
• National Electric Power Regulatory Authority 

(,9 	Islamic Republic of Pakistan 

No. NEPFtA/1RF-263/CPL-2014/939-941 
January 22, 2016 

Subject: Decision of the Authority in the Matter of Request for One Time Adjustment 
of Upfront Tariff filed by Chiniot Power Limited (CPL) for its 57 MW New 
Bagasse Based High-Pressure Cogeneration Power Plant at 26 KM Jhang 
Road, Chiniot, Punjab (Adjacent to Ramzan Sugar Mills Ltd.) (Case No. 
NEPRA/TRF-263/CPL-2014)  

Dear Sir, 

Please refer to this office letter No. NEPRA/TRF-263/CPL-2014/5963-5965 dated 
11.06.2014 whereby decision of the Authority in the matter of Application for Unconditional 
Acceptance of Bagasse Upfront Tariff filed by Chiniot Power Limited (CPL) for its 57 MW 
New Bagasse Based High-Pressure Cogeneration Power Plant was communicated to Federal 
Government for notification in the official Gazette. 

2. Enclosed please find herewith the subject Decision of the Authority (13 pages) in the 
matter of request of CPL for One Time Adjustment of Upfront Tariff. 

3. The decision is being intimated to the Federal Government for the purpose of 
notification in the official gazette pursuant to Section 31(4) of the Regulation of Generation, 
Transmission and Distribution of Electric Power Act (XL of 1997) 

4. Order of the Authority at paragraph 4 along with Annex-I & II is to be notified in the 
Official Gazette. 

Enclosure: As above 

( Syed Saltier Hussain) 

Secretary 
Ministry of Water & Power 
`A' Block, Pak Secretariat 
Islamabad 

CC: 
1. Secretary, Cabinet Division, Cabinet Secretariat, Islamabad. 
2. Secretary, Ministry of Finance, 'Q' Block, Pak Secretariat, Islamabad. 

NEPFtA Tower, Attaturk Avenue (East), G4/1, Islamabad 
Ph: +9241.9206500, Fax: +9241-2600026 

Registrar 	 Web: vAwtnepra.org.pk, E-mail: registraranepra.org.pk  



Decision of the Authority in the matter of inquest of QM for 
One-Time  Adjustment of Upfront Tariff 

Case No. MYRA/ TRF-263CPL-2014 

DEMON OF THE AUTHORTTY IN THE MATTES OF REQUEST FOR ONE-TIME 
ADTUSTMENT OF UPFRONT TARIFF FILED BY CHINIOT POWER LIMITED (CPL) 

FOR ITS 57 MW NEW BAGASSE BASED HIGH-PRISSURE CO-GENERATION 
POWER PLANT AT 26 KM MANG ROAD. CILINIOT. PUMAS (ADTACENT TO 

PAECLAN SUGAR MILLS LTD.) 

The National Electric Power Regulatory Authority (hereinafter referred to as the 
"Authority") approved the upfront tariff for New bagasse based Co-generation projects to be set 
up under the framework of Co-generation policy of Government of Pakistan (hereinafter 
referred to as "GoP") on May 29, 2013 containing the reference approved tariff for 30 years 
along with the applicable terms and conditions for the Co-generation projects and notified by 
GoP vide SRO No. 771(1)/2013 dated September 3, 2013. The aforementioned decision of the 
Authority was modified to the extent of certain amendments in the terms and conditions on 
August 28, 2013 and notified by GoP vide SRO No.938(1)2013 dated October 14, 2013. The 
Authority, vide its decision dated July 7, 2015 adjusted the upfront tariff as per the mechanism 
provided in its decision dated May 29, 2013. 

2. Chiniot Power Limited (hereinafter referred to as the "applicant" or "CPL" or the 
"company") vide the Authority's decision dated June 11, 2014 was granted the upfront tariff for 
its high-pressure co-generation power plant (hereinafter referred to as the "project") at Chiniot 
Power Limited, 26 KM Jhang Road, Chiniot, Punjab (Adjacent To Ramzan Sugar Mills Limited). 

3. 4BILTIffitaldjIIIMMIT 

3.1 	The reference Upfront Tariff was allowed to be adjusted on May 31, 2015, i.e. the 
reference commercial operations date (COD) for all bagasse based power projects who opted 
for the upfront tariff, on account of project cost variations during the construction period of 
the projects. As per documentary evidence provided by the applicant, the project was declared 
to have achieved commercial operations w.e.f November 28, 2015 by the power purchaser. In 
view thereof, the adjusted upfront tariff is hereby granted to the applicant to be applicable w.e.f 
November 28, 2015. 
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One-Thine Adjustment of Upfront Drift 

Owe it IVEPRA/122F-263CPL-2014 

  

4. 

The Authority hereby approves the following Upfront Tariff for Chiniot Power limited for 

delivery of electricity to the power purchaser. 

Tariff components 1-10 years 
(Rs/kWh) 

11-30 years 
(Rs./kWh) 

Indexations 

Fuel Cost 5.9822 5.9822 Fuel price 
Variable O&M Local 0.1197 0.1197 Local CPI 
Variable O&M Foreign 0.3393 0.3393 PlCR/USS, US CPI 
Fixed O&M Local 0.3194 0.3194 Local CPI 
Insurance 0.2204 0.2204 - 
Working Capital 0.1733 0.1733 KIBOR 
Debt Service 3.8970 - KIBOR 
Return on Equity 1.0346 1.0346 PKR/USS 
Total 12.0859 8.1888 

i) The above reference tariff is applicable for 30 years from commencement of 

commercial operation date (COD). 
ii) The above tariff is applicable for new Co-generation projects based on Bagasse. 

iii) The above tariff has been worked out on the basis of reference PICR/USS rate of Rs. 

101.6. 

iv) The reference component wise Adjusted Upfront Tariff table is attached herewith 

as Annex-I 
v) The reference Adjusted Debt Service schedule is attached herewith as Annex-II. 
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Decisirm of the Authority in the matter (inquest ofCPL for 
One-Time Adjuatmear of Upfront Tariff 

Case No. 14111FRA/ TRF-263/CPL-2014 

rettilathitai 
If the company is obligated to pay any tax on its income from generation of electricity, 
or any duties and/or taxes, not being of refundable nature, are imposed on the company 
up to the commencement of its commercial operations for import of its plant, 
machinery and equipment, the exact amount paid by the company on these accounts 
shall be reimbursed by the power purchaser on production of original receipts. This 
payment should be considered as a pass-through payment spread over a twelve months 
period. Furthermore, in such a scenario, the company shall also submit to the power 
purchaser details of any tax savings and the power purchaser shall deduct the amount 
of these savings from its payment to the company on account of taxation. 

The adjustment for duties and/or taxes will be restricted only to the extent of duties 
and/or taxes directly imposed on the company. No adjustment for duties and/or taxes 
imposed on third parties such as contractors, suppliers, consultants, etc., excluding 
adjustment for taxes imposed on dividend as stated below, will be allowed. 

Withholding tax on dividends will also be allowed as a pass through item just like other 
taxes. The power purchaser shall make payment on account of withholding tax at the 
time of actual payment of dividend, on production of original receipts, subject to 
maximum of 7.5% of return on equity. In case the company does not declare a dividend 
in a particular year or only declares a partial dividend, then the difference in the 
withholding tax amount (between what is paid in that year and the total entitlement 
as per the net return on equity) would be carried forward and accumulated so that the 
company is able to recover the same as a pass through from the power purchaser in 
future on the basis of the total dividend payout. Adjustment for variation in tax rate on 
dividend from 7.5% shall also be allowed as a pass through item by the power 
purchaser, after satisfying itself that tax rates have actually varied. The company shall 
also submit to the power purchaser details of any tax savings and the power purchaser 
shall deduct tie amount of these savings from its payment to the company on account 
of taxation. 
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Decision of the Authority in tire matter ofrequest eon for 
One-Dine Adjustment of Upfront Duiff 

Owe No. NEPRA/ TRF-263A7PL-2014 

S 
II "ZS 

The following indexation shall be applicable to the reference upfront tariff 

a) 	Fuel Cost Component 

Fuel cost component of tariff will be adjusted on account of variation in price of fuel 
(bagasse) on yearly basis in advance (w.e.f. ln of October of each applicable year) as per 

the formula given hereunder. 

FCC an 
	 FCC awe x BFP on> / BFP aid) 

Where; 

FCC No 	= 	Revised fuel cost component of tariff for the applicable year. 

FCCato 	= 	Reference fuel cost component of tariff at the time of 
determination. 

BFP06,1 	= 	Revised price of bagasse in Rs/ton as determined in accordance 
with mechanism set out below. 

BFP cage 	= 	Reference price of bagasse for the relevant year. Current 
reference price is Rs. 2966.23/ton 

BFP (Rev) 	 = 	CPCIF (Rev) x 6905/23810 

Where; 

CPCIF ako 	(CPFOB (Rev) +MF an) + MI w.)) x ER (Rev) 
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6. Relevant year means the year immediately prfceding the applicable year for 

adjustmentfmckocarion of fuel cost component. 
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CPCIF 

@FOB (sn) 

MFateo 

MI? Otal 

Where; 

BDC 

BIXatia 

Decision of theAuthoiityin the matter of request ofCPL for 
One-77me Adjustment of Uptivnt Tariff 

Case No. NEPRA/ TRF-2630L-2014 

Revised ay price of coal in Rs/ton for the applicable year. 

Revised FOB price of coal expressed in US$/ton based on 
monthly average of prices published in the Argus McCloskey's 

API4 index for the relevant year. 

Revised marine freight of coal per ton as worked out below. 

US$ 18.83 x BIXaw / BIX ago 

Revised monthly average of the daily Bunker Index price for 
380-CST published by the Bunker Index for the relevant year. 

Reference monthly average of the daily Bunker Index price of 
380-CST published by the Bunker Index. Current reference is 

US$ 629.6417/ton. 

MI us.) 	= 	CPFOB (Rev) X 0.1% 

ER an) 
	 Revised monthly average PICR/USS exchange rate for the 

relevant month. 

The constants such as 6905, 23810 and US$ 18.83 are fixed values representing LHV 
value of bagasse in btu/kg, LHV value of coal in btu/kg and fixed value of marine freight 
charges per ton of coal respectively. 

Note: 

1. Applicable year means, the year for which adjustment/indexation of fuel cost 
component is required starting from lat of July and ending on 30th of June. 



Decision oft& Authority in the matter of request of CPL for 
One-Time Adjustment of Upfront Tariff 

Case It PlffPRA/ IRF-26347L-2014 

b) O&M Q211Q2maut 

The local O&M component will be adjusted on account of local Inflation and foreign 
O&M component will be adjusted on account of variation in Rupee/Dollar exchange 
rate and US CPI. Quarterly adjustments for inflation and exchange rate variation will 
be made on 1st July, 1st October, 1st January & 1st April respectively on the basis of 
the latest available information with respect to Pakistan CPI (general), US cm (notified 
by US bureau of labor statistic) and revised TT&OD Selling rate of US Dollar (notified 
by the National Bank of Pakistan). The mode of indexation will be as under 

0 Fixed O&M Local 

F O&M sum = O&M sum • CPI um) / CPI teen 

Where: 

F O&M guso = The revised applicable Fixed O&M local component of 
tariff indexed with Pakistan CPL 

O&M atir 

CPI autv) 

CPI ousn 

iL Variable O&M 

= The reference fixed O&M local component of tariff 

= The Revised Consumer Price Index (General) for the 

relevant month. 

= The Consumer Price Index (General) of 198.16 for the 
month of April 2015 as notified by the Federal Bureau 

of Statistics. 

V O&M arum = O&M ann • CPI gum) /CPI aim 

,....... V O&M gm) = O&M (RUM • USCPI am)/ USCPI am • ER M R= own/ 4 

6 



ER elm 	Referencf TT and OD selling rate of US dollar of Rs. 
101.60. 
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Decision of the Authority in the matter of request of CPL for 
One-Throe AdJustmentotUlster Tariff 

Case No. NRPRA/ TRA-263/CPL-2014 

Where 

V O&M Nasty= The revised applicable Variable O&M local component 
of tariff indexed with CPI. 

V O&Mmav) = The revised applicable Variable O&M foreign 
component of tariff indexed with US CPI and 
exchange rate variation. 

O&M assn = The reference variable O&M local component of tariff. 

O&M mum = The reference variable O&M foreign component of 
tariff. 

CPI am = The Revised Consumer Price Index (General) for the 
relevant month. 

CPI can 	= The Consumer Price Index (General) of 198.16 for the 
month of April 2015 as notified by the Federal Bureau 
of Statistics. 

US al am) = The Revised US Consumer Price Index (All Urban 
Consumers) notified by the US Bureau of Labor 
Statistics. 

US (WI aue = Reference US CH (All Urban Consumers) of 236.119 as 
notified by the Bureau of Labor Statistics for the month 
of March 2015. 

ERifev) 	= The revised TT&OD selling rate of US dollar as notified 
by the National Bank of Pakistan. 



Dedsion of theAuthorityin the matter of leggiest oft:FL for 
One-Dine Adfitettnent of Up@ont Tariff 

case Na ALTPRA/ TRF-263,CPL-2014 

c) Adjustment of working capital cost 

The cost of working capital shall be adjusted on account of variation in 3-month KIBOR 
over the reference TUDOR of 7.99% while premium over KIBOR 2% remaining the 

same for the entire tariff control period. 

d) Adjustment afslehiserticingsampanent 

The interest part of fixed charge component will remain unchanged throughout the 
tariff control period except for the adjustment due to variation interest rate as a result 

of variation in quarterly KIBOR according to the following formula; 

A I = P (Ray) • (KIBOR paw — 7.99%) / 4 

Where: 

A I = 	the variation in interest charges applicable on local loan 
corresponding to variation in quarterly KIBOR. A I can be positive 
or negative depending upon whether KIBOR outv) > or < 7.99%. The 

interest payment obligation will be enhanced or reduced to the 
extent of A I for each quarter under adjustment applicable on 

quarterly basis. 

Paugv) = 	is the outstanding principal (as indicated in the attached debt 
service schedule to this order) on a quarterly basis on the relevant 

quarterly calculations date. 

e) KetwasnEguity 

Return on equity (ROE) as well as Return on Equity during Construction (ROEDQ 

component of tariff shall be adjusted for variation in PKR/USS exchange rate according 

to the following formula: 

ROE tam 
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ROE atEv; 

ROEDC an = 

ROE sue 

ROEDC (REP) = 

ER am = 

ER (an = 

Decision oft& Authority in the matter °bequest of CPL for 
One-Tizne Adjustment of Upfzont 7krific 

Case No. NEPRA/ 7RF-263/0M-2014 

ROEDC an = 	ROEDC assn' ER otsviER cam 

Where; 

Revised Return on Equity component of tariff 
expressed in Rs/kWh adjusted with exchange rate 
variation for the relevant period. 

Revised Return on Equity during Construction 
component of tariff in Rs/kWh adjusted with exchange 
rate variation for the relevant period. 

Reference Return on Equity component of tariff 
expressed in Rs/kWh. 

Reference Return on Equity during Construction 
component of tariff expressed in Rs/kWh. 

Revised IT and OD selling rate of US dollar as notified 
by the National Bank of Pakistan. 

Reference TT and OD selling rate of US dollar of Rs. 
101.60. 

III  Termundscediticautiateaniff 

i) The Upfront tariff is applicable for power generation using bagasse. 

ii) The Adjusted Upfront Tariff will be applicable and becom effective on June 01, 4....,,  
2015 (i.e. after the reference Commercial Operation Date) 
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Decision of the Authority in the matter ofrequen of CPL for 
One-Time Adjustment of WON Tariff 

Case No. NEPRA/ 7RP-2634Sn-2014 

The decision of the applicant to opt for upfront tariff is irrevocable. 

All energy offered for sale by the Co-generation projects shall be taken by the 
power purchaser on priority. 

v) This tariff will be applicable for a period of thirty years (30) from the reference 
commercial operations date. 

vi) In the Upfront Tariff no adjustment for certified emission reductions has been 
accounted for. However, upon actual realization of carbon credits, the same shall 
be distributed between the power purchaser and the power producer in accordance 
with the applicable GoP Policy, as amended from time to time. 

vii) The project is allowed to use other biomass fuel such as rice husk, cotton stalk etc. 
in combination with Bagasse or separately. However use of coal imported or local 
is not allowed. 

viii) To safeguard interest of consumers, the Authority may review the fuel pricing 
mechanism stipulated above in accordance with NEPRA applicable law, after due 
consultation with the affected/interested parties, if it is deemed that there is 
exorbitant/unreasonable increase in international coal prices. Similarly, to mitigate 
risk to the power producer and to encourage the investors to put up bagasse 
based(indigenous fuel) cogeneration projects, the reference CIF coal price of US$ 
100.67/ton used at the time of this determination shall be cpnsidered the 
floor/minimum price for the purpose of the Fuel cost Component. 
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Chairman \ 

Decision of the Authority in the matter of request ofal for 
One-Time Adjustment of Uplitwr Tariff 

Case No. MIRA/ 77Y-263CW-2014 

  

5. 	The order at paragraph 4 along with all Annexures is recommended for notification by 
the Federal Government in the official gazette in accordance with Section 31(4) of the 
Regulation of Generation, Transmission and Distribution of Electric Power Act, 1997. 

AUTHORITY 

----C419 	t E. -4  try 
(Khawaja Muhammad Naeem) 

Member 

Member 
(Major (Rtd.) Haroon Rasheed) 

Member 
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Annex-I - 
Reference Adjusted Upfront Tariff for New Bagasse based Co-generation Power Projects 

Year 
Fuel cost 

component 
Variable 

O&M Local 

Variable 
OW 

Foreign 

Fixed 
O&M 
Local 

insurance 
Working 
capital 
cost 

Return 
on 

Bad* 

ROE During 
Construction 

Loan 
Repayment 

Interest 
Charges 

Total 
Tariff 

RsJkWh RsJkWh RsJkWh Rs. I kWh Rs. / kWh Rs. / kWh Rs. / kWh Rs. / kWh Rs. / kWh RsJkWh Rs. / kWh 
1 5.9822 0.1197 0.3393 0.3194 

0
0
0
0
0
0
0

0
0

0
0

0
0
0
0
0
0

0
0
0
0
0
0

0
0
0
0
0
0
0
  

YPQ
Qm

m
 m

m
n

 R
 m

r 
 

0.1733 0.9380 0.0965 1.1926 2.7045 12.0859 
2 5.9822 0.1197 0.3393 0.3194 0.1733 0.9380 0.0965 1.3488 2.5483 12.0859 
3 5.9822 0.1197 0.3393 0.3194 0.1733 0 9380 0.0965 1.5254 2.3716 12.0859 
4 5.9822 0.1197 0.3393 0.3194 0.1733 0.9380 0.0965 1.7252 2.1718 12 0859 
5 5.9822 0.1197 0.3393 0.3194 0.1733 0.9380 0.0965 1.9512 1.9458 12.0859 
6 5.9822 0.1197 0.3393 0.3194 0.1733 0 9380 0.0965 2.2068 1.6903 12 0859 
7 5.9822 0.1197 0.3393 0.3194 0.1733 0.9380 0.0965 2.4958 1.4012 12.0859 
8 5.9822 0.1197 0.3393 0.3194 0.1733 0.9380 0.0965 2.8227 1.0743 12.0859 
9 5.9822 0.1197 0.3393 0.3194 0.1733 0.9380 0.0965 3.1925 0.7046 12.0859 
10 5.9822 0.1197 0.3393 0.3194 0.1733 0.9380 0.0965 3.6106 0.2864 12.0859 
11 5.9822 0.1197 0.3393 0.3194 0.1733 0.9380 0.0965 - - 8.1888 
12 5.9822 0.1197 0.3393 0.3194 0.1733 0.9380 0.0965 - - 8.1888 
13 5.9822 0.1197 0.3393 0.3194 0.1733 0.9380 0.0965 - - 8.1888 
14 5.9822 0.1197 0.3393 0.3194 0.1733 0.9380 0.0965 - - 8.1888 
15 5.9822 0.1197 0.3393 0.3194 0.1733 0.9380 0.0965 - 8.1888 
16 5.9822 0.1197 0.3393 0.3194 0.1733 0.9380 0.0965 - - 8.1888 
17 5.9822 0.1197 0.3393 0.3194 0.1733 0.9380 0.0965 - - 8.1888 
18 5.9822 0.1197 0.3393 0.3194 0.1733 0.9380 0.0965 - - 8.1888 
19 5.9822 0.1197 0.3393 0.3194 0.1733 0.9380 0.0965 - - 8.1888 
20 5.9822 0.1197 0.3393 0.3194 0.1733 0.9380 0.0965 - - 8.1888 
21 5.9822 0.1197 0.3393 0.3194 0.1733 0.9380 0.0965 - - 8.1888 
22 5.9822 0.1197 0.3393 0.3194 0.1733 0.9380 0.0965 - - 8.1888 
23 5.9822 0.1197 0.3393 0.3194 0.1733 0.9380 0.0965 - - 8.1888 
24 5.9822 0.1197 0.3393 0.3194 0.1733 0.9380 0.0965 - - 8.1888 
25 5.9822 0.1197 0.3393 0.3194 0.1733 0.9380 0.0965 - - 8.1888 
28 5.9822 0.1197 0.3393 0.3194 0.1733 0.9380 0.0965 - - 8.1888 
27 5.9822 0.1197 0.3393 0.3194 0.1733 0.9380 0.0965 - - 8.1888 
28 5.9822 0.1197 0.3393 0.3194 0.1733 0.9380 0.0985 - - 8.1888 
29 5 9822 0.1197 0 3393 0.3194 0.1733 0.9380 0.0985 - - 8.1888 
30 5.9822 0.1197 0 3393 0.3194 0.1733 0,9380 0.0965 - 8.1888 

Lavelizio4 Tariff 5.9822 0.1197 0.3393 0.3194 0.2204 0.1733 0.9380 0.0905 1.3073 1.2328 10.7290 

Iaelised Tariff (1-30 years) discounted at 10% per amount s US Cents  10.5601/kWh at reference exchange rate of 1I1111.-Raper 101.60 
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