TO BE PUBLISHED IN THE GAZETTE OF PAKISTAN
EXTRA ORDINARY, PART-I

National Electric Power Regulatory Authority

NOTIFICATION
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Islamabad, the 09™ day of October, 2025

S.R.Q. , 969 (1)/2025.- In pursuance of Proviso-ii of Sub-Section 7 of Section 31 of the
Regulation of Generation, Transmission and Distribution of Electric Power Act, 1997 (XL of
1997), NEPRA hercby notifics the Decision of the Authority dated September 23, 2025
along with adjusted/indexcd tariff components attached as Annex-I in the matter of
quaricrly indexation/adjustment due to LIBOR to SOFR transition along with ROE and ROEDC
component  of tariff of 720 MW Karot Power Company (Pvt) Limited
in Case No. NEPRA/TRFE-309/KPCL-2015.

2. While effecting the Decision, the concerned entities including Central Power Purchasing
Agency Guarantee Limited shall keep in view and strictly comply with the orders of the courts
notwithstanding this Decision.

Wo/m Jouwou
(Wasim Anwar Bhinder)
Registrar
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1. Pursuant to the stipulated mechanism in the tariff determination of the Authority dated
February 24, 2016, in the matter of Karot Power Company Pyt Ltd (KPCL) for EPC Stage
Generation Tariff in respect of the 720-MW Hydropower Project, decision of the Authority
dated February 09, 2022 for Quarterly Indexation and the decisions of the Authority dated
December 05, 2024 and December 13, 2024 regarding the transition from London Interbank
Offered Rate (LIBOR) to Secured Overnight Financing Rate (SOFR) with effect from July 01,
2023 notified vide SRO 73(1)12025 dated January 28, 2025 in the official Gazette, the Interest
component of KPCL is required to be indexed/adjusted.

2. KPCL was requited to submit the Audit report with its COD true-up petidon in
compliance to Authority’s letter dated November 17, 2022. Due to non-complience with the
Authority’s direction, the Authority restricted the indexation of ROE & ROEDC components
on revised reference from Jan-Mar 2024 tll Dec 2024. After the KPCL’s compliance, the
Authority vide decision dated May 27, 2025 notified vide SRC 23% June, 2025 allowed the
indexation of Retum on Equity (ROE) and Return on Equity During Construction (ROEDC)
for the requested period from Jan-Mar 2025 and onwards provisionally. Now, pursuant to the
above decisions of the Authorty, KPCL has requested for the revision of interest component
based on SOFR values from Jan 2024 to December 2024 (instead of July 2023 to Decembet
2024) along with the indexation of the ROE and ROEDC of the restricted period from Jan 2024
to Dec 2024.

3. The Authority in its collective and joint wisdom decided with consensus as under; which
will be hereafter called as decision of the Authonty in the matter.

“Interest component has been revised on account of SOFR variation from July 2023 to Dec
2024 in accordance with the requisite indexation/adjustment mechanism stipulated in the
decision of the Authority dated 5% & 13*® December 2024. Further the ROE and ROEDC
components of restricted period (Jan-Dec 2024) have also been indexed. The revised tariff

' components are adjusted on provisional basis subject to adjustments in the light of the
COD decision and are indicated at Annex-I which shall be immediately applicable.”

4 The instant decision shall supersede the relevant decisions of the Authority dated Aug
11, 2023, Nov 03, 2023 to the extent of Interest Component (Foreign) and dated Jun 04, 2024,
Sep 10, 2024 and Nov 19, 2024 to the extent of Iaterest (Foreign), ROE and ROEDC

components only.

5. The adjusted/indexed tariff attached as Annex-I is to be notified in the official Gazette
in accordance with the provision of Section 31(7) of the Regulation of Generation, Transmission

" and Distribution of Electric Power Act 1997,
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Karot Power éumpzny
720 MW Xarot Hydropower Project
Tariff Companests 2e fei‘:;'; g o - Sep 203 °°;°2': e | ] “‘202‘4‘“ "‘1’;3““ "“;0;“’ | 0‘50212 e Tudexadon

ROE 630.9966 N/A N/A 1,753.872+ | 17296511 | 17315143 | 17268563 Rs./ USS
ROEDC 2783338 N/A N/A TI50873 | 7643832 | 7630066 o 763.1481 R/ USS
{Intecest Charge(Term SOFRDadly SOFR) 789.6385 58355719 | 3,835.5219 | 3,635.1587 | 3,635.1587 | 3,496.1703 | 3.496.1703 SOFR & USS
Ind fon Values Sources (Websites)
Exchange Rate 10160 287.10 289.10 282.40 278.50 278.80 278,05 NBP

Term SOFR 6 Month+CAS of 042826% a36% 5.51890% 5.81890% 5.58508% | 5.38398% | 3.68297% | 3.68297% cmegroup.com
Daily SOFR+CAS of 0.42526% 5.1580% 5.1550% 3.7056% 5.7056% | 5.749% 5.7H9% cmegroup.com
Spread 4.50% +50% 430% 4.50% 4.50% 4.30% 4.30% Taciff Detetrmugation
Oursmading Loan U5§ m Mallion Aspec KPCL
(CEXIM +5FR+IFC) 721.827363 7318224 §95.8286 £93.8286 6691329 669.13 pees
Oussmnding Loan U588 it Millioa (CDB) 41197 411.97 397.13 397.13 38150 381.90 As pec KPCL,
Total Loaa USS Million Tasiés Decermunation
(CDB)+(CEXIM+SFRAIFC) 11337921 133,792t 10929627 | 10929627 1,051.03 1,051.03

Capacity MW) Net 7128 7128 71220 712.80 71280 71280 71230 Tariff Detecmination

Based on che dara dechiced by Karot Power Company (Pre} Limited.
The interest compoaent 15 subject o indemtion banaully and for oustaading loan of CEXTM, SFT & [FC 6 months wem SOFR whereas for China Development Baek (CDB),Dadly

Simpile SOFR bas been applied.

The above nndemdons are on provisioctl bass 3ad skall be subject w adjustment in light of COD adjusunent decision of the Awmthodty.
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w Islamic Republic of Pakistan
Bt A NEPRA Tower, 3-5/1 (East), Near MNA Hostel, [slamabad
Website: www.nepra.org.pk, Email: registrar@nepra.ord.pk
No. NEPRA/TRF-100/Notifications/ /£3 & C~4F October 09, 2025

The Manager

Printing Corporation of Pakistan Press
Shahrah-e-Suharwardi,
[slamabad

Subject: NOTIFICATION REGARDING DECISION OF THE AUTHORITY

In pursuance of Proviso {ii) to Sub-Section 7 of Section 31 of the Regulation of
Generation, Transmission and Distribution of Electric Power Act, 1997 (XL of 1997),
cnclosed pleasc find herewith a notification in respect of the following Decision of the
Authority for immediate publication in the official Gazette of Pakistan:

S. ] Decision Issuance Ne.
| No._| and Date
Decision of the Authority in the matter of quarterly indexation/ adjustment | 15668-15672
! duc to LIBOR to SOFR transition along with ROE and ROEDC component | 23-09-2025 |
{ of tariff of 720 MW Karot Power Company (Pvt.) Limited

2. Pleasc also furnish thirty five (35) copics of the Notifications to this Office after its

publication.

Encl: 01 Notification ww \kww
{Wasim Anwar Bhinder)

CC:

3. Chief Executive Officer, Central Power Purchasing Agency (Guarantee) Limited,
73 East, AK V‘azl-e-Hag Road, Block H, G-7/2, Blue Area, [slamabad

4, Syed Mateen Ahmed, Dcputy Secretary (T&S), Ministry of Energy — Power
Division, ‘A’ Block, Pak Secrctariat, islamabad
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