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National Electric Power Regulatory Authority

NOTIFICATION

h

Islamabad, the P day of August, 2025

S.RO. '4& "'f (I)/2025.- In pursuance of Proviso-ii of Sub-Section 7 of Section 31 of the
Regulation of Generation, Transmission and Distribution of Electric Power Act, 1997 (XI. of
1997), NEPRA hereby notifies the Decision of the Authority dated July 17, 2025 along with
revised tariff components attached as Annex-I in the matter of quarterly indexation/adjustment of
tariff of 720 MW Karot Power Company (Pvt.) Limited for July - September 2025 quarter
on account of cxchange rate variation, N-CPI local, US CPI and SOFR in respect of
in Casc No. NEPRA/TRY-309/KPCL-2013.

2. Whilc cffecting the Decision, the concerned centitics including Central Power Purchasing
Agency Guarantee [Limited (CPPAGL) shall keep in view and strictly comply with the orders of
the courts notwithstanding this Decision.

WQmu Kawwow

(Wasim Anwar Bhinder)
Rcgistrar
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DECISION OF THE AUTHORITY IN THE MATTER OF IE
INDEXATION/ADJUSTMENT OFF THE TARIFE OF 720MW KAROT POWER
COMPANY (PVT.} 1L.TD.

Pursuant to the stipulated mechanism in the tariff determination of the Authonty dated
February 24, 2016, in the matter of the petition filed by Katot Power Company Pvt Ltd (KPCL}
for the determination of EPC Stage Generation Tariff in respect of the 720-MW Karot
Hydropower Project, decision of the Authority dated April 27, 2016, in the matter of Motion for
Leave for Review, the decision of the Aurhority dated March 10, 2021, regarding the change of
base year from 2007-2008 to 2015-16 for the Consumer Price Index (CPI) and the decisions of
the Authority dated December 05, 2024 and December 13, 2024 regarding the transition from
London Interbank Offered Rate (LIBOR) to Secured Overnight Financing Rate (SOFR) with
effect from July 01, 2023 for generation IPPs which is notified vide SRO 73(1)12025 dated January
28, 2025 in the official Gazette, the tanff components of KPCL are required to be
indexed/adjusted.

2. According to KPCL, it achieved Commercial Operations Date (COD) on June 29, 2022,
and submitted its request for 2 ‘One Time Adjustment of Tarff at COD’ on September 30, 2022
which is under process. Subsequently, KPCL, vide letter dated October 25, 2022, also submitted
a request for, interim indexations on tariff components computed on 2 reduced project cost of
USD 1,562 million instead of the approved USD 1,698 million, on account of applicable varfations
in exchange rate, LIBOR, US CPI, and Local CPI for the petiod from COD tll Octobet-
December 2022. Based on the reduced project cost, the relevant tariff components were revised
and accordingly, the Authority, vide decision dated February 09, 2023, approved the interim
indexation from COD till December 2022, subject to adjustment in light of-the COD decision of
the Authority. Similarly the indexation requests for the subsequent period’s upta December 2023
were also provisionally approved.

3. However, KPCL was required to submit the Audit report with its COD true-up petition
in compliance to Aunthority’s letter dated November 17, 2022. Due to non-compliance with the
Authority’s direction, the Authority restricted the indexation of ROE & ROEDC components on
revised reference from Jan 2024 to Dec 2024. However, after the KPCL’s compliance with the
Authority’s direction, indexation on all the tadff components were allowed from Jan 2025
onwards. KPCL’s has now requested interim indexation for the July-September 2025 petiod.

4, Thus the Authotity ini its collective and Jjoint wisdom coﬂsideﬁng all aspects decided with
consensus as under; which will be hereafter called as decision of the Authority in the matter:

| “Allowed interim indexation of tariff componenis for the pertod of July - Septernber 2025 guarter
pravisionally on account of exchange rate sariation, N- CPT ocad, US CPI and S OPR. The revised
tariff indicated in the attached .z4f!ﬂ¢"<‘ 1 shall be zmmedmfe@ applicable.

. 5. The indesation aﬂowed shall be subject to adp.:stment in the hght of the final cicelsion of
the Authonty’ WL KPCL’S CDD taJ:Lff ad}ustment. S .
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6. The revised tariff components attached as Annex-] ate to be notified in the official gazette,

in accordance with the provision of Section 31(7) of the Regulation of Generation, Transmission
and Distribution of Electric Power Act 1997.

7. CPPA (G) to ensure that all payments are consistent with tariff determination(s).
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Engr. Rafique Ahmed Shaikh Amina Ahmed
Member Member
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Engt. Mdqsoo€/Anwar Khan Waseem Mukhtar
Member Chairman
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Karot Power Company
720 MW Karot Hydropower Project
Quarterly Indexation/Adjustment

Annex -1

Revised July-Se _
Tariff Components Reference P Indexation
. 2025 ‘ ‘
Tariff
Variable Charge (Rs./kWh)
V. O&M Local 0.1560 0.3138 N-CPT local
V. O&M Foreign 0.0497 (.1885 US CPI & Rs./US$
'Water Use Charge (WUC) 0.1500 0.2250 N-CPI local
Fixed Charge (Rs./kW/Month)
Fixed O&M Local 99.1983]  199.5930 N-CP1 local
Fixed O&M Foreign 172.271 653.3391 US CPI & Bs./US$
ROE 630.9965| 1,764.4304 Rs./ USH
ROEDC 278.8558| 779.7531 Rs./ US$
Loan Repayment 1,064.8363| 2,977.5390 Rs./ UUSS
Interest Charge(Term SOFR+Daily SOFR) 632.3405| 2,925.8282 SOFR & US$
Sinosure ~90.1963 252.2124 - Rs./ USS
Indexation Values Sources (Websites)
Exchange Rate 101.60 284.10 INBP
) ath+C2 ) 6 .
Term SOFR 6 Month+CAS of 0.42826% 0s6%|  41466% cmegroup.com
Daily SOFR+CAS of 0.42826% 0.36%]  4.3271% CMegroup.com
Spread 4.50% 4.5% Tarniff Determination
IN-CPI Local for O&M Local 310l 265.60| Pekistan Bureau of Stadstics
_ W B q-« . .
N CPI Local for Water Use Charge 17571 263.60 Pakistan Bureau of Statistics
SB f ist]
S CPL 237,03 391.47 US Bureau of Labor Statistics
[OCutstanding Loan US$ in Million (CDB) 350.18 Tariff Determination
{Outstanding Loan US§ in Million
(CEXIM+SFR+IFC) 613.56 As per RPCL
Total Loan US$ Million
(CDB)+(CEXIM+SFR+IFC) | 96374 As per KPCL
Capacity (MW) Net 712.80 712.80 Tariff Determination

" Baded on the data declared by Karot Power Company (Pvt)) Linited.

Iiuc debt servicing and Sinosure components ate subject to indexation biammallvg gnd are indexzed will .
. Decetnber. 2025. Moteaver, for oustandmg loan‘of. Chind f)evdapmmt Bank (CDYE),Daily Simplc '

As pcr KPCL thsprolect aéhleved COD onjum: 29* 2022 an& W‘LC 15 subxect to- mdﬂauon on annual . _ ‘

. " SOFR, thrcas for CEXHVJ‘., SFI' & IFC 6 mont&stctm, SOFR ha& becn appfled.

+ basis, the;eforc, the xeference, vahie is m&excd W.e:f }'uly 2025 vnth apphcabie N-CBL and:m]] rfnhmn

appheabfe tlllijun 20'76_

h adjustment decismn of the Authonty
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5% National Electric Power Regulatory Authority
Nou, ot Islamic Republic of Pakistan

i,y ME NEPRA Tower, G-5/1 (East), Near MNA Hostel, islamabad

I'RAR Phone: 8206500, Fax: 2600026

REGIST Website: www.nepra.org.pk, Email: registrar@nepra.org.pk
No. NEPRA/TRF-100/Notifications’ ] 254~ S€ August 08, 2025
The Manager

Printing Corporation of Pakistan Press
Shahrah-e-Suharwardi,
Islamabad

Subject: NOTIFICATION REGARDING DECISIONS OF THE AUTHORITY

In pursuance of Proviso {ii) to Sub-Section 7 of Section 31 of the Regulation of
Generation, Transmission and Distribution of Electric Power Act, 1997 (XL of 1997},
enclosed please find herewith notifications in respect of the following Decisions of the
Authority for immediate publication in the official Gazette of Pakistan:

S. Decision Issuance No. |

. No. . and Date

.. | Decision of the Authority regarding the Quarterly indexation of the Pak | 10842-10846

Pattan Hydropower Project of Punjab Power Development Company | 17-07-2025

|| Limited for the Quarter July - September 2025 _
2. | Decision of the Authority regarding the Quarterly Indexation of the Marala | 10836-10840

Hydropower Project of Punjab Power Development Company Limited for 17-07-2025
| the Quarter July - September 2025
Decision of the Authority regarding quarterly indexation/adjustment of tariff | 10902-10906
for the quarter July —September 2025 in respect of Karot Power Company | 17-07-2025

(Pvt.) Limited
4. | Decision of the Authority regarding the Quarterly Indexation of the | 10782-10786
Chianwali Hydropower Project of Punjab Power Development Company | 17-07-2025

Limited for the Quarter July - September 2625

a

2. Please also furnish thirty five (35) copies of the Notifications to this Office after its
publication.

Encl: 04 Notifications Waﬁm t j !

(Wasim Anwar Bhinder)

CcC:
l. Chief Executive Officer, Ceniral Power Purchasing Agency (Guarantee) Limited,
72 East, AK Fazl-e-Haq Road, Block H, G-7/2, Blue Area, [slamabad

Syed Mateen Ahmed, Section Officer (Tariff), Ministry of Energy — Power Division,
‘A’ Block, Pak Secretariat, islamabad
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