N National Electric Power Regulatory Authority

m Islamic Republic of Pakistan
w NEPRA Towar, Attaturk Avenue (East), G-5/1, Islamabad
Ph: +92-51-9208500, Fax: +92-51-2600026
Registrar Web: www.nepra.org.pk, E-mall: registrar@nepra.org.pk

No. NEPRA/TRF-347/QATPL-2016/2338-2340
February 22, 2016

Subject: Decision of the Authority regarding Interim Tariff in the matter of Petition filed
by Quaid-e-Azam Thermal Power (Pvt.) Ltd. (QATPL) for Determination of
Generation Tariff of 1180.13 MW RLNG Based Combined Cycle Power Plant at

Bhikki, Sheikhupura, Punjab

Dear Sir,

Please find enclosed herewith the subject Decision of the Authority along with Annex-I
and Annex-II (05 pages) in Case No. NEPRA/TRF-347/QATPL-2016.

2. The Decision is being intimated to the Federal Government for the purpose of
notification of the approved tariff in the official gazette pursuant to Section 31(4) of the
Regulation of Generation, Transmission and Distribution of Electric Power Act (XL of 1997)
and Rule 16(11) of the National Electric Power Regulatory Authority Tariff (Standards and
Procedure) Rules, 1998.

3. Order of the Authority along with Annex-I & II of the Decigion needs to be notified in
the official Gazette. \

Enclosure: As above
e 2o

( Iftikhar Ali Khan)

Secretary
Ministry of Water & Power

‘A’ Block, Pak Secretariat
Islamabad

CC:
1. Secretary, Cabinet Division, Cabinet Secretariat, Islamabad.
2. Secretary, Ministry of Finance, ‘Q’ Block, Pak Secretariat, Islamabad.




2 Approval of the Authority in the matter of Interim Tariff for RLING Based Bhikki Power Project
) w@ Quaid-e-Azam Thermal Power (Private) Limited (QATPL)

1.1 Quaid-e-Azam Thermal Power (Private) Limited (QATPL) is a private limited company, wholly
owned by the Government of Punjab (GOPB) and incorporated under the Companies Ordinance
1984 on 25 March 2015.The Facility will be a thermal IPP using Re-gasified Liquefied Natural
Gas (RLNG) as the primary fuel and High-Speed Diesel {HSD) as back-up fuel. The proposed
Project is based on the combined cycle technology with an RSC gross capacity of 1,180,130 MW
(net 1,156.675 MW). The Facility configuration consists of two Gas Turbines GE 9HA, two
HRSGs and one Steam Turbine.

2. FILING OF TARIFF PETTTION

2.1 QATPL vide its letter dated 15 February 2016 filed a tariff petition for it above mentioned
project. The petitioner also requested that the immediate application of the reference
generation tariff/ Interim tariff be allowed/ordered in terms of Rule 4 of NEPRA (Tariff
Standards and Procedure) Rules, 1998 along with other enabling provisions of law.

2.2 QATPL submitted that power purchase agreement with CPPAG and gas supply agreement with
SNGPL have been finalized and are subject to issuance of tariff. QATPL also submitted that in
terms of EPC contract, irrevocable letter of credit for the amount of US$ 233.211 million and
PKR 6.446 billion in favour of the EPC contractor has been opened on 21st October 2015,
Banks have signed an underwritten term sheet with QATPL committing to finance the debt
portion of the project and underwriting fee of PKR 270 million have been paid to lending
institutions,

2.3 According to QATPL, it is obligated to open LC for the remaining 55% of the EPC cost by mid
April 2016 and for this purpose, financial close of the project is required to be achieved by end
of March 2016. Financial close in turn is dependent on completion of CPs including signing of
PPA, LA and L.O.S. All these CPs are dependent on a viable tariff. Hence, a viable and
bankable tariff is immediate requirement of the Project. If a viable tariff is not issued to the
project immediately, the Company will face situation of contractual default and the timeline of
the project of national importance will be compromised.

3.1. The Authority admitted the tariff petition on 16th February 2016. The Authority also
considered the request of the petitioner for grant of interim tariff and considering the facts,
citcumstances and grounds, decided to allow immediate application of tariff in terms of rule
4(7) of NEPRA Tariff (Standatds & Procedure) Rules, 1998, However, the Authority has
decided that following requests of the Petitioner shall be decided in the final order:




2 Approval of the Authority in the matter of Interim Tariff for RLNG Based Bhikki Power Project
) -.._,..a@ Quaid-e-Azam Thermal Power (Private) Limited (QATPL)

i.  To fix lesser thermal efficiency levels as against the guaranteed efficiency levels agreed
by the EPC contractor.

ii.  Provision of Debt Service Reserve Account (DSRA).

iii. To fix the construction Period of 30 months as against 27 months agreed in the EPC
contract.

iv.  Financing fees and charges of 4.06% against the established benchmark of 3.5%.

v. Insurance @ 1.35% each during construction and annual operation against the
established benchmark of 1% each during construction and annual operation.

vi.  Provision of simple cycle operation on HSD.

4. ORDER

L  Quaid-e-Azam Thermal Power (Private) Limited (QATPL) is hereby allowed to charge Central
Power Purchasing Agency Guarantee Limited, the following interim tariff for combined cycle
operation and simple cycle operation for its proposed power plant of 1,156.675 MW:

Description RING —
Energy Charge (Rs./kWh): Recommended | Recommended
Fuel cost component 4.5101 84527
Variable O&M 0.3336 0.4814
Total 4.8437 8.9341
Capacity Charge (Rs./kW/hour):
Fixed O&M (Local) 0.1373 0.1373
Fixed O&M (Foreign) 0.1597 0.1597
Cost of working capital 0.0873 0.0873
Insurance 0.0585 0.0585
Return on Equity 0.4923 0.4923
Debt servicing (1-10 years only) 1.0194 1.0194
Total 1-10 years 1.9545 1.9545
Total 11-30 years 0.9351 0.9351

Detailed tariff tables are attached as Annex -I and Annex-II.

I The simple cycle tariff on unit delivered basis during the availability of the gas turbines for
simple cycle operation for 89 months before the COD of the complex on combined cycle

operation shall be as under:

L




2 Approval of the Authority in the matter of Interim Tariff for RING Based Bhikki Power Project
W@ Quaid-e-Azam Thermal Power (Private) Limited (QATPL)

Simple Cycle
Description RLNG
Rs./kWh
Fuel cost component 7.0377
Variable O&M . 0.3336
Fixed O&M (Local) 0.1373
Fixed O&M (Foreign) 0.1597
Cost of working capital 0.0873
Total 7.7556

II Appropriate indexation mechanisms shall be provided at the time of final tariff.
IV The final tanff shall supersede the interim tariff.

5. The above Order of the Authority along with Annex-I1 and Annex-II shall be notified in the
Official Gazette in terms of Section 31(4) of the Regulations of Generation, Transmission and
Distribution of Electric Power Act, 1997,

AUTHORITY
q;;,’&_/ | e Lemie —
(Khawaja Muhammad Naeem) (Himayat Ullah Khan)
Member Member
(Syed Masood; Hassan Naqvi) %/ 2 (Maj (R) Haroon Rashid) ‘/l/) ),Q)
Member Vice Chairman
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Quaid-e-Azam Thermal Power (Pvt) Limited

Interim Tariff Table RLNG
1 asior| 03336 | 48aw 0.1373 0.1597 00873 |  oo0sss 04923| oaiss| oso0e| 19545 2145 |  ese82] 66364
2 45101 | o03a36] 48487 0.1373 0.1597 00873  0o0s8s oaszs]  osson| osens| 19545 21M5| 69682| 66364
3 45101 | 03338 | 480 01373 01597 00873 | ooses o4s3] osms| osisal 19545 21245 69682} 66364
4 as101| 036|487 0137 0159 00673 | 00585 04923} 0555| o4670{ 19565 20245 | 69682 | 66364
5 45100 | o3m6| 4847 01373 01597 00873 | 0.0585 04| oeos0l oaiu]| 1955 2145 | 69s82| 66364
6 45101 | 03336 | 48437 0.1373 0.1597 0.0873 | 00585 04923| osss| o3sa7| 19545 21245 ] 69682 | 66364
7 45101 | 03u36 | 48437 0.1373 0.1597 0.0873|  0.0585 04| orm| oze2| 19545 rd B
8 45101 | 0316 | 48437 0.1373 0.1597 00873| 00585 o4m| o7l os| 19545 21245  69682| 66364
9 45101 | o3336] 4sew 0.1373 0.1597 00873|  00s8s 04023 08774] oaa0| 19545 2.1245] 9082 |  6.6364
10 45101 | 03336) 487 01373 0.1597 00873 | 00585 o423 o00es| oos70| 19565 20245 | e9sm| 66364
n 45101 | 03306 ) 48437 01373 0.1597 00873 | 00585 04923 - - 0.9351 Loted|  sseor|  ssen
12 45101 | o03m6] 48437 01373 0.1597 00873 | 00585 0.4923 - - 0.9351 1oie4|  sse01]|  ssen
13 as101 | 03336 | 4843 0.1373 0.1597 00873| 00585 04923 - - 0935 o164 5801 55811
14 asion | o3s6) 48 0.1373 0.1597 00873 |  0.0585 04923 - - 0431 Lole4 | ssepl|  sssu
15 45101 | 03336 | 48437 01373 0.1597 0.0873 | 00585 04923 - . 09351 Lotes |  ssepl| 55811
16 45100 | 03336] 4847 01373 0.1597 00873 | 0.0585 04923 - - 0.9351 10164  5mep1|  sssil
17 45101 | o3ws| 48 01373 0.1597 0.0873 | _ 0.0585 04523 . - 0.9351 10164 | 58601 | 55811
18 astol | oans| 4w 0.1373 0.1597 0.0873| _ 0.0585 04923 . - 09351 1.0164]  sse01| 55811
19 45101 | 0336 | 48437 0.1373 0.1597 00873 |  0.0585 0.4923 - - 0 9351 o164 | sse0r | ssan
20 45101 | 03336 | 48437 0.1373 01597 00873 | 00585 04923 - - 09351 Lol64] 58601 55811
at asi0i | o03a36 | 4sax 0.1373 01597 00873 | oS 0 4923 - - 0.9351 10164)  5s8601| 55811
2 asion|  o3we | 4se 0.1373 0 1597 00873 | 00585 0493 - - 0.9351 10164 | 58601  sssit
23 45101 | 0336 | 48637 0.1373 0.1597 00873 |  0.0565 0.4923 - - 09351 10164  ssc01|  sssu
24 +5101 | 03u6 | 484w 0.1373 0.1597 00873 | 0.0585 0.4923 - . 09351 10164 | 53001 | 55811
25 45101 | 03336 | 48437 0.1373 0.1597 00873 | ooses 04923 - - 09351 10164 58601  ssell
% 45101 | 03336 ] 48437 0.1373 0.1597 0.0873| 0085 04923 - - 0.9351 10164| s8e01| 55811
77 45101 | 03336 ] 48457 01373 0.1597 00873] 00585 0493 - - 0.9351 Lol64} 58601 5581
28 45101 | osms| amw 01373 0.1597 00873 |  0.0585 04923 - - 0.9351 10164 smep1| 55811
» asior| o3ms) 4sc7 01373 0.1597 00873 |  0.0585 04923 - - 0.9351 10164| sms01|  sseil
30 45108 | 03336 | 4807 0.1373 0.1597 00873 | 00585 0.4923 - - 0.9351 1016¢] 58601 |  sssi
Avennge
1-10 45101] 03336 48437 0.1373 01597 00873]  oo0sss 04923] 065730  o03en| 19565 2.12¢5] 69682 66364
11-30 45101 03336 4847 0.i373 01597 00873  oirss 04923]  00000| oo0000] 09351 10164]  53601) 55811
1-30 45101] o03336] 4847 0.1373 01597 00873 00585 peo2m] o291 o7 1.2749) 13858]  62295]  s5.5028)
Levelized
| 130 | as10l]  o3ms|  484w| 0.1373] 01s97] o083l o.ses| 04573]  03986]  02659] 1599 17367]  6.5824]  6.2689
6.5824 Rs./kWh 6.2689 US Cents/kWh
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Quaid-e-Azam Thermal Power (Pvt) Limited

Interim Tariff Table HSD
1 84577 ocasie| sssu| o013 0.1597 00873 |  0.0885 04923| o41ss| oeoe]| 19565 21245] 11086 10532
2 sas77| oasi4]| sszu] oum 0.1597 00873 | 00585 o493 | o4s91] osed| 19se5] 212e5| 11058s| 1053
3 84577 | oasi4] ssm1| ouam 0.1597 00873 | 00585 04923 osoe6| osise] 19545] 21245 110s86] r0s320
4 84527} 04814] 85341) 01373 01597 00873 | 00885 04923| osss| o460 1955| 21245] 110586 105320
5 84577 O4814] ssma] oum 01597 00673 | 0.0565 04923| oe0ce{ O04134] 195651 21245] 110586 10530
6 84527 | o04814] swu] ouwm 01597 00873 | 00585 o423| oseas] o3s07| 1955] 2i25| uni0ses|  10se
7 84577 | o4814] sona| ou3m 0.1597 00873 | 0.0585 04923| o729| omwoz| 1955| 212es| iiosss| 105300
8 s457] o4814] soau] oum 0.15%7 0.0873 |  0.0585 0.4923]  o79%9| o2195] 19565} 2124s] 110580 105320
9 84527 | o04814) s93u| 013 0.1597 00873 | 00585 04923 o08774| ouzo| 19545) 21245| 110586| 105320
10 84577 | o4814] so3ul o133 0.1597 00873 | 00585 04923 | o09625| o0os70] 19545| 21245]| 110s88] r0sm20
11 84527 | o04814] soa| ousm 01597 00873 | 00585 0.4923 - - 09351 10164} 99505 swre7
12 84577 | o4sa4) ss3u| o.u373 01597 0.0873 |  0.0585 04923 - - 0msi | 1064 99505 94767
13 8 4527 ).4814 8.9341 0.1373 01597 0.0873 0.0585 0.4923 - - 09351 1 0164 9.9505 9.4767
14 g4527] o4814| somn| 013 0.1597 0.0873 |  0.0585 04923 - - 09351 | 10i64] 99s0s|  swer
15 gas27| oasa] soa41| o133 0.1597 00873 |  0.0585 04923 - - 09351 | 10wef 99505 94767
16 sasz7 | o04814] ssau] o 01597 00873 | 0.0585 04923 - - 09951 ] 10164] o9505| owrer
17 84577 | o04814] B9341| otam 01597 owr3| 00585 0.4923 - - owmsi| 1oee] o09s0s|  ourer
18 24527 o04814] so3m| 01373 01597 00873 00585 0.4923 - - 09351 10164f ovs| 9476y
19 84577 | oasi4] sea| oiam 01597 0.0873 | 0.0585 04923 - - 0951 | 10164 os0s|  vever
20 84527 | o4814] soau| o013 01597 0.0873|  0.0585 04923 - - 09351 | 10t64] 99505| 94767
21 34577] oasis] somu} ot 01597 00873 |  o0s8s 04923 - - 0951} 1oea] 99505|  vazer
2 84527 o4s14] so3u| 01 01597 o073 |  ooses 0.4923 - - osas1 | 1owed] 9| sarer
B 84527 | o4sis] sz o013 0.1597 00873 |  ouses 04923 - - oos1] 1ose}] 9ses|  serer
24 84527 | oas1a| 8| o137 0.1597 00873 | 0.0585 04923 - - 0951 | 1o164] 99s0s| swer
25 8457| o04814] swma] 0133 0.1597 00873 00585 0.4923 - - ost| 1oie4] 99505 9477
2% Basz7| o4814] B93a| 0.a3ms 0.1597 0.0873 | 00885 04923 - - 0osi | 1ois4] 99s05| 9w
7 84527| oasi4] Bsau| oaw3 0.1597 0.0873|  ooses 04923 - - 0951 | 10164 99505 surer
28 84527 04814 893u| o0u373 0.1597 00873| 00585 04923 - - 09351 ( 10164] 99505 9swrey
2 84527 | o4ma] soau| oiams 0.1597 00873 |  0.0585 0.4923 - - o9si | 10w64] 99s0s| owrer
30 84527 | o4814] ssu| oam 0.1597 ooer3|  o.oses 04923 - - owst] 1owe4]| 99s5| s
Aversge
1-10 s4577] o484 so3a| 0awm 0.1597 0.0873|  0.0585 0403]  oes7a|  03621|  19ses]  21245]  11.0586] 105320
1130 | 84527]  04m4] ss3m] o1 01597 00873 0.0585 04923]  o0o00o] 00000 09351  Lowss]  9ssos|  oaver
1-30 84527] 04814] 89341 o.1373] 01597 0.0873] 00585 04923] oz oazo7]  12749]  13sss|  103199]  os2es
Levelized
| 190 |  e4szz] oasm4] sssa]  o0u3m 01597|  00873] .58 04923]  o0a39ms| ©02659] 15996] 1L7ae7] 10.6728] 10.1645
Levelized Tariff = 10.6728 Rs./.kWh 10.1645 US Cents/kWh W
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