2,000 .08 o4 2160
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Annex-Il1

ORI ELECTRICITSTARIFES: K
ECT! OWER COMPANY. (MEPCO] %)
DY AGRICULLURE TARIFR AR AN i nilyas vy
[ 7N TAICYF CATEGCKY } PARTICULARE nmm amu VANIAILE CHARGER PYA203S Tolal Varbahle Charges
RafCong J M Ra b biw Fob Fu P Refdwh RafkWh
A [] [~} 3 %vC+D
D-1{s} |BCAKP Jess Lhan B kW - .- 22863 054
D2 s) JAcienHural Tabe Wells - 400 10,18 o548
Peak [ ofrek Prak | OMPeak Pesk
Del(b)  |BCAHF 2 WW & above - 400 19.81 1764 oo 054
1 {Apz)calteral § LW b ahave - 400 31,94 29.98 054 o.n4
Fro-r'ald far Agy| s Benip - Apa 3449 [EL]

Under thls tar]if, theee shall be minimum manibly chargr Ha.2000/+ pex €9ntumer per manth, s las caqpy s cansumed.
Hair:- Tha eomamers bavlugsanctivned boad foun than 3 kW cam wpt fur TOU meterlog,

YE RN

N A A B N T T B S T PR P O R AR BUPEL Y T AR FS e Lt S I
reeen rtxen Fra a0y Terad VarlaMls Chasgra
ur, K, TARIFY CATKOOKY [ FANTICUTARS 2 CIkRGER VARIAMLE CLARSES
| Rascemsful wfAvium a i Rajkwh Ralkwy
A ] < [} EeCeD
1] |Kesldentisd 2mpply 2,000 36,18 o4 w70
E-14l)  |Commevclat aupsly 5,008 344 (.03 4.3
le3 4 Avpply 2,000 4043 ooy A998
RNt NS WD Y S RS R ST R K YR Do) Bi SEASONAL THOUSTRIAL SUSPLYF ARt e A ERM BT G S it QSR LR L AT
128% afrelcvnat Induststal taallf
B "I':.r.!.ll-fﬂlllunl witl have Use epUan Us coavert to Regalss Toflt] and vice verse, Thla opliea an be cxvreled ot Lhn tine of 0 5o connesiton o7 at tha begualog of the seasom, Ooce exerelicd o the sption rewatas la furen for ut
Cana grar.
LUy BT, TR T Py B4 AR T
- CULAT HXED o A3 Total Verkable Charges
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Bafrooafmt | HefkWim HAa/¥Fh FalkWh RafuWn
A B < 1) EeCeD
Bitret Fightog 2,000, A%)a 084 27,73}

S SATTIT R LS ROV R T

Ee Ne TARIFP TIXED FIXLD Fra2023 “Total Yarlidly Charges
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A E ) [ o E=CiD
Al Crleglen ttoshed (o€ 5.500.50 oy FEYT)
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Annex-iV

MEPCO

Description tan-26 Feb-26 | Mar-26 Apr-26 May-26. Jun-26. Jul-26 -~ Aug-26 Scp-26 | Oct-26 Nov-26 Dec-26 Tatal
Units Purchased by DISCOs {GWh) 9:0 T4 l 3,132 [ - 1,644 1,956 2,143 . 2,158 2,185 1,992 | 3,571 1,038 502 18,427
Fue) Cost Component 10,3954 6.7337 7.8952 8.2498 8.4315 7.7138 7.0929 ¢ . 7.0958 7.4556 7.8696 5.2441 8.0165 7.7238
Variab'a O&M 03512 0.2967 0.3527 0.3719 D.4775 - 0.43390 - 0.4029 0.3880 03918 0.4249 0,301% 0.3211 03935
Capadty 20.7816 25.5958 19,8383 16.1204 13,2923 12.3385 12,8215 12,1055 13,5867 | 36.6733 23.0583 23,4208 15.7459
UasC 2.2664 2.5547 1" 2.2180 20552 1.8854 1.8143 1.8168 1.6550 1.8841 - 20321 2.4039 2.2461 1,9858
Votal 772 In Rs. / kWh 33.8345 35,1810 30.4041 | - 26.7963 24,0868 22,3054 221330 | 21,2589 23.3220 27.0599 32,0082 31.0045 25.8500
Fuel Cost Campenent 9,463 5,209 9,048 13,561 16,826 16,528 15,166 35,535 14,857 . 12,361 5,482 7,235 142,273
Variable D&M 356 230 399 613 . 953 951 8561 849 780 - 667 313 290 7,251
Capacity 18,919 19,798 22,452 26,498 26,527 26,438 21415 . 26,490 27,061 26,130 23,835 . 18,429 290,152
UosSC 2063 3.976 2,510 3377 |. 3,763 3.868 3,885 3,643 3,753 3,286 2,685 2,027 36,665
Tatal PPP |6y fs. Min 30,801 27,213 34,409 #4,047 48,069 47,795 | 47,327 45,518 46,450 42,505 33,225 27,981 476,341

1% i clarifled that PPP Is pass through for all DISCOs and its monthly references would continue to exist krrespective of the financial year, unless the new 507 Is revised and notlffed by the GaP

Y ol
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Annex-V

TERMS AND CONDITIONS OF TARIFF
(FOR SUPPLY OF ELECTRIC POWER TO CONSUMERS BY LICENSEES)
PART-I

GENERAL DEFINITIONS

The Company, for the purposes of these terms and conditions means MEPCO engaged in
the business of distribution/supply of electricity within the territory mentioned in the
licence granted to it for this purpose.

1.

1|Page

“Month or Billing Period”, unless otherwise defined for any particular tariff category,
means a billing month of 31 days or less reckoned from the date of last meter reading.

If, for any reason, the scheduled reading period of a consumer exceeds the number of
days in a calendar month, the total consumption should be prorated to match the
number of days in that calendar month for determining the applicable slab rate and
same be used for actual billing purpose.

“Minimum Charge”, means a charge to recover the costs for providing customer
service to consumers even if no energy is consumed during the month.

“Fixed Charge” means the part of sale rate in a two-part tariff to be recovered on the
basis of “Billing Demand” in kilowatt on monthly basis.

“Billing Demand” means the 25% of the sanction load or Actual maximum demand
recorded in a month, whichever is higher, except in the case of agriculture tariff D2
where * ‘Billing Demand” shall mean the sanctioned load.

Provided that for the purpose of fixed charges sanctioned load means maximum
demand recorded during preceding 60 months. ' :

Provided firrther that in case of new connections or consumers who have
renewed/revised their sanctioned load, the fixed charges will be charged on 25% of
the sanctioned load or actual maximum demand recorded in a month, whichever is
higher. However, upon establishment of MDI in next six months, the adjustment of
fixed charges will be made accordingly by the DISCO."

Provided also that consumers having alternate/ dual source l.e. captive power, net
metering etc. the existing mechanism of fixed charges shall remain the same ie. the
25% of the sanctioned load or actual maximum demand recorded in a month,
whichever is higher.

“Variable Charge” means the sale rate per kilowatt-hour (kWh) as a single rate or part
of a two-part tariff applicable to the actual kWh consumed by the consumer during a
billing period.

“Maximum Demand” where applicable, means the maximum of the demand obtained
in any month measured over successive periods each of 30 minutes’ duration except in
the case of consumption related to Arc Furnaces, where “Maximum Demand” shall
mean the maximum of the demand obtained in any month measured over successive
periods each of 15 minutes’ duration.




10.

11,

12
13.

14,
15,
16.

“Sanctioned Load” where applicable means the load in kilowatt as applied for by the
consumer and allowed/authorized by the Company for usage by the consumer.

“Power Factor” means the ratio of kWh to KVAh recorded during the month or the
ratio of kWh to the square root of sum of square of kWh and kVAR,.

Point of supply means metering point where electricity is delivered to the consumer.

Peak and Off Peak hours for the application of Time Of Use (TOU) Tariff shall be the
following time periods in a day:
* PEAX TIMING OFF-PEAK G
Dec to Feb (inclusive) 5PMto9PM Remaining 20 hours of the day
Mar to May (inclusive) 6 PM to 10 PM -do-
June to Aug (inclusive) 7 PMto 11 PM -do-
Sept to Nov (inclusive) 6 PMto 10 PM ~do-

* To be duly adjusted in case of day light time saving

“Supply”, means the supply for single-phase/three-phase appliances inclusive of both
general and motive loads subject to the conditions that in case of connected or
sanctioned load 5 kW and above supply shall be given at three-phase.

“Consumer” as defined in NEPRA Act.

“Charitable Institution” means an institution, which works for the general welfare of
the public on no profit basis and is registered with the Federal or Provincial
Government as such and has been issued tax exemption. certificate by Federal Board of
Revenue (FBR).

NTDC means the National Transmission and Despatch Company.
CPPA(G) means Central Power Purchasing Agency Guarantee Limited (CPPA)(G).

The “Authority” means “The National Electric Power Regulatory Authority (NEPRA)”
constituted under the Regulation of Generation, Transmission and Distribution of
Electric Power Act.

GENERAL CONDITIONS

1,
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“The Company shall render bills to the consumers on a monthly basis or less on the
specific request of a consumer for payment by the due date.

The Company shall ensure that bills are delivered to consumers at least seven days
before the due date. If any bill is not paid by the consumer in full within the due date,
a Late Payment Surcharge (LPS) of 5% may be levied for next three (03) days after the
due date and thereafter 10% LPS may be charged on the amount billed excluding
Govt. taxes and duties ete. In case bill is not served at least seven days before the due
date then late payment surcharge will be levied after 7 day from the date of delivery
of bill.

The supply provided to the consumers shall not be available for resale.

In the case of two-part tariff average Power Factor of a consumer at the point of
supply shall not be less than 90%. In the event of the said Power factor falling below
90%, the consumer shall pay a penalty of two percent increase in the fixed charges
determined with reference to maximum demand during the month corresponding to
one percent decrease in the power factor below 90%.




PART-II
(Definitions and Conditions for supply of power specific to each consumer category)
A-1  RESIDENTIAL |
Definition
“Life Line Consumer” means those residential consumers having singlé phase electric
connection with a sanctioned load up to 1 kW.

The lifeline consumers to include residential Non-Time of Use (Non-ToU) consumers
having maximum of last twelve months and current month's consumption <100 units;
two rates for £ 50 and <100 units will continue.

“Protected consumers” mean Non-ToU residential consumers consuming < 200 kWh
per month consistently for the past 6 months.

" Residential Non-ToU consumers not falling under the protected category would be
categorized under "Un-protected consumer category",

1. This Tariff is applicable for supply to;
i) Residences,
ii) Places of worship,

2. Consumers having sanctioned load less than 5 kW shall be billed on single-part kWh
rate i.e. A-1(a) tariff.

3. All new consumers having sanctioned load 5 kW and above shall be provided T.0.U
metering arrangement and shall be billed on the basis of tariff A-1(b) as set out in the
Schedule of Tariff.

4. All existing consumers having sanctioned load 5 kW and above shall be provided
T.0.U metering arrangement and converted to A- 1(b) Tariff by the Company.

A-2 COMMERCIAL

1. This tariff is* applicable for supply to commercial offices and commercial
establishments such as:

i) Shops/Flower Nurseries/Cold Storage

ii) Hotels, Hostels and Restaurants,

iii) Petrol Pumps and Serﬁce Stations,

iv) ~ Compressed Natural Gas filling stations,

v) ‘Private Hospitals/Clinics/Dispensaries,

vi} Places of Entertainment, Cinemas, Theaters, Clubs;

vii) Guest Houses/Rest Houses,

vili)  Office of Lawyers, Solicitors, Law Associates and Consultants etc.
ix) E_lect:ric Vehicle Charging Stations (EVCS)

2. Electric Vehicle Charging Stations shall be billed under A-2(d) tariff i.e, Rs./kWh for
peak and off-peak hours. For the time being, the tariff design is with zero fixed
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charges, however, in future the Authority after considering the ground situation may
design its tariff structure on two part basis Le. fixed charges and variable charges.

3. The Electric Vehicle Charging Station shall provide. “charging service” to Electric

Vehicle shall provide charging service to Electric Vehicles as per the applicable tariff

for EVCS category, plus margin, to be determined by the market forces itself. The
EVCS shall be billed by DISCOS under A-2(d) tariff. However, monthly FCAs either

positive or negative shall not be applicable on EVCS.

4. Consumers under tariff A-2 having sanctioned load of less than 5 kW shall be billed
under a Single-Part kWh rate A-2(a)

5. All existing consumers under tariff A-2 having sanctioned load 5 kW and above shall
be billed on A-2(b) tariff till such time that they are provided T.O.U metering
arrangement; thereafter such consumers shall be billed on T.O.U tariff A-2(c).

6. The existing and prospective consumers having load of 5 KW and above shall be
provided T.0.U metering arrangement and shall be billed under tariff A-2(c).

A-3  GENERAL SERVICES
1, "This tariff is applicable to;

i Approved religious and charitable institutions

ii.  Government and Semi-Government offices and Institutions

iii. Government Hospitals and dispensaries

iv, Educational institutions

V. Water Supply schemes including water pumps and tube wells other than those

meant for the irrigation or reclamation of Agriculture land.

Consumers under General Services (A-3) shall be billed on single-part kWh rate i.e.
A-3(a) tariff.

B INDUSTRIAL SUPPLY
Definitions
1. “Industrial Supply” means the supply for bona fide industrial purposes in factories

including the supply required for the offices inside the premises and for normal
working of the industry.

2. Tor the purposes of application of this tariff an “Industry” means a bona fide
undertaking or establishment engaged in manufacturing, value addition and/or
processing of goods. o

3. This Tariff shall also be available for consumers having single-metering arrangement
such as;

"i) Poultry Farms
ii) ‘Tish Hatcheries, fish farms, fish nurseries & Breeding Farms and
iif) Software houses -
Conditions
An industrial consumer shall have the option, to switch over to seasonal Tariff-F,

4|Page
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undertakes to abide by the terms and conditions of Tariff-F and pays the difference of
security deposit rates previously deposited and those applicable to tariff-F at the time
of acceptance of option for seasonal tariff. Seasonal tariff will be applicable from the
date of commencement of the season, as specified by the customers at the time of
submitting the option for Tarff-F. Tariff-F consumers will have the option to convert
to corresponding Regular Industrial Tariff category and vice versa. This option can. be
exercised at the time of obtaining a new connection or at the beginning of the season.
Once exercised, the option will remain in force for at least one year.

B-1 SUPPLY AT 400 VOLTS THREEPHASE AND/OR 230 VOLTS SINGLE PHASE
1. This tariff is applicable for supply to Industries having sanctioned load upto 25 kW.

2. Consumers having sanctioned load upto 25 kW shall be billed on single-part kWh
rate,

3. Consumers under tariff B-1 having sanctioned load of less than 5 kW shall be billed
under a Single-Part kWh rate. However, B-1 consumers having sanctioned load of less
than 5 kW may opt for ToU meter

4. The existing and prospective consumers having load of 5 kW and above shall be
provided T.0.U metering arrangement and shall be billed under tariff B1(b).

B-2  SUPPLY AT 400 VOLTS

1. This tariff is applicable for supply to Industries having sanctioned load of more than
25 kW up to and including 500 k'W. -

2, All existing consumers under tariff B-2 shall be provided T.0.U metering arrangement
by the Company and converted to B-2(b) Tariff.

3. All new applicants i.e. prospective consumers applying for service to the Company
shall be: provided T.O.U metering arrangement and charged according to the
applicable T.O.U tariff.

B-3  SUPPLY AT 11kV AND 33kV

1. This tariff is applicable for supply to Industries having sanctioned load of more than
500 kW up to and including 5 MW and also for Industries having sanctioned load of
500 kW or below who opt for receiving supply at 11 kV or 33 kV,

2. The consumers may be allowed extension of load beyond SMW upto 7.5MW from the
DISCO's owned grid station subject to availability of load in the grid and capacity in
the 11kV existing dedicated feeder. In such a case the consumer will bear 100% grid
sharing charges including transmission line charges and 100% cost of land
proportionate to load, While allowing extension in load, the DISCOs shall ensure that
n6 additional line losses are incurred and additional loss, if any, shall be borne by the
respective consumers.

3. If, for any reason, the meter reading date of a consumer is altered and the
acceleration/retardation 'in the date is up to 4 days, no notice shall be taken of this
acceleration or retardation. But if the date is accelerated or retarded by more than 4
days, the fixed charges shall be assessed on proportionate basis for the actual number
of days between the date of the old reading and the new reading.
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4, The supply under this Tariff shall not be available to a prospective consumer unless he
provides, to the satisfaction and approval of the Company, his own Transformer,
Circuit Breakers and other necessary equipment as part of the dedicated distribution
system for receiving and controlling the supply, or, alternatively pays to the Company
for all apparatus and equipment if so provided and installed by the Company. The
recovery of the cost of service connection shall be regulated by the Eligibility Criteria
1aid down by the Authority read with Consumer Service Manual (CSM).

5. All B-3 Industrial Consumers shall be billed on the basis of T.0.U tariff given in the
Schedule of Tariff.

B-4 SUPPLY AT 66 kV, 132 kV AND ABOVE

1. This tariff is applicable for supply to Industries for all loads of more than SMW
" receiving supply at 66 kV, 132 kV and above and also for Industries having load of
5MW or below who opt to receive supply at 66 kV or 132 kV and above.

2. If, for any recason, the meter reading date of a consumer is altered and the
acceleration/retardation in the date is up to 4 days, no notice shall be taken of this
acceleration or retardation. But if the date is accelerated or retarded by more than 4
days, the fixed charges shall be assessed on proportionate basis for the actual number
of days between the date of the old reading and the new reading.

3. If the Grid Station required for provision of supply falls within the purview of the
dedi;ated system under the Eligibility Criteria laid down by the Authority read with
CSM, the supply under this Tariff shall not be available to such a prospective
consumer unless he provides, to the satisfaction. and approval of the Company, an
independent grid station of his own including Land, Building, Transformers; Circuit
Breakers and other necessary equipment and apparatus as part of the dedicated
distribution system for receiving and controlling the supply, or, alternatively, pays to
the Company for all such Land, Building, Transformers, Circuit Breakers and other
necessary equipment and apparatus if so ‘provided and installed by the Company. The
recovery of cost of service connection shall be regulated by Ehg1b1hty Cntena laid
down by the Authorlty read with CSM.

4, A]l B-4 Industrial Consumers shall be billed on the basis of two-part T.O.U tariff.
C . BULK SUPPLY

“Bulk Supply” for the purpose of this Tariff, means the supply given at one point for
self-consumption to mix-load consumer not selling to any other consumer such as
residential, commercial, tube-well and others.

General Conditions

If, for any reason, the meter reading date of a consumer is altered and the
acceleration/retardation in the date is up to 4 days no motice will be taken of this
acceleration or retardation. But if the date is accelerated or retarded by more than 4
days the fixed charges shall be assessed on proportionate basis for actual number of
days between the date of old reading and the new reading:

CI  SUPPLY AT 400/230 VOLTS
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C-2

This Tariff is applicable to a consumer having a metering arrangement at 400 volts,
having sanctioned load of up to and including 500 kW.

Consumers having sanctioned load less than 5 kW shall be billed on single-part kWh
rate i.e. C-I(a} tariff’.

All new consumers having sanctioned load 5 kW and above shall be provided T.O.U
metering arrangement and shall be billed on the basis of Time-of-Use (T.O.U) tariff C-
1(c} given in the Schedule of Tariff.

All the existing consumers governed by this tariff having sanctioned load 5 kW and
above shall be provided T.0.U metering arrangements.

SUPPLY AT 11 kV AND 33 kV

This tariff is applicable to consumers receiving supply at 11 kV or 33 kV at one-point
metering arrangement and having sanctioned load of more than 500 kW up to and
including 5 MW,

The consumers may be allowed extension of load beyond SMW upto 7.5MW from the
DISCO's owned grid station subject to availability of load in the grid and capacity in
the 11kV existing dedicated feeder. In such a case the consumer will bear 100% grid
sharing charges including transmission line charges and 100% cost of land
proportionate to load. However, only such consumers be, allowed extension of load
beyond SMW upto 7.5MW whose connection is at least three (3) years old. While
allowing extension in load, the DISCOs shall ensure that no additional line losses are
incurred and additional loss, if any, shall be borne by the respective consumers.

The supply under this Tariff shall not be available to a prospective consumer unless he
provides, to the satisfaction and approval of the Company, his own Transformer,
Circuit Breakers and other necessary equipment as part of the dedicated distribution
system for receiving and controlling the supply, or, alternatively pays to the Company
for all apparatus and equipment if so provided and installed by the Company. The
recovery of the cost of service connection shall be regulated by the Eligibility Criteria
laid down by the Authonty read with CSM.

All new consumers shall be provided TOU metering arrangement and shall be billed
on the basis of tariff C-2(b) as set out in the Schedule of Tariff. :

Existing consumers governed by this tariff shall be pr0v1ded with T.0.U metering
arrangement and converted to C-2(b).

C-3 SUPPLY AT 66 kV AND ABOVE

1.
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This tariff is.applicable to consumers having sanctioned load of more than 5000 kW
receiving supply at 66 kV and above.

If the Grid-Station required for provision of supply falls within the purview of the
dedicated system under the Eligibility Criteria laid down by the Authority read with
CSM, the supply under this Tariff shall not be available to such a prospective
consumer unless he provides, to the satisfaction and approval of the Company, an
independent grid station of his own including Land, Building, Transformers, Circuit
Breakers and other necessary equipment and apparatus as part of the dedicated
distribution system for receiving and controlling the supply, or, alternatively, pays to
the Company for all such Land, Building, Transformers, Circuit Breakers and other




necessary equipment and apparatus if so provided and installed by the Company. The
recovery of cost of service connection shall be regulated by Eligibility Criteria laid
down by the Authority read with CSM.

Existing consumers governed by this tariff shall be provided with T.O.U metering
arrangement and converted to C-3(b).

. All new consumers shall be provided TOU metering arrangement and shall be billed
on the basis of tariff C-3(b) as set out in the Schedule of Tariff,

AGRICULTURAL SUPPLY

“Agricultural Supply” means the supply for Lift Irrigation Pumps and/or pumps
installed on Tube-wells intended solely for irrigation or reclamation of agricultural
land or forests, and include supply for lighting of the tube-well chamber.

Special Conditions of Supply
1. This tariff shall apply to:

8§|Page

i) Reclamation and Drainage Operation under Salinity Control and Reclamation
. Projects (SCARP):

ii) Bona fide forests, agricultural tube-wells and lift irrigation pumps for the
irrigation of agricultural land.

iii) Tube-wells meant for aqua-culture.

iv) “Tube-wells installed in a dairy farm meant for cuitivaﬁng crops as fodder and for
upkecp of cartle. '

. If, for any reason, the meter reading date of a conmsumer is altered and the

 aceeleration/retarddtion in the date is up to 4 days, no notice shall be taken of this
acceleration or retardation. But if the date is accelerated or retarded by more than 4
days, the fixed charges shall be assessed on proportionate basis for the actual number
of days between the-date of the old reading and the new reading.

. The lamps and fans consumption in the residential quarters, if any, attached to the
tube-wells shall be charged entirely under Tariff A-1 for which separate metering
arrangements should be installed.

The supply under this Tariff shall not be available to consumer using pumps for the
irrigation of parks, meadows, gardens, orchards, attached to and forming part of the
residential, commercial or industrial premises in which case the corresponding Tariff
A-1, A-2 or Industrial Tariff B-1, B-2 shall be respectively applicable.

. This tariff is applicable to all Reclamation and Drainage Operation i)umping under
SCARP related installation.

Consumers having sanctioned load less than 5 kW shall be billed on single-part kWh
rate i.e. D-1(a) tariff given in the Schedule of Tariff.

. All'new consumers having sanctioned load 5 kW and above shall be provided TOU
metering arrangement and shall be charged on the basis of Time-of- Use (T.0.U) tariff

D-1(b) given in the Schedule of Tariff.
N Moy




4. All the existing consumers having sanctioned load 5 kW and above shall be provided
T.O.U metering arrangements and shall be governed by D-1(a) till that time.

D-2

1. This tariff is applicable to consumers falling under Agriculture Supply excluding
SCARP related installations.

2. Consumers having sanctioned load less than 5 kW shall be billed on single-part kWh
rate i.e. D-2(a) tariff given in the Schedule of Taxiff.

3. All new consumers having sanctioned load 5 kW and above shall be provided TOU
metering arrangement and shall be charged on the basis of Time-of- Use (T.O.U) tariff
D- 2(b) given in the Schedule of Tariff.

4. All the existing consumers having sanctioned load 5 kW and above shall be provided
T.0.U metering arrangements and shall be governed by D-2(a) till that time.

E-1 TEMPORARY RESIDENTIAL/COMMERCIAL SUPPLY

Temporary Residential/Commercial Supply means a supply given to persons
temporarily on special occasions such as ceremonial, religious gatherings, festivals,
fairs, exhibitions, political gathering, marriages and other civil or military functions.
This also includes supply to touring cinemas and persons engaged in construction of
house/buildings/plazas of single phase loads. A temporary clectric power supply
connection for the construction shall be provided by Distribution company initially
for a period of six months which is further extendable on three month basis up to
completion of the specific job/project for which the temporary connection was
obtained. However, there is no minimum time period for provision of temporary
connection. The temporary connection for illumination, lighting, weddings, festivals,
functions, exhibitions, political gatherings or national and religious ceremonies, civil
or military functions etc., testing of industrial equipment or any other emergent
requirement of temporary nature, can be provided for specific time period not
exceeding. two weeks. The sanctioning officer shall ensure that the temporary
connection will be utilized for temporary purpose only

Special Conditions of Supply
1. This tariff shall apply to Residential and Commercml consumers for temporary supply

2. Ordmarﬂy thé supply under this Tariff shall not be given by the Company without
first ' obtaining security equal to the anticipated supply charges’ and other
miscellaneous chaiges for the period of temporary supply. '

E -.'i TEMPORARY INDUSTRIAL SUPPLY

“Temporary Industrial Supply” means the supply given to an Industry for the bonafide
purposes mentioned under the respective definitions of “Industrial Supply”, during
the construction phase prior to the commercial operation of the Industrial concern.

SPECIAL CONDITIONS OF SUPPLY

1. Ordmanly the supply under this Tariff shall not be given by the Company without
first obtaining security equal to the anticipated supply charges and other
miscellancous charges for the period of temporary supply.
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F

Normally, temporary connections shall be allowed for a period of 3 months, which
may be extended on three months basis subject to clearance of outstanding dues.

SEASONAL INDUSTRIAL SUPPLY

“Seasonal Industry” for the purpose of application of this Tariff, means an industry
which works only for part of the year to meet demand for goods or services arising
during a particular season of the year. However, any seasonal industry running in
combination with one or more seasonal industries, against one connection, in a
manner that the former works in one season while the latter works in the other
season (thus running throughout the year) will not be classified as a seasonal industry
for the purpose of the application of this Tariff.

Definitions
“Year” means any period comprising twelve consecutive months.

1. All “Definiions” and “Special Conditions of Supply” as laid down under the
corresponding Industrial Tariffs shall also form part of this Tariff so far as they may be
relevant,

Special Conditions of Supply

1. This tariff is applicable to seasonal industry.

2. Tixed Charges per kilowatt per month under this tariff shall be levied at the rate of

10{Page

125% of the corresponding regular Industrial Supply Tariff Rates and shall be
recovered only for the period that the seasonal industry actually runs subject to
minimum period of six consecutive months during any twelve consecutive months.
The condition for recovery of Fixed Charges for a minimum period of six months shall
not, however, apply to the seascnal industries, which are connected to the Company's
Supply System for the first time during the course of a season.

The consumers falling within the purview of this Tariff shall have the option to
change over to the corresponding industrial Supply Tariff, provided they undertake to

* ‘abide by all the conditions and restrictions, which may, from time to time, be

prescribed as an integral part of those Tariffs. The consumers under this Tariff will
have the option to convert to Regular Tariff and vice versa, This option can be
exercised at the time of obtaining a new connection or at the beginning of the season.
Once exerc1sed the option will remain in force for at Jeast one year.

All seasonal loads shall be disconnected from the Company’s Supply System at the end
of the season, specified by the consumer at the time of getting connection, for which
the supply is given. In case, however, a consumer requires running the non-seasonal
part of his load (e.g., lights, fans, tube-wells, etc.) throughout the year, he shall have
to bring out separate circuits for such load so as to enable installation of separate
meters for cach type of load and charging the same at the relevant Tariff.

Where-a “Seasonal Supply” consumer does not come forward to have h.ls seasonal
industry re-connected with the Company’s Supply System in any ensuing season, the
service line and equipment belonging to the Company and ‘instailed at his premises
shall be removed after expiry of 60 days of the date of commencement of season
previously specified by the consumer at the time of his obtaining new connection/re-
connection, However, at least ten clear days notice in writing under registered post
shall be necessary to be given to the consumer before removal of semcﬁ‘h‘ne and




equipment from his premises as aforesaid, to enable him to decide about the retention
of connection or otherwise, No Supply Charges shall be recovered from a
disconnected seasonal consumer for any season during which he does not come
forward to have his seasonal industry re-comnected with the Company’s Supply
System. |

G PUBLIC LIGHTING SUPPLY

“Public Lighting Supply” means the supply for the purpose of illuminating public
lamps. The supply under this tariff shall also be applicable for lamps used in public
playgrounds and public parks.

Definitions
“Month” means a calendar month or a part thereof in excess of 15 days.

Special Condltlons of Supply

- The supply under this Tariff shall be used exclusively for public lighting msta]led
on roads or premises used by General Public.

H RESIDENTIAL COLONIES ATTACHED TO INDUSTRIES

This tariff is applicable for one-point supply to residential colonies attached to the
industrial supply consumers having their own distribution facilities. '

Deﬁmtlons

“One Pomt Supply” for the purpose of this Tariff, means the supply given by one
pmnt to Industrial Supply Consumers for general and domestic consumption in
thé residential colomiies attached to their factory premises for a load of 5 Kilowatts
and above. The purpose is further distribution to various persons residing in the
attached residential colonies and also for perimeter lighting in the attached
residential colonies. | . |

“General and Domestic Consumption”, for the purpose of this Tariff, means
consumption for lamps, fans, domestic applications, including heated, cookers,
radiators, air-conditioners, refngmators and domestic tube-wells.

“Residential Colony” attached to the Industrial Supply Consumer, means a group
‘of houses annexed with the factory premises constructed solely for residential
purpose of the bonafide employees of the fac:tory, the establishment or the factory
OWIers or partners, etc.

Special Condltlons of Supply

The supply under this Tanff shall not be avallable to persons who meet a part of
their requirements from a separate source of supply at their premises.

TARCTION

Supply under this Lanff means supply of power in bulk to Railways for Railway
Traction only.’

11|Page
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