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DECISION OF THE AUTHORITY IN THE MATTER OF FUEL CHARGES ADJUSTMENT
FOR THE MONTH OF SEPTEMBER 2026 FOR XWAPDA DISCOS

Pursuant to the provisions of Section 31(7) of the Regulation of Generation, Transmission
and Distribution of Electric Power Act 1997, (‘NEPRA Act”) read with the mechanism/
formula determined by the Authority in its tariff determinations for XWAPDA DISCOs
(“XWDISCOs"), as notified in the official Gazette, the Authority is required to make monthly
adjustments in the approved tariff of the XWDISCOs on account of variations in the fuel
charges.

Accordingly, for the month of September 2026, the request for Fuel Charges Adjustment
(“FCA”) was filed by Central Power Purchasing Agency Guarantee Limited (“CPPA-G”) vide
its letter dated 15 October 2026, which is given as under:

Actual Fuel Charges Component for September 2026 | Rs.10.0220/kWh
'Corresponding Reference Fuel Charges Component Rs.7.4596/kWh
- Fuel Charges Adjustment for September 2026 Rs.2.5624/kWh

As tabulated above, the actual average fuel charges component for the month of September
2026, as claimed by CPPA-G, is Rs.10.0220/kWh, against the reference fuel charges
component of Rs.7.4596/kWh, as approved in the applicable notified consumer-end tariff of
XWDISCOs. Accordingly, the FCA for the month of September 2026 is claimed as
Rs.2.5624/kWh (Annex-I).

Notwithstanding the fact that the monthly adjustments on account of fuel charges variation
are made in pursuance to the provisions of Section 31(7) of the NEPRA Act, as well as on the
basis of a mechanism/formula already determined by the Authority in the annual tariff
determinations for XWDISCOs: in order to meet the ends of natural justice and to arrive at
an informed decision, the Authority decided to conduct a hearing in the matter.

The advertisement for hearing along-with salient features and details of the claimed FCA
were published in the newspapers on 17 October 2026 and also uploaded on NEPRA'’s
website for information of all concerned stakeholders. The participation in the hearing and
filing of comments/ objections from any interested/affected person were also invited through
the advertisement.

The hearing in the matter was held on 29 October 2026 at NEPRA Tower, Ataturk Avenue
(East), G-5/1, Islamabad and online through Zoom, which was attended by the
representatives of CPPA-G, National Grid Company (“NGC”), Independent System & Market
Operator (“ISMO”), PPMC, Ministry of Energy - Power Division (“MOEPD?”), general public,
media and others. CPPA-G presented the case before the Authority, and explained that there
was an increase of 0.98% in the overall generation during the month of September 2026,
compared to what was assumed in the reference tariff. The details of actual generation and
fuel costs from different sources, along with their respective contribution to the overall
generation mix, and a comparison of these parameters against the reference assumptions, as
presented by CPPAGL, are set out as follows:
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Reference EEY R S B Sen26 7% Generation Variance
Fuel Energy (bkWh)  Mix mfwm Fuel Energy (bkWh)  Mix Liiw bkwh %
Hydel 505 38.6% - Hydel 483  36.6% : (0.22) -4.39%
Coal- Local 148  11.3% 11.38 Coal- Local 133 10.0% 5.99 (0.15) -10.22%
Coal- Imported 1.14 8.7% 11.78 Coal- Imported 216 16.3% 17.23 102 89.32%
HSD . 0.0% - HSD 0.21 1.6% 62.14 0.21 .
F.O. 0.57 4.3% 3467 F.O. 0.26 2.0% 44.86 (0.30) -53.65%
Gas 0.76 5.8% 10.42 Gas 1.07 8.1% 13.04 0.31  40.23%
RLNG 148 11.3% 20.48 RLNG 0.80 6.1% 39.74 (0.68) -45.70%
Nuclear 211 16.2% 254 Nuclear 189  14.3% 2.90 0.22) -10.50%
Import from Iran 0.04 0.3% 24,68  Import from Iran 0.05 0.4% ki) 0.01  3539%
Wind Power 0.34 2.6% - Wind Power 0.46 3.5% . 0.12  34.58%
Solar 0.07 0.6% - Solar 0.11 0.8% . 0.03 45.77%
Bagasse 0.04 03%  10.88 Bagasse 003 03% 1088 (0.00) -2.92%
Total 13.09 100% 7.25 Total 13.22 100% 9.35 0.13 0.98%
Previous Adjustment 0.44
9.79
Growth 0.98%

7. CPPA-G also presented the details of the claimed net positive previous adjustments
amounting to Rs.5,759 million, owing to revision of tariff rates, reduced gas rates for RLNG,
NSA savings and other PPA factors which are as follows:

’; Name of PP Peiod  Claimed by CPAG Reasons
1 Punjab Thermal Power Private Limited Jan-23 to Feb-23 {540,703} Pursuant to the NEPRA Tarilf Revision dated 06-Jul-2026
2 Attock Gen Limited 20134 {102,648,418)
3 Uch-II Power Pvt.) Limited stinstallment (86,120,739)
4 Huaneng Shandong Ruyi Energy (Pvt) Ltd Moy 26 (883,035,340)
5 Port Qasim Electric Powrer Company (Pyt.) Limited 418,434,355
Jun-26 5,108,954,194 Previous Actualisation (May-26 to Aug-26)
b Previous Actualization Jul-26 11,495,355,013
Aug-26 425,599,529

Provisional Adjustment of Local Gas Cost for RLNG-Based

S P Jul&Aug-26  (10,616,790,800) Provision of reduced Gas rate for RING (on account of indigenous gas)

Total 5,759,257,092

8. A number of commentators raised their concerns prior to the hearing in writing and
verbally during the hearing. The list of commentators is given hereunder;

i.  Mr. Rehan Javed
ii.  Mr. Amir Sheikh

iii.  Mr. Arif Bilwani

iv.  Mr. Tanvir Barry
9.  The summary of comments relevant to monthly FCA along-with responses are as follows;

o Mr. Amir Sheikh inquired regarding the latest quarterly tariff adjustment from July to
September 2026 to which CPPA-G responded that the same shall be decided by NEPRA
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based on DISCO submissions. Mr. Sheikh also highlighted that net metering exports
exceeding DG capacity are rated at zero cost by XWDISCOs which should be adjusted
in FCA. The flip side of this is a massive rush by consumers to install batteries so that
their solar units are not wasted in future. It was explained that all exported units from
net metering consumers including the ones exceeding DG capacity are considered in
FCA without any cost implication in FCA. The cost of net metering and net billing units
is allowed to DISCOs in the quarterly adjustments as part of the capacity costs only to
the extent of DG capacity.

o Mr. Amir Sheikh and Mr. Tanveer Barry also highlighted that in the instant FCA
generation cost from HSD and RLNG ranges from Rs.40/ kWh to Rs. 62/kWh, yet the
incremental units are still, being sold at Rs.22.98/kWh. Mr. Rehan Javed also inquired
regarding the Incremental Consumption Package. Mr. Tanveer Barry, further inquired
regarding the higher utilization of imported coal over local coal despite being cheaper.
CPPA-G responded that electric power dispatch is managed by the System Operator
using the Economic Merit Order and operational constraints with costs settled according
to NEPRA-approved tariffs. Further, proceedings of review of Incremental Consumption
Package is also under process with NEPRA for which hearing has been held and the final

decision is under review.

o Mr. Amir Sheikh urged NEPRA and the Ministry of Energy (Power Division) to agitate
to the GoP to remove levy on RFO and Diesel which are being operated resulting in
higher current FCAs due to non-availability of RLNG. CPPA-G responded that matter
of levies imposed on petroleum products, including HSD and HFO, pertains to fiscal and
petroleum pricing policy under the domain of the Federal Government/Ministry of
Inergy (Petroleum Division) and is outside the operational mandate of CPPA-G.

o Regarding the query of irregularities in coal purchases by coal based power plants by Mr.
Amir Sheikh, CPPA-G responded that coal based power plants submit their coal
purchase data to NEPRA for indexation of Fuel cost component for the relevant month.
The submitted data is then subject to verification and scrutiny by NEPRA under the

relevant regulatory framework.

o Mr. Amir Sheikh suggested that in the coming season, electricity offtake to the central
grid from Bagasse based power plants be maximized. CPPA-G responded that the
dispatch of bagasse-based power plants is undertaken by the System Operator in
accordance with the applicable Economic Merit Order, contractual arrangements and

system requirements.

© Mr. Rehan Javed inquired regarding the material increase in previous adjustments owing
to RLNG and Coal power plants to which CPPA-G responded that the previous-period
adjustments represent the difference between the reference Fuel Cost Component (FCC)
and the actual FCC reflected in the invoices received from power producers, as verified

by CPPA-G during September 2026.
\?{\g q Page 3 of 9
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o To the query of Mr. Rehan Javed regarding higher generation on HSD despite being a
costly fuel instead of RFO during September 2026, CPPA-G responded that the dispatch
of power plants is undertaken by the System Operator in accordance with the applicable
Economic Merit Order, taking into account prevailing system requirements and

operational constraints.

o Regarding the query of Mr. Rehan Javed about the Transmissoin losses, CPPA-G
explained that T&T losses come under the operational mandate of NGC. The monthly

FCA petition filed by CPPA-G includes all the relevant information regarding energy
units generated and delivered to DISCOs. However, the information related to T&T

losses is provided to NEPRA by NGC separately.

o Regarding Mr. Bilwani’s query about the lower utilization of Hydro and Coal based
power plants, ISMO responded that hydel projects are being utilized as per resource
availability and coal plants have been utilized upto maximum considering their
availability. Regarding lower utilization of Chashma-I it was responded that Chashma-1I
utilization remained lower due to technical issues.

10. The Authority noted that while submitting the monthly FCA requests, CPPA-G and ISMO
certified the following;
I. 2002 Power Policy Plants

e All purchases have been made from generation companies having valid generation
license issued by NEPRA.

e Invoices of all electricity purchases have been processed in accordance with the
rates, terms & conditions as determined by NEPRA. Payments related to periodical
adjustments are also made as per decision of NEPRA.

e The above statement is true, based on facts and from verifiable documentary
evidence. In case of any deviation/ variation observed if not rectified at later stage,
CPPA-G will be responsible for the consequences arising out of any misstatement
under NEPRA Act and its Rules & Regulations.

II. 1994 Power Policy Plants

e All purchases have been made from IPPs under 1994 Policy, including Chasnupp
and excluding Tavanir, having valid generation license issued by NEPRA.

* Invoices of all electricity purchases have been made strictly in accordance with the
rates, terms & conditions as stipulated in the respective Power Purchase
Agreements.

* All payments to IPPs are being made after observing all formalities provided in the
respective Power Purchase Agreements.

e All purchases have been made in accordance with the Power Purchase Agreement.

The above statement is true, based on facts and from verifiable documentary
evidence. In case of any deviation / variation observed if not rectified at later stage,
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CPPA-G will be responsible for the consequences arising out of any misstatement
under NEPRA Act and its Rules & Regulations.

III.  Power Plants Operations

o It is certified that Economic Merit Order was followed as defined under Section 2
of the NEPRA Licensing (Generation) Rules 2000, while operating power plants in
its fleet during month of September 2026. However, violations (if any), in Economic
Merit Order were purely due to System constraints.

e Partial Loading of power plants was strictly in accordance with the provision of
their respective Power Purchase Agreement (PPA) and the plants were operated on
partial load as per system load demand variations and for fuel conservation where

needed.
11.  For the purpose of instant FCA, the information along-with certification given by CPPA-G
has been relied upon. In case of any variation, error, omission or misstatement found out at
a later stage, CPPA-G shall be held responsible and the resultant amount arising out of the
above discrepancies will be adjusted in the subsequent monthly FCAs.

12.  The Authority observed that CPPA-G reported energy import from Tavanir-Iran as 54.555
GWh for September 2026 at a cost of Rs.1,733 million @Rs.31.7738/kWh. It is also important
to highlight that the Authority, vide its decision dated 13 May 2026 has approved the
contract for tariff extension between NGC (formerly NTDC) and Tavanir-Iran. CPPA-G has
also submitted reconciliation of costs claimed in monthly FCAs against costs payable for
energy purchased from Tavanir-Iran in light of the approved tariff, pursuant to the directions
of the Authority given in the FCA decision of August 2026. The said reconciliation is under
process with the Authority and any resultant adjustment shall be incorporated in the
upcoming monthly FCA.

13.  Furthermore, the Authority while working out the instant FCA, has adjusted the current
monthly fuel cost of certain power plants based on the approved fuel cost components,
resulting in a deduction of Rs.10,305 million. Plant-wise details other than RLNG plants (at
Para 17) are tabulated below:

CPPA-G NEPRA Difference
L Sr. _ Power Producer Name Rs. Rs. Rs.
1 1 Jamshoro Coal - 5,050,342,165 4,969,425,660 {80,916,505)
2 Hubeo Narowal 1,698,682 846 1,583,084, 348 (115,598,458)
3 China Hub Power (Pvt.) Ltd 7.910,426,290 7.424 968,692 (485,457.598)
. 4 HSR N 14,499,112,530 14,231,980,748 (267,131,782)
Total 29,158,563,830 28,209,459,487 (949,104,342)

14. CPPA-G also claimed net positive previous adjustments of Rs.5,759 million as previous
adjustment as part of instant monthly FCA and provided the following details:

Previous Adjustments Rs.
August 2026 425,599,529
Other Previous Adjustments 15,950,448,362
Provisional adjustment of Local Gas cost for RLNG plants (10,616,790,800)
B __Total 5,759.,257,092 |
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Previous Adjustments — August 2026:
v" 'The actualization for the month of August 2026, requested by CPPA-G and allowed by
NEPRA are tabulated as follows:

CPPA-G NEPRA Difference
Sr. Name of the Power Producers Rs. Rs. Rs.
1 Quaid-e-Azam Thermal Power (Pvt) Limited 67,737,885 (1,422,007) (69,159,892)
2 Punjab Thermal Power Private Limited (0) (14,580,931) (14,580,931)
3 | Other Adjustments 357,861,645 357,861,643 (1)
{ Total 425,599,529 341,858,705 (83,740,824)

v The difference in adjustment claims of Quaid-e-Azam Thermal (QATPL) and Punjab
Thermal (PTPL)is on account of difference in FCC rates of HSD and RLNG respectively.
Accordingly, the claimed differentials have been adjusted downward by Rs. 69.160
million and Rs. 14.581 million against the claims of QATPL and PTPL, respectively.

Other Previous Adjustments:
v The previous adjustments claimed by CPPA-G for the months preceding August 2026
and allowed by NEPRA are tabulated as follows:

CPPA-G NEPRA Differnce
Sr. No. Power Producer Name Month Rs Rs. Rs.
1 Anock Gen Limited Apr-26 | (102,648.418) (102,648.418)
2 Punjab Thermal Power Private Limited Jan-23 & Feb-23 | (540,703)i (540,703) -
3 Nishat Power Limited Jul-26 | 9,402,049 | 9,402,049 (0)
4 Huaneng Shandong Ruyi Energy (Pvt) Ltd May-26 (883,035,340), (883,035,340) =
5 | Pont Qasim Electric Power Company (Pvt.) Limited May-26 418,484,355 418,484,355
6 | Kot Addu Power Company Limited Jul-26 (150,388,721) (150,388,721)
7 | Thar Energy Limited Jul-26 (4,611,488) (4,611,488)
& | ThalNova Power Thar (Pvt.) Ltd Jul-26 (3,830,224) (3,830,224)
_ 4 Narowal Energy Limited Jul-26 124,572,624 124,572,624
10 Nishat Chunian Power Limited Jul-26 | 50,745,473 50,745,473 -
11 | Huaneng Shandong Ruyi Energy (Pvt) Lud Jul-26 | 888,943,263 888943263 | (0)
12 | China Power Hub Generation company (Pvt.) Ltd Jul-26 | 769,794,496 769,794,496 |
13 | Port Qasim Electric Power Company (Pvt,) Limited Jul-26 807,865,040 | 807.865.040 | ) (9}1'
14 | National Power Parks Management Company Privat Jul-26 ... 3616770092  3,616770092] -
15 | PAEC Chashma Nuclear Power Plant. ul-26 | 201878713 201878713 - l
16 | Thar Coal Block-1 Power Generation Company (Pvt]  Jun-26 & Jul-26 | 10,292,340,795 10,292,340,795 | Z_ |
17 Uch-l Power (Pv) Limited NSA | (86,120.739) (86,120,739) -
18 | Nishat Power Limited _ = jun26 | 827,095 : S
Total - | 15,950,448,362 | 15,949,621,267| (0)

v" These adjustments are on account of actualizations for May 2026, June 2026 and July
2026 for RFO, RLNG and coal-based power projects.

Provisional Adjustments of Local t for ts:

15. Regarding negative adjustment of Rs. 10,617 million, CPPA-G submitted that ECC approved
the proposal allowing indigenous gas supplied by SNGPL to RLNG power plants in lieu of
RLNG, from 1st April to 31st October 2026, to be charged at Rs. 2,000/MMBTU under a
special arrangement. Pursuant to this decision, OGRA notified the applicable special
arrangement tariff on 16 September 2026. Based on the notified rate, SNGPL is in the process
of issuing revised invoices to RLNG power producers, incorporating system gas at Rs.
2,000/MMBTU and RLNG at the applicable import price in their respective proportions.
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revised invoices submitted by SNGPL, and CPPA-G will actualize the claims, accordingly.
At the current, the matter is under process, therefore, the plant-wise breakup of the relevant
adjustments will be submitted to NEPRA once the procedural formalities are completed.

16. It is pertinent to mention that CPPA-G in previous monthly FCA has also requested same
negative adjustment, however, the Authority did not consider the claimed adjustment owing
to non-provision of plant wise details of the claimed negative cost and considering the fact
NEPRA had already issued FCC decisions of the RLNG based power plants wherein the prices
were revised downward as compared to the claimed cost by CPPA-G, therefore, the
Authority had replaced negative adjustment of Rs. 10.617 billion with negative adjustment
of Rs. 17.279 billion, including Rs. 15.736 billion on account of RLNG plants.

17. Inthe instant monthly FCA, CPPA-G has again requested a negative adjustment of Rs. 10.617
billion without furnishing the requisite details. Based on the FCC of RLNG-based power
plants determined by the Authority, the corresponding current adjustment works out to Rs.
9.356 billion as detailed below:

B Sl.’_._ | Power Producer Name CP;: A NERI;RA Diff;r:nce
- | Orient Power 106,336,812 84,990,729 (21,346,083)
. 2 ] | QATPL 12,336,496,167 10,016,321,209 (2,320,174,958)
3 ) NPPMCL - IIB.‘_S_ 1,465,972,342 864,089,799 (601,882,543)
4 | _NPPMCI.— BLK 20,530,734,353 14,118,120,928 (6,412,613,425)
Total 34,439,539,674 25,083,522,665 (9,356,017,009)

18. However, as the negative adjustment of Rs. 10,617 million claimed by CPPA-G is higher and
results in a greater benefit to consumers, the Authority has provisionally considered the
requested adjustment of Rs. 10,617 million in the present FCA instead of worked out
adjustment of Rs. 9,356 million. CPPA-G is directed to submit the requisite details and
supporting workings along with its next monthly FCA petition.

19.  CPPA-G has submitted total transmission losses of 430.995 GWh for September 2026, while
NGC has reported Transmission and Transformation (T&T) losses of 427.921 GWh, inclusive
of 51.894 GWh for the PMLTC (HVDC) line and a net T&T loss of 376.028 GWh (net of
auxiliary) on its own network. As the NGC reported losses are on the lower side therefore
the same have been considered. Further, as per NGC's latest notified Investment Plan
decision of the Authority, the allowed T&T loss is 2.50% for the 500KV and 220KV network,
and up to 4.3% for PMLTC (HVDC). For the purpose of working out of the instant FCA,
NGC'’s T&T loss has been considered as 338.401 GWh by capping the actual T&T losses at
the approved level of 2.50%. Since, this is the third (3rd) month of F'Y 2026-27, in case NGC
remains within the allowed percentage of T&T losses on an accumulated basis by the end of
the year, the impact of the deduction in units made in the instant monthly FCA may be
allowed as part of the PYA in the upcoming tariff of NGC. PMLTC (HVDC) line losses are
within the allowed cap, therefore, the same losses have been accounted for in the workings

of the instant monthly FCA.

20. CPPA-G has also provided details regarding net metering/net billing units procured by
THER R EISCOS, which shows 170.389 GWh (including units imported on account of DG facilities
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21.

exceeding their allowed capacity) from net metering/ net billing consumers during
September 2026. Further, CPPA-G has provided data indicating that during the month of
September 2026, about 12.795 GWh of energy was supplied by Small Power Producers
(“SPPs”) and Captive Power Producers (“CPPs”) having bilateral arrangements with DISCOs;
however, only NGC’s monthly metering/reading data reflecting such energy has been
furnished, and no corresponding fuel cost has been claimed/provided in the FCA. It is
pertinent to mention that while approving the Power Acquisition Requests/Contracts
(PARs/PACs) for such SPPs/CPPs, the Authority had prescribed an adjustment mechanism
for indexation of the fuel cost component. Accordingly, since CPPA-G has not claimed any
cost for the energy supplied by these SPPs/CPPs, the cost of such energy for September 2026
has been accounted for on the basis of the reference fuel cost component approved by the
Authority in the respective PARs to avoid accumulation of costs and a one-time burden on
consumers. XWDISCOs are directed to submit a reconciliation of energy procured through
bilateral contracts, along with a clear comparison of the cost allowed by the Authority vis-
a-vis the cost verified by XWDISCOs. Any differential between the two shall be claimed
through CPPA-G as part of the FCA request. Furthermore, for procurements in future
months under such bilateral arrangements, XWDISCOs shall submit, on a monthly basis,
complete details of energy and associated costs for inclusion in the respective FCA petitions.
In addition, XWDISCOs are also directed to provide a certificate on monthly basis (as
provided by CPPA-G and ISMO) by certifying that energy was procured from bilateral
contract from SPPs/CPPs strictly following the Economic Merit Order (“EMO”) as directed
and invoices of such electricity is processed strictly based on NEPRA approved rates.

Based on foregoing discussions and after accounting for the aforementioned adjustments, the
Authority has worked out the fuel cost component for the month of September 2026. The
costs arising from the application of various factors, as claimed by CPPAGL in its FCA
request, have also been accounted for. The separate FCAs for each XWDISCO has been
worked out after accounting for energy procured from CPPA-G, bilateral contracts
(SPPs/CPPs), and net metering within the respective basket of each XWDISCO, details of
which as follows;

Pool Diff

Energy Procared from CPPA-G Posl GWh 12800 1775 070 11485
Fuel Cont allecared from Poel B Me 12719 7 406 114659
¥ e o
AsvialTod Com compuen BEOISC i 9.9836 99836 9983  9.983
CPPA-G Fool
i FESCO GEPCO HESCO  SEPCO IESCO | LESCO MEPCO  PESCO TESCO  QESCO HAZECO “:"'L‘_‘;“: Al
Avg: Unifo

[Energy Procured from CPPA-G Pool GWh 1628 1,284 &3 5 1,235 1659 1,857 w9 14 %40 248 11,485
|Energy Procased from Net Menering GWE " it 3 1 39 35 a L] ] 1 i 1
|Emegy Procured from 5PPs GWE 244 (0.02) 5 0.4 1 - 285 ]
Total Evergy CEWh 1.646 1,305 605 450 1,264 1734 1904 1,013 114 Ml 52 11,668
[Fuel Cont aliocated from Poel . Min 16256 12622 6017 e | zass| 1853 9,560 1,138 EET) 2476 114,659
1 Proct
iFm-l Cont for Energy Frocured Re. Min . 0.047) ~ . ; . {0,473
L through hilsteral coneraces
Toty) Fuol Cos B, Min 16,256 12,822 6017 4,878 12,230 26,346 18,537 9,960 1,138 3,398 1,476 114,659
[her ‘ont compenent (FCCH GE20 | 99395 yon | waTeN |  SESEH| 97364 o3| whell | we

745% 745% )  7asee|  vases| 7459 74596 | 7asee| 74594

|Relerence Fuel Cosy comporent (FCC)

Rs./kWh 1 2.38" 2479 2.5054 217 1.3972 1370 23730 25117 15015 2.3552

12,278 9.736 4516 3,652 il mIm 14,202 7356 52 I 2543 1,482 51018 [
{Recovery frum Nati . 3090 1431 1154 992 472 4507 1498 1) 08 597 ngu
1 16,174 12,815 5,949 4,811 12,420 26,864 18,708 9954 1,132 3.353 2.479 114,659
[Fuel Cart Ra. Min 16,156 | 12832 | 6,017 ] 4878 12,230 326.946] 18537 ] 9.9e0] 1138 1,396 2,476 114,659
Under/{Over) Recovery to be settled at . =
CPPAG level Ra Ml (62) 3 (68) (68 190 (s2) n (6) (16 (46) 3
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Fhel Ghiarges Adjusament for XWDISCOs for the month of Seprember 2026

22, As tabulated above, in line with the uniform tariff regime as envisaged under the NEPRA
Act, National Electricity Policy, and Plan, the national average monthly FCA has also been
computed, to be charged unifonnly from all consumers of XWDISCOs. CPPA-G is directed
to ensure inter-DISCO settlement of FCAs warked out for each DISCO, and the uniform FCA
charged from consumers, in order to properly account for the energy and cost of each DISCO
as per their own basket.

23. Inlight of Policy Guidelines issued by the Federal Government for the application of uniform
FCAs on the consumers of KE, the instant FCA. of XWDISCOs, shall also be applicable on the
consumers of KE with same applicability period.

Order
24. The Authority has decided to approve the positive FCA for September 2026, as follows;

Actual Fuel Charges Component for September Rs.9.8268/kWh
Corresponding Reference Fuel Charges Component | Rs.7.4596/kWh

Fuel Charges Adjustment for September 2026 Rs.2.3673/kWh
2. Shall be applicable to all the consumer categories of KE and XWDISCOs, except lifeline
consumers, Electric Vehicle Charging Stations (EVCS) and pre-paid electricity
consumers of all categories who opted for pre-paid tariff.
b. Shall be applicable to consumption falling under Incremental Consumption Package.

c. XWDISCOs and KE shall reflect the FCA in respect of September 2026 in the billing
month of November 2026.

d. Shall be skown separately in the consumers’ bills on the basis of units billed to the
consumers in the month of September 2026. In case any bills of November 2026 are
issued before the notification of this decision, the same may be applied in the
subsequent month,

e. While effecting the FCA, the concerned XWDISCOs and KE shall keep in view and
strictly comply with the orders of the courts notwithstanding this order.

AUTHORITY
Aminz Ahmed Engr. Magscod Anwar Khan
Member Member
) N
o~
™ Ghulamullzh Shaikh Waseem Mukhtar
Member Chairman
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" CENTRAL POWER PURCHASING AGENCY (CPPA-G)

XWDHSCO5 ENERGY PURCHASE DATA ]

FOR THE MONTH OF SEFTEMBER 2016

Dependable |
EPP Billing Prov. in , Prev. in | Total Fuel Cost Tatal VORM
Mame of the Power Producars Site Fuel Type Capaciy Energy Units [kWh| Fusel Char, VOERM Cha Total Ei t
mm" Py Uit TRV B s (Curtent Month) Fuel Cast in VDEM EPP Total Rs. Rs. Ay cent 1}
i
in Rupees
a B C D= 8-C E F G=E«F = BeE JeCaF Asle)
WASDA iyl rhyde, 8400 4,170,531, 435 451,391,590 441, 193,950 42,9581 (42,%50) 451,351,028 441,351,040
Az3¢ Jammu & Kashmir Power Development Organzation Hydel i 9,765,489 15,295,207 15,195,207 16,747,351 26,747,151 42,042,557 52041557
Pakhtunklwa Energy Develop Crganizat'on |Malak 1y Hyetel B 28,370,230 13,495 718 11,495,718 . . 11,495 T8 *1,445,. 718
Laraih Energy \imited Hydel B4 35,3%% 880 38,079 651 38,079,651 10,004, Ba7 10,834 847 A, 714,438 44,914,498
Star Hydro Power Limitec Hydel 147 35,864,000 17,011,E13 17,631,813 103,757,101 100,252,101 120,283,916 120,283,950
Neelem Shelum Hydropower Comaany (Pvt,) Lid. rydel 65 - c = F . e .
Mira Powes Limited rhydel 02 23,527,870 4,566,760 &,566, 760 33,650,107 33,650,107 30,216,867 18,776,857
Baral Knwar HPP Hydel 7 8,405,040 9,508,465 59,528,445 m (i} 9,578,484 19,528,464
“arct Power Compary (Pvi.) Limited Hyde! 73 154,461,500 122,688,763 122,688,769 186,410,264 186,810,264 199,299,013 109,299,003
S K Hydro (Private) Limited Hydel B3 167,943,300 113,749,352 113,749,352 113,743,352 113,749,352
Hydal - Total 11,442 4,814,275,748 E 865,829,725 045,829,725 - 161,081,718 361,051,719 1,226,887, 444 1,226,881, 444
PAEC Crashma Nurlear Power Plant. Miarwali C-1 Nuclear S 1] 140,845,000 450,941,437 - 450,943,437 ] oy 450,941,437 453,943,437
PASC Crashma Nuciear Power Plant. Nutiear o 157,501,000 592,707,763 - 92,707,763 . . £92,707,761 592,707,763
PAZC Chasnme Nuciear Powes Plant. Mucipar e 192,252,500 743,650,852 - T41,650, 857 101,873,713 01 8TR T3 543,579,545 4%, 579,563
PAEC Chashma Nuziear Sowe: Plant. Huclear 4 179,203,000 817,551,558 - 617,557,458 - - . £17,551,458 = 817,551,458
Karach! Nuclear Power Plant-Uniz-2 Kuclear o8 704,814,500 1.903.4C8, 324 - 1,901,408, 324 12,879,702) [2,879,7C2) 1,900,578, 621 1,900,528.622
Haraen! Kuciear Power Plant-Unft- Nuclrar 1018 517,566,000 1,188,819, 675 - 1,188,819,675 w2 - 9.2109 188,810,665 1,188, B10,665
Nucleas - Total 3,266 1,892,621,000 5,497,081,709 - 5,497,081, 709 198,989,800 . 198,989,500 5,696,071,50% - 5,696,071,509
Jw Sugee Mills Lt PUANT-I Bagaise L] 17,512,600 190,572,864 6,126,642 116,900,556 ) 0y 199,573,864 26,326,692 116,900,556
JOW Suger Mills Ltd. PLANT-IN Bagasse L] 17,437,710 189,758,904 26,214,109 215,971,013 o ] 189,758,504 16,214,109 115,973,013
AYK M Limited Bagavse n - - - < " . = = -
Aotz Industries Limited Baganie n - - o oen 830] (fedl] et {830}
Chistat Power Limited Bagawse 57 - - - -
Chanar Energy Limited Bagasie il - - - - 8 5 . . = .
Hamza Sugar Mills Limited Bagasie " - = = < {109) 15 {124) (0% 115} {124)
Thal |ndustries Corparation Ltd Bagasse n - - - 2 % . B - - :
Shahta] Sugar Mills Limited Bagasie 12 ¥ & *
Bagause - Total 238 34,950,310 180,132,768 32,540,801 432,873,569 a38) (118) 954) 380,331,930 52,540,685 432,872,615
Engn Powergen Thar (Prt) Limited Coal-Local 01 251,735,400 3,546,615,000 199,503,884 3,948, 121,884 15,763,045 o 15,763,042 3.562,379,044 199,505,582 3,941, 584,526
Thar Energy Limited Coal-Lical 01 187,113,300 764,815,848 97,528,858 1,062, 344,706 (8,713,030) - (8,713,030 756,102,818 297,528,858 1,053,631,676
Thar Coal Block:| Pawer Generation Campany [Pvt] Limized Coal-Local 1211 731,526,000 2,917,009,882 03,268,969 3,820,278,851 10,270,575,5%0 111,283 10,270,454, 368 13,187,585,471 903,157,686 14,090,743, 157
Thailova Power Thar (Pve.) Ltd Coal-Local 3o 156,641,500 718,919,818 249,075,650 977,995 448 {7,054,409) (L]} (7,054, 40%) 721,865,408 249,075 650 W0, 941,055
Coal-Local - Total 2,417 1,127,418,200 7,957,361,548 1,849,379 361 9,806, 740,509 10,170,571,196 (111,288)  10,270,459,910 18,227,932,744 1,849,268,076 0,077,200,81%
Central Power Company Lir L ) 747 - GENCO W Gas m 135,724,000 2,589,430,664 180,828,519 1,170,259, 185 1129,%9%) [LES 2H] 1142307} 2,989,300,670 280,816,307 3,270,116,978
Uch Power [Private) Ld. Cas 548 34,552,000 4,441,679 126 769,427 438 4, T11,056,664 - (132,578) 1134, 9286) 4,441,629, 200 9,252,491 4,710.521.738
Liperry Danarki Power Limited Gas m 55,636,100 1,261,9G2,174 9,882,095 1,321, 784,269 m (re1] an 1,261,%02,171 59,882,070 1,321,784,242
Lich-il Power (Pt Limited Gas 385 126,410,528 1,043,418 408 171,529,107 1,218,%45,715 {86,779, 044) 186,779,044) 2,556,637,564 173,529,107 3,130, 166,671
Foundation Power Company Daharkd Ltd. GAS 167 105,117,004 055,700,469 137,962,677 1,193,663, 146 [6,453,223) . (6,453,223) 1,049,247, 246 137,942,677 1,167,209,923
Engra Powergen Qadirpur Limited GAS 212 96,805,457 1,105,457, 504 113,218,269 1,218,675,735 1a,21% (849} (10, 888) 1,165,447 247 113,217,600 1,118,664 BT
Gas - Total 2,236 1.065,645,084 11,8%7,536,629 1,034,848,085 14,932,384,714 (93,172,483} (147,832) 192,520,1%) 12,804, 164,146 1,034,700,253 14,838,864,359
Jamsharo Power Company Limited-CFPP Coal-imported 628 317,600,060 5,050,342, 165 102,215,343 5,152,577.508 481,450 B3I 123,908} 481,436,900 5,531,803,00% 102,211,435 5.634,014,432
China Power Hub Generation company (Pve.) Lié Coal-imported 1249 435,89, 200 7.910,426,790 316,896,537 8,117,307 764,794 496 . 769,794, 4% 8,680,220, 78 116,896,517 2,997.117.30)
Port Qasim Eiectric Power Company (Pvt. ) Limited Coal-imported 1241 512,455,600 7,753,811, 947 211,691,985 7,967,505,932 1,226,349,39% 17,551 1,226,141,844 8,580,161,30 113,685,434 9,193,847.77%
Lucky Electric Power Company Limized Coal-Imported a7 158,860,500 1.917,594,572 66,244,829 1,594,239,401 (171,338,781 6,191,135 (105,144, 446) 1,756,658, 791 112,436,163 1,08%,094.555
Huaneng Shandong Ruyl Energy {Pvt) Lid Coal-imported 1244 730,467,000 14,499,112,510 04,604,739 14,803,717,269 5,907,524 12,358} 5,908,566 14,50%,020,45) 304,602,381 14,809,622,824
Coal-imported - Total 4,971 2,155,279,360 37,141,687,503 1,003,675,433 18,145,362,93¢ 2,312,176.872 46,157,518 2,378,334,390 39,453, 864,375 1,069,832,951 40,52 497,326
Northerm Pawer Generation Company Limited-( RLNG 507 4,950,000 149,339,246 4,099,595 153,439,441 {1,485,521) 76,051 13,541,571) 145,871,974 4,023,545 143,897,869
Faut Hatirwala Power Company Ltd. 4 RLNG 151 - Z 5 F $ 5 : = -
Reasch Pak Power Lid. A RNG %5 - - = E s . . . - -
R
Gt ¢ ny (Private] Limited ! o NG 704 2,645,455 106,335,812 1,100,218 108,437,030 1,857, 141) 172,626} 14,529,5967) 162, 47%.41 1,627,592 164,507,663
; i a s 450,429 13,822,677 600,399 14,423,977 . . . 13,822,671 500,399 14,423,077
RLNG 5 . o b [ 0 c |
Saif Pawer Limited [ 208
‘\ 2 7 oso x § : i F § 3
{RLN 3
Sappkve Electrs Company Limizen \ & "‘ﬁ: 200 377 0 ) 435 5] S
Hairere Powe* Generation Compeny Limited ll:;: 00 = ¢ Ll m ’ el e
ALNG 1 r] 3 ] &, 1. 5,470, i} ol
Quatd-g-Azam Thesral Power (Pvi} Limited L 1o 25,733,200 #,174,759,808 55,470,857 8.41C, 120,665 1,422 ,0C8 fre 1,422 007 5,326,181 616 85,470 8% 8411602672
HSD 71,855,900 4.011.73€,559 15,191,315 4,040,518,287 7,717,835 7,737,885 4,079,474,244 79,1919 4,108, 666,172
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s EPP Bl prev., Prav. Prev, | Total Fuel Cost Total vO&
Mama: of th Paer, Prosicer <l e PRLTRES | oty | TRy T Chicies l VORM Cherees Cibronk i} Fuel Cost In VORM £PP Total #s. . ToLEAEAE
— .|
Ameunt in Rupe
A 3 c D= 8C E F GeEsF Ie BeE J=CaF Reled
Naticeal Power Pa-ky Managerent Co—pany Private Limiter saved BiSkar g 1181 25.920.55° 1,463,972,240 12,886,78° 1,478,859,113 3,616,770,092 4,385,343 3420,159.540 9,082,742,434 17,372,229 5,100,014,863
HED 51,872,477 2,823, 180,886 34,124,957 1,8%9,305,841 . - - 1,875,183, 886 34,724,337 1,85%,305, 843
Nazlaral Power Parks Managerment Cemnany Private Limited Halloki Power ALHG 11484 i 20,530,734,353 245,571,260 20,772,305.611 43 1 30 20,530,734,78) 241,471,259 20,772,306,043
45 35,332,177 7.57,979.41% 25,725,123 2,281, 704,542 . . 2,257 979,419 15,125,133 2,28,704,541
Sunish Thetmal Power Private Linies ALNG Tidd 30,705,726 1.194,891,129 32,535,781 1,227,426,910 (540,70} (383} 1541,788) 1,154,150,426 32,535,158 1.226,885,623
) HSD 49,097,720 4,153,367,012 21,004,144 4,175,181,1%6 (784,857,151} {1,584, 347) [286,544,198) 3,848,509 641 0,127,297 1,888,638,955
RLNG f H5D - Total 6,535 1,012,524,904 45,004,120,243 490,071,444 45,574,191, 687 3,393,205,127 - 1,545,291 3,395, 754,403 AR 477,325,345 491,620,735 48,919,%44,100
Tavanic ran tmpar: 04 34,554,584 1.783,203,711 - 1.73),403,713 " - nm 1,731,403,537 - 1.733,40,537
Kt Adéhi Power Company Limited . Block 1 RFD 59,471,418 1,870,235,084 59,139,801 1.929,574,885 [24,369,847) 1£,115,385) 130,489,232} 1,8435,885,237 53,220,436 1,419,005,673
ALNG - 3,508,528 121,887,139 - 121,887,139 (124,840,274} £,115.364 (118,720,912) (933,107} 6,119,364 5,160.227
Kot Addu Power Company Limited - Bloek 2 RFO 1,586,208 385,123,503 13,742,772 198,846,675 1371,622) 1855,529) 11,237,150) 184,752,281 12,887,244 197,639,525
RLNG 1,090,456 40,638,753 . 40,638,753 134,515,539 855,528 {33,660,011) 6,122,214 855,528 8,978,747
Mixed Fuel f Misceffenous - Total 699 130,151,198 4,153,288,552 71,082,574 4,226,071,166 (184,097, 487) 2 (184,097,463] 1.969,191,111 73,082,572 4,042,171,701
Atteck Gen Limited R7D 156 31,354,571 1,552, 851,301 102,021,503 1,654,872 80¢ 1107,648,418} (8 1] (102, b48,431) 1.45C,702.88) 102,021,490 1,552,724,373
Rekincor Energy Lig. "o 124 15,023,000 95875632 37,067,740 1,032.943,372 [t4) ] rd] 95,875,630 37,087,740 1.000.543.373
Nishat Power Limited o 193 43,485,130 1.586,418,200 119,400,107 1,126,018,307 16,278,8% 15,794,479 4414378 1,556,647, 05 133,805,629 2,730,452.68%
Nishat Chunian Power Limited a0 19 35,498,386 1,996,761,23C 126,489,631 2,12),250,881 136,345,006 77,928,758 164,155,803 2.313,126,266 154,478,398 1,487,604 664
Narowal Energy Limited RFO 24 32,205,519 1,698,687, 846 9,267,233 1,787,950,078 234,629,744 {524,239 734,004,508 1,933,112,590 82,642,991 2,021,755.534
Liberty Power Teck Limited RFD 194 26,728,376 1,375.8%0,431 17,984,458 1,411,874,981 467 - “w7 1,325,890,940 87,984,458 1,413,875.478
T RFO - Total 1,081 192,298,973 9,556,479,701 552,410,602 10,130,%10,383 478,575,684 11,570,036 500,145,720 10,015,055,384 604,000,718 10,639,056,103
Quizid E Azam Solar Power Pyt Lid Solar 100 14,596,000 -
Apgeo Sciar Development Pakistan Limitee Solar 100 14,919,870 o - . -
Sest Green Energy Pakhtan Limited Solar 100 14,714,160 - . - E:
Al Power (Private) Lid, Solar 12 1,590,254 B - - . 3
Crest Energy Pakistan Limited Solar 100 15,080,000 - ¥ 3 5 s «
Harappa Sclar [Pvi) Limited Solar " 2,827,790 " % . E
Atlas Sclar Limited Salar 100 16,952,600 - . . S
Helios Power Limited Salar 50 8,931,763 . .
meridian Energy Limited Sodar 50 8,953,109
HNDS Energy Limited Solar 50 B,571,593 5 = 4 . =
Solar - Total ] 107,537,569
Toria Energi Pakintan Limited Wind 54 1,137,200 . 5 - =
FFC Energy Lumited Wind 50 8,071,420 X
Three Garges First Wind Farm Pakistan (Private) Limited Wind 50 9,618,900 X -2 .
Foundation Wind Energy-l Limited wind s0 9,201,340 L4 . .
Foundation Wind Energy-il Limited Wind 50 10,265,950 A ¢ . . N
Sapphire Wind Power Comgrany Limited wind 5) 9,541,586 \ . E
Yuras Energy Limited Wind 50 4,878,390 - . F: x
Metro Power Company Lid Wind 50 10,315,000 - . = 5 -
Gul Atmed Wind Power Lid Wind 50 5,891,370 - .
Master Wind Energy Limited Wind 5 10,472,010 = i = -
Tenaga Generas. Limited Wind 50 10,235,510 - - £ - =
ACT Wind (Pvt) Limited Wind n 6,410,930 - -
Hydrechina Dawoad Powet (Private] Limited Wind 50 11,043,540 = = -
Sachal Energy Development (Private) Limitea Wind 50 9,388,574 . .
UEP Wind Power (PvtiLid Wind W 20,119,027 . = =
Artistic Energy (Pvt.) Limited Wind 50 14,581,518 - - * .
JHIMPIR POWER [PRIVATE) LIMITED Wind 50 14,005,440 5 i < = :
Hawa Energy (Private] Limited Wind 50 13,098,590 - < £ < - A .
Three Gorges Secand Wind Farm Fakistan Limited wind 50 10,511,955 - = 2
Three Gorges Third Wind Farm Pakistan (Private] Limited Wind %0 10,809,445 5 %
Tricen Boston Comulting Corporation (Private] Limited Project A Wind 50 15,269,341 g 2
Tricon Boston Comulting Corporatian (Private Limited Project B Wing 50 14,509,271 z = = .
Triccn Boston Comalting Corporation (Private) Limited Project C Wind S0 14,571,577 s - = = "
Lucky Renewables (Private) Limited Wind 50 15,721,510 ¥ ] " .
Master Green Energy Limited Wind 50 14,859,720 4 ¥ . .
Zephyr Power (Pvt.| Limited Wind 50 14,284,817 - - - - -
ACTZ DEN Wind [Pt} Lid, Wind 50 15,484,160
arttszic Wind Powet (Pvi) Lid wind L] 14,501,370
incios Wind Energy |20, Wind £ 15,851,500 - =
Lakeside Energy Limites Wind 50 15,828,440 & + i = 5
Liverty Wind Power:l Ltd. wind 50 13,334,470 £ " = P
DiN Energy Ltd. Wing 50 14,418,640 . .
Gulk Ahmed Electric Limited wind 50 16,396,440 + . - -
Liberty Wina Pownr-l (P | Lia. wind 5 14,574,180 X - =
NASDA Green Enetgy Limited Wing 50 14,271,200
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Dependable
Name of the Power Producers Sl Fuel . F EPP Billing Prev, Ady in | Py, Ad) Prov, in Tatal Fuel Cost Total VOlM ]
. Type Clu:::;r Energy Units (kWh) wel Charges VORM Charges © i Fosl Coie o VRN % Total g . Tatal Energy coat
amaunt In Rupers
A ] (4 9= BeC 3 F G=E-F In el Jear Keled
Meire Wing Bowe: J=tes Wing &0 30,765,260 - .
wing - T o 180 a3 mo0Te
) Grane Total I 35,408 13.216.082,421 121,617 888,693 5.931.858.10% 129,509.748.798 18175047891 431085319 16 BITUITIZ VINWIDNIASES  4DLNIT.4D4 146196864319
—t e e —
[ Sommary 3]
Fuel = PP Billing Prev. n | Prev. | Totsl Fuel Cost Total VORM. I
[ Type [Energy Units fhWh) el Charges. VO&M Charges. sk it e - =l rg Total Energy cost
Hydel 4.834.275,748 - 45.809,71% 45,825,715 « 1,051,119 381,051,719 . 1,226,881 400 1,375,881 444
Coal-Local 1,37,418,200 7.957,361,548 1,849,379, 361 9,806,740,909 10,270,571,19% (111,208 10,270,4%9,910 18,027,902, 744 1,849, 148,076 20,077,200,81%
Coal-imported 2,155,219, 360 37, 141,687,503 1,001,675,413 4,145,362,936 22,176,872 4,157,518 2,378,334,190 39,45),864,375 1,009,832,951 40,523,647,178
W5 213,048 11,262,086,353 111,456,552 13,373,542,904 @17,179,464) (1.686,847) 1218,806,113) 13,044, Wb, 887 109,769,705 13,154,736,592
0 263,294,600 1,811.838,688 655.512,2% 12,467,351,542 453,804,115 14,565,142 462,009,158 12.265,672,903 410,168,398 12,935,781,30
Gas 1,065,645,084 13,897,536,62% 1,034, 848,008 14,932,384,714 193,372,483} (147,831 (53,520, 313) 11,804,164, 148 1,604, 700,253 14,838,854 1%
RLNG 803,694,538 31,536,559, 782 178,614,002 12,115,174,674 3,450,%64,77) 1,211,030 3,462,179,802 15,187,528, 5%4 189,825,522 15,777,354,476
Nuclear 1,892,621,000 5,407 01,709 . 5,497 081,700 198,989,800 . 108,989,800 5,604,071,509 - 5,696,071,500
impart $4,554, 584 1.713,403,713 1,703,407, 713 “m . nm 1,731,403,5)7 = 1,733.400,537
W 44),940,01% = - - - - *
Sciar 07,507, 5% - - - - . - . T
Sagavee 4,950,310 380,172,768 52,540,801 402,871,569 (L] e 34) 340,331,930 52,540,685 A3 AT AT
Mined . = A S . e . . . .
Grand Totals for the month 10,116, 442,411 122,617.808.693 5.951,058,103 129,369, 744,798 16,376,047,092 431,069,019 16,827,117,211 139,991,934, 385 ,402.927.434 146,396,854.07%
Previow adjustments. 9,440, 10)) 16,078,047, 897 451,049,329
Provision of recuced Gas rate for RLNG (on account
“ ety 110,814,750,800) -
Grand Totals 13,207,022,138 129,177,145,785 £,402,927,434
Energy Cost (R.) 129,177,145.785 6,402,927, 404 135,780,073,219
Cont not chargeable to DISCON (Ry,) 1,500,705,822 . 1,500,705,822
EPP (Chargeable) (Rs.) 117,876,419,963 6,402,917 434 134,179,367,397
Energy Sold (KWh) 12,799,569,458 12,759,969,498 12,759,569 458
Avg. Rate (Rs./K0WH) 10.0220 0.5018 10.5238
Reference. Rate (Rs./KWh) 7.45%
FCA Rate Current manth (R, /KWh) 25624
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) DISSENTING NOTE OF MEMBER (LAW)
REGARDING
DECISION OF THE AUTHORITY IN THE MATTER OF
FUEL CHARGES ADJUSTMENT FOR THE MONTH OF SEPTEMBER 2026
~ FOR XWAPDA DISCOS

With reference to my earlier dissenting note in the matter of the 2nd Quarterly
Adjustment Decision for CY 2026, wherein I disagreed with the majority decision of the
Authority regarding the withdrawal of the already allowed provisional amounts for capacity
cost based on indexed tariff, for the reasons elaborated therein (attached).

2. My reservations regarding the provisional allowance of indexed amounts and the
selective application of such treatment remain unchanged. Accordingly, 1 disagree with the
decision to the extent that the fuel cost of SPPs/CPPs has been allowed on the basis of reference
tariff instead of provisionally indexed tariff.

3. [ would like to reiterate that this matter requires a holistic and consistent approach,
taking into account its broader implications, to avoid setting a precedent that may have
unintended consequences for the power sector in the future,

4, In view of the foregoing, my dissent is maintained to the extent indicated above.

g

Ghulamullah Shaikh
Member (Law)




DISSENTING NOTE OF MEMBER (LAW) ON THE MAJORITY
DECISION — IN THE MATTER OF QUARTERLY ADJUSTMENT FOR

THE 2"° QUARTER OF CY 2026

| respectfully disagree with the majority decision of the Honorable Authority,
particularly with respect to the decisions at Serial Nos. (ii) to (iv), as well as any
consequential decisions arising therefrom, for the following reasons:-

(@)

(b)

(c)

The regulatory regime governing Small Power Producers (SPPs)/ Captive
Power Producers (CPPs) is not new; rather, it has been in place for
several years. Some SPPs were established even prior to the
establishment of NEPRA, while others were subsequently introduced and
recognized within the regulatory framework, including from 2007 onwards.
Accordingly, any issue relating to the applicable indexation mechanism, if
requiring approval or determination by the Authority, ought to have been
addressed and settled at the relevant time.

While there may be a need to approve or determine the matter at this
stage, taking-back, reducing or disallowing the related costs before
communicating the Authority's decision to the concerned entities and
providing them a reasonable opportunity to comply with the directions of
the Authority may not be justified. The DISCOs have already incurred
these costs in accordance with the prevailing regulatory framework and
the treatment allowed by NEPRA from time to time, without any specific
direction or objection regarding the applicable indexation mechanism.

Furthermore, if the principle or interpretation now being adopted is
intended to have retrospective application, it should be applied
consistently and uniformly to all DISCOs, including K-Electric, that are or
have been involved in the purchase of power from small power producers
including SPPs/ CPPs during the relevant period. Applying such a
principle selectively to certain DISCOs, while similarly placed entities are
treated differently, may give rise to concerns regarding consistency and
equal application of the regulatory frarnework. A uniform approach would
be necessary to ensure regulatory certainty, consistency, and a level
playing field for all regulated entities.

In these circumstances, any retrospective reduction or disallowance of
costs already incurred and recognized under the prevailing regulatory
framework could adversely affect the DISCOs. It may create an unfunded
financial liability for the DISCOs, as the corresponding costs have already
been incurred and paid, and could consequently contribute to a further
increase in circular debt. Such an approach may, therefore, adversely
affect the financial position and sustainability of the DISCOs, particularly
where the costs were incurred in reliance on the regulatory treatment
prevailing at the time.

2, Attention is invited to Section 31(2)(d) of the Regulation of Generation,
Transmission and Distribution of Electric Power Act, 1997 (“Act”) provides that the
Authority in the determination, modification or revision of rates, charges and terms and
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conditions for the provision of electric power sevices shall keep in view the
encouragement of economic efficiency in the electric power industry. In past such cost
have been provisionally allowed in numerous instances to prevent its accumulation
and avoid imposing a substantial one-time burden on the consumers in future to
economic inefficiency. Therefore, disallowing such cost will go against the express
provision of the Act.

3. Accordingly, if any change in the applicable treatment is intended to have
retrospective effect, the Authority should, in my view, first clearly communicate its
decision and the applicable requirements to the concerned licensees and provide them
a reasonable period to comply. Upon receipt and examination of the information,
supporting documents, and requests submitted by e licensees within the prescribed
timeframe, the Authority may then determine, on a case-by-case basis and on merit,
whether the relevant costs are to be allowed, disallowed, or reduced. Such an
approach would ensure that the concerned licensees are afforded a reasonable
opportunity to comply with the Authority’s directions, while enabling the Authority to
make an informed determination based on the facts and merits of each case. It would
also help minimize adverse retrospective financial impacts, preserve regulatory
certainty, and ensure consistent and transparent application of the regulatory

framework.
“NER A : ; a WS
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"To Be Published in
Official Gazette of Pakistan Part-II

National Electric Power Regulatory Authority
gy
£nepra:
b

NOTIFICATION

Islamabad, the 06™ day of November 2026

S.R.O. D—Oc? L/ (1)/2026: — Pursuant to amendment in Regulation of Generation, Transmission and
Distribution of Electric Power Act, 1997 (NEPRA Act) through Regulation of Generation,
Transmission and Distribution of Electric Power (Amendment) Act 2011 (Act No. XVIII of
2011), amended subsequently through Act No. XIV of 2021, the National Electric Power
Regulatory Authority has been mandated to make the adjustments in the approved tariff on
account of any variation in the fuel charges and notify the same in the official Gazette.

2; In exercise of power conferred by fourth proviso of sub-section 7 of Section 31 of NEPRA
Act, the Authority has made the following adjustment on account of variation in fuel charges for
the month of September 2026 in the approved tariff of Ex-WAPDA Distribution Companies

(XWDISCOs):

Actual Fuel Charges Component for September 2026 | Rs.9.8268/kWh

Corresponding Reference Fuel Charges Component Rs.7.4596/kWh
Fuel Charges Adjustment for September 2026 Rs.2.3673/kWh

3 In light of Policy Guidelines issued by the Federal Government for the application of
uniform FCAs on the consumers of KE, the instant FCA of XWDISCOs, shall also be applicable

on the consumers of KE with same applicability period.

4. The positive FCA for September 2026 i.c Rs.2.3673/kWh as referred in the preceding
paragraphs;
a. Shall be applicable to all the consumer categories of KE and XWDISCOs, except lifeline

consumers, Electric Vehicle Charging Stations (EVCS) and pre-paid electricity consumers
of all categories who opted for pre-paid tariff.

b.  Shall be applicable to consumption falling under Incremental Consumption Package.

¢. XWDISCOs and KE shall reflect the FCA in respect of September 2026 in the billing
month of November 2026.

d. Shall be shown separately in the consumers’ bills on the basis of units billed to the
consumers in the month of September 2026. In case any bills of November 2026 are issued
before the notification of this decision, the same may be applied in the subsequent month.

c¢.  While effecting the FCA, the concerned XWDISCOs and KE shall keep in view and strictly
comply with the orders of the courts notwithstanding this order.

WO_)%u» Kuwaw

g\J{ (Wasim Anwar Bhinder)
Registrar
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