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Subject:  Decision of the National Electric Power Regulatory Authority in the matter of tariff
Adjustment at Commercial Operations Date of Artistic Wind Power (Pvt.) Limited

Dear Sir,

Please find enclosed herewith the subject Decision of the Authority alongwith Annex-I, II & TII
(total 33 pages) regarding tariff Adjustment at Commercial Operations Date of Artlstlc Wind Power (Pvt.)
Limited in Case No. NEPRA/TRF-490/AWPPL-2019.

2. The Decision is being intimated to the Federal Government for the purpose of notification in the
official Gazette pursuant to Section 31(7) of the Regulation of Generation, Transmission and Distribution of
Electric Power Act, 1997 within 30 Calendar days from the intimation of this Decision. In the event the
Federal Government fails to notify the subject tariff Decision within the time period specified in Section
31(7), then the Authorlty shall notify the same in the official Gazette pursuant to Section 31(7) of NEPRA

Act.
Enclosure: As above

(Wasim Anwar Bhinder)
Secretary,

Ministry of Energy (Power Division),
‘A’ Block, Pak Secretariat,
Islamabad.

Copy to:

Secretary, Ministry of Finance, ‘Q’ Block, Pak Secretariat, Islamabad \

Mr. Shehriyar Abbasi, Deputy Secretary, Cabinet Division, Cabinet Secretariat, Islamabad

3. Chief Executive Officer, Central Power Purchasing Agency Guarantee Limited (CPPA-G),
Shaheen Plaza, 73-West, Fazl-e-Haq Road, Islamabad

4. Chief Executive Officer, Artistic Wind Power (Pvt.) Ltd. Plot No. 3/A, M.A.C.H:S., Main
Shahrah-e-Faisal, Karsaz, Karachi
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DECISION OF THE .NATlOlNAL ELECTRIC POWER REGULATORY AUTHORITY IN THE MATTER OF
TARIFF ADJUSTMENTAT COMMERCIAL OPERATIONS DATE OF ARTISTIC WIND POWER (PVT.)
LIMITED

Introduction:

1. Artistic Wind Power (Pvt.) Limited (“AWPPL” or “the petitioner” or “the company”) is private
limited company incorporated for the purpose of developing a 50 MW wind power project
(“the Project”). The National Electric Power Regulatory Authority (”NEPRA” or “the

Authorlty") granted a Generation License to the company on March 28, 2017 Wthh was
subsequently modified vide Authority’s decision dated July 15, 2020.

2. The Authorlty determmed the tariff of AWPPL vnde lts decision dated November 19 2018

B “.whereln a. Ievehzed tarlff of PKR 5.6655/kWh (US Cents 47212/kWh) was approved

Thereafter, the Authority decided the tariff modification petltlon filed by AWPPL vide its

decision on July 23, 2020. Subsequently, the Authority also issued decision dated May 17,

.. 2021 on the motion for leave for review filed by AWPPL against the tariff modification
decision.

3. For the sake of brewty and convemence, the aforesaid decisions, whether referred collectlvely
or individually, shall heremafter be referred to as "Tarlff Determination", unless the context
requires otherwise. :

Adjustment of T'ariff at Commercial Operations Date

4. The followmg mechanlsm was approved in the Tariff Determlnatlon for the adjustment of
fa rlff at the Com merCIal Operatlons Date (“COD”) of the company:

° Thé EPC cost shall be adjusted at actual, subject to the’appro_ved amount as the maximum
" limit. The applicable foreign portion of the EPC cost will be adjusted at COD on account of
" variation in PKR/USD parity, on production of authentic documentary evidence to the

_satlsfactron of the Authority. The adjustment in approved EPC cost shall.be made only for
_ the currency fluctuation against the reférence parity values.

s The petitioner ‘has to submit M/s DNV-GL certification No. TC-DNVGL-SE 0074-00766-0
~ dated August 16, 2016 about the design, specification and country of origin of various
- component of the wirid turbine to be installed for this project. At the time of COD stage
tariff adjustments, the petitioner will have to provide a confirmation from the EPC
contractor as to the fullest compliance of the equipment having same design and origin of
manufacture as given in the type certificate. Where needed, the bill of lading and other
support documents will also have to be submitted.

e PDC, Insurance during construction and Financing Fee and Charges shall be adjusted at
actual at the time of COD considering the approved amount as the maximum limit. The
amounts allowed on these accounts in USD will be converted in PKR using the reference
PKR/USD rate of 120 to calculate the maximum limit of the amount to be allowed at COD.
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e Duties and/or taxes, not being of refundable nature, relating to the construction period
directly imposed on the company up to COD will be allowed at actual upon production of
verifiable documentary evidence to the satisfaction of the Authority.

e IDC will be recomputed at COD on the basis of actual timing of debt draw downs (for the
overall debt allowed by the Authority at COD) for the project construction period of fifteen
months allowed by the Authority. For full/part of conventional local or foreign loans or a
mix of both, if availed by the company, the IDC shall also be allowed adjustment for change
in applicable KIBOR/LIBOR.

e The tariff has been determined on debt:equity ratio of 80:20. The tariff shall be adjusted
on actual debt:equity mix at the time of COD, subject to equity share of not more than
20%. For equity share of more than 20%, allowed IRR shall be neutralized for the addltlonal
cost of debt:equity ratio.

e The reference tariff has been worked out on the basis of cost of 6% offered under SBP
financing scheme. In case cost negotiated by the company under SBP scheme is less than
the said limit of 6%, the savings in that cost shall be shared between the power purchaser
and the power producer in the ratio of 60:40 respectively. For full or part of local or foreign
loan, if any, the savings in the approved spreads shall be shared between the power
purchaser and power producer in the ratio of 60:40.

* ROEDC will be.adjusted at COD on the basis of actual equity injections {within the overall
equity allowed by the Authority at COD) for the project construction period of fifteen
months allowed by the Authority.

5. The Authority, vide its tariff review decision dated May 17, 2021, change the adjustment
clause w.r.t 0&M component of tariff which is reproduced below:

e The O&M cost, its mix, and the corresponding mechanism thereof as approved in the Tariff
Determination of AWPPL shall be applicable for the period during which the Petitioner has
already finalized the WP and LT O&M Agreements, i.e. 13 years. During this time, however,
the Petitioner shall be required to submit, on an annual basis, the documentary
ewdence/report pertaining to actual expenditures on account of O&M. The savings, if any,
in the actual O&M.cost compared to the approved O&M cost shall completely be passed
on to the consumers.

e Subsequent to the lapse of the LT O&M Contract, in order to clalm O&M costs, the
Petitioner shall be required to carry out competitive bidding for the selection of the 0&M
contractor in accordance with NEPRA's applicable law. Based on this competitive blddmg
process, the Authority shall make revisions in the O&M cost, while capping the prevailing
level of the approved O&M cost. Those revisions may also entail changing the mix of the
approved O&M cost (local and foreign) as well as the indexation mechanism (indices,
frequency etc.).

Filing of’Tariff Adjustment Request at COD

6. AWPPL submitted that the company has successfully achieved COD with effect from February
16, 2022 at 00:00 Hrs. In this regard thereof, AWPPL furnished the Notification of COD issued

/ +q
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by Central Power Purchasing Agency (Guarantee) Ltd. (“CPPAG”) vide letter No.CPPA-
G/CTO/DGMT(R)/MT(B&W)/AWPPL/4399-10 dated March 1, 2022.

Subsequently, the company vide letter No. 7002-L-AWPPL-NEPRA-00810 dated January 16,
2023 submitted an application for adjustment/true-up of tariff at COD with supporting
documents. The Company requested to adjustment of the relevant tariff components in line
with the parameters and mechanism prescribed in the Tariff Determination.

It was noted that the information submitted by AWPPL along with its tariff adjustment
application was incomplete. Consequently, the company was required, on multiple occasion,
-to furnish the requisite information through emails and telephonic communications.
Subsequently, AWPPL submitted an addendum vide letter dated May 29, 2023, inter alia
enclosing evidence regarding outstanding payment to EPC contractor. AWPPL also submitted
an Undertaking for Correctness of Information, affirming that all information .and data
provided were true, accurate, complete and that no material had been concealed or
misstated. The last set.of information in the matter has been received on December 17, 2025.

;I‘Dr'esented‘_ bélo,w is a surﬁmary of proj_ect cost allowed by the Authority in the Tariff
Determination and as . claimed by AWPPL:

| Proj:ect.Co'St,'Heads ' : Detgrmined _ Claimed at. COD

_ ' ' USD Million | PKR Million™ | USD Million" | PKR Million
EPCCost 57,04 | 6,844.68 57.04 | 9,314.89
- EPC Contractor Claims - - 6:21 1,095.01

‘Duties and Taxes~ o - e 0.57 90.10"
Project Development.Cost 250 | . 30000 | . .20.| 305.84
Insurance during construction 0.29 34.20 0.28 45.00
_Financing Fee and Charges 1.20 143.52 179 | 287.98
Interest during Construction-net 1.93 231.84 1.98 347.14
Total Project Cost 62.95 7,554.24 69.98 11,485.96

Audit of PrOJect Cost

10. AWPPL submitted Audit Report of Muniff Ziauddin & Co. dated Aprll 19 2023. In the said
Audit Report, the project cost as verified by the Auditors is given below:

Description USD Million _
EPC Cost. 57.04
EPC Contractor claims 6.21
| Duties and Taxes _ , 0.57
' Project'Deve'Iopment Cost and Non-‘EPC;cost 2.10
Insurance during construction
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Force Majeure and Construction Period: -

11.

% - »*;,.s’f,’v'_~.
Financing Fee and Charges 1.79
Interest during Construction R 1.98
Total Project Cost 69.98

)

The Tariff Determination stipulated that the “the targeted maximum construction period after
financial close is fifteen months. No adjustment will be allowed in this tariff to account for

- financial impact of any delay in project construction. However, the failure of the company.-to

12,

13.

14,

15,

complete construction within f fteen months will not mvalldate the tariff granted toit”

In its tariff adjustment appllcatlon and durlng subsequent proceedings, AWPPL submltted that
following the issuance of the Tariff Determination, it obtained the Letter of Support (“LOS")
from the Alternative Energy Development Board (“AEDB”) on November 08, 2019, executed
the Energy Purchase Agreement (“EPA”) with CPPA-G on November 11, 2019, and signed the
Implementation Agreement (“IA”) with the Government of Pakistan on November 12, 2019.
Consequently, AWPPL achieved Financial Close on November 18, 2019. As per the EPA, the
Required Commercial Operations Date (“RCOD"”) was defined as fifteen (15) months from the
construction start date, which.in.the instant case works out as October 20, 2021. However,
AWPPL achieved actual COD on February 16, 2022. ' :

AWPPL requested approval of.an extended constructlon perlod of approxnmately nmeteen
(19) months, commencing from the construction start date of July 20, 2020 until actual COD
on February 16, 2022, as against the construction period of fifteen (15) months allowed under
the Tariff Determination. The Petitioner submitted that the delay in achieving COD was due
to COVID-19 pandemic-and completion of purchaser interconnection facilities. :

ln support of its clalm, AWPPL submltted that due to Covid- 19 the purchaser’s obhgatlons
relating to completlon of interconnection facilities were adversely affected resulting delay in
supply cham ‘testing delay, equnpment and employee movement restrlctlons health and
safety of workers, etc. AWPPL further stated that the EPC contractors were unable to
perform/commence constructmn activities due to restriction on travel from China and closure
of offices in China durmg the pandemic. In this regard, National Transmission and Despatch
Company Limited ("NTDCL"” now “NGC") issued FME notices to,CPPA-G on February 6, 2020
and March 17, 2020. Subsequently, CPPA-G on March 25, 2020 acknowledged the COVID-19
delays as an FME. CPPAG vide. letter dated March 27, 2020 issued a notice of Other Force
Majeure Event (“OFME") to AWPPL.due to-a complete -halt of purchaser interconnection
works. CPPA-G later issued a cessation notice dated October 26,.2020, declarmg that the
OFME had ceased with effect from September 30, 2020 and that interconnection works
recommenced on October 01, 2020. . : oo '

AWPPL submitted that the OFME period appllcable to the purchaser’s mterconnectlon works
extended from February 06, 2020 to September 30, 2020, for 237.days. As per. the EPA, the
purchaser’s interconnection: readiness-date was August 31, 2021; however,:.due to non-
availability- of - interconnection facilities, RCOD was delayed until April 25, 2022.. AWPPL
claimed that the cumulative impact of COVID-19-and interconnection. delays resulted in an
overall delay of 208 days. In support thereof, AWPPL submitted a Certificate of Readiness for




P : * Decision of the. Authorily in the matter of Tariff Adjustment af Commercial

Sénema‘g; Operations Date of Arfistic Wind Power (Pvt.) Limifed

!
{
!

Energization issued by the Independent Engineer on November 26, 2021 during the
processing.

16. In justification of its extended period claims of RCO and associated costs, AWPPL referred the
Authority's tariff modification decision of Matiari Lahore Transmission Company (Pvt.) Ltd.
("PMLTCPL") dated September 02, 2021, COD decision of Uch-Il Power (Pvt.) Ltd. dated July
3, 2017 and Sapphire Electric Company Ltd ("SECL") review motion decision dated November
23, 2012. Keeping in view aforesaid facts, AWPPL requested to allow extension in RCOD and
associated costs up to COD.

17:-The Authority has noted that the EPA contains a dedicated chapter governing FME,
. categorizing .them into (i) CLFME (ii) PPFME and (iii) OFME. The Authority observes that
compensation for construction delays is only provided under CLFME and PPFME.:In case .of
OFME, while contractual timelines may be extended on a day-for-day basis in accordance with
Section 6.5(a) of the EPA, no financial compensatlon is provided.

18. As far as the cases. (Uch lI Sapphlre) are concerned the Authorlty is of the view that these
cases are distinguishable from the presentcase and further in recent precedents the Authorlty
has. consrstently departed from this practlce and subscribed to a view that the parties while
signing the contracts should take into account the potential risks and the mechamsm for the
compensatlon thereof. In the absence of any such compensation on the occurrence of OFME
itis not approprlate to allow any additional cost to the petitioner in this respect. It is pertinent
to.mention here- that'in similar case ofiMGEL, considering the comments.of: the, power
purchasel and.AEDB. the Authority decided to. not allow the additional cost on account of
OFME/extension in-RCOD.-In addition, the Authority has noted- that the petitioner itself
acknowledged that in case of PMLTCPL, the -Authority allowed extension in RCOD without
aIIled cost.- - : :

19. With regard.to-the interconnection facilities, the Authority observes that Section 6.5(a) of the
EPA obligates the Purchaser to complete the interconnection works and conduct allrequisite
testing within the prescribed timelines. The said provision further provides that the Seller.shall
not be entitled to claim any costs, including carrying costs, for .delays. attributable to the
Purchaser in completing the Power. Interconnection Facilities (PIFs). The EPA represents
mutually agreed rights and obligations of the Power, Producer and the Power-Purchaser,
including the provisions relating to the imposition of liquidated damages (LDs)-for failure,to
achieve agreed contractual milestones. In this context, the Authority noted that-audited
financial statement for FY 2022-23 of AWPPL stated- that neither the power purchaser nor
power.producer has invoked any LD provisions of the EPA regarding delay in issuance of
certlflcate of readiness and readiness of interconnection facilities. In view of the foregoing
facts and established precedents the Authorlty finds that the instant request of AWPPL is not
jUStlerd : C S : » :

20. The Aut-_horityz ‘has noted that the Tariff Determination provided 15 months-construction
period after financial close to AWPPL. CPPA-G.declared the cessation of OFME of AWPPL w.e.f.
September 30, 2020 and clarified the recommencement of construction works on October 1,
2020. Accordingly, the 15 months construction period comes out from October 1, 2020 till
December 31,:2021 as per the Tariff Determination.
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21. In view of the foregoing, the Authority has decided to disallow Interest during Construction
(“IDC”) and Return on Equity during Construction (“ROEDC") for the OFME period from
February 06, 2020 to September 30, 2020, as no compensation is provided for such events
under the EPA. Accordingly, the Authority has decided to allow IDC and ROEDC for the
construction period of 15 months from October 01, 2020 till revised RCOD of December 31,
2021.

Adjustment of Engineering Procurement and Construction Cost:

22: . The Authority in the Tariff Determination allowed Engineering Procurement and Construction
: ("EPC”) cost of USD 57.04 million to AWPPL while stating the followmg mechanism for its
- adjustment at COD; - -

" “The EPC cosi shall be adjusted at actua/ cons:dermg the approved amount as the

A ',maXImum limit. Appl/cable forelgn port/on of the EPC cost will be adjusted gt coD. on
account of varlatlon in PKR/USD parity, on, product/on of authentic documentary_
ewdence to the sat/sfact/on of the Author/ty The adjustment in approved EPC cost,

shall be made only for the currency fluctuation against the reference parity values.”

“.....the petitioner will have to provide a confirmation from the EPC contractor as to
-7 thé fullest compliance - of ‘the equipment ‘having same design and origin of

manufacture as given in the type certificate. Where needed, the bl// of Iadmg and

-'other support documents WI// a!so have to be submltted o -

23, I |ts COD adjustment application, AWPPL claimed EPC cost of USD 57.04 mllllon (PKR 9,314.89
million). The breakup of the claimed EPC cost as approved in the Tariff Determmatlon claimed
by AWPPL and as verlfled througn Audlt Report is glven hereunder '

. ] __T_eriffDeterminationi | Ci‘éi‘med'af\ACCD.‘; - Rl:::::l:t

Description ——e——— — — S

: = N — |- usD | PKR - UsD -

| UuspMillion | PKR Million | i | wmiiltion . | million

Offshore EPC | - . Co 45.06- | .7,337.60 45.06

—— 57.04 .| 6,844.68 |— . 1

OnshoreEFC |~ | 1198 | 1,977.29 11.98
Total " 57.04 6,844.68 | 57.04 | 9,314.89 | 57.04

Offsho‘ré‘EI?C’Cost: e o " SRR ' Sl

24. In‘§idpport of its.claim for.the offshore EPC cost, the Petitioner submitted., a%é'py of the
Offshore Supply Contract dated May 27, 2019 executed with.M/s.Hangzhou Huachen Electric
Power Control Company Limited (”HEPCCL”) for an amount of USD.45.06 million along with
subsequent amendments thereto. The. petitioner also provided copies of commetcial invoices,
ledger,. SWIFT. paymen_t‘messages,Ac,on,tractor_s‘.co.mp_ha_,nce“certlflcate ‘relevant bank
statements and National Bank of Pakistan (“NBP”) exchange rate’sheets. Furthermore,
milestone completion certificates issued by Ownér’s Engineer namely K2 Management and
‘Lenders’ Technical Adwsor/ Owner's Englneer, ie., DNV GL and |mport related documents
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such as Commercial Invoices, Certificates of Origin, Goods Declarations (“GD”) and Bills of
Lading (“BL”), were submitted for verification where applicable.

25. The petitioner also furnished a Certificate of Compliance issued by HEPCCL dated December
27,2022, confirming that the wind turbines installed at the project site are of the same design,
specifications, and country of origin as certified under M/s DNV-GL Certification No.TC-
DNVGL-SE-0074-00766-3 dated December 04, 2020.

26. The Audit Report provides that the EPC Offshore Contract and schedule of costs prepared by

.. management Company, were obtained and examlned The audrtor compared the.amounts

" -paid/payable and the details therein with a copy of the commercial invoice, the milestone

completion. certificate /- -engineer certificate, payment instructions, the swift

acknowledgement, and the NBP exchange rate sheet / SBP exchange rate sheet {for payments

made from United Bank Limited, London) and bank statement, where appllcable and reported

no difference and duphcatlon was found. The Report further states that the auditor obtained

a.compliance certificate of contractor. giving confirmation that-equipment design & origin of

manufacturing-as is per type certificate and no difference and dupllcatlon was.found. The
Audit Report verlfled Offshore EPC Cost USD 45.06 million. » : :

27. The Authority not‘ed that under'the Offshore Supply Contract, a total price of USD 45.064
million was mutually agreed between the. parties, along with.a milestone-based payment
schedule As per.the said schedule, the cost attributable to. equipment, supply under various -
mllestones amounts to USD 38.75 million, whereas the remaining amount of USD 6.31 million
pertains to completion of the.Reliability Run Tests of the Complex and Final. delivery
conflrmatlon S

28. It is noted thaf the petltloner clalmed bank charges amountmg PKR 007 mrlhon under
Offshore EPC cost. head Since such bank charges are related to project development cost
head, therefore, the same have not been consrdered under the Offshore EPC cost

29. It is further noted that the petitioner made paym'ents't0wards offshore EPC costs from four
different bank accounts —~two USD currency accounts maintained with United Bank Limited —
United ngdom, and two PKR proceeds. account with Bank al Habib lelted For these
payments the. petmoner applled exchange rates prevalhng on the respectlve payment dates,
as obtained from the NBP website, for computation of the corr espondlng PKR amounts or vice
versa

30. Based on the above, the comparison of offshore EPC cost as claimed by AWPPL, verified by
Auditors and allowed by the Authority is given below: : :

T , ~ Verified by s
Claimed by AWPPL - - verliec by .
Claimed by A L Auditors Approved
'USD Miltion | ‘PKR-Million | - USD Million * | USD Million - |~ PKR Million-
4506 .| ..7,33760 .| . 4506 .| - 4506 |.-7337.8
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31. The reason of difference of PKR 0.42 million between the costs claimed by AWPPL and
approved is that PKR 0.07 mrlllon was related to bank charges and PKR 0.34 million to the

exchange rate variation. e

Onshore EPC Cost

32. For the claim of the EPC onshore cost, the petitioner has submitted copy of EPC construction
contract dated May 27, 2019 executed with Hydrochina International Engineering Company
Limited Pakistan (“HIECL”) for USD 11.975 million and subsequent amendments thereon. In

- addition, AWPPL also submitted copies of sales tax invOices, ledger, withdrawal request,

+- SWIFT messages, relevant bank statements, State Bank of Pakistan (“SBP”) weighted average
customer exchange rates sheets, milestone completion statement, Withholding Tax {“WHT")
Computerized Payment. Receipts (“CPR"), Sales Tax CPR, Owner's . Engineer ie. K2
Management milestone completion certificate and taking over certificate etc. for verification.

33. The Audit Report provides that onshore contract and schedule of costs prepared by

. management Company obtained, and compared the amount paid/payable and the details
therein with a copy of commercial invoice, sales tax invoice, swift acknowledgement, SBP
Weighted. Average .Customer Exchange Rate Sheet, milestone completion certificates ./
engineer certificate, payment instructions, Computerized Payment Receipt (“CPR”) for WHT
paid to FBR, copy.of sales tax invoice, pay.order.and CPR of Sindh-Revenue Board (“SRB”) and
bank statement, where .applicable and no difference and duplication was found.: The Audit
Report verified,Onshore EPC Cost USD 11.975 million. :

34. The Authorlty has noted that out of total agreed onshore EPC contract prlce of USD 11. 975
million, 48.61% payment was paid to the EPC contractor i.e. HIECL and remaining 51.39% was
paid to subcontractor i.e. Descon Engineering Ltd. It was further noted that AWPPL made
payments. against the onshore EPC Contractor and subcontractor through its Bank Al Habib
Ltd. PKR. proceeds account. ... : :

35. As per the terms.of the onshore EPC contract, 50% of the contract price was to be converted
~ into, equrvalent PKR at the exchange rate prevailing on the date of issuance of Notlce to
Proceed (“NTP”) i.e. PKR 167. 8374/USD as of July 20, 2020, while the remammg 50% being
converted into equrvalent PKR at the exchange rate appllcable onthe date of payment, based
on the SBP weighted.average exchange rate (sell side). The Authority observed that AWPPL
applied the SBP ‘weighted average exchange rate (sell side) as of the invoice date instead of
the payment date for conversion of the later 50%. .

36. Accordmgly, after review and venflcatlon of the submltted documents, the companson of
onshdre EPC cost, as claimed by AWPPL, verlfled by the Audltors and allowed by the Authority
is given below

' Verified by - L
“ Clalmed by AWPPL Auditors, ‘..Approved
- USD Million | PKR Million . USD Million | USD Million | PKR Million
1198 | 197720 | . 1198 | 1198 .| 197358 |

ey
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37. The difference of PKR 3.71 million between the EPC onshore costs claimed and allowed is due
to four invoices wherein AWPPL applled the SBP weighted average exchange rate (for 50% of
the invoice amount) instead of using the rate agreed in the EPC contract.

EPC Contractor Claims:

38. AWPPL claimed an amount of USD 6.21 million (PKR 1,095.01 million) on account of EPC
contractor claims as part of its COD tariff adjustment request. The Petitioner submitted that
based on the overall delay on account of FME (i.e. delay in construction works and delay in

. provision of Purchaser Interconnection Facilities), the additional costs were borne by the
~ “.Company. The break-up of EPC contractor cost as claimed by AWPPL and verified by Auditor
’ls ‘provided hereunder:

o : Claimt;_zdu by AWPPL .‘,'e.r I:.e d by
Descri'ption — : ' — Auditors
C ' USD Million | PKR Million | USD Million
S Add.ltrovnal,_ .cost claimed under 293 392.67 223
Ae}qulpment‘supply contract - S ..
(Additional  cost  claimed under | 196 |- 346;15: . 196
construction contract ; .
.Additional, logistic cost claimed under, 207 - 356 18| - 2.02
.FME _ L . .. | .
- Total 6.21 1 095. 01 6.21

39. 'In support of its claim, AWPPL submitted a detailed summary of each cost iteni in‘the COD
adjustment request: The claimed cost pertain. to. additional payment by EPC Contractor on
account of international travelling, OEM personnel cost at site, exchange losses;-port charges,
anti covid-19 cost, local hindrance cost, delay in approval of design & drawing, delay in strong
wmd speed, prOJect catchmg-up activities, extension isadvance payment guarantee and extra
shlpplng cost, etc due to covid-19 pandemlc

40. The Audlt ‘Report- provides that schedule of additional cost clalms recerved from the
Construction Contractor and Equipment Supplier on account of overall delays relating to the
FME'were obtained and.compared the amounts demanded with the corresponding notices of
supplier's claims, where applicable, and reported that no duplication and discrepancies were
observed. The Report further states that the additional cost clainis are being reviewed by the
Company's-technical‘engineering team. Hence, the same are still.unpaid.

41. Upoh scrutmy, it was revealed that the claimed amount is not supported w1th copy of mvorce
and payment ewdence Further, the Authorlty noted, ‘that as per the. Audltor report the
payment of claimed.cost is still pendmg Regarding . submlssmn of payment evndence of
payable'ERC contractor cost and confirmation of LDs received from the EPC contractor in view
of delay of COD, AWPPL vide email dated November 20, 2024 confirmed that the Contractor
Claims.cost of USD 6,21.million have not yet been paid. With regard to.LDs, AWPPL submitted
that as per timelines stated in EPA, no LDs could be recovered from EPC Contractor. .
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42. The Authority observed that allowed EPC cost to AWPPL was fixed in tariff determination with
only exchange rate variation for the construction perlod on forelgn portion. No upward
revision of EPC cost was allowed in the reference generation tarlff The Authority further
observed that there was no adjustment mechanism given on lthls account in reference
generation tariff at the time of COD. Accordingly, the claim of AWPPL being not in purview of

COD adjustment has been declined.

4 .
43, Below is the comparison of total EPC cost claimed by AWPPL and allowed by the Authority:

Revised Claimed Venﬁe d by ‘Allowed
Auditors .
EPC - |- -ysp | PKR | ‘USD | PKR || USD | PKR
o ‘Million |
Offshore | .45.06 | 7,337.60 | 4506 | - - .. || 4506 | 7,337.18
“‘Onshore | 1198 | 1,977.29 | 1198 | - | 11.98 | 197358
Total | 57.04 | 9,314.89 | 57.04 - 57.04 | 9,310.76

Adiustment of Ijllties and‘Taxes:

44, The Tariff Determmatlon did-not account for the lmpact of dutles and taxes and provides the
following with respect ‘to the adjustment OfthlS head: ' o

”Dut/es and/or taxes not be/ng of refundable nature relatmg to the constructlon per/od
directly imposed o the company up to CQD will be allowed dit actual upon product/on of
verifiable documentary ewdence to the sat/sfact/on of the Author/ty
1 .
45. AWPPLin its COD tariffapplication has requested for the duties, anjd taxes of USD 0.57 million
(PKR 90.10 million) excluding sales tax on |mport amountmg to PKR 1.19'million. The breakup

of-which is given hereunder:

-Tarif.f Determination Clalmed by AWPPL Verlfle d by
-Description - - — _Aud}_ltors
SCpEon - Tusp [ PR . ~UsD PKR‘ USsD
Million Million Million MI"IOI‘! million
. |
Duties-and Taxes |- As.pef actual ’ 057 | 90._1Q 0.57

—— = — — - S T

46. The Audit Report provides that schedule of'Sindh Infrastructure Development Cess {“SIDC")
prepared by management was obtained. Then the amounts palq were compared with the
detalls therein W|th respect to respectlve Goods Declaration l(GD) Brll of Ladlng (BL)
commercral invoice, packlng list, Governmeént of Sindh Infrastructure Cess (SIDS) Challan,
payment instructions / cheques / pay order (if any), invoice from clearmg agent (if any), NBP
exchange rate sheetand bank statement where applicable and no’dlfference and duplication

was found. The Audit Report further stats that we obtained schedule of stamp duty prepared

by managerment; and compared the anount pald and the- detalls appearlng therein with
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47.

48.

respect to respective invoice Certificate of stamp duty, NBP exchange rate sheet and bank
statement, where applicable and no difference and duplication was found.

In support of its claim, AWPPL has submitted copies of relevant Cess Challan, commercial
invoices, GDs, BLs, withdrawal request, PSID slip, bank statement, NBP exchange rate sheet,
insurance endorsement, etc. :

While examining the submitted document, it was revealed that AWPPL has claimed pay order
charges and IGM de-blocking charges amounting to PKR 0.001 million and PKR 0.10 million

~_réspectively. The pay order charges pertains to PDC whereas 1GM de- blockmg charges are fine

imposed on the Company which cannot be considered as prudent cost, therefore, are being

49.

- disallowed. Further, no payment evidedce is-provided regarding-amount-of PXR 0.02 million,

therefore, the same is not conside'red

Keepmg in view tne above, the Authorlty has decnded to allow UsD O 57 million (PKR 89.99
million) on account of duties and taxes. | ‘ : : S

Adjustment of Pi’oiect'l)_euelor;ment Cost;

50.

51.

The Authority in the Tariff Determmatlcjm allowed USD 2.50 million in respect of the Project
Development Cost (”PDC”) to /\WPPL whlle statmg the followmg mechamsm for its
adjustment at COD . : . S
N ”PDC shall be adjusted at actua/ at the f/me of COD cons:der/ng the approved amount
_"',as the maximum limit. The amount dllowed on this dccount in USD will be corverted

~'/n PKR using the'reference PKR/USD rhte of 120 to calculate the maximum Iimlt of tne

.amount to be. allowed at COD.”

As perthe aboi}'e'met:h'a;nism the maximum amount allowed to AWPPL under PDC head @PKR

B _»120/USD works out to be about PKR 300 million.

52.

53.

The petmoner in its. COD .adjustment request has claimed PDC of PKR 305.84 million,
equlvalent to about usD 2.10. mllllon along with supportmg documents In support of its

claimed,, the Petltloner ‘submitted relevant supporting documents i.e. invoices, payment

eVIdence bank statements, including ta
claim. -

The' petltloner su bmltted that due to hlg

x challans, relevant NBP exchange rate etc. with its

1, &

1er exchange rate durmg the constructlon perlod the

company flled a modlflcatlon petition for reconsideration of the exchange rate from PKR
1207USD to’ PKR 160/USD at the then prevailing exchange rate. According to thEWPPL, the
Authority vide decision dated July 23,.2020 decided that “18. the revision/adjustments of tariff
on account of debt-mix, repayment terms and exchange rate as requested by the Petitioner in

“the subject maodification petition shall be made at the time of COD of the Project.” The AWPPL

further. submitted ‘that".during construction..and .development phase the company. was
required to-engage some services where fees and costs-were payable in foreign currency.
However, the Authority in its determination statedz:thét the amount allowed under PDC will
be converted-to-RKR.using the reference PKR/USD rate.of 120 to caleulate the maximum limit




Decision of fhe Aufhonfy in the matter of Tariff Adjusfmem‘ at Commerc:ol

N
'nupm?»é s Operohons Date of Arfistic Wind Power (Pvi.) Limifed

54.

55.

of the amount to be allowed at COD which restricts the Petltloner to recover the Iegltlmate
costs incurred under Project Development budget .

The AWPPL further stated that the Authority in the past had allowed variation of PKR/USD
exchange rate on PDC heads which are denominated in foreign currency. AWPPL submitted
that in view of the above and the extension in RCOD, requested the Authority to allow the
actual incurred cost under PDC. AWPPL submitted following detailed breakup of the claimed
PDC:

. Claimed
PDC Heads PKR | USD
-Salaries and Benefits . -~ ... .. . |+ 7261 | .. 049 .
Administrative Expenses - - .. . 31.94 0.20
Advisory Services 55.73 0.39
| Government Authorities: ~ - . © 44,86 ~0.32:
-land Lease Hold" -~ -1+ = ottt i 9024 b0 019
| Owner's' Engineering Services” '~~~ - | 6813 | 044
 Travelling and Vehicle Running Expenses [ +'4.92 1 - *0.03
Vehicle (Fixed Assets) 7.42 0.05
CTotal.... . ... ... ..305.84. |.. 2.10-

"ThejAuditor’s Report provides that the company incurred PDC amounting to"USD;2.10 million

(equivalent to, PKR 305.84 million). The Audit report also providesthat the schedules of costs
prepared-by-the management were obtained and the amount pald were compared the
documents as mentloned -under different heads: ' =

® Techmcal Studles Copy of commercnal mvonce/sales tax mvonce, cheque/payment
instruction, CPRs of WIthhoIdmg income tax and W|thholdmg sales tax (lf any) NBP exchange
rate sheet and bank statement where apphcable o :

e Legal and" Professmn Copy of commerc:al mvonce, payment date cheque/payment
instruction/ pay order,:CPRs of withholding income tax and thhholdmg sales tax (if any),
NBP exchange rate sheet and bank statement, where applicable.

o Financial Consultant: Copy of commercial invoice, cheque/payment mstructxon, pay order,

" GPRs of withholding income tax and:withholding sales tax (if any), NBP exchange rate shéet,

~copy of sale tax-invoice.and bank statement, where applicable.: :

o Regulatory Authorities: .Copy-of commercial invoice, cheque/payment lnstructlon/pay

- order, CPRs.of withholding.income tax and withholding sales tax (if any), NBP exchange rate
sheet"’copy of sale tax invoice, cheque and bank statement NBP exchange rate sheet where

- applicable. . 3 : ‘ s : ‘ S :

e Fixed Assets: Copy’ ‘of commercnal invoice; cheque/payment lnstructlon/pay order, CPRs of
withholding income tax and withholding sales tax (if any), NBP exchange rate sheet with
copy of sale taxmvonce and bank statement, where-applicable. RV :

o Other direct'Costs: Copy of 1nvonce/cla1m expense voucher and the details wsth respect to
payroll sheet pay order/petty cash voucher cheque, ‘CPR" and banI\ statement where
applicable.. - A S : v

o The Audltor also stated that no dlf'ference and duphcatlon was’ found B

fm
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56. It is pertinent to mention here that petitioner’s understanding regarding tariff modification

57.

decision dated July 23, 2020 (as referred above) relatlng to PDC is not correct since the cost
aliowed under PDC i.e. PKR 300 miilion was the maximum limit. Hence, no further adjustment
in the rupee term was allowed by the Authority in the decision of July 23, 2020. It is pertinent
to mention that the Petitioner itself acknowledged the same in its COD adjustment
application.

The Authority has noted that the company incurred the total cost of PKR 305.84 million. The
relevant documents as submitted by the company in relation to the claim of the PDC have

" béen checked. Further, the Auditor also verified the PDC of USD 2.10 million (equwalent to

: -ifPKR 305.84 million) which is hlgher than the allowed maximum limit i.e. PKR 300 million in

58.

- -Tariff Determination.

ln view of the- foregomg, the Authonty has deuded to allow PDC to the extent. of maxnmum
Irmlt e PKR 300 m|ll|on prescrrbed inthe reference tarlff which is in line with the srmllar cases.
For the purpose. of converting the approved PKR amount in USD, the average exchange rate
of PKR 163. 21/USD has been taken into account. The said. average exchange rate has been
computed using three rates of each month, i.e. rate at the start, middle and end of that month
as published by NBP on its website for the construction period of 15 months i.e. from October
1,,2020 till December:31, 2021: Accordingly, the corresponding USD amounts works-out.to be
about USD 1.84 million, which is being allowed in the instant case. . :

AdiuSt_m,ent of Insurance during Construction A

59.

60.

61

62.

The Authority in the Tariff Determination allowed USD 0.29 million for insurance during
construction w.hilesta'ting the following mechanism for its adjustment.at COD:.

A K Insurance dur/ng constructlon shal/ be adjusted at actual at the tlme of COD

. consrdermg zhe approved amount as the max:mum llm/t ‘The amounts allowed on .
. these accounts in USD will be converted in PKR using the reference PKR/USD rate of .
120 to ca/culate the maXImum llmlt of the amount to be allowed at COD #

As per the above mechanrsm the maxnmum amount allowed to AWPPL under captioned head
@PKR 120/USD works out to be about PKR 34.20 million.

Th'e"'petitioner' inits adjustment requést has claimed insurance amount of PKR 45.00 million
(equivalent to about USD 0.28 million) inclusive of Federal excise duty (FED) and, Federal
Insurance Fee (FIF) t|l| actual COD AWPPL submltted that owmg to around 4 month delay due
to the FME, it had to extend its construction perlod insurance. The company informed that
initidlly insurance for.the shorter extended period of 2.5 months.was procured l”‘e"e of-cost,
however, due to, the continuing lmpact of the FME, the further extension was charged by the
insurer, Keeplng in view the above, the petrtloner requested that the increase in insurance

cost may be allowed

As per the details. submitted by AWPPL, the breakup, of: the: claimed insurance..during
construction for the insured period is given hereunder:,

13
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Description/ . Claimed Premium
Insurance l:l;ohcy No. , blvosurer/ Sharel ) Period PKR (million)
Marine Cargo & Marine delay in . 20-07-2020 to
start up 03-01-2022
20-07-2020 to 15.87
Alfalah Insurance | 17-02-2022
Erection all risks, Erection all risk| Co. Ltd. (70%)
Delay in start up, Third Party 20-07-2020 10 25.07
Liability (Erection) | Habib  Insurance | 03-01-2022
o Co. Ltd. (30%) N
‘Terrorism (Erection) Insurance 20-07-2020 to 335
: e : |- 17-02-2022 '
Payable .. . ' S o . 0.71°
~ Total™ . - B B | - 4500
PKR/USD exchange rate for pald amount ' 158.50
PKR/USD exchange rate for payable amount e 176.25
Total Premium USD S 0.28

63. The Auditors in their Report has also verified the amount of PKR 45.00 million in respect of
the insurance cost. The Audit Report provides that financing agreement and schedule of costs
prepared-by. management was obtained and compared the amount paid / payable and the
details with respect to insurance policies, insurance policy' amount, payment date, Invoices,
sales tax invoices, premium bill, Premium Paid Receipts (PPR), NBP exchange rate sheet and
bank statement, where applicable and no difference and duplication was found. ’

64. In support of its claim, the petitioner has submitted copies of Premium Invoices, policy
endorsements, ledger,-bank withdrawal request, pay order and payment receipt with its
request. The petitioner submitted Insurance policies during processing of case. The petitioner
did netprovide the:documentary evidence regarding payable amount of USD 0.71 million. The
claim” of the’ petitioner have been checked and found that the claiméd amount under
insurance during construction is hlgher than the approved maximum limit.

65. The Authorlty noted that the msurance cost clalrned by the petltloner extends beyond i5
months allowed in the Tariff Determmatlon Since, the claimed amount of PKR 45.00 mllhon
is hlghnr than the allowed amount, therefore the Authorlty has. decided to restrlct the
insurangce cost to the maximum limit allowed.in the tarlff determination i.e. PKR 34.20 million
which is in line with the similar cases. The corresponding USD amount has been worked out
on the basis of the average of the exchange rates prevailing.on the respective payment dates.
Thesresultant amount works out te be about USD 0.22 million, which is being dllowed on
aceount of insurance during construction. -, :

Ad_jusfhédt of Financing Fee and.Chargeé:i .
66. The Authority in the Tariff Determination had allowed financing fee and charges of USD 1.20
million. The caption head was allowed at the rate of. 2.50% of the approved debt in the Tariff

Determmatlon ‘Following mechamsm for the adjustment of financing fee and charges-at- the
time of COD was prescribed: —

14
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67.

68.

69.

70.

“....Financing Fee and charges shall be adjusted at actual at the time of COD considering
the approved amount as the maximum limit. The amounts allowed on these accounts in
USD will be converted in PKR using the reference PXR/USD rate of 120 to calculate the
maximum limit of the amount to be allowed at COD.”

As per the above mechanism, the maximum amount allowed to AWPPL under this head at the
rate of PKR 120/USD works out to be about PKR 143.52 million.

The Petitioner in its COD adjustment application has claimed financing fee and charges

amountmg to PKR 287.98 million (USD 1.79 million). Below is the detalled breakup offlnancmg
fee and charges as claimed by the petitioner in terms of local and foreign portion and as

verified by the -Auditors:

Verified by

" - Déscription = e s Auditors
eseription ] usp | PKkR usD
Million
‘Local Fina_n'c'i‘ngfee I 0.33 . 53, 25
| Foreign Financing fee 1 o075 | 11932 1.79
"AdV|sors Fee - .. ~.0.71 11541
Total © | "wre | ‘28798 | 79

AWPPL submitted that the decision to allow financing fee and charges at the reference
exchange rate of PKR 120 was based on the assumption of 100% local SBP financing. As
submitted in the Tariff Modification Petition, the SBP financing was avallable up to maximum
of 50% of the total debt requirements, therefore, the company arranged the balance amount
in form of foreign financing through International Finance Corporatlons (“IFC”). Accordingly,
the fees and costs under foreign financing were dlrectly linked to exchange rate fluctuations.
Furthermore, the local debt assumed in the’Tariff Determmatlon is PKR 6.04 billion and
Financing Fee and Charges at 2.5% of debt at PKR 143 52 million, therefore, restricting
financing fee and chargesat maximum of applying reference exchange rate of PKR 120 on USD
values is not justified. AWPPL further stated that the increase in.Financing Fee and Charges
from allowed limit of USD 1.20 million to actual incurred USD 1. 79 mllllon is due to extended
construction pernod ancl the increase may be allowed. '

The Aud|t Report provrdes foIIowmg for fmancmg fee and charges

-'-“-'Local Fmancmg Cost: Copyof financing agreement and schedule of costs: prepared by

' management were obtainéd and the amount paid and the’ details appearing thereln with
respect to commercial i mvonce, cheques/payment mstructlons and bank statement where
'appllcable : -

o - Foreign Flnancmg Cost Copy of fmancmo agreement and schedule of costs prepared by
management were-obtained and-the amount paid and the details appearing therein with

. respect- to commercial. inyoice, payment: instruction, swift acknowledgement, the
-- exchange rate approval email (USD to PKR) (for payments made. from Bank Al-Habib,

15
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Karachi), and the NBP exchange rate sheet / SBP exchange rate sheet (for payments made
from United Bank Limited, London) and bank statement where applicable.

e Advisors Fee: Copy of local & forelgn advnsors agreement and schedule of costs prepared
by management were obtained and the amount paid/payable and the details appearing
therein with respect to commercial - invoice, NBP exchange rate sheet, swift
acknowledgement, cheque payment instruction, (if any), FBR Computerized Payment
Receipt (CPR), if any where WHT paid, and bank statement, where applicable.

.o, Commitment Fee: Copy of local &. forelgn advisors' agreement and schedule of costs
prepared by management were obtained and-the amount paid/payable and the details

appearmg therein with respect to commercial invoice, payment instruction, agreement
and ‘bank-statement, where applicable.

o The Auditor alsonstated that no_differenc'e and duplication was found v

In suppart of its claim, AWPPL. submitted copies of financing agreements . Lender’s Legal and
Technical Contracts/agreement,.invoices, payment evidences bank statements including tax
challans, relevant exchange rate etc..which were examined-by.the Authority. It is noted that,
although the.Authority vide the modification decision issued on July 23, 2020. recognized that
the. foreign fmancmg be.also obtained by AWPPL. However, the term of .adjustment of
financing fee and charges was not modmed Con5|derlng the decrsmn for not allowmg

“additional-cost related toexténded penod the Authonty has dectded to allow the expenses
undef the captloned fead’to the limit of Tariff’ Determmatlon i.e* PKR"143.52 million. The
correspondlng USD amiount has been worked out on the basis &f the average of the exchange
rates prevailing on the respéctive payment dates. The resultant amount works out to be about

+USD-0.90 million-which-is being allowed on account offmancual fee and charges.

Adj UStment of Debt. Amount and. lnterest during Construction (IDC) . R S

72. The Tanff Determmatlon was |ssued on debt to equrty ratlo of 80 20 whlle statmg that the
tarlff shall be adJusted on actual debt to equity mix at the time of COD subject to equrty share
of not more than 20%. Inthe COD adjustment appllcatlon, AWPPL has submltted that the total
prOJect cost has heen fnanced by the company as per the. followmg details: - :

e e PKR . .| usp.
. Description
: o ‘ “Million™ -
Eouity . | 187470 | 1268
Debt Fmancmg 8 265.06 50.72
o VsBpllocal U 4201051 - 25.52
- Commercial-Foreign '} - -4,164.01 | . +25.20.
| Total'Projectcost | °10,239.76 | 63.41

73. The Tariff Determination of AWPPL ‘was approved dn'the basis of 100% SBP concessionary
debt refinancing scheme forrenewable energy prOJects issued on June 02, 2016 {“SBP Scheme
2016”) with the following provisions:

16
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“In case the petitioner is not able to secure financing under SBP scheme then the tariff of
AWPPL shall be adjusted on convent/onal Iocal/fore/gn financing, or a mix of both, at the time
of its COD. However, the pet/tloner shall have to prove through documentary evidence that it
exhausted the option of availing financing under SBP.scheme before availing part/full of
conventional local/foreign loan."

74. The aforesaid refinancing scheme was revised by SBP on July 26, 2019 ("SBP Scheme 2019”)
and allowed renewable energy projects, having capacity of more than 20 MW, to obtain up to
50% of financing (debt) under the said Scheme. Since the Project is of more than 20 MW
capauty, therefore, the petitioner filed Tariff Modlﬂcatlon Petition dated September 18, 2019
-.requesting the Authority to base tariff on a mix of foreign and local financing, on the pretext
-that not more than 50% financing can be obtained under SBP Scheme 2019. The decision of
the Authority.on the Modification Petition was.issued.on July 23, 2020 whereby the.Authority
decided.that the adjustment of tariff-on mix of local and foreign financing shall be made at

the time of tariff 'adjustment at COD.Qf'the Project. ' e S

75. AWPPL submrtted that in vrew of the SBP Scneme 2019 as stated above the company was
onIy able to secure concessionary finance under the Revised SBP Scheme for the maximum of
fifty percent (50%) of its debt requirement. Accordingly, AWPPL had to arrange the balance
debt financing in foreign.currency from.IFC, Stating-that AWPPL requested the Authority to
adjust the tariff determination and tariff table-to reflect the 50:50.financing mix of local-and
forelgn flnancmg, mstead of hundred percent (100%) SBP. Scheme local fmancmg

76. On the review of the Iatest ﬁnancmg documents as submltted by the petltloner lt was noted
that following. debt commltments were secured by the AWPPL SRR e

“Debt

‘Source ofdebt-' “eoL) 0 Financiers .,
Commitment

¢ .Meezan Bank Limited (50%) ...
o Bank Al Habib.Limited (50%) .

Commercral Forelgn debt (LIBOR) Inte’rnational Finance' Cor_pOratiOn USD 2'5.5‘"2’million'

'8P’ RE Scheme debt |*"PKR #,500 rilliori -

77. AWPPL submltted that out of total debt fmancmg, 50% was secured ln local debt (PKR) and
50% in foreign debt (USD) The amount of debt as claimed by AWPPL and venfled by the
Auditors is provided as under: : o

e Claimed by awppL | Verifiedby
- Source of debt _ , “Auditors,
P e Amount in- |- “Amount in Amountin | . .
| UsD (wiltion) | PKR (Millioh) | PKR (Mllhon) ~
"I SBP RE Scheme debt-Local . .2552. | 4101.05.. 410108 | "
.Commercial Foreigndebt. - | ..2520 . -| . 4,164.01 | 4,164.01 - .
© fotal [T 072 826506 | 826506

78. |L is noted that the SBP loan has been secuned by the company for 10 years: repayment perrod
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principal instalments. The foreign loan has’ been obtained by the company for 13 years
repayment period at the Cost of LIBOR + 4. 25% to be ‘paid on quarterly basis havmg certain
fixed percentage of principal repayments e

79. The Audit Report provides that schedule of debt drawdown prepared by management were
obtained and compared the amount received and the details with respect to receipt date and
amount with Lender Technical Advisor (LTA) certificates and with the copy of bank
statements, swift messages for loan receipt, and NBP exchange rate sheet, where applicable
and no difference and duplication was found.
80: . AWPPL has submitted copies of financing agreementé, copies of bank statements in which
- debt drawdown were credited, NBP rate sheets and-audited accounts for the construction
period. The submission of AWPPL have been checked with source.document. For calculating
the debt mlx, the forelgn and local currency loan was. converted to, PKR using the PKR/USD
exchange rate prevallmg on the date of disbursement. The final position and terms of different
loans, as obtained by AWPPL and approved in this decision, is provided below:

81.

Ceni e Amount Amount .%age of._',. Ce e Repavment
_Debt Sources |. inUSD. | inPKR debtin.{ . . InterestRate :e:'/iod' -
¢ (Million) | {(Million) | USDtermy | .. . ... - ... oo |
S ey R o * Rate before refinancing
SBP RE is KIBOR+2%
‘ 25.51 4,101.05 | 50.30% . . . 10 years
v |-Scheme. PN R °. o SBP-Refinancing rate-is S yeans.
T T A R IR P | 5.00%-+0.4%. saving
Commercial: 2520 | 414934 | 49.70% | 3monthLIBOR+4.25% | 13 years
_Foreign loan R R
g To’t'al ©|s07a '8, 250. 39~ 100%% |
The.detail of debt to equnty ratlo is as undex
R SOul‘ce of Funds USD Terms | ‘PKR Terins
Debt 80% - |. 90.69% .|
: AEquity : .20% o 19 31%

82. The Authority in Tariff Determination allowed debt: equrty ratio of 80:20 whereac the equity
beyond 20% was considered to be neutralized with the notional debt In the instant case, the
actual équity share. ‘works out as 20% (dollar term) which is within the maximum approved
litit-i.e:xnot more than:20%. The'actual debt.works out as 80%. Accordingly; the: €COD tariff
has been Worked out on the basis of debt equity ratio of 80:20. Furthér, the actual foreign:SBP
debt:composition of 49_..70%:50.30%-h,as~ been maintained in line with similar cases.

83. In the Tariff Determlnatlon the lDC of USD 1. 93.million. (PKR’ 231 84 mllllon) was approved.
The said amount of IDC ‘was computed on-the basis of 100% SBP refmancmg scheme at 6%
interest rate using certdin percentage of drawdowns for the construction period of 15
months. The Tariff Determination prowdes the. followmg mechamsm Wlth respect to
adjustment of IDC at'the'time of COD: "~

o




g nspm

: T Dedision of the A uthnnfy in the matter of Tariff Ad]usfmenf at Commercial
W ot Operm‘/ons Date of Artistic Wind Power (Pvt.) Limited

Y

-é,gk.@:“' ‘&s}.«w ; *&‘th?‘

“IDC will be recomputed at the time of COD on the basis of actual timing of debt drawdowns
(for the overall debt allowed by the Author/ty at COD) or the project construction perlod
of fifteen months allowed by ‘the “Authority. * .

“The reference tariff has been worked out on the basis of cost of 6% offered under SBP
financing scheme. In case cost negotiated by the company under SBP scheme is less than
the said limit of 6%, the savings in that cost shall be shared between the power purchaser
and the power producer in the ratio of 60:40 respectively.”

.. “In case the company shall sécuré; fu/lio.r part of local coh.ventional loan then the tariff of

“company shall be adjusted at the time of COD at applicable KIBOR + spread of 2.25%. The
“savings'in the approved spreads during the loan tenor shall be shared between the power

purchaser.and power producer in.the ratio of 60:40. The tenor of the debt serwcmg shall
not be lessthan.thirteen years for this loan.” o : :

”In case the company sha/l secure full or part of foreign conventional loan then the tariff of
company shall be adjusted. at the time of COD at applicable LIBOR +.spread-of 4.25%. The
savings in-the approved spreads during the loan.tenor. shall be shared between the power
purchaser and Dower producer in the ratio of 60:40. The tenor of the debt servicing shall
not be less than thirteen years forthis toan.” o o

“In case the company shall secure foreign loan under any.credit insurance-(Sinosure etc.)
then the cost of that insurance shall be allowed to:the maximum limit of 0.6% of the yearly
outstanding principal-and interest amounts. For that purpose; the spread.over that full/part
of loan shall be considered as-3.5% as th_é.maximum limit. The savings in-the spread during
the loan tenor-shall be shared between the power purchaser and power producer in the
ratio of 60:40."

34. AWPPL in ltS COD tanff appllfatlon has requested for ID” based on actual debt drawdown for
the-actual construction. period of around.19.months..Below are,the details of IDC as claimed

by AWPPL and as verified by.Auditors: -

Claimed by AWPPL Verified by
- . .Description ‘ __Auditors._|.
T R USD MI"IOI‘I PKR Mllhon --USD Million | .
SBPREscheme '+ - |" 7146 |- ‘25668 |*7 146
Commexual Forelgn Loan -  §  055 | 9638 . . 055 .|
*l‘n’terestmcome ' (0.03j (5.91) (0.03)%
Netibc | 198 | - 34744 | 198

% AUd&‘rébC&' Fé-r??vi’désthlldWing for I_DJC:

o

Local IDC: Copy. of financing agreement and ischedule‘.of costs prepared by management
were obtained and compared the amount paid,and the details with respect to invoice,
payment instruction; SBP Refinancing. Scheme, financing agreement; drawdowns, NBP
exchange rate sheet and bank statement,! where - applicable .and.-‘ho“difference and
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86.

87.

88.

89.

duplication was found. In this regardwe draw attention towards footnote of Annexure A
whereof NEPRA has allowed mterest cost up to 6.00%, however the company has achieved
loan at 5.00% interest. As per ‘NEPRA tariff determination the company is allowed to claim
40% of interest cost saved (i.e., 1.00%*40%=0.40%). Therefore, the company is claiming
5.40% (5.00%+0.40%). Therefore, verified the 5.00% interest portion.

o Foreign IDC: Copy of financing agreement and schedule of costs prepared by management
were obtained, and compared the amount paid and the details with respect to invoice,
payment instruction, swift acknowledgement, LIBOR historical rate report, NBP exchange
rate sheet and bank statement, where appllcable and no dlfrerence and duplication was

=" found.

AWPPL in support of the claim has submitted copies of financing agreement, interest payment
invoices, bank statement, exchange rate sheets, KIBOR rate sheet, swift acknowledgement
bank debit advice, LIBOR rates, where apphcable have been checked. In addltlon as per the
sharing mechanism provided-in the Tariff Determination the calculation of saving in SBP loan
(i.e. 1.00%) as a result of sharing: of spread ina ratlo of 60: 40 (Purchaser Producer) has also
been checked and considered.

[t was observed that the mterest amount in respect ofSBP Ioan was paid at KIBOR +2.00% tlll
refinanced rate of 5 00%. The amount of .PKR has._been. converted in. USD using the rate
prevalhng on the date of the interest payment as obtamed from NBP's, websnte leeWIse the
amount of interest amount paid in USD has been converted in PKR using the above said
mechanism.

Based on the documentary evrdence submltted by the company, the mterest payments made
by the company as verified on account.of local and foreign debt for the construction period
from October 1, 2020 till revrsed REOD i.e. December, 2021 excluding OFME perlod of 237
days and beyond revised RCOD and as|per similar cases is given. hereunder

Interest Amount
IDC o Total - - ¢ Interest Rate : in | PKRin
o a DraWdOWHS i : . . - UsD in PKR'in »

. : - o : million million
Local Loan: - - - |PKR in'million B : ’

‘e Rate before refinancing is |

el ' 9
SBP RE scheme 4,101.05 KIBOR+2:00A) . . 1.24 206.23
* SBP Refinancing rate is . _

5.00%+0.40% saving

Foreign Loan: N usD in ml"IOHA ' e - o
Commercial |00l BoRea.25% | 041 70.95
" Foreign loan

‘Total interest payment” ' ' R | -165 | 277.18

The Authori ity has already decided t6 allow a constructlon perlod of 15 months, restrlcted up
to December 31;-2021. Accordmgly, the amount of IDC to be allowed to the petltloner has
also been calculated from- October 1; 2020 trll December 31 2021 excludlng OFME period of
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237 days and any period beyond revised RCOD period,‘which has been computed using the
following steps:

a.

The amount of IDC calculated ba
cost+ financing fee as assessed i

sed on actual drawdowns has been added in the capital
n this report to arrive at the verified project cost.

The amount of verified project cost was then segregated between debt and equity in

the ratio of 80:20 as was approv,
That amount of foreign and locg

portion.
The percentage of each loan as
debt amount.

- The IDE was-then recomputed ¢
. revised COD.using the actual.sch

A_diustmeht of Interest Income

90. The petxtloner has clalmed mterest mc

from December 2020 till January 2022

its Audrt report AWPPL in support of it

ed in the Tariff Determination .
| debt was then sub-divided into their actual financing
aCtuelIy disbursed till COD-was applied on the verified

n the portion of debt amounts which is disbursed till
edule-of drawdowns. - :

ome amountihg to Usp 0.04 million (PKR'S 97 million)
The same amount has been verlfled by the Auditor in
s claim submitted the relevant documentary evidence.

91. Upon verificatio'n the su'brhitted inforrnati()n the Authority"hoted that total ihterest income
after adjustment the WHT has been works out as PKR 7.12 million (USD 0.04 million) for.the
allowed constructlon perlod and the same is bemg allowed.

92. Accordih‘gl_y,.__the_oetei'l reg_arc_l"i'ngeflowed ‘l'DC‘ i:,s as;under:' N

: Approved IDC
 Description usD KR
Lo T wiin
SBP Loari. 124 . .| 20549 -
-| Commercial Foreign loan 040 . 69.62
| Less: Interest income . ~(0.04) . }|. (7.12)
‘Net IDC © - 1.59 267.99

Equit‘V':""' :

93. The, petltroner mjected eqwty amount of PKR 1,974.70 mllhon (USD 12. 68 mllluon) Wthh was
disbursed during the period.from February 2016 to July 2021 The whole equ1ty amount is
received from M/s, Artistic Milliners (Pvt.) Ltd.’ ‘

94. In support of |ts clalm, AWPPL submltted BOD resolution datedMay 30, 2022, audited
financial statement FY.2021-22, SECP Form 3, CDC share reconciliation report dated July 26,
2022, CDC. share issuance confirmation letter dated-June- 17, 2022 and EY Ford Rhodes
Chartered Accountants certificate dated June 14, 2022. The above stated equnly were injected
by the company before the revxsed RCOD ie. December 31 2021
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95. The Authority observed that AWPPL has claimed equify PKR 0.10 million disbursed (1%
disbursement) which was not accounted for in the audited financial statement ending June
30, 2022, therefore, this amount is not considered as eqwty

96. It was observed that the equity amount was injected from February 2016 to July 2021. The
equity inject before construction start date has been converted at USD 166.10/PKR on first
day of construction i.e. October 1, 2020. Accordingly, the claimed equity amount of PKR
1,974.60 million has been works out as USD 12.37 million.

Surhimary of the Project Cost

97. R.ecapitulating ahove, the project cost determined in the Tariff Determination, claimed in the
tariff adjustment appllcatlon, verified in the Audit Report and aIIowed by the Authority is
prowded as under :

Determined Claimed (Revised) Auditors Approved
Description | USD | PKR. |, .usD | PKR | USD | usD.| PKR
e o Million
Total EPC Cost 57.04 | 6,844.68| 57.04| 9,314.89|  57.04| 57.04 | 9,310.76
| EPC Contractor 477 - 6.21 | 1,095.01 621 - -
.Clalms L o IR T 0
Duties and Taxes. | - | .- ..0.57| .- 9010, - 0.57.| 057 :89.99
Project - 250 | 30000| 2.10| 305.84 210 | 1.84| -300.00
.Development Cost. |. .77 | " h S A
Insurance during | 55| © gy50 | 028 | 4500|028 | 022|° 3420
const‘rucftlonm e .
Financing Feeand | ) 5| 14359 | 170| 287.08| - 179 000| 14352
Charges
interestduring- | -y 631 oaiga | 201| 353.06| 201| 164| 37541
Coristruction S T CUoTTnE s N
Interest.Income - - (0.04) |  (5.97) (0.03) | (0.04) (7.12)
'_To’tal"Proj_eCtiCost' 6295 | 7)554.24| 69.97 |11,485.91| ' 69.98 | 62.16 |10,146.45

9s8. Based on the above prOJect cost followmg table shows the amount of dlfferent debts Wthh
havé been used to compute the.debt servicing component of the tariff bemg approved inthis .

deusnon
Loans usD  |... PKR
- : : . N Million - .
SBP. loan s 25.01 . .4,083.34
- | ‘Foreign loan oo 24971 - - 4,033.83
‘ “Total ;49.73 ~j 8,117.17

?ﬁvq‘
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Adjustment of Equity Amount, ROE and ROEDC:

99.

100.

AWPPL requested to allow ROEDC PKR 0.2752/kWh on the basis of equity amounting PKR
1,974.70 million (USD 12.68 million) injected for the construction start date of February 15,
2016 till actual COD i.e. February 16, 2022 including OFME period. The detail in this regard
has been discussed in preceding paragraph. '

The Authority observed that construction period was allowed for 15 mionths started form
October 1, 2020 to December 31, 2021. Based on the equity injection as discussed in the

':- A,precedmg paragraph, the assessed ROEDC worl\s out to be USD 1.41, nmillion. The varlance of

:--‘USD 0.38 million is due to the reason that the AWPPL has claimed ROEDC till actual COD
- - .including OFME period whereas assessed working ROEDC-is- based on calculated till revised
.+ RCOD i.e. December 31, 2021 excluding the OFME period.

101.

102.

Using.the .PMT formula, the ROEDC component works.out to be PKR 0. 2058/kWh (using
exchange rate of PKR 177. 95/USD as on 31st December, 2021) The amount of.annual ROE,
using rate of 14%, at approved equlty amount of USD 12.37 mlll'on comes out as. usD 1. 41
mllhon Accordlngly, the ROE component works out to be PKR 1. 7510/kWh (usmg exchange
rate of PKR 177.95/USD as on 31st December, 2021).

lt is. important to mentlon here that the equrty IRR of 14% per annum was, aIIowed to AWPPL
and the calculatlons in-the. Tarlff Determlnatlon were made assuming the. payment is to be

, made on: annual basis, whereas the payment of ROE,i isto be pald on monthly basis as per EPA.

Therefore the Authonty has decided to:approve IRR ‘while using the monthly payment of
return components as has also been allowed in the recent similar cases.

Opération and IVlaintenance (”O&M") Gost

103. The Authorlty -n the Tarlff Determlmtlon allowed O&IVI cost of USD 23 OOO per MW per

10/-1

annum for AWPPL The allowed O&M had approved |n the ratlo of 50: 50 in Iocal and forelgn
components Detall is as under

] -'O&'Nl(' R (Plg’/rllcf\r\!h) ' - Indexatlon
o| Locale . ...} . 0.4146 .. | CPI (General) e
‘ ‘Forelgn ce T b e 0,4146 | US-CPI' and"PKR/USD-EXChange'rate
" total | 0.'8'292"" N

I'urther the Authorlty Vlde review motlon decision dated May 17, 2021 dec:ded as under

Lo "The O&I\/I cost, Ifs mlx and the correspondmg mechanlsm thereof as. approved in- the_: -
. Tariff Determination of Artistic Wind Power (Pvt.) Limited shall be applicable for the
period during which the Petitioner has already fmallzed the WP and LT O&M
Agreements /e 13 years During this t/me however, the Petlt/oner shall be reqwred ,
to submlt on an annual basis, the: doaumentary ewdence/repor t pertam/ng to actual
expendltures on account of O&M. The savings, if .any, in the actual O&M cost
compared tothe approved O&IVI cost shall: completely be passed on to the consumers.
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Subsequent to the lapse of the LT O&M Contract, in order to claim O&M costs, the
Petitioner shall be required to carry out competitive bidding for the selection of the
O&M contractor -in accordance  with- NEPRA's applicable -law. - Based on this
competitive bidding process, the Authority shall make revisions in the O&M cost, while
capping the prevailing level of the approved O&M cost. Those revisions may also entail
changing the mix of the approved O&M cost (local and foreign) as well as the
indexation mechanism (indices, frequency etc.)." '

105 [he petitioner in its COD adJustment appllcatlon has cIalmed local O&M of PKR 0. 5830/kWh
~..and foreign O&M of PKR 0.6733/kWh. The tariff being approved in this decision is to be

- applicable for the-energy supplied by the company during the quarter January-March 2022,
therefore, the O&M Cost being allowed in this decision has been adjusted/indexed, as per the
prescribed. mechanism, .on the-indices applicable for the said quarter which is-detailed as

under: - L e e
S O&M Ca.;t .| Determined : Claimed: : - ».Approved
_ ‘PKR/KWh " o
Jlocaloam . | 04146 | 05830 | 05856
Foreign O&M 0.4146 0.6733 0.6777
L|indexationvalues:  ~ T T
| cPI (General) / N-CPl - | 22927 . |. 157460 - | - 158.18 |
__'PKR/USD exchange rate’ "~ | - 12000 | 18220 ° | 17795 -
uscert | 252146 | 278802 | 277.948

o Forthe purpose af ca/cu/atlon of approved numbers; N-CPI, US CPI for the month of
" November 2021 ‘has been used. The. exchan_qe rate of December 31, 2021 has been '
used. i

e Due to dlscontmuatlon of CPI, the Authonty vide dec:sron dated March 10, 2021
V(nOtIfl?d in the official Gazette) has rep/aced the same with NCPI. The reference

. " generation tariff was determined.on CPI. Accordingly CPI ofAugust 2018 i.e. 229.27
~was.revised with the equivalent NCPI of-May 2020 i.e. 131 01. Subsequently the
'_,Asame was, lnde,\ed with NCPI of November 2021. '

lnsurance dur ng. operatlon

106. The Tanff Determmatlon provnde followmg provmon W|th regard adjustment of-insurance
during operatlom atCcob: o R , o =

“The actual insurance cost for the minimum® cover requ:red under contractua/
obligations with the power purchaser, not exceeding 0.4% of the approved EPC cost,
will be treated as pass through Insurance compdnent of reference tarlff shall be
adjusted annua//y as’ per: actual upon product/orr of authentlc documentary
ewdence
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107. In the COD application, AWPPL has submitted that the Company has arranged following

Insurance Policy | Premium-P_aid in
PKR million
Property Damage 37.77
Business Interruption | 8.36
L .| Third Party Liability - Operational T . aes
. Terrorism - Operational ' _ _ - 4.67
S Total e . 53.95

108.

109.

insurance covers for the first operation year. The following cost detail against each insurance
coverage as claimed by AWPPL is as hereunder: )

AWPPL submltted that cost of msurance works out to be USD 0. 228 mllllon, WhICh is 0 40% of
the claimed EPC cost and requested to allow the same for the first year operating insurance
perlod Ifi support of its claimed the petitioner submitted copies.of sales tax invoices and
premlum receipts of Hablb Insurance Company Ltd and Alfalah lnsurance Company Ltd.

AWPPL has. no't submitted. complete documentary evidence of operational insurance. It is
noted that in the Tariff Determination, reference insurance component has been calculated
con5|dermg 0,4% of. the allowed EPC cost {USD 57.04 ‘miliion) WhICh works out USD 0.23

'mlllron -per annurn.: Based -on same mechanism, the-insurance component has been

adjusted/revrsed at’'CoOD ahd is being allowed as PKR 0.2439/kWh. The adjustment mechanism
of operatronal msurance is glven in order part of thls decnsron :

ORDER: v o oo

110.

In pursuance of sectlon 7(3)( ) read wrth Rule 3 of the NEPRA (Tarlff Standards & Procedure)
Rules, 1998, the Authorlty hereby approves the followmg generatlon tariff along with the
appllcable terms and conditions for Artistic Wind Power (Pvt.) Limited (“AWPPL”) for its 50

- MW wind power project.for delivery.of electricity to the power purchaser:.

. Leye!ized';tariff:wor'ks-out to be Rs77344/kWh (U'S‘ Cents :4'.3,464/_kWh)...”. '
- Net Annual Plant Capacrty Factor of 38% has been approved
f The aforementloned tanff is appllcable for twenty frve (25) years from COD

Debt to Equity ratio of 80:20 has been approved.

PRl e

" Debt Repayment period of 10 years has been taken into account for local flnancmg under

4_SBP Scheme. ‘ . _ '
Debt Repayment perlod of 13 years has been taken mto account for forelgn ﬁnancmg

- The cost of fmancmg of debt of 5. 40% (m"lusrve of savmg) for SBP loan and LIBOR+4. 25% for
foreign loan, both for construction and operatlon period has been considered.

Returh 6n Equrty ourmg constructlon and operatlon of 14%on monthly payment basis has
'been allowed.. : Ci

iy

25




U I o Dec:sron of the Aufhonty in the matter of Tariff Adjusfmen+ at Commercial

oF %
Al ?} y Oper ations Date of Arfislic Wind Power (Pvt.) Limited
B on® . ’_‘ 5~'2’~‘:'»’¢’~.*x i

FriesgLad

Construction period of 15 months has been used for the workmgs of ROEDC and IDC from
October 01, 2020 till December 31, 2021.

» Insurance during operation has been calculated at 0.4% of the allowed EPC cost.

e Reference Exchange Rates of 177.95 PKR/USD of December 31, 2021 has been used.
o Detailed component wise tariff is attached as Annex-I of this decision.

e Debt Servicing Schedule for SBP financing is attached as Annex-l of this decision.

¢ Debt Servicing Schedule for foreign financing is attached as Annex-lil of this decision.
A Indexation

Adjustment of O&M, return on equity, return on equity during construction shall be made
ori-quarterly basis for the quarters starting from 1%t January, 1% April, 1° July and 1 October,
based on latest available information, Adjustment of debt servicing components, where
apphcable, shall also be made on quarterly basis. Insurance component shall be adjusted on
annual basis. The indexation for the 1% quarter i.e. January-March 2022 except for insurance
component has already. been made in this. decision. The. indexation mechanisms for
subsequent quarters is glven hereunder

i) O_perat_lon anol Marntenanee Costs -

0&M components of tariff shall be adjusted based on revised rates of local Inflation (N-CPI)
as riotified by Pakistan Bureau of Statistics, foreign inflation (US CPI) as notified by US Bureau
of Labour Statistics and TT&OD selling rate. of US Dollar as notlfled by National Bank of
Paklstan accordlng to the followmg formula:

F.0&Mgey | = | F.O&M en * US CPligev) / USCP1(§EF)~*~ER(ARE'V)/AER(REF)< :
L. o&M(R‘EV,' S =gl 0&M (-BEF)‘* N-CP! (revy / N-CP! (ger) - '
Where; , o _ . '
~F O&I\/l(m;v) | = | The revised O&M Foreign Component of Tariff
"L O&Mimey | = | The tevised O&M Local Component of Tatiff
~ F. O&Mpren) = | The referénce O&M Foreién-Coh'iponent of Tariff
L O&Mrggﬁ). .= | The reference O&M Local Component of Tariff. . ,
“US CPIi .| - | The revised-US CPI (All Urban Consumers) of the mlddle month of
A (REV) . precedlng quarter as notlfled by US Bureau of Labor Statistics
US CPI _ | The reference US. CPI (AII Urban Consumers) of 277.948 of
TR L7 | November, 2021
o N-CPI | _ | The revised N-CPI of the middle - month of precedmg quarter as
LR notified by Pakistan Bureau of Statistics
" N-CPljrery = | The reference N-CPI of 158.18 for the month of November, 2021
EUAR 7| The rewsed TT & OD selling rate of US dollar as notified by the
ERrev) |.= | Natioral Bank of Paklstan as at the last day of the preceding.
N | quarter : _
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The reference TT & OD selling rate of PKR 177.95/USD of
{ December 31, 2021

ER(rer) l =

ii) Insurance during Operation

The actual insurance cost for the minimum cover required under contractual obligations with

the Power Purchaser, not exceeding 0.4% of the approved EPC cost, will be treated as pass

through. Insurance component of reference tariff shall be adjusted annually as per actual

upon production of authentic documentary ev1dence to the satisfaction of the Authority
S according to the following formula:’

I
{-AIC- e = ] Ins (Réf)'/ P (Ref)"* P Act)
Where; . S
AlC — =l "A“djusted insurance component of tariff =
sl Ins et - <h = +| Reference insurance component of tariff
p N Reference premium @ 0.4% of approved EPC Cost (USD 57.039
e 7™ | million) at PKR 177. 95/USD of December 31,2021~~~ |
T Popay, = | Actual premlum or 0.4% ofthe EPC Cost converted mto PKR on
‘ i exchange rate prevallmg at “the tlme of insurance premlum
payment of the insurance coverage period, whichever is lower.

iii) Return on Equutv

The fotal ROE (ROE + ROEDC) componen’c of the tariff will be adjusted annually on account
of change in-PKR/USD parity. The variation relatmg to these components shall be on'ed out
according to the following formula '

» ROE(F-{ev) T = -R‘O;E('ﬁef) .* AER(Re\./i/ ER(fi’e'f).' o
- Where; L TR
I-ROEiRev) = _'Rev'ised RdE Componenf 6f'Tariff _
 ROEgen | = |-Reference | ROE Component of Tariff
A _ The revised TT & OD selling rate of US dollar as notlfled by the
- ER{Revy - - = | National Bank of Pakistan as at the last day of the preceding
quarter
ER . .| _ | The reference TT & oD sellmg rate of PKR 177 95/USD of |
el T T December 31,2021 0 o

iv) Ihdexatioris applicable to debt
The principal eofn‘bon"eri't of foreign debt will be adjusted on.quarterly basis, on account of
reVIsed TT & 0D selling rate-of US Dollar as notified by the National Bank of Pakistan as at
the Iast ‘day of the preceding perlod over the appllcable reference exchange rate. The

interestpart of tariff component for the foreign loan shall also be ddjusted Wlth respect to
change in applicable LIBOR according to thé following formula

27
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Al

P (rev) * (LIBOR (rev) —0.20913%) /_4

Where;

Al

The variation in interest charges applicable corresponding to

| variation in 3 month LIBOR. Al can be positive or negative

depending upon whether 3 month LIBOR (rev) per annum > or <
0.20913%. The interest payment obligation will be enhanced or
reduced to the extent of Al for each quarter undel_' adjustment.

P (REV)

The ‘cutstanding priricipal (as indicated in the attached debt
service schedule to this order at Anhex-lil), on a quarterly basis

at the relevant calculations date.

LIBOR (REv)

| Revised 3 month LIBOR as at the: la t day of the preceding

guarter.

~ Note: The revised LIBOR shall be replaced with SOFR with effect from July 01, 2023 in light of
the decision of the Authority regarding Suo-moto proceedings for transition from LIBOR to
SOFR dated December 5, 2024 and December 13, 2024. The Company sholl subm/t the
indexation of the debt serwce component (forelgn) in Ilght of the oforesald dec:smn .

The foreign interest component w1ll ‘also ‘be adjusted on quarterly basis; on account- of
revised TT & OD selling rate of US:Dollar, as notified by the National Bank of Paklstan as at
the last day of the preceding guarter, over the applicable reference exchange rate. . ’

Terms anH Conditions

The following terms and conditions shall apply to'the determined tariff:

o The O&M-Cost, its mix, and the corresponding mechanism thereof as approved shall be
applicable for 13 "years'from COD. During this time, however, the Petitionershall be
required to submit, on an annual basis, the documentary ewdence/report pertaining to
actual expenditures on’ account of O&M. The savings, if any, in the actual O&M cost
compared to.the approved O&M cost shall completely be passed on to the.consumers..

s Subsequert td the lapse of the LT O&M Contract, in-order to ¢laim O&M costs, the
- Pétitioner shallbe requiréd to carry out competitive bidding for the selection of the O&M
_ contractor in accordance with NEPRA's applicable law. Based on this competitive bidding
“* 'prokess, the Authority shall make revisions in the O&M cost, while capping the prevailing
level of the approved O&M cost. Those revisions may also entail changing the mix of the
“approved O&M cost (local and foreign) as well as the indéxation mechanism (indices,

frequencv etc) R

-

o ThIS tanff W|II he llmlted to the extent of net annual energy generatlon supplled to- the
power- purchaser up to 38% net annual plant capacity factor. Net annual -energy
generation.supplied to the. power purchaserin a year, in-excess of 38% net.annual plant
capacity-factorwill be charged at the following tariffs: . :

“‘\ Aumomry
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1l bn,

Net annual ' % of prevalent tariff allowed
plant capacity factor _ to power producer
Above 38% up to 40% 5%
Above 40% up to 42% 10%
Above 42% up to 44% 20%
Above 44% up to 46% 40%
Above 46% upto 48% - - e 80%
Above 48% 0 100%

The risk of wmd resource shall be borne by the power producer '

The company requwed to maintain the avallablllty tevels as declared in the Tariff
Petition and the studies prowded therein. Power purchaser shall conduct detailed
monitoring/audit ‘of the operational record/log of all the wind turbines to verify
output/capacity :of the power plant so that the power producer cannot intentionally
suppress the capaCIty factors

In the tabulated, above tarlff no adjustment for certlfled emission reductions has been
accounted for. However upon actual realization of carbon credits, the same shall be
distributed -between the power purchaser and the power producer in accordance with
the applicable.GOP Poligy, amended from time to time. . - . |

The savings in the cost of any fmancmg during any time of debt servicing period shall be
shared between the’ power purchaser and the company in the ratio of 60:40.

ln case the company is obhgated to pay any tax on its mcome from generatlon of
electrucxty, or any dutles and/or taxes, not belng of refundable nature, are |mposed on
the company, ‘the exact amourit paid by the company on these accounts shall be
relmbursed on productlon of orlgmal receipts. This’ payment shall be considered as 4
pass- through paymcnt However, W|thholdmg tax on dividend shall not be passed
through. - T = R C '

No provnsnon forthe payment of Workers Welfare Fund and Workers Profit Partncnpatlon
has béen made in the tariff. In case, the company has to pay any such fund, that will be -
treatéd as pass through item in the EPA. " -

The quarterly mdexatlon already allowed on"iritérim basis shall not be appllcable after
the notification of this decision. Subsequent to’ notlﬂcatlon, the lndexatlons/adjustment
shall be made in line with-the COD true-up decnsnon :

I «Q

The above assessment has been carried out based on'the data/mformatlon prowded by
the Petltloner, Wthh the Authoruy belleves is correct and based on facts. In’ case of any
chlatlon ! mlsrepresentatlon observed at a Iater stage the Petltloner shall be held
responSIbIe for the consequences arising olit, under NEPRA Act, Rules and Regulatlons
made‘thereunder. Any consequential adjustment’ if required will be made accordingly.
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Decislon of the Authorify in the matler of Tariff Ad]ustmenf at Commerciat

o
rﬂmf;* Operations Date of Artistic Wind Power [Pvt,) Umited
]
Al

i

111. The instant decision along with attached three Annexures is intimated to the Federal Government
for notification in the official Gazette as per Section 31(7) of the Regulation of Generation,
Transmission and Distribution of Electric Power Act, 1997.

AUTHORITY

.

(Eng. Magsood Anwar Khan)

{Amina Ahr}ied) .
' Member

Member

&

W

(Waseem Mukhtar) R
Chairman :
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‘Artistic Wind Power (Pvt.) Limited

Annex-|

Tariff Table
: O&IVI-:Local OSZM-Foreig'n " Insurance "~ - Retur.n on ; 'ROEDC ' 'Forei-gh-Loan— Foreign Loan- SBl.) g?an- SBP Loan- Total .,
Year . ) - Equity g - Principal ‘Interest Principal Interest
) Rs./kWh Rs./kWh ‘Rs./kWh Rs./kWh |- Rs./kWh - | - Rs./kWh -Rs./kWh .| . Rs./kWh Rs./kWh Rs./kWh
1 - 0.5856 0.6777 - 0.2439 1.7510 - 0.2058 |- ©- 1.3157 1.1565 .| = - 2.4533 1.2751 9.6648
2 0.5856 0.6777 0.2439 1.7510 0.2058 1.4082 1.0962 |- "'.  2.4533 1.1426 ,9.5645
3 0.5856 - 0.6777 0.2439 | 1.7510 - 0.2058 1.5059 1.0318 | - - 2.4533 1.0102 9.4654
4 0.5856 0.6777 |, 0.2439 1.7510 - 0.2058 | 1.6090 0.9630 |- . 2.4533 0.8777 9.3671
5 0.5856 0.6777 -0.2439 | 1.7510 0.2058 1.7226 0.8893|. . 2.4533 0.7452 9.2746
6 0.5856 0.6777 |. 0.2439 1.7510 | 0.2058 1.8441 0.8105 |+ *- * 2.4533 0.6127 9.1849
7 0.5856 0.6777 0.2439 1.7510 ~0.2058 1.9709 -0.7262- 2.4533 0.4802 9.0948
8 0.5856 |. 0.6777 0.2439 1.7510 ~ 0.2058 2.1057 0.6361 | ° - 2.4533 0.3478 9.0070
9 0.5856 0.6777 | - 0.2439 - 1.7510 - 0.2058 2.2536 0.5398 2.4533 0.2153 8.9262
10 0.5856 0.6777 | 0.2439 1.7510 0.2058 2.4095 0.4367 | 2.4533 0.0828 8.8465
i1 © 0.5856 0.6777 0.2439 1.7510 | 0.2058 2.5786 0.3265 . - - 6.3692-
12 0.5856 0.6777 - 0.2439 - 1.7510 0.2058 _'2.7556- 0.2086 - - . 6.4283
13 0.5856 0.6777 0.2439 1.7510 0.2058 2.9405 0.0825 | - - 6.4872
14 "~ 0.5856 0.6777 0.2439 1.7510 0.2058 ’ - - - - 3.4641
15 0.5856 0.6777 0.2439 1.7510 0.2058 - - - - 3.4641
16 0.5856 0.6777 0.2439 1.7510 0.2058 - - - - 3.4641
i7 0.5856 0.6777 0.2439 - 1.7510 0.2058 - - - - 3.4641
.18 0.5856 0.6777 0.2439 1.7510 0.2058 - - - - 3.4641
19 0.5856 0.6777 |. 0.2439 1.7510 0.2058 - - - - 3.4641
120 0.5856 0.6777 | 0.2439 1.7510 | 0.2058 - - - - 3.4641
21 0.5856 0.6777 0.2439 1.7510 0.2058 - - - - 3.4641
22 0.5856 0.6777 -0.2439 1.7510 0.2058 - - - - 3.4641
- 237 0.5856 |. 0.6777 0.2439 1.7510 0.2058 - - - - 3.4641 |
24 0.5856 - 0.6777 0.2439 1.7510 0.2058 - - - - 3.4641
) 25 0.5856 0.6777 0.2439 1.7510 0.2058 ; - _ - - - 3.4641
Levelized Tariff Rs./kWh 0.5856 - 0.6777 " - 0.2439 1.7510 0.2058 1.4556 - 0.6248 1.6608 0.5291 7.7344
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Artistic Wind Power (Pvt.) Limited
Debt Servicing Schedule - SBP Loan

Annex-ll

Period Outstanding Principal Interest Annual Principal| Annual Interest
erio
Rs. Rs. Rs. Rs./kWh Rs./kWh
1 4,083,336,142 | 102,083,404 55,125,038 - -
2 3,981,252,738 | 102,083,404 53,746,912 - -
3 3,879,169,335 | 102,083,404 52,368,786 - -
4 ' 3,777,085,931 | 102,083,404 50,990,660 2.4533 1.2751
5 3,675,002,528 | 102,083,404 49,612,534 - -
6 3,572,019,124 | 102,083,404 | 48,234,408 - -
7 3,470,835,721 | 102,083,404 46,856,282 | - -
8 3,368,752,317 [ 102,083,404 45,478,156 2.4533 1.1426
9 3,266,668,914 | . 102,083,404 44,100,030 - -
10 3,164,585,510 | 102,083,404 42,721,904 - -
11 3,062,502,106 | 102,083,404 41,343,778 - -
.12 2,960,418,703 | 102,083,404 39,965,652 2.4533 1.0102
13 2,858,335,299 | ~ 102,083,404 38,587,527 - -
14 2,756,251,896 | * 102,083,404 [ - 37,209,401 - -
15 2,654,168,492 | - 102,083,404 35,831,275 - -
16 2,552,085,089 | 102,083,404 34,453,149 2.4533 0.8777
17 2,450,001,685 | 102,083,404 | 33,075,023 - -
18- " 2,347,918,282| © 102,083,404 31,696,897 - -
19 2,245,834,878 | - 102,083,404 30,318,771 - -
20 2,143,751,475 | 102,083,404 28,940,645 2.4533 0.7452
21 2,041,668,071 | 102,083,404 27,562,519 - -
22 1,939,584,667 | - 102,083,404 26,184,393 - -
23 1,837,501;264 | - 102,083,404 24,806,267 e -
24 1,735,417,860 | 102,083,404 23,428,141 |- 2.4533 0.6127
25 1,633,334;457 | -+ 102,083,404 22,050,015 - -
26 - 1,5631,251,053 |- - 102,083,404 20,671,889 B -
27 1,429,167,650 | 102,083,404 19,293,763 - -
28 1,327,084,246 | 102,083,404 17,915,637 2.4533 0.4802
29 1,225,000,843 | 102,083,404 | 16,537,511 - -
30 1,122,917,439 | * 102,083,404 15,159,385 - -
31 1,020,834,035 | . 102,083,404 13,781,259 - e
32 918,750,632 | 102,083,404 12,403,134 2.4533 0.3478
33 816,667,228 | 102,083,404 | -~ 11,025,008 NE - -
34 714,583,825 102,083,404 © 9:646,882 - -
35 -~ 612,500,421 102,083,404 8,268,756 - .
36 510,417,018 | 102,083,404 6,890,630 2.4533 0.2153
37 408,333,614 | 102,083,404 5,512,504 - -
38 306,250,211 | 102,083,404 4,134,378 - -
39" 204,166,807 | 102,083,404 2,756,252 |- - -
40" 102,083,404 | 102,083,404 1,378,126 2.4533

NEPRA

\ AUTHORITY |2
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A ‘ o Annex-ll
Artistic Wind Power (Pvt.) Limited

Debt Servicing Schedule - Foreign Loan

. Repayment . Annual Annual
Period Outstanding percentage Principal Interest Principal Interest
UsD % usD usb Rs./kWh | Rs./kWh
1 24,711,151 1.21% 299,005 | 275,476 - -
2 24, 412,146 1.23% 303,947 | 272,142 ' - -
3 24,108,199 1.26% 311,361 | 268,754 - -
4 23,796,839 1.28% 316,303 | 265,283 1.3157 1.1565
5 23,480,536 1.30% 321,245 | 261,757 - -
6 23,159,291 1.32% 326,187 | 258,176 - -
7 22,833,104 1.34% 331,129 | 254,539 - . -
8 22,501,974 1.37% 338,543 | 250,848 1.4082 1.0962
9 22,163,432 1.39% 343,485 | 247,074 - -
10 24,819,947 1.41% 348,427 | 243,245 - -
11 21,471,519 1.44% 355,841 | 239,361 - -
12 21,115,679 1.46% 360,783 | 235,394 1.5059 1.0318
13 20,754,896 1.48% 365,725 | 231,372 - -
14 20,389,171 1.51% 373,138 | 227,295 - -
15 . 20,016,033 1.54% 380,552 | 223,135 - -
16 19,635,481 1.56% 385494 | 218,893 1.6090 |- 0.9630
17 19,249,987 |  1.59% 392,907 | 214,595 I e
18 - | 18,857,080 | - 1.62% - 400,321 1 210,215 NE -
.19 18,456,759 | - 1.64% - | 405,263 |- 205,753 |- -1 -
- 20 18,051,496 -1.67% - 412,676 | - 201,235 1,7226- 0.8893
.21 17,638,820 1.70% . 420,000 | 196,634 -1
22 . 17,218,730 | - 1.73% - |- 427,503 191,951 e
23 16,791,227 | -~ 1.76% 434,916 | 187,186 - -
- 24 16,356,311 | - 1.79% 442330 182,337 |  1.8441 0.8105
25 15,913,081 1.82% 449,743 | 177,406 - -
.26 15,464,239 - 1.85% 457,156 |- 172,393 -1 e
27 - 15,007,082 | - 1.88% . 4B4,570 ] 167,296 - -
--28 14,642,513 -1.91% 471,083 | 162,117 |  1.9709 0.7262
29 14,070,530 -1.94% - 479,396 | 156,856 - T
30 13,591,133 1.98% - 489,281 151,512 - -
31 13,101,852 | - 2.01% -496,694 | 146,057 - : -
32 12,605,158 2.04% - |- 504,107 | 140,520 2.1057 | - 0.6361
- 33 12,101,051 | -  2.08% 513,992 | 134,900 - -
34 11,587,059 | - -2.11% . 521,405 | 129,171 - -
35 11,065,654 2.15% 531,290 | 123,358 - B
36. 10,534,364 2.19% 541,174 | 117,435 2.2536- 0.5398
37 9,993,190 | 2.22%- . 548588 | 111,402 -1 -
38 - 0,444,602 | - 2.26% .558,472 | . 105,287 - -
-39 - 8,886,130 | - 2.30% 568,356 | - 99061 - - - -
40 8317774 |1 - 2.34% 578,241 92,725 2.4095 0.4367
41 7,739,533 | - 2.38%: 588,125 | - 86,279 e R
42 7,151,407 - 2.42% 598,010 79,723 - -
43 - 6,553,397 |+ 2.46% 607,894 73,056 | Ca C -
44 5,945,503 2.50% 617,779 66,279 2.5786 0.3265
45 5,327,724 2.54% 627,663 59,393 - -
46 4,700,061 2.59% - 640,019 | 52,395 - ‘ -
47 "+ 4,060,042 2.63% " 649,903 45,261 e -
48 3,410,139 | - 2.67% 659,788 38,016 -
49 2,750,351 272% - ‘672,143 30,660
- 50 2,078,208 - 277% |- 684,499 23,167
51 1,393,709 | - 2.81% 694,383 |- 15,537
52 . 699,326 2.83% 699,326 | 7,796
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