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EXTRAORDINARY  PART-i 

National Electric Power i'egulatory Authority 

NOTIFICATION 

Islamabad, the 26th day of April, 2024 

S.R.O. 7rI2O24.- In pursuance of Proviso-u of Sub-Section 7 of Section 31 of the 
Regulation of Generation, Transmission and Distribution of Electric Power Act, 1997 (XL of 
1997), NEPRA hereby notifies the Decision of the Authority dated Ol January, 2024 inthe matter 
of Quarterly Adjustments of K-Electric Limited for the Quarter ending March 2023 
in Case No. NEPRA/TRF-3 621K-Electric-20 16. 

2. The concerned entities including K-Electric and Central Power Purchasing Agency 
Guarantee Limited (CPPAGL) shall keep in view and strictly comply with the orders of the courts 

notwithstanding this Decision. 

3. Notwithstanding the notification of the attached decision of the Authority, the consumers 
of K-Electric shall not be charged the tariff outlined therein, rather will be charged tariff as 
applicable to consumers of XWAPDA DISCOs pursuant to the policy guidelines issued by the 
Federal Government (communicated vide correspondence dated August 22, 2023) in order to give 

effect to the para 5.6.3 of the National Electricity Policy, 2021. 

(Engr. Mazhailqbal Ranjha) 
Registrar( 



AUThOTY 

Decisibfl of the Authority in the matter of Quarterly Adjustment 
ofk.EtitriC Limited for the Quarter ending March 2023 

DECISION OF THE AUThORifY tN THE MMIJ~R OP OJJARTERLY ADJUSThIENT OF  

K-RIECI'RIC ULITED FOR THE QUARTER E1WThG MARCI 2023 

Background 

Pursuant to the provisions of Section 31(7) of the Regulation of Generation, Transmission and 

Distribution of Electric Power Act 1997, and as per the mechanism for monthly, quarterly and 

annual adjustments provided in the tariff determination of K-Electric Limited (herein referred 

to as "K-Electric or KE") dated July 05, 2018, duly notified in the official Gazette vide SRO No. 

576(1)/2019 dated May 22, 2019, the Authority has to review and revise the approved tariff on 

monthly, quarterly and annual adjustments. 

2. As per the mechanism provided in the determination, impact of change in ICE's own generation 

fuel cost component due to variation in fuel prices, generation mix and volume shall be passed 

on to the consumers directly in their monthly bills in the form of Fuel Charges Adjustment 

(FCA). Similarly, impact of change in the fuel component of Power Purchase Price (PPP) due 

as to variation in fuel prices and energy mix shall also be passed on to the consumers through 

monthly FCA. 

3. However, the impact of monthly variations in K-Electric own generation's fuel cost component 

as well power purchase price to the extent of targeted T&D losses, not taken into account in 

the monthly FCAs, has to be adjusted on quarterly basis. In addition, the monthly variations in 

the variable O&M and fixed costs of the PPP, as allowed by the Authority, are required to be 

adjusted on quarterly basis. The impact of these variations is to be worked out based on targeted 

units to be sold in the next quarter and to be adjusted in the SoT of K-Electric. The actual 

payments in respect of WWF, WPPF etc. to the IPPs being pass through are to be adjusted on 

yearly basis upon production of verifiable documentary evidence. 

4. Pursuant to notification of the determined MYT, K-Electric filed its Quarterly Adjustment 

request on account of Power Purchase Price (PPP) and Prices level reset for the quarter ending 

March 2023 along with supporting documents. 

5. K-Electric requested an adjustment of positive Rs.5. 170/kWh, for the quarter ending March 

2023. 

Hearing 

6. Since the impact of any adjustments has to be made part of the consumer end tariff, therefore, 

the Authority, in order to provide an opportunity of hearing to all the concerned and meet the 

ends of natural justice, decided to conduct a hearing in the matter. 

7.. f'he hearings were accordingly held on May 31, 2023 at NEPRA Tower and through ZOOM. 

The advertisement for heating was published in newspapers and separate notices were also sent 

to the stakeholders for inviting comments from the interested! affected parties. Salient features 

and details of the proposed adjustments along-with notice of hearing were also uploaded on 
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NEPRA1s website for infoimation of all concerned. Following issue was framed for discussion 

during the hearing; 

i. Whether the requested quarterly variations are justified? 

8. K-Electric, in its adjustment requests has certified that it despatches as per Economic Merit 
Order from its own generation units (with the available fuel resources) and import from 

external sources. It also certified that the cost of fuel and power purchase claims do not include 

any amount of late payment surcharge/mark_UP/interest. 

9. K-Electric provided the plant wise generation statistics sheet, signed by K-Electric employees. 

The plant wise statistic sheets provide information in terms of Plant Capacity, Actual Units 
Generated, Actual Auxiliary consumption, Net Generation and Bus Bar sent outs, Actual Heat 

Rates, fuel consumption & cost of Fuel and Generation cost per unit. In addition K-Electric also 

provided copies of invoices raised by Fuel Suppliers and copies of invoices raised by IPPs. 

10. The Authority based on the information, data and record provided by K-Electric, has analyzed 
the quarterly adjustments of K-Electric and accordingly discussion on the issues pertaining to 

quarterly adjustment is as under; 

Issues: Whether the requested quarterly variations are justified? 

11. While going through the data / information provided by K-Electric regarding quarterly 
adjustments the Authority has noted certain observations, which are discussed hereunder; 

F.ner purchased from National Grid (CPPA-G)  

12. The Authority in order to work out the amount of adjustments claimed by K-Electric for the 
energy purchased from National Grid, obtained details of actual Power Purchase cost from 
CPPA-G for the cost it billed to KE for the relevant period. The Authority noted that as per the 
information submitted by CPPA-G, the energy claimed by K-Electric, is in reconciliation with 

the energy reported by CPPA-G. Regarding cost for the energy purchased from national grid, 

K-Electric has claimed an amount of Rs.19,646.42 million including Capacity charges, UoSC, 
MoF and variable O&M. The same being in accordance with the DISCOs settlement 
information provided by CPPA-G, has been allowed for working out the current quarterly 

adjustment. 

PIEVIOUS ADJUSTMENT OF MARKET OPERATOR FEE (MoE) FROM JUL -DEC. 2022 

13. K-Electric has requested an amount of Rs.8,143 million as previous adjustment of MoF for the 
quarter July 2022 to December 2022, due to the change in MoF rate, vide Authority decision 
dated November 23, 2022, from Rs. 1.7 l/kW/M to Rs.2.77/kW/M. The same has been accounted 
for as part of current quarter cost, as the same has been billed by CPPA-G to KE during the 
instant quarter i.e. January to March 2023. Accordingly, the Authority has decided to allow the 
aforementioned amount of Rs.8.143 million due to revision in Market Operator Fee rates. 
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NIDC — Previous Adjustment - True Up 

14. K-Electric, in the instant quarterly adjustments has claimed an amount of Rs.505 million due 
to a NTDC true UP invoice dated 15.04.2016 for the period from July 2014 to June 2015. 
Subsequently KE 'vide email datedl8.08.2023 submitted that this invoice was identified by 
CPPA-G during the process of reconciliation, however, it was neither received by XE nor 
claimed by KE as part of quarterly adjustments requests from NEPRA. XE further mentioned 
that upon further analysis, it was observed that since NEPRA considers energy rate as per its 
approved rate for XWDISCOs, therefore, the true up portion of energy part of the said invoice 
is not required to be considered. Accordingly, XE requested to consider only the differential of 
Capacity Transfer charges of 26 million for the purpose of instant quarterly adjustment. 

15. The Authority noted that claim submitted by XE is around 07 years old, and pertains to the 
previous Multi Year Tariff period. Therefore, KE is directed to bring proper reconciliation of 
amount claimed vis a vis amount already ailowed by the Authority for the said period, along-
with detailed justification for not claiming tlis cost earlier, during the period to which it 

pertains. 

16. Accordingly, for the purpose of instant quarterly adjustment the Authority has decided not to 
allow the amount of Rs.26 million. 

XE — Previous Adjustment — Impact on Revision in Negative FCA 

17. K-Electric, in the instant quarterly adjustment, has claimed an amount of Rs.1,142 million due 
to the fact that impact of negative FCA for July 2022 earlier not passed on to the residential 
consumers up-to 300 units, has now been passed on to such consumers in light of NEPRA's 
decision dated March 09, 2023 regarding staggering of FCAs of I(E. Here it is pertinent to 
mention that as per practice, the amount of negative monthly PCAs is not passed on to the 
residential consumers consuming upto 300 Units. However, the Federal Government in its 
Motion dated 16.02.2023 requested the Authority to pass on the impact of negative FCA to 
residential consumers as well. The Motion was decided by the Authority vide decision dated 
09.03.2023. Thus, reducing the amount retained by KE on account of not passing on the benefit 
of negative FCA to residential consumers. Based on the above, the amount of Es. 1,142 million 
claimed by KE has been made part of the instant quarterly adjustment. 

CE — Previpus,Adjustment - Rrsa1 of tax on iindisdrOfitfQr 2iU&i2L9 

18. K-Electric has claimed a negative amount of Es. 1,130 million on account of reversal of tax on 
undistributed profits for the FY 2018 and FY 2019. 

19. The MYT determination of XE, provides the following; 

"Any corporate tax liability to the extent of current tax paid (without the impact of deferred 
tax impact) would be treated as pass through and shall be allowed through adjustment in the 

tariff' 

20. Upon inquiry regarding the requested adjustment, XE submitted that for F? 2018, K-Electric 

claimed an amount of PKR 1,452 million on account of Tax, the breakup of which is as follow: 

3//LI 
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Description  Amount (PKR Million) 

Turnover/Tax Chargeable  2,347 

Tax on Undistributed Reserves u/s 5A  686 

Total Tax liability  3,033 

Tax Credit claimed u/s 658 (1,581) 

I1lilHu 1,452 

21. For PY 2019, K-Electric did not claim any amount on account of Tax as there was no tax liability 

during the year. 

Description  Amount (PKR Million) 

Turnover/Tax Chargeable  2,439 

Tax on Undistribiited Reserves u/s5A  444 

Total Tax Liability  2,883 

Tax Credit claimed u/s 65B  (2,883) 

Net Tax Liability - 

22. KE also submitted that the imposition of tax on distributed profits under section 5A of the 
Income Tax Ordinance has been struck down by the Honorable High Court of Sindh and in the 
light of the said. decision, the Commissioner Inland Revenue Appeals has allowed us a relief in 
this regard. 

23. Accordingly, ICE has requested adjustment of tax on undistributed. reserves for the FY 18 and 
PY 19 amounting to PKR 686 million and 21CR 444 million respectively, through quarterly 
adjustment for the quarter ended March 2023. ICE further submitted that in case of reversal of 
decision by the Honorable Supreme Court of Pakistan, ICE will have the right to claim back this 
amount in subsequent periodic/quarterly adjustment. 

24. Based on the above, a negative amount of Rs.1 , 130 million (Rs.646+444= 1130 million) has been 
adjusted as previous adjustment in the quarter ending March 2023. 

OurSun 

25. K-Electric in its adjustment request has claimed Rs.663.362 million for the energy purchased 
from Oursuri. 

26. It is been observed that ICE has incorporated 276,613 NPIVIIV units while working out the 
instant quarterly request of Oursun. The same have been provisionally deducted, while 
working out the instant quarterly adjustment along with its consequential cost. The allowed 
cost after exclusion of NPMV units cost works out as Rs.655.79 million. K-Electric is again 
directed to incorporate the revised mechanism of calculation of NPMV units in its EPA with 
Oursun and submit the same for approval of the Authority, as already directed in the 
Authority's earlier decision dated 04.08.2023. 

Previous Adjustment already allowed on account of WPPF of K-Electric  

27. The Authority in its decision dated 04.08.2023, in the matter of Quarterly Adjustments of K-
Electric for the Quarters ending December 2022 approved R.74.34 million, to be allowed in 

every quarterly adjustment till September 2023, on account of WPPF of• K-Electric. 
Accordingly, an amount of Rs,74.34 million is also being made part of the instant adjustment, 
under previous adjustment, on account of WPPF of KE for the FY 2022. 
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Tapal Energy Limited (TEL)  

28. For the energy purchased from Tapal Energy, KE has claimed Rs.209.3 million as capacity and 

Rs.93.499 million as Variable O&M. M. Here it is pertinent to mention the Authority vide 
decision dated 23.01.2023, decided to extend the term of tariff till 30th April 2023 or lifting of 

the moratorium period before the stipulated date, whichever comes earlier, on the same terms 

& conditions approved vIde decision dated 9th June 2020. 

29. In view thereof, the cost claimed by K-Electric for Tapal Energy amounting to Rs.302.8 million 

has been considered while working out the instant quarterly adjustment. 

TAPAL - Previous Adjustment 

30. KE, in the instant quarterly adjustment, has claimed an amount of Rs.115.19 million due to 
change in the CPP for the period from June to December 2022 as per the Authority's decision 
dated 23.01.2023. Similarly, an amount of Rs.23.766 million has been claimed on account of 
revision in VO&M rates for the period from June to December 2022 as per the Authority's 

decision dated 23.01.2023. 

31. Based on the Authority's decision dated 23.01.2023, the revised CPP and Variable O&M of 
Tapal for the period from July to December 2022, works out as Rs.137.49 million, against the 
claimed cost of Rs.138.957 million. Based on the aforementioned, an amount of Rs.137.49 
million has been allowed in the instant quarterly adjustment. 

Gui A   Umitd (GAEL 

32. Here it is pertinent to mention the Authority vide decision dated 22.02.2023, decided to extend 
the term of tariff till 30th April 2023 or lifting of the moratorium period before the stipulated 
date, whichever comes earlier, on the same terms & conditions approved vide decision dated 
3rd June 2020. 

33. For the O&M of GAEL, K-Electric has claimed Rs.75.254 million for the period from January 
2023 to March 2023. The same has been accounted for in the instant quarterly adjustment, 
being in line with the components if worked out, based on the decision of the Authority dated 

June 3, 2020. 

34. For the Capacity of GAEL, K-Electric has claimed Rs. 175.529 million for the period from 
January to March 2023. The amount of capacity charges works out as Rs. 174.459 has and the 
same has been accounted for in the instant quarterly adjustment7  being in line with the 

components based on the decision of the Authority dated June 3, 2020. The reason for 
difference is due to the fact that KB for the month of January 2023 has not used the rates in line 

with the decision dated 03.06.2020. 

SNPC & SNPC-U 

35. The Aáthority in the matter of Review Motions filed by SNPC and SNPC-ll, against 
determination of the Authority dated December 31, 2019 in the matter of Quarterly 
Adjustment of K-Electric, decided as under; 
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a) "to re-determine/modiiV the tariff awarded to the petitioner vide decision dated August 
04, 701Z for which separate proceedings shall he carried out by the Authority. The 
Petitioner, is accordingly directed, in tenns of Section 44 of NEPRA Act, to provide 

complete details in this regard. 

b) to pro visionally allow the Petitioner its debt servicing and Insurance component as per its 
reference generation tariff datedAugust 04,2017.... 

36. Here it is pertinent to mention that subsequently) the Authority vide two different decisions 
dated June 4, 2021 has approved revision of Net Capacity & Heat Rate of SNPC & SNPC II. 
Pursuant thereto the Authority vide decisions dated September 21, 2021 approved revised 
reference capacity components based on revised net capacity. The same has been notified by 
NEPRA on May 31, 2022. 

37. Afterwards, NEPRA. vide two decisions dated August 11, 2022, has revised capacity charges for 
SNPC & SNPC II for the period under review which included the RoE and RoEDC. 

38. K-Electric has requested Rs.333.98 million for capacity charges of SNIPC & Rs.326.61 million 
for SNPC II for the period January — March 2023. The same has been accounted for in the 

instant working. 

39. Here it is pertinent to mention that variable & fixed O&M, Debt servicing, Insurance and 
ROE/ROEDC of SNPC and SNPC-II, have been included in the instant tariff adjustments of K-
Electric, as per the rates approved by the Authority. However)  the cost being allowed is strictly 
on provisional basis, subject to its adjustment, if required, in the light of the final decision(s) of 
the Authority, based on third party audit! verification of capacity charges of SNPC & SNPC-II. 

Variable O&M of SNPC /SNPC-U & STDC'a line losses 

40. The Authority vide decision dated January 09, 2020, allowed a Transmission loss level 'with a 
cap of 2% to STDC, froni the date of decision i.e. 09.01.2020. Therefore, for the period from 
09.01.2020 onward, STDC losses -with a cap of 2% have been considered while allowing the 

instant tariff adjustments of K-Electric. 

41. K-Electric in its request has requested Rs.172.292 million under the head of O&M for SNPC, 
SNPC II & O&M related to STDC's line losses. The Authority vide decision dated April 28, 2023 
has approved Quarterly indexation of both SNPC and SNPC-II, for the quarter January to 
March 2023. The same has been accounted for in the instant quarterly adjustments. 

SNPC & SNPC-II Previous Adjustment — Fuel Cost 

42. KE, in the instant quarterly adjustment, has claimed an amount of Rs.70.5149 million due to 
change in the fuel cost component for the month of February 2023. The Authority vide decision 
dated 19.04.2023, revised the FCC of SNPC & SNPC-II w.e.f. January2023 from Rs.7.022'VkWh 
to Rs.8.6039/kWh and Rs.6.979lIkV'Th to RS,8.5508/kWh respectively. 

43. In view thereof, the claimed amount of Rs.70.5149 million as requested by ICE, has been 
considered as part of the instant quarterly adjustment 

.'tl 
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SIDC VfleelingChg 

44. The Authority determined, tariff of STDC, a 101.59 MW capacity, 132 kV transmission line 
project vide its determination dated February 10, 2017 and allowed a tariff of 
Rs.0.4547/kW/hour for the first ten years of the project. Later on, in the Review decision dated 
June 14, 2018, the tariff was enhanced to Rs.0.4665/kW/hour for the first ten years. 

45. NEPEA subsequently vide decision dated August 17, 2022 has approved indexation for the 

period under review to Rs.0.6301/kW/Hr. 

46. K-Electric has claimed Rs.137.54 million on account of STUC capacity cost, and the same has 
been accounted for in the instant quarterly adjustment. 

Anoud Power Generation Ltd. (APGL)  

47. Anoud Power Generation Ltd. (APGL) only supplied energy to KE till Sep. 2020 and thereafter 
no energy has been delivered. As per Cause 1.5 of the l addendum dated 27.04.2010 to the 
PPA between K-Electric and APGL, in case APGL supplies less than theminiinum monthly 
guaranteed units of 5,040,000 kWh to I(ESC, KESC shall be entitled to make certain deductions 
at the end of billing month in the billing amount. 

48. Accordingly, LDs to be imposed on Anoud Power Plant for non-supply of guaranteed energy, 
till Dec. 2022, have already been deducted from the quarterly adjustments of ICE. Similarly, for 
the period from Jan. to March 2023, no energy has been supplied by APGL to KE, consequently, 
an amount of Rs.48.2 million has been deducted from the instant quarterly adjustment of ICE 
i.e. January to March 2023, in line with the Authority's earlier decisions. 

Pauji Power Company Tirnited (FPCL)  

49. The Authority vide decision dated February 9, 2022 issued CoD determination of FPCL. In the 

CoD decision, the Authority revised the reference components of FPCL and the components 

of Water Charges, Ash Disposal & Limestone have been decided as ZERO. The above are subject 

to Quarterly adjustment on actual basis subject to documentary evidence to be submitted by 

power producer within three months of issuance of the CoD decision. 

50. The period of 3 months have lapsed on May 8, 2022 and as per record no such detaillevidence 
has been submitted by FPCL. In view thereof, while processing the instant quarterly 
adjustment for the period January to March 2022 no cost is allowed on account of Water 

Charges, Ash Disposal & Limestone. Here it is pertinent to mention that KE has also not claimed 

any cost on this account. 

51. For the other components i.e. O&M, Cost of Working Capital, Insurance, RoE, Debt Repayment 
& Interest Charges, ICE in its adjustment request has claimed an amount of Rs.728.266 million, 

and the same has been considered. 

FPCL Previous Adjustment- Revision in Caracity Component 

52. ICE in its quarterly claim also requested Rs. 1,843.739 million as previous adjustment owing to 
revision in capacity compone. 'CL from May 2017 to December 2022. The Authority 
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vide its decisions dated January 27, 2023 and March 133  2023, revised capacity charge 

components FPCL from April 2017 to December 2022. The difference of change in capacity 
charge components has now been requested by KE as previous adjustment. The cost claimed 
by KE is in line with the revised rates approved by the Authority. Therefore, the Authority has 
decided to allow the aforementioned amount of Rs. 1,843.74 million as previous adjustment on 
account of revision in capacity cost components of FPCL. 

YPCL Previous Adjustment- Revision in Variable O&M Component 

53. KE in its quarterly claim also requested Rs. 11.079 million as previous adjustment owing to 
revision in Variable O&M component of FPCL from April 2022 to December 2022. The 
Authority vide its decisions dated 27,01.2023 and 13.03.2023, revised variable O&M 
components of FPCL from April 2022 to December 2022. The difference of change in variable 
O&M components have now been requested by KE as previous adjustment. The cost claimed 
by KE is in line with the revised rates approved by the Authority3 therefore, the Authority has 
decided to allow Rs.11.079 million as previous adjustment on account of revision in Variable 
O&M cost components of FPCL. 

FPCL Previous Adjustment- Fuel Price Adjustment 

54. KE in its quarterly claim also requested negative P..s.106 million as previous adjustment owing 
to revision in fuel cost component of FPCL from October 2022 to January 2023. The Authority 
vide its decision dated March 13, 2023, revised the fuel cost components of FPCL from October 
26, 2022 and January 01, 2023. The difference due to change in fuel cost components have now 
been requested by KE as previous adjustment. The same i.e. Rs.105.583 million, being in line 

with the decision of the Authority has been made part of the instant quarterly adjustme!at. 

Lotte Chemical 

55. For the energy purchased from Lotte Chemical during the quarter, K-Electric has claimed an 
amount of Rs.3.067 million for EPP (excluding Fuel) and CPP. The same being in line with. the 
Authority's determined tariff has been considered. 

Lucky Cement 

56. For the energy purchased from Lucky Cement during the quarter, K-Electric has claimed an 
amount of Rs.0.227 million for EPP (excluding Fuel) and CPP for the instant quarter. The same 
being in line with the Authority's determined tariff has been considered in the instant quarterly 
adjustment. 

Gharo Solar 

57. K-Electric, for the period January 2023 — March 2023, has claimed an amount of Rs.381.135 
million as variable O&M and capacity charges on account of energy purchased from Ghaor 
Solar. It is been observed that KE has accounted for generation of 284,049 kWh as NPMV while 
working out the instant quarterly request of Gharo Solar. The NPMV units of Gharo Solar have 
been provisionally deducted, while working out the instant quarterly adjustment along with 
its consequential cost. The allowed cost after exclusion of NPMV units cost works out as 
Rs.377.05 million, which is considered for the instant quartrly adjustment. 
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IIL&ISL 

58. For the energy purchased from IlL & ISL, K-Electric has claimed an amount of Rs.15 million 
for EPP (excluding Fuel) and CPP for the instant quarter. The same being in line with the 
Authority's determined tariff has been considered. 

IlL- Gas Price Differential - Previous Adjustment 

59. KE, in the instant quarterly request, claimed an amount of Rs.0.121 million due to change in 
gas price for IlL as notified by OGRA w.e.f. January 01, 2023. The differential between the 
already allowed Cost and the revised claimed has been worked out as Rs.0. 121 million and the 
same has been made part of the instant quarterly adjustment. 

Net Metering Cost 

60. The Authority in the monthly FCA decision of KE for the month of December 2022 decided 
that amount being allowed to Net Metering Units 19.32/kWh, be considered as part of the 
Capacity cost instead of monthly FCAs. In view thereof, the Authority directed K-Electric to 
only include the unit of Net Metering in its monthly FCAs and the cost thereof be included as 

part of Capacity costs w.e.f. January 2023. 

61. Based on the aforementioned, the cost for net metering units of 15.68 GW1i. i.e. Rs.303.03 
million @ Rs.19.32/kWh, for the period from January 2023 to March 2023, has been included 

in the instant quarter. 

ADJUSThIENT FOR NEGATIVE I POSITIVE FCA FOR CERTAIN CONSUMER 

CATEGORIES  

62. As per the Authority's decision, negative FCA is not passed on to lifeline consumers, residential 
consumers with consumption up-to 300 units and agriculture consumers, and the sante is 
adjusted in quarterly adjustment. Similarly positive FCA is also not passed on to the life line 

consumers. 

63. Accordingly, for the purpose of instant quarterly adjustments  a net impact of Rs.16.648 million 

has been considered to account for the negative! positive FCAs not passed on! recovered from 
the consumers for the period from January to March 2023. 

Minor Adjustments 

64. During verification of data, minor adjustments amounting to Rs.0.349 million were observed. 
These adjustments included Rs.0.016 million for lower claim of Tapal during the FCA of 
January 2023, Rs,0.04776 million for lower fuel adjustment claim of Tapal during the FCA of 
July 2022 and Rs,0.28585 million Gui Ahmad's CV dispute delta in November 2022. 

65. In view of the aforementioned, an amount of Rs.0.349 million has been deducted in the instant 

quarterly adjustment. 

Cost of Debt-Sinosure Fee IE  

66. K-Electric vide letter dated 18.10.2022, requested NEPRA to allow cost of Insurance Premium 
of around Rs.9.727 billion, in light of the KE's MYT determination dated 09.10.2017, as a 
separate period cost in the next quarterly adjustment. The amount claimed by KE includes 
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premium paid to Sinosure to provide coverage for Chinese component and to Euler Hermes for 
providing coverage for German component. The Authority in order to arrive at a just & 
informed decision, and to provide a fair opportunity to KE to present its case, and all the 
relevant stakeholders involved, decided to conduct a hearing in the matter, which was held on 
03.05.2023. The Authority after considering the submissions of K-Electric, has decided to 
condone the delay in filing of the request by KE and has decided to allow the premium paid to 
Sinosure for coverage of the Chinese component and to Euler Hermes for providing coverage 
for the German component of financing. The Authority has further decided not to allow the 
withholding tax being adjustable. 

67. Accordingly, the Authority has decided to allow the an amount of Rs.9.146 billion, to K-
Electric, as Cost of debt-Insurance Premium as a separate cost in the instant quarterly 
adjustment i.e. quarter ending March 2023; 

Sinosuxe 
[BQPS-.UhJ 

Sinosuxe TP 
1000 

Hermes 
[BQPS-Iu1 Total 

Principal USD 292 66 123 480 

Interest USD 96 11 31 138 

Total  TJSD 387 77 154 618 

Premium Requested IJSD 23 5 22 51 

Tax Requested TJSD 3 1 - 3 

Total Requested USD 26 6 22 54 

Premium Re3uested PKR 4,336 868 3,944 9,148 

Tax Requested PKR 482 96 - 578 

Total Requested  PKR 4,818 964 3,944 9,726 

Requested Premium 
(as % of Debt servicing) 6.04% 7.01% 14.34% 8,23% 

Premium Allowed  PKR 4,336 866 3,944 9,146 

Tax allowed  PKR - - - - 

Total PKR 4,336 866 3,944 9,146 

Previously Deducted Cost of BOPS-I 

68. The Authority vide its order dated 06.10,2023, in the matter of Modification-Xl in the 
Generation License of K-Electric, remanded to the Authority by the NEPRA Appellate 
Tribunal decided to accede to the request of K-Electric and allowed the actual/prudent cost 
relating to the interim operation of Unit-3 of BQPS-I (from May 01, 2021, to August 15, 2021). 

Accordingly, the earlier decisions of the Authority (dated September 15, 2021 and May 12, 
2022) in this regard, stand modified to this extent. In view thereof, the cost of operation of 
unit-3 of BQPS-I, which was earlier deducted by the Authority amounting to R9.1,425 million 
for the period from June to August 2021, is included in the instant quarterly adjustment i.e. 
quarter ended March 2023. Here it is pertinent to mention that ICE in light of the said order 
has requested the Authority vide letter dated 10.11.2023, to include the earlier deducted 
amount of Rs.1,425 million of BQPS-I, in the instant quarterly adjustment decision for the 
quarter Jan. to Mar. 2023. 



Decision of the Authority in the matter of Quarterly Adjustment 
of K-Electric Limited for the Quarter ending March 2023 

69. K-Electric in its request has requested its quarterly adjustment based on the projected units to 
be sold in the next quarter of 4,881 GWI. Now KE has provided its actual sent out units for the 
months of April — June 2023, which after adjusting for allowed losses works out as 4,458 GWh. 
Accordingly the same have been used in the calculation of Quarterly Adjustment. 

70. Based on the discussion made in the preceding paras, the Authority hereby determines the 
following quarterly adjustment of K-Electric for the quarter January-March 2023. 

FCc of Own Generation 
FCC adjusted on Target T&D Losses 
Reference Own Generation FCC adjusted on Target T&D Losses 

Required. adjustment in SOT of Own Generation to level up the tariff 

Power Purchases  
Fuel Coat 
FCC adjusted on Target T&D Losses 
Reference Power Purchase FCC adjusted on Target T&D Lasses  
Required a justssseut in SOT of Power Purchase FCC to level up the tariff 

Variable O&M and Capacity 
Variable O&M and Capacity adjusted on Target T&D Losses 
Reference Power Purchase Variable 08cM and Capacity beard on Target T&D Losses 

Required adjustment lit SOT of Power Purchase Variable O&M and Capacicy 
to level up the tariff 

CostofBQPS-IUssit3 &4 
InpaL3aziaiiDfli:fl FueLcostto the teirt of T&ELkases 

Rs./k\Vh 
Gwh 

Own Generatiou 
Monthly Approved FCA 
Tetal Units Sees Out 
Allowed Level oFT&D lasses 

(0.8862) 
1,027 

15.36% 

0.4333 
1,117 

15.36% 

Impact of Louses on FCA for Own Generation Raivfln (139.85) 74.33 

Total impact of Losses PCA. 

L2J2rha8 
Fuel Coat 

Rn/kWh 
Gwh 

2.5975 
1,027 

15.36% 

0.1461 
1,117 

15.36% 

Monthly Approved FCA 
Total Units Sent Out 
Allowed Level of T&D losses 

Impact of Losses an FCA for Power Purchases 410 25 Ra.MJn 

Total impact of Losses on PCA Rn.Mln 

G. Total Rs.MIn 

ar t j)fypriatjqjaJi3VRriPhle O&M nTd Caiacity. Rs.Mln 1,057.99 866.39 

Total impact of Variable O&M anti Capacity RsMIn 

Net Impact of Life Line, 300 units & Agriculture narita Rs.Mln 

Total Un-Recovere8. Cost of the Quarter RLMin 

wWF 
WPPF 

Rs.Mlsi 
Rs.Mlrt 

Adjustments RMin 

Write Off Rs.Mln 

Lils Ra.Mln 

Units Sold during Next Quarter on allowed T&D Losses an 
GWls 

Rs./kWh 

Reversal of Previous Qjiarter Rs./kWh 

Rn/kWh 

R./kWh 

gsjlcWh 
RsJkWh 
Rs.IkWh 
RsikWh 

Rn/k Wit 
Re/kWh 
Ri/kWh 
Rs.IlcWh 

Rs.IkWh 
Ri/kWh 
Re/kWh 

Re/kWh 

Rs./kWh 

9.1372 
107954 
7.1672 

3.6282 

6.8575 
8.1020 
7.0820 

1,0200 

5.59823 
6.61417 
7.19744  

(0.5833) 

4,458 

697.10 
632.58 

0.8633 
1,478 

15.36% 

196 
631 

1,263 

(729.60) 

1,195 

16,65 

2,474 

(0.5055) 

-,— —..___,.,.4: 

c-al 
:( PRA 

TOrry 
I 

3.0709 
1.47$ 

15.36% 



D.cision of the Authority in the matter of Qurter1y Adjustment 
of K-Electric Limited for the Quarter ending March 2023 

71. The instant decision is being intimated to the Federal Government, prior to its notification in 
the official Gazette as per Section 31(7) of the NEPRA Act. 

AUfflORITY 

a 

MatNiaz Rana (nsc) 
Member 

Engr. M.qs3od Anwar Khan 
Member 

Waseem Mkhtar 
Chairman 

Rafique Ahrned Shaikh 
Member 

Ainina Alamed 
Member 



    

 

Sr. Na. 'rARItOF clsr2GORY I PARTICULARS 

 

    

    

    

    

    

Gonorni SeruicoC a) 

6.95 
6.95 
6.95 
6.95 
6.9$ 

6.95 
6.95 
6.95 
6.95 
6.9S 

37.51. 
37.51 
37.51 
37.51. 
37.51 

•1. 

Sr. N.'. TARIFF CATEGORY / 

FIXED 
CHARGES 

rwirs 

VARIABLE 
CHARGES 

a/kWh 

Qunrtorl7 
Aduatnnont 

/kWh 

'roTAX. v/t1UA3lLZ CHARGES 

20/kWh 

For Sauctionod load loon thou 5 loW 4.0• a) 
Up to 50 UnIt. - LIfO Lion 

4.00 30.1 

U
np
:o

te
ct

e
d

P
ro

te
ct

ed
 

Ii 100 Unite - Lino 51. - 
23.16 6.95 

30.1 

III - 100 Unit.' 
23.16 
24.75 

6.95 
6.95 31.7 

lv 101 - 200 Unit.' 

1.00 Unit; 001- 
23.16 6.95 30.1 

31.7. , 
vi 101200tTnitn 

300 Unit. 
- 

24.75 
25.96 

6.95 
6.95 32.9 

33.9; vii 201- 
400 

- 27.01 6.95 
33.9; viii 301- 

401-500 
27.01 6.95 

33.9' tr 
6130 UnIts 

27.01 6.95 
33.9' . 

iti 
oil 

501- 
601.700 Unit.' 
.Abovu 700 Unit.' 

- 
27.01 
29.36 

6.95 
6.95 36.3 

b} For Sanctioned ion,t S loW & above 
Oft-Peak Peak Oft-Peak 

30.57 26.39 6.95 6.95 37.52 
Time Of U;.' 

- - -- - _.O1c .,r.,010 .,00 OrO01000  olab. 
An pox Authorltle dochion roalll0000fl 00020010rn WI" m.on,, ...,------------------------- - - 

A.' per Anthority'o dorinln.' oroldont101 IWo lien 0000umorn will ant be gin.'.' coy niob bonoilt. 

A.. p00 Anthorlty'o derinlon for e,,enlnb ho.'oftt b inn 
no.protortOd toctdoothl000nu000r eatogory .lnbo hon.' 301-700, tho nlnb mOo.' .1201.300 ebb would b.' unod fox prayt.'.'.' olab bon000 opt. SilO unit,. 

Under tmiflA-1, therm ahoji to minimum monthly no.10mm chnogn at tho inllnatof o.tce mono line energy In 000nuooed. 

.1 stogIe Phone Conoeet.inna 
hi ThX,O phono ConoertinoR 

Sr. No. 'tARIFF CATEGORY / PARTICULARS 

FIXED 
CHARGES 
Ba/low/H 

VARIABLE 

CHARGES  
Quarterly 

Adjuetm000 
TOTAL VARIABLE CHARGES 

Rn/kWh Ro/lcWli lb./kVTh 
34.21 

0) 

1.') 
For Sanctionod load Icon than S loW 
For Sanctioned load 5 loW Pi hove 500.00 

500.00 

27.32 
26.55  

6.95 
6.95 33.5C 

Oft-Pealo  Peak Oft-Penk Peak I 01t-Ponlc 

30.56) 26.33 6.95 6,95 37.511 33.21 
33.20 o) Time OtUof' 

Station 
26.33 6.95 

d) Electric Vcbicio Cherging 

Under tnxlffA-llol, thor, nlmfl be minimum monthly nhEon nO inn (nlloaiulZ onton 0000 leo n000cy In 000nUo.'Od. 

ci Siogle Phone Cononotl000;
R.' 175/. por monomer per month 

b3 llncno Phone Cn000ctlooR
Rn. 350/- per nonoumor por month 

- - 

FIXED 
CHARGES 
P.o/low/H 

VARIABLE 
CHARGES 
P.o/kWh 

Quarterly 
Adjuotmont 

P.o/kWh 

TOTAL VARIABLE CHARGES 

Rn/loU/h 

27.51 6.95 

Uoder tariff A-3, thorn eholl Sn mltdunna monthly ohnnge* at the folinving ontor noOn 1100 ooro' to connumod. 

1.004 or .A0t,lO1 3101 for tim 
Flood Clnnrgon oholi ho bilto,t bonod on 60% oiBnaetionod 
month which eyorin hlghor. Op noel.' en.; thom would 50 00 minimum monthly 

- 

34.46 

,1 ologlo Pbo.'o Cnn;cUonn 
bifh000 Pheno CnoOeCUoSR 

          

        

t1 

 

     

$i?k 

  

        

         

         

VARIABLE 
CHARGES 
Rn/kwh 

Quarterly 
Adjtontmont 

Ro/kU/In TARIFF CA'FXfGORY I PARTICULARS 

Upto 25kW (at 400/230 Volta) 
25.500 loW )at 400 Volt.) 
For all load. upto 5000KW (t 11,33 ltll) 
For nfl loado pto 5000 XV! (at 66,132 liv) 

Timb Of Use 
Upto 25 liW (uS 400/230 Volt;) 
26.500 loW (at 400 Volt;) 
For ARLoudn up to 5000 loW (at 11,33 31/) 
For MI t.ondn (at 66,132kV St above) 
For All Losd; (t 220 loT St above)  

For iii a SI )b l0000umern thorn ohoil te a Ilxo,I miolmom rhnog'r of 5.'. 330 pm month. 

month which ovori.' higher. In ouch coon theno Would ho an minImUm monthly 

nhergeo ova.' lao energy S consumer4. 

Sr. No. 

FIRED 
CHARGES 
Rn/loW/H 

TOTAL VARIA3iaE CItAItOES 

Rn/kWh  
34.5 
33.6 
33.5 
33.0 

31 

53(n) 
34(a) 

51(b) 
332(b) 
33(b) 
34(b) 
35 

500.00 
460.00 
440.00 

500.00 
460.00 
440.00 
340.00 

Peak Oft-Peak 
30.56 26.56 
30.56 26.06 
30.56 25.56 
30.56 25.31 
80.56 24.56 

27.56 
26.71 
26.56 
26.06 

Peak Oft-Ponk Peak 

6.95 
6.95 
6.95 
6.95 

Ot&Ponk 
33.5 
33.0 
32.5 
32.2 
31.5 



Sr. No. 'l'ARIFF Cf T3G.OPS/ PARTICULARS 
F1XD 

CUAR(323 
Rr/lçW/M 

VIAi3X.3 
C1ARGE3 
Ru/kWh 

Quarterly 
Adjustment 

Rss/ltWh 

TOTAL VA3IThSLS CEE&11038 

P.Lr,'kWli 

C -1 For supply at 400/230 Volte 34.5 
a) Sanctioned losil loon than 5 )cW . 27.56 6.95 

33.5 
bj Soncttol2td load S kW f Ui to 300 kW 50059 25.56 5.93 

C -2(a) For oupply at 1.1.33 kIT up to arid lssaludbxg 5000 laW 460.00 26.56 6.95 

C -.3(a) For supply at 132 nsid aboVe, UF to arid including 5000 laW 440.00 26.06 6.96 33.0 

Posit Oft-Pair-Ic Peak 011.-Pont Forth Off-Peak 1 
Timo 013cc 

30.56 26.06 6.95 6.95 37.51 33.0 
325 C -1(c) For eupply at 400/230 Volts S laW & up to 500 laW 500.00 

C -2(b) 
C -3(b) 

For supply at 11,33 loll up to and luciudlog 5000 laW 
For supply at 132 1W up to and lnciudlug 5000kw - - ------------------------------ kicb 

460.00 
440.00 

30.56 
30.56 

25.56 
25.31 

13.95 
6.95 

6.95 
6.95 

37.51 
37.51 32.2 

fixed Cha,geo thnfl Iii blUed based on OQIb or nnatUene 

Sr. No. TAIUI'F CATEGORY I PJTICIULA3S 
P31313 

CILARGIIS 
Rn/laW/H 

VAR1ARIE 
CHARGES 
RollcWh 

Quarterly 
Adjustment 

Ru/kWh Rz/kWh 
32.21 

13-1 

3-2 

For nil Leads 

TirsO afOot 
For oil I,aadn 

200.00 

200.00 

25.28 6.93 

Peak 0W-Peak Pok 0W-Peak Peak OW-Peak 

30.56 24.86 6.95 6.95 37.51 31.83 

Note:- The consumers having soncUoned load 1033 thEfl 0 NW con opa lox auw a 

S. No. TARIFF CATEGORY / PARTICULARS 

FIXED 
CHARGES 
Rn/laW/H 

VARIABLE 
CHARGES 
En/kWh 

Quarterly 
Adjustment 

P.st/kVili 

TOTAL VARISSLE CHARGES 

P.s/kWh 
35.0 

2-1(1) 
2-1)11) 

Ror-Ideritbil Supply 
CommercIal Supply 
luduslataiSupply 

. 

. 

. 

28.06 
28.66 
29.11 

6,95 
6.95 
6.95 

35.61 
36.01 

3-2 (1)  
Sulk Supply 36.0 2-2 (ii)  

400 Volts 
29.06 6.95 

35.91.  (a) at 
)b) at 11 kIT 

- 
. 

29.04 6.95 

---------------- For the ostegoxleo of 3-1)1811) sad 8-2 (iOIl) oboes, the iol,aem bill of the consumers sbOU 50 103.0 
ported of supply, even If no 0000fl IS cootunind. 

_____________________________ -
125% of ro)ot laduotriul tar 

tartfltF consumers trill hoes the upton to convert to Regular Tariff and vito versa. Tl,ts option con be exercised at the time ornuow ounuoctien orat the 

beginning of the seasOn. Onea exercised , the opUon reinsirto In farce for at least one year. 
Note: 

Sr. No. Tf,BIFI' CATEGORY / PATICULMtS 

FIXED 
CHARGES 
p.s/laW/H 

VARIABLE 
CHARGES 
P.s/kWh 

Quarterly 
Adjuatcootit 

P.s/kWh 

TOTAL VARIMI 

R/laWh 
5' . 27.96 6.95 

Lighting Streot 
tinder ThrIft 0, thore shall boo minlmilas monthly charge of Rs.5001. par month per hR of lamp capacity lootaUnd. 

Sr. No. TARIFF CATEGORY / PARTICULARS 

FIXED 
C1Ift3tGES 
Rn/laW/H 

VARIABLE 
CHARGES 
P.o/kWh 

Quarterly 
Mjuotmout 

P.n/loVTh 

TOTAl. VARIABLE CHARGES 

Rn/kWh 
35.03 

Ru)dcntinl coloolOn attached to Industrial precaloon - 28.06 6.95 



tfL National Electric Power Regulatory Authority 
Islamic Republic of Pakistan 

NEPRA Tower, 0-5/1 (East)1  Near MNA Hostel, Islamabad 
Phone: 9206500, Fax: 2600026 

Website: www.nepra.org.pk, Email: info(nepra.org.pk   

No. NEPRA/TRF-looTNlotifications/ 422 — April 26, 2024 

The Manager 
Printing Corporation of Pakistan Press 
Shahrah-e-Suharwardi, 
islamabad 

Subject: NOTJJ'ICATION  REGARDThIG DECISIONS OF THE AUTHOTX 

In pursuance of Proviso (ii) to Sub-Section 7 of Section 31 of the Regulation of 
Generation, Transmission and Distribution of Electric Power Act, 1997 (XL of 1997), 
enclosed please find herewith the following three (03) Decisions of the Authority as per 
following detail for immediate publication in the official Gazette of Pakistan: 

S. 
No.  

Decision Issuance No. 
and Date 

1.  Decision of the Authority in the matter of Quarterly Adjustment of 20658-20662 

 K-Electric Limited for the quarters ending September 2022 04-08-2023 

2.  Decision of the Authority in the matter of Quarterly Adjustment of 20652-20656 
K-Electric Limited for the quarters ending December 2022 04-08-2023 

3.  Decision of the Authority in the matter of Quarterly Adjustment of 15-19 

K-Electric Limited for the quarters ending March 2023 01-01-2024 

2. Please also furnish thirty five (35) copies of the Notifications to this Office after its 

publication. 

Eiicl: 03 Notifications  

(Engr. Mazhari Ranjha) 

CC 
1. Chief Executive Officer, Central Power Purchasing Agency (Guarantee) Limited, 

73 East, AK Fazl-e-Haq Road, B1ock1H, G-7/2, Blue Area, Isiamabad 

2. Syed Mateen Ahmed, Section Officer (T&S), Ministry of Energy — Power Division, 
'A' Block, Pak Secretariat, Islamabad 

REGISTRAR 
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