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HYDERABAD ELECTRIC SUPPLY COMPANY
OFFICE OF THE CHIEF EXECUTIVE OFFICER HESCO HYDERABAD

Dated; ®\=05.2012

Fov wmbiom £ na A
\/’The Registrar, W\‘b %
National Power Regulatory Authority (NEPRA), — &b LZ,)
2"? Floor, OPF Building, G-5/2, \o _ k
ISLAMABAD T e ) et ) v
— DD (lae)
Subject:

Refnce:-

POWER_PROCUREMENT REQUEST OF HESCO [N RESPECT OF
M/S FATEH TEXTILE MILLS LIMITED UNDER NEPRA'S INTERIM POWER
PROCUREMENT REGULATIONS-2005.

1. §.R.0 265(1)/2005 Notification Dated 16.03.2005.
2. Your office letter No. NEPRA/R/PAR-100/1208-18 Dated 09.02.2012,

HESCO is purchasing 3.4 MW (Gas Based) power from M/s Fateh

Textile Mills Limited Site Hyderabad under SPP on take~and-pay basis and Rereby
request for acquisition of power under IPPR -2005 (Interim Power Procurement
Regulation-2005) to'regularize the power purchase as per NEPRA Rule. The required
documents as mentioned in your above referred letter at Sr. No. 02 are as under:-

Authorization from the Board of Directors to purchase electricity from a
generation company through mutual contract,

The Board of Directors (BOD) of HESCO has approved in its 69"
BOD meeting held on 30.06.2011 (Annex-A),

Power of Attorney in favour of the signatory of the PAR to file the PAR

W be initialed by the
As per requirement of NEPRA the case is submitted with the
sighature of undersigned and as authorized by HESCO BOD in 69'

meeting.

In case of gas based projects, the approval of the concerned gas
supplier to use ‘the gas for electricity generation and sale thereof to the
DISCO/TRANSCO.

The required letter from SSGC No. Sales/NOC-PG-1426/11 Dated

19.05.2011 attached (Annex-B).
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The information as per par-ll of Power acquisition permission

Clause-3 (3) is as under please:-

1. a.
o}
c.
d.
e.

2.

3.

4.

The firm’s capacity is 3.4 MW

Type of fuel is Natural Gas.

HESCO is already purchasing power from M/s Fateh Textile Milrs
on take-and-pay basis as per power purchase agreement signed on

23.05.2011. HESCO' intend to regularize the power purchase as per
NEPRA rule.

The HESCO demand of 3.4 MW met though procurement of power.

The interconnectivity setup of 11 Kv voltages will be sole discretion and
responsibility of the power purchaser at its own cost and risk. Cost of
synchronization arrangement will be born by the power producer.

Information as per Clause-3 (4) of IPPR-2005is attached on the forms under.
Schedule-|

Copy of Power Purchase agreement between HESCO and M/s Fateh
Textile Mills Ltd as per Clause-5 (1) (Power Acqulisition Contract) is
attached (Annex-C). : '
Tariff

The Tariff was introduced Dy CPPA as per NEPRA memo No.
NEPRA/R/ LAC-60/7320 Dated 28.04.2008 in which NEPRA allowed
DISCOs to directly purchase power less than 50 MW from Captive
Power Producers CPPs on mutually agreed Tariff with fixed cost
component at Rs 1.53 / Kwh and reference gas cost component at Rg
2.89/ Kwh. The fuel cost Compaonent is considered as pass through item

and it is being adjusted in gas price during the billing cycle according to
the formula.

GCC rev = GP (rev)/ GP (ref)* GCC (ref)

Where:

GCC rev = Gas cost component applicable for billing cycle

GP rev = Revised gas price éxcluding general sales tax
applicable for the billing cycle as notified by OGRA

GP ref= Reference gas priceie Rs. 238.38/MMBTU(HHV)

GCCref =  Rs 2.89/Kwh

Power Acquistion Case of $Pp
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5. HESCO is of the view that Tariff determination is the prerogative of
NEPRA in this case, however if NEPRA has no objection on the Tariff,
approved by the CPPA for CPPs / SPPs (Small Power Producer) as
mentioned above. HESCO can adopt and own the Tariff

HESCO will appreciate if permission for power acquisition is allowed
alongwith endorsement of Tariff adopted by CPPA under SPP policy or Tariff
determination be made by NEPRA as the case may be. '

D.AIAs above.

CC To:-

Chief Engineer (P&E) HESCO Hyderabad,
General Manager (Technical) HESCO Hyderabad.
Finance Director HESCO Hyderabad.

Master file.
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'ﬁ:iESéﬁ{ HYDERABAD ELECTRIC SUPPLY COMPANY LTD
- (WAPDA OFFICES COMPLEX HUSSAINABAD HYDERABAD)

Tel: 8260256 _ : OFFICE OF THE
Fax 9260361 CHIEF EXECUTIVE OFFICER
PBX 9260161-9260211 HESCO HYDERABAD

NO.CEO/HESCO/CS/Min-69" BOD Meey BQ\O\/\'\Q/Q) 15 July 2011

1. Nawab Muhammad Hussain Talpur
Chairman BOD, B-73, Naseem Nagar-2
Qasimabad, Hyderabad
{(Ph: 0301-3627112 / 0345-21 77048)

2, Mr. Muzaffar Ali Abbasi
Chief Executive Officer
HESCO Hyderabad

3. Mr. Rafique Dawood '
™ Chairman, BRR Guardian Modaraba, (Director BOD HESCOQ)
1500-A, Saima Trade Towers, I. |. Chundrigar Road, Karachi
(Ph: 021-111329663) (021-2271912-3 — Fax)

4. Haji Muhammad Yaqoob
(Director BOD HESCO).
Aiwan-e-Tijarat Road Saddar, Hyderabad
(Ph: 022-2784972 / 0300201 5280) (2784977 Fax)

5. Mr. Mehmood Nawaz Shah
(Director BOD HESCO) Bungalow No.1-A
Block-C Unit No 2, Latifabad, Hyderabad
(Ph: 022-3863324 103332602962) (022-2783988)

6. Dr. Asad Sayeed .
" Executive Director, Collective for Social Sciences Research (CSSR)

(Director BOD HESCO), 173-1, Block-2 PECHS, Karachi — 75400
(Ph 021-34551482) (021-34547532-Fax) "

7. Mr. Goharullah
President, Hyderabad Chamber of Commerce & Industry
. : (Director BOD HESCO), Aiwan-e-Tijarat Road, Saddar, Hyderabad ’
Chairman, Fateh Group, A/4, SITE Hyderabad
(Ph: 022-2784973-5 1 3880700 — 022-3880514 Fax)

3. Mr. Muhammad Zargham Eshaq Khan
Joint Secretary (Power), (Director BOD HESCO)
Ministry of Waler & Povicr Covernment of Pakistan, islanmabad

(Ph: 051-9203087 -- 051-9214273 Fax)

Subject MINUTES OF 69™ MEETING OF BOARD OF DIRECTORS OF HESCO HELD
ON 30™ JUNE 2011 AT HYDERABAD

Kindly find enclosed Minutes of 59™ meeting of Board of Directors of Hyderabad
Electric Supply Company Limited held on 30™ June 2011, at Hyderabad, duy sign
Chairman, BOD, for your information, please.

D.A/As above

(MUHﬁAD BACHAL LEGHA
COMPANY SECRETARY

- HESCO HYDERABAD

Copy to:

Chief Technical Officer, HESCO Hyderabad.

Chief Operating Officer, HESCO Hyderabad.

Chief Commercial Officer, HESCO Hyderabad

Chief Cngineer (P&EY HESCO FHyderabad

Chief Enginuer (Davelopment), HESCO Hyderabad. -

Admn & HR Cirector, HESCO Hyderabad

Finance Direclor, HECSCO Hyderabad.

Marager (HRMY f (Adinn) [{Coram) / (TRMECM) 7 (M) / (CIvif) (SR (L80y / (Tech) (33

(M) WOEC HIZSCO Hyderabd
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PRESENT |

1 Nawab Muhammad Hussain Talpur - Chairman =~ - in Chair
2 Mr. Muzaffar Ali Abbasi Director / CEQ o

3 Mr, Rafique Dawoog Director |

4, Mr. Goharullah - Director

5 Mr. Mehmood Nawaz Shah Director

6 Haji Muhammad Yaqoob birector .

7. . Mr. Suhail Ahmed Khatian . Company Secretary

Agenda -1 T, review and confirm minutes of 67" & 6gth BOD meetings heid on
04.05.2011 & 08.06.2011 resQectively :

67" BOD Meetin
=L_B0D Meeting

It was submitteq that minutes of g7t BOD meeting were presented for
review and confirmation jn ggth BOD meeting helq on 08.06.2011, py

the Chairman

pointed ot that his observationg regarding complaint of misapproprialion by

6010 N



~Mr.Muhammad Ayub Afridi, Additional Manager Transpoit HESCO ang others. The

Board, therefore. desired to re-submit the minutes in next BOD. Accordingly the Mminutes

of 67" BOD Mmeeting were submitted after incorporating the observations of Honourable

therefore, incorporated the desired observations and presented the minutes to the
Chairman during the meeting for his Perusal and approval.

minutes is not being presented with the result that the Board is Unaware about

implementation of its decisions. The Board therefore, desired to present the

68" BOD Meeting

Minutes of 68" BOD meeting were placed before the Board for review and

- confirmation. The Board reviewed the minutes and unanimously approved the same.

Agenda -2 To consider and approve acceptance of Rate of Tender No.01 —°
Construction of XEN/R.O Office, HESCO Qasimabad, Hyderabad




1. M/S Aziz & Brother Dadu - 11.00% Below
2. M/S Shaikh Dhani Byx Co., Hyd 03.00% Above
3. M/ISH.y Enterprises, Hyderabad. 08.00% Abave
4. M/S Abdul Majeed Khan 39.90% Above

It was Submitted that the Technical Committee of the Board has vetteqd the
Proposal and has recommengeg for approval of the Board.

Committee of BOD thereon, approved the rate of 11.0% below the BOQ cost of
Rs.15,597 505/- and contract price amounting to Rs.13,881,779;. for awarding the work

Agenda -3 To_consider and approve acceptance of Rate of Tender No.04 —
Construction of XEN/R.O Office, Badin

28.04.2011 wherein 02 contractors gyt of 27 who p



1. M/S Bhatij Enterprises, Hyderabad 3.0% Above
-2."M/S Anee| Contractor, Hyderabad 5.786% Above

It was submitted that the rate in this case js higher than the rate in case of

construction of offices of XEN /RO Qasimabad because canstruction of road is also

Rs.1425/-,

The rate quoted by M/S Bhatt Enterprises Hyderabad, being lowest at
3.0% above the BOQ cost of Rs.15,240,492/- and contract price amounting to
Rs.15,697,707/-, was recommended for acceptance and approval of the Board.

Haji Muhammag Yaqocb observed that who will be respOnsible‘ for quality
of work. Mr. Mehmood Nawaz Shah observed that Quality of work should pe ensured. -

CEO informed that there is a complete team having a Civil Engineer and Superintending

It was submitted that the Technical Committee of the Board has: vetted the

" proposal and has recommended for approval of the Board.

Decision

Committee of BOD thereon, approved the rate of 3.0% above the BOQ cost of
Rs.15,240,492/- ang contract price amounting to Rs. 15,697,707/-, for awarding the work
of construction of newly created offices of XEN Operation Division and Revenue Officer
Badin, to M/S Bhatj Enterprises Hyderabad. b;sing the lowest among the bidders who
participated in the tenders opened on 17.05.2011.

the Board.



Agenda-4 7o consider and approve acceptance of Rate of Tender No.05 —
Construction of XEN / R.O Office Thatta
:

as under:-

1. M/S Bhatij Enterprises, Hyderabad 6.00% Above
2. M/S Abdul Majeed Khan, Quetta 45.00% Above
3. M/S Muhammad Aj; Deepar Larkana 17.00% above
4

- M/S Aneel Contractor Hyderabag _ 4.786% Above

4.786% above the BOQ cost of Rs.15,341,907/- and contract price amounting to
Rs_16,076,226/—, was recommended for acceptance and approval of the Board. It wasg

submitted that Per square feel construction cost in this case comes to Rs.1450/- beéause

Rs.15,341,907/- and contract price amounting to Rs.16,076,226/- for awarding the work

of construction of newly created offices of XEN Operation Division and Revenue Officer

Thatta, to M/S Anee Contractor Hyderabad, being the lowest among the bidders who

Participated in the tenders opened on 17.05 2011

I 014



Agenda-5 Yo _consider ang approve reqularization of Ny, Imidad Ab, Manager

Finance CPC (BPS-1 B)

PEPCO duly recommenaed for regularization, vide letter dated 19.01.2011 in absence of
BOD, as it was then Suspended, but the PEPCO directed to get it regularized from BOD,
as and when it becomes functional. The case fo'r,regularization of the officer was,
therefore, placed before the Board for approval,

It was submitted that the officer is a qualified Cost and Management
Accountant and Associate Member of Institute of Cost & Management Accountants of
" Pakistan (ICMAP), having done MBA (Finance) and M.A (Economics). Moreover, he is

hard worker and capable for the post of Manager Finance (CPC) and regularization of his

Decision

The Board considered the proposal and recommendation of the
management and approved the regularization of Mr. Imdad Ali, Manager Finance (CPC)
in BPS-18, in Finance Directorate HESCO, as Per usual terms and conditions
cadre according to orgonogram of DISCOS.

- Agenda-6 To consider and approve allowing 04 .No. Posts of Upper Technical
Sub i i

in through 70% direct recruitment and 30% through promotion out of eligible Line
Superintendents Grade-l (LS-1) / Sub-Station Operators Grade-1 (SSO-I) called as Upper

Technical Subordinates (UTS). As per rules, 30% quota of promotion is further
distributed as under;-

015 < g
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(@) Grade UTS 5%

(b} B.Tech UTs 5%
(c) Diploma Holders UTg - %% .
(d)  Matriculate UTS 12%:%

Graduates (BE) yTg who fulfili all the pre-requisites.
_ D‘ecision.

The Board Considered the Proposal and recommendation of the

Agenda-7 T4 consider and spr i istributi
Transformers through Rate Contract with  M/s Ajmer Electric
Engineerr‘ng Works (Pvt) Ltd. Hyderabad

to procure new Transformers instead of reclamation of d

Mr.Mehmood Nawaz Shah observed whether PPRA Rules hay
Mr.GoharuHah observed that ¢

transformers, therefore he Suggested tq im)fte tenders for the same



ADB Loan No.2438-PAK Tranch-|
- 2:£298-PAK Tranch-|

the Board for approval, It was submitted that PEPCO, acting as Procurement Agent on
behalf of Companies, invited sealed bids from eligible bidders for procurement of
Construction Equipment and Vehicles in 06 Lots. It was further submitted that as per

guidelines of the ADB contracts are to be signed with 08 Distribution Companies

" Seéparalely against their individua| share as under:-

Total Share of

Description of Equipment
: - ' Quantity (in HESCO
Nos.)

90 Tons Low Bed Semi Trailer with Prime Mover 08 01
Truck Mounted Cranes '

i) 120 Tons Truck mounted Cranes ‘ 08 01

i) 30 Tons Truck mounted Cranes - 08 01
Heavy Duty Trucks o

i) 4 Tons Self Loader Heavy Duty Trucks 32 04

i) 12 Tons Heavy Duty Trucks 08 01

fii) 6 Tons Heavy Duty Trucks 24 03
Tractor with Min 80 HP Engine 08 01
Community / Off Road Vehicles

i) Double Cabin 24 03

i) Community Vans 08 01
110 Tons Hydraulic Press Machines 02




Lol PKR 5,600,000/- (+ US$ 122 730 =

Lot-| M/S Auto Mobile Corporation of Falustan Karachi

Lot-1i M/S Xuzhouy Construction China through M/s Transworld Lahore
Lot-11| M/S Auto Mobile Corporation of Pakistan Karachi

Lot-1v None

Lot-v None

Lot-vI None

s 3112.2011. Accordingly PEPCO

convened a meeting of all the Chief Engineers (Dévelopment) of DISCQOs at Lahore on

Contract Value Converted into Pak Rs.

=0ontract Value —==—YtTted into Pak Rs,
= PKR 16,117,961/

Lot-HI PKR 17,200,000/- (+ US3 298,500 = PKR 42,781.450/-

Total of Lot & m = PKR 58,899,411;.

Lot-li USS$ 282,951 = PKR 109,948,900/-

PKR 168,848,312/.

CEO informed that Vehicles in Lot-il ie. Truc
being procured because thege ar

Total of Lot-l, I & iy

K Mounted Cranes are not



aboul Manuiscturing Company of the Vehicles, CEO informed that vehicles in Lot-] & 1
are Japanzasz and in Lot are Chinese. |

Decision

The Board considered the proposal and ratified / accorded ex-post-facto
approval for issuance of Notification of Award (NOA) and signing of Contracts with M/S
“Auto Mobile Corporation of Pakistan Karachi, for procurement of vehicies as per Lot-| &
Ili mentioned above., amounting to Rs.22,800,000/- {+) US$ 421 230.

Agenda-9

possessing the services more” than 17 years (required for promotion) as Admn & HR
Director.

Decision »
The BOD HESCO therefore turned down the proposal of permanent
absorption in service unhanimously and also did not aliow / approve further extension

Agenda-10 To consider and approve ex-post-facto approval for issuance of Letter
of Intent (LOI), signing of Power Purchase Agreement (PPA) and
Connectivity Report from Technical Committee in respect of:-

i)~ MIS Fateh Textile Mills Limited.
i) M/S Thatta Cement Company Limited

iii}  M/S Hi-Tech Pipes & Engineering Industries (Pvt) Ltd. Kotri.

It was submitted that M/S Fateh Textile Mills Limited Sile Hyderabad, have
offered 3.4 Mw Surplus Power from its Gag Based Power Plant at Plot No.A-19 Hali
Road Site Hyderabad, and the Centrai Power Purchase Agency (CPPA) has consented

i)
n19



for the purchasge of 3.4 MW Power from M/s Fateh Textile Mills through its Gag Based
- Power Plani ag SPp.

18.8 Mw Power gas Phase- from its Gas Based Power Piant located at Makli

level.



FIK
The Board also authorized CEQ to sign Letter of Intents (LOI) and signing
of Power Purchase Agreements (PPAs) with M/S Faten Textile Mills, for purchase of 3 4

A Draft Performance Improvement ?artnership Agreement between

HESCO and Joint PDIP Implementétion Task Force under Pakistan:US Energy

Partnership, was Placed before the Board for approval. It was submitted that Asian

Development Bank, World Bank, US-Aid, other USG Agencies and other bilatera!' donor

~agencies are working to strengthen and improve the performance of DISCOs including

over all Commercial Performance; Reduction of Losses and’ improved Revenues to
achieve level of operability required for future sustainability. |

»

Decision’
=ecision




Haji Muhammag Yagocoh observed that HESCO is going to make new
recruitiment without‘informing the Board and whether such staff is required by the

P4



addressed and fur{her red

uced by December 201 1.

€ss to be transacted, the meeting ended with
vote of thanks to the chair. '

. (NAWAB MUHAMMAD Huss N TALPUR)
CHAIRMAN

BOARD OF DIRECTORS
HESCO HYDERABAD



Sales/NOC.'-P(‘r-H?t’a’l !
AMay 19,201

Mr Khalid Maljk
Sr General KManger
Fateh Textije Mills
Hyderabad

Subject:

R

7(177)/08 dated April 8, 2008.-

I. This NOC wilj avtomatically he
surplus power to HESCO.

2. Al olher terms and conditions g
will remain same g nention in o

.. .o . r

Assuring vou of our best services. we.

Yours sincerely.

F,n'\'t\zMEx_{CnANT . .
1 /S’\’N GENERAL MANAGER (S £s)

S$3GC HOUSE : .‘ﬂ‘—d_/D. Block-14. Sir Shah Suloman
. - PABX Tel : 9021000 Fax 9z

NOC/Permission‘to Sell-SurpIus Pm)'er to HESCO frop,
Gas load of 1 MMCFD for Captive Powey Generation
Customer No-198165100¢ At Fateh Textile Milty Hyde

This 15 \\'ithlrcl'crcncc (()A_\'Ollr letter F'I_‘I\'II./PD-’KF\I./l'_“S? daled Mav 11,
We are pleased o inlorm that NOUr request to sel surplus

approved pas based Captive Power Generation hgs been appron ey by the
SSGC under Ministry of Petroleum & Natural Resources directi

: F/L
X

SSC

Suj Southery Gas Compzm}.' Limi:

dppros ed

rabag, Sindh,

T

pONer a0 ) S frons s,
NRMagCment o
Yusay l-\!'f‘ their lettey NN ii-

NOC is granted subject to following conditions:

come invalid jr NEPR A Withdraws jis Policy o e
werning Allocation of BAS for Captive P CFoeenciation
It fetter of oy appros |,

remain,

Floae], Gutehan elybal, Py Bov 1o,
21923150 Website ...

LWOBS s SO,

024 | &7



HYDERABAD ELECTRIC SUPPLY COMPANY
~ UYDERABAD SINDY |
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POWER PURGHASE AGREEMENT
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POWER PURCHASE AGREEMENT
May 2011 at

pPursuance of Notification b'earlng No. GM/CCPA/F—ZZ/MSQ-
Engineer-jl CPPA memo No.CPPA/DT—II/F-143/3960-62
bearing GM/CCPa/r48/1 952-54 datea 27-09-

BETWEEN

1) Hyderabad Electric Supply Company Limited Hyderabad. a public iifnited Compan
established under the la

Y
: ws of Pakistan, with. Its principie office at Hyderabag, Sindh
Pakistan and jis Successors ang assigns of the One par, hereinafter called Power

Both the Powar Purchase

and the company shall hereinafter also be referred to
individually as “the Parties* : .

NOW THEEFORE, I consideration of
representations, warranties, conditions an
be legally bound, the

the mutual berefits to be derivey and the

d premises herein contained, ang intending to
tompany and the Power Purchaser hereby agree as fallows:

Whenever the following capitalized terms

Pear in thig Agreement, Ihey shall hayve the
Mmeanings stated below-

Al
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All meters and metering devices to be procured, installed

and tested by the Power Purchaser. The accuracy class of meters shall be g 5

“Billing Cycie” (i) The periods starting from 12.00 hours of first da

to 12.00 hours of sixtesnth day of each
hours of sixteenth day of each month u
month. : .

y of each month up
month and (i) The period starting from 12.00
p to 12.00 hours of first day of the following

“Company” M/s Fateh Textile Milis Limited, A/4 Site Are
Company incorporated under the Jaws of Pakistan, with it
and its permitted successors and permitted assigns,

a Hyderabad a Public Limited
$ principal office at Hyderabad

_Fixed Cost Component® _ The tariff com

delivered, by the company which includes but not limited to O & M cost tax on income of
the Company, insurance cost, retumn on investment, duties

remain fixed effective from01.01.2009 vide CPPA notifi
dated 05.01.2009 "and / or as advised by CPPA (WAPDA/

and at par with Fixed Cost Component allowable to othar Generation facility (s) , already
supplylng power to distributlon companles through bifateral contracts, '

“Gasg Cost Component” The tariff.componnt Pa
delivered by the Company based ori the Referance
to time for gas price movement only.

yable @ Pak Rupées 2.89 per Kwh
s Gas Price and as adjusted from time

"Gas Price’- The price of plpeline qua

lity Gas delivered al the Generation Facility
excluding General Sales Tax applicable for

the Billing Cycle as notified by OGRA.
‘FCC’; Stands for Fuel Cost Comporient. 4

"GCC” Stands for Gas Cost Component,

“GP" Means the price of pipeline quality gas notified by OGRA from time to time.
“Generatlon Faclllty" Means tﬁe Generaiion Facllity or
having installed capacity up to 3.6 MW gas based and e
energy to the Power Purchaseér under this Agreement.

part theraof, Iocéted on site
armarkad to deliver electrical

“Generation Licence® The pemission granted by NEPRA to the company for generation
and supply of electricity to Hyderabad Electric Supply Company Limited Hyderabad).

“Interconnection Polnt”

T1Kv system of the Power Purchaser is connected i.e. at the respective oulgoing 11Ky
feeder breaker of the Generation Facility al which the transfer of the net electrical output

occurs through: .
' W// \)‘—’C‘l =

L 027
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(3) Indapandant radial feeder (s) isolated from any 'olh‘er 11Kv system of the Generation
Facility; : o

Or

(b) Synchronization of 11Kv of tha Generation Facilit
Hyderabad Electric Supply Company Limited, but
system of the Generation Facility;

Y with the 11Ky system of the
Isolated from any other 11Ky

“Metering Point" The 11Ky outgoing breaker panel s metering panel installed in the control
room of the Generation Facility. . )

Meterlng System” Al existing meters and me
e Company shall be used for recording of elactrical

Point of the Generation Facility of th
energyto be supplied to Power Purchasar. The accuracy class of

meters shall be 0.5, The
Power Purchaser may check / recalibrate the Meteri

“OGRA" Means the Oil and Gas Regufatory Authority of Pakistan,

“Power Purchaser” Hyderabad Electric Supply Company Limited, a pdblic limited Company
establishad under the laws of Pakistan with its principle office al Hyderabad apg its
successors and assigns,

exclusion of al| other, but rather
which could have been expected ¢
consistent with reliability and safety.

“Prudent Utitjt Practices” — Those
satety and legal requirements isi at degree of skill, dilj
prudence and foresight which i X I

QP

s

tering devices available at the Metering '

EL



PAKISTAN

e .
RS SANIE
=
,,!5-

T

desired result at reasonable cost consistant with reliability and safety.

“Reference_Gas Price” - The price'of the pi
MMBTU(HHV) excluding general sales tax(GST).

peline quality 'rgas ie Rs.238.383 per

"Reference Price"” ~ The Reference Price for the Purpose of this agreement is Pak Rupees
4.42 per kWh delivered, on 11kV, which consists of Fue! Cost Component i.e Pak rupees
2.89/kWh delivered, Based upon Reference Gas Price, and Fixed Cost Component of Pak
Rupees 1.53/Kwh deliverad, excluding general sales tax (GST). Fuel Cost component is
adjustable from time to time as per formula glven in ¢lauge * h* Of the agreement,

The parties Further Agread Tﬁat:

a) The term of this agreement Is Two years, from the signing of the agreement which
: can be extended by mutyal consent of the Parties, -

b) The Generation Facility shall not supply electrical o

c) - The Company shali sel] and the ?ower Purcha
at the Reference Price,

d) The Company will provide up to “3.4"
voltage of 11KV and at 50 Hz frequen
and + 1% in nominal frequency. The

MW of power ON TAKE AND Pay Basis at a
Cy with a tolerance of + 5% in nominal voltage
quality of electrical energy shall be ensured by
the Company through Instaliation of necessary equip'rnent'required as per Prudent
Electrical Practices and PrudentA Utitity Pracliées.

e) The Caost of connectivity either on 11KV, 66KV o 1

V wiil be borne by th
Purchaser. ne by the Power
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}Lgf‘f) Cc n{pany shall provide access an

d facilitate the authorized representative(s) of
the power Purchaser to the control room of the Power plant to monjtor the Metering
system and interconnection_point relating to power dispatch. -

The meter reading wili ba recorded by Power Purchas
presence of the Company's represent
submit its energy invoice accordingly.

er's authdrize_d Persons in the
ative as per billing cycle and the company wil

The company wili provide documentarylevidence for the rates of the pipeline quality
9as as notified by OGRA for WAPDA power stations. The fuel cost Component will be
adjusted for any increase or decrease In the Reference Gas Prince during the Billing
Cycle according to the Formula; .
GCC (rev) '_ = _G'P(rev)lGP(ref)* GCC{ref)
Where
GCC(rev) = Gas Cost Component applicable for the Billing
‘ Cycie
GP(rev) = ‘Revised Gas Price, excluding glenerai sales tax
Applicable for the Billing Cycle as notified by
OGRA for WAPDA power stations,
GP(refy = Reference Gas Prics j e, Rs.238.38/MMBTU(HHV)
GCC(ref) = Rs.2.89/kWh

7
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} i) The bompany will submit one

o the Company late Payment surcharge @ 1% (One
ent of non-payment by Power Purqhaser for two (2)
, Company reserves the right to discontinue the power

—7 Equivalent to three menths blliin
HESCO does not pay the bill to
Mills Limited (FTML) or SSGCL

g HESCO will provide stand-by Letter of Credit. If
FTML then SBLC will be en-cashed by Fateh Textile

4

—3 That FTML will not Supply power to'any of its sister concern, However FTML can only

supply thair elsctrcity to slster concern / other Consumers through HESCO
Distribution system against payment as per NEPRA tariff.

i (a) All notices and other communicatlons requi

shall be in writing and either dalivered personally or by courier or sant by facsimile to
.the address or number of the other party specified below:

i) if the power ;‘:vurchaser:

Attention: Chiaf Executive Officer, HESCO Hydsrabad
Facsimile: 022-9260361

With a copy to:

Attention: Chief Engineer (P&E), HESCO Hyderabad
Facsimile: Fax No.022-9260361 : 3

i) if to the Company

Altention: Chief Executive Officer, MIS Fateh Te
site Hyderabad

| - “ Lo 031 %

xtile Mills Lirited Pt No.A-4,
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With a copy to:
Attention: General Manager, Mis Fateh Textle Mils Lirmited Plot No A4 SLTE
Hyderabad.

Facsimile: Fax No.022-3880514

Provide that a party may change the address to, which notices

are to be sent to it by giving
not less than thi

ty (30) days’ prior written notice to the other party. -

032 2
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(b)

received. Notices or other communication shall be de
receiving party:

icn Crngy, Wt ‘ . 3 f"’-‘l}/ 20”,

No notice or other communlcalion shall be effactive untii received or deemed

emed to have bean received by the

i) When delivered if personally delivered:

(i) One (1) business day after sending, if sent by courier; or
(il Upon sending if sent by facsimile, subject to cdnformation of an uninterrupted
transmission report and provided that a harg capy is dispat;:h not
fhe following business day to the recipient by courier or personal deli

tater than

very,

The power Purchaser may install the Back-Up Metering System W;‘th méters of 0.5
accuracy class in the metering room at Company's premises. Parties agree that, in
case of doubt by any Party about the accuracy of Metering System, the recordings of
the Back-Up Metering Systemn 6r any ct.her'mutually agreed ar‘ralngement may be

adopted. In the event of bomplete or partial damage to the Meatering System the same
shall be replaced. Such replacement shall be at the sole
Purchaser and at

option of the Power
its axpense, One the inltial or nay subsequent replacement (s) of
the Metering Systam the Power Purchasar shali have the right to affix seals on the
tested and calibrated meters but In the p'resence of Company's authorized
representative. '
if either of the Metering System(s) differ from the'other b
one-half of one parcent (0.5%),

¥ an amount greater than
the power Purchaser shall test the accuracy of the
metering System and recaliprate the métering System. If tha metering System is
found to be In order, the Company shall be bound to

test and calibrate the Back-Up
Metering System to the satisfaction of the Power Pur

chaser, Either Party shall give
prior nofice, not less than forty-eight (48) hours to conduct such tests.

The Company will provide it's maintenance schedule 1o the Power Purchaser so as to

ensure stable and reliable supply to Power Purchaser's network, \)7
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t of any alectrical load shedding

of its affiliates, maintenance of engine of affi

liate mills, break down of
rmachineries in generation facility and wil Intimate to

Power Purchaser, -

In case of a permarnent fault on any feeder, the Company will inform the Power

Purchaser immediately and the Compan'y will switch on the Feader, only after

obtaining the clearance certificate form an authorized person nomiriated by

power purchaser. '

p) The Company will Immediately inform Power Purchaser about power supply
failure due to defect/mal-operation of the Generation facliity.

Q) Either party shail be responsibla to adopt all aafety Measures according to the
Prudent Electrical Practices on respectlve sides of the Interconnection Point.

r) If at all mutually agreed, the total or partial power off-take could ba ona hiéher

distribution voltage leve! other than 1IKV. In that case, the

parties agree as
follows: ’

The cost c;f up-gradation, so incurred by the Cornpany, will be paid back to the
Company in five years, through then (10), haif yearly equal installments, without
mark-up, commencing after on menth form the Commercial operalion date. “As

such the assets purchase wlll bs transfarred & thus become tha asset of

HESCO as soon as HESCO recelve the clalm of amount

agalnst si;ch
purchase”.

fi. The connectivity arrangements cén be bui!t through one of the following options:

Option-1

Compary will manage construction of the up—gradétion scheme af its levei but
with the consultanicy services of General Manager Services NTDC,

Option-2

Company will deposit with NTDC/DISCO the estimated amount, prepared by

NTDC/DICO for construction of conhectivity arrangements offurn ke basis by
NTDC/DlISCO.
’ 9_'//13\
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Either Party can terminate this agreement by gving a three-

> / 2
WJ"IL;WL_J/‘.Q/ Sl

shall become the Property of power Purchaser,

wrilten notica of the dispute to the other party,

Incase the dispute Is not resolved within thirty (30) day after the date of receipt of
notice described iy section (1) by the relevant Party (or within such longer periog
of time as the Partie; may agres), any party may Initiatg arbitration proceedings

under the Arbitration act 1940, and thejurisdiction In such casad would be that of
the relevant court in Pakistan, )

The arbitration shall be condutted in Hyderabad, Sindh Pakistan,

month advance

notice. There will be no liabliity on any party except the Payments due tp either

Party prior to termination of the Agreement.

Excepl as specifically Provided elsewh

or requlre_d lo be paid, directly or

Indirectly, by, or soughtto ba imposeq upan, the Company.

Excepl as specifically provided elsewhere |n this agreement the Company shaijl
indemnity and defend the Power Purchaser, for itself and trustee fyr jis officers,

directors and employee against, and hold the Power Purgha Tits oﬂicers,*pireclors and
WZ

-t
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ab)

ac)

’
-~ : '
"._i Eaﬁgﬁf“ harmless from, at tall afer the da
sustained or required to be paid, dircetiy or
the Power Purchaser.

IN WITNESS whereof the
above written

ON BEHALF OF

Hyderabad Electric Supply Company
[RESCO}, H d

Wi
Chief Engineer (P&E)

P e —
GoE

te hereof, any and all loss, incurred, suffered, 2077
indirectly, by, or sought to be imposed upon,

All permissions, consents require

agencies such as NEPRA ctc. will be erranged through joint efforts of the
Company and Power Purchaser. The cost incurred in this regard will be
boene by the Company..

This agrecment may be executed in two (2) counterparts and cach
counterpart will be deemed ap original instrument but both flic
counterparts together will constitute oge agreement '

parties hereto have signcd this agreement on the day and ycar first

ON BEHALF OF

M/s Fateh Textile Mills Limited
P.No.A4, Site Hyderabad

Yy N\j\

Chief Executive Qfficer ' A-sa_dull h Barkat

HESCO Hyderabad

Chief Executive

Authorized by BOD as per
Letter No.FIML/BRC-356/201 |
Dated.09.05.2011

| S
WITNESSES '

Khalid Malik
Sr. General Manager

d by the company from different -
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RECORDED AT C.D.Ps IN RESPECT OF HESCO HYDERABAD

FOR THE MONTH OF AUQUST-2011

1 C.D.Ps botwoon N./T.D.C AND HESCO
. ' K. W.H
Iiamo of Grid 8tation P/Trh e
T/Line Tmport Ixport Import Lrport
T00 WV DADU DDMN-4 37990000 0 828172 0
. T-3 45595624 25199 . 112800 10500
500 KV Jaumshoro T7 44719584 1359648 146030 60820
’ T-6 Slarling/Aux: Tra: al JPCL 0 1830000 s} 12240
: -1 56220000 0 134240 0
220 KV Hala Road -
Hyderabad r-2 59010000 . 0 134740 0
) 1.3 58440000 0 130000 0
Awdliary - 0 33498 0 " 45
91020 107 T.M Than Road Tl 55160000 0 140000
Hyderabad T-2 66820000 0 130740 | 0
Auxiliary - 0 20848 0 28.02
2 Ps botween GENCO AND HEBCO
P/TIf: K.W.H KW
Wame of Grid tation
' T/Line import . Export Import] E=xport
KTR-9 730000 0 32062 .0
KTR-11 9447000 0 40960 0.
(TR-12 2036000 11000 2736 15
0 [ Delivery tirough G.T.P.3 ]
L |Kouri GEHCO- KIR-13 10411000 739000 17950 7600
(- )
.- KTR-14 7183000 2023000 10450 - 144350
: T-1 0 0 0 0
JMs-1 571000 6125000 11500 66000
i | Delivery thoouzn Leithes ~JNS-2 498000 5259000 9935 38125
o JMS-3 23013000 0 79875 "0
3 C.D.Ps botween HESCO and KEBC
LOCATION . K.WH K.W
.CIRCUIT
Name of GQrid Btation Import Export Import Export
132 IV Thatta -
132 KV Thatta Chare 0 0 0 o i

DM Ashok_2207_2010\CD 2 JULY 11 TO JUNE 2012 final CPPA

1. 037




TOCATION . HW.H TR
. o CCIRCULY N E— L A S
P |Noano of Grid Station Impost Lxpoxt Import Daport
132XV Bhan S8acedabad BSA-2 ‘ 360 9727100 2.18 13074
132 KV Keazl Ahmed, KZA-1 0 5270400 0 7083
- |bub-Total 1,3,3,4 ' 477844508 32423693 | 12177325 | 229930.02
Lo 5 C.D.Ps botweon HESCO and S.P.Ps ' '
Delivery through Haji , e e
Iemail Tax: Mill PfH 1476760 176 0 o
At Kotri _ .
1 . Dctivery through , —— —
i | Sapphire Tax: Mill PJH 2789168 88 o o
Kotrl.
Delivery through Aneud K
ot Mill 7585488 976 0 .0
i, | Delivery through ZORLU . .
s C  Wind Power Energy 432000 .0 ) 0
.. Jhumpir B ‘ o
AGAR Tax: Mill Kot 1035468 0 0 0
ABSTRACT
IMPORT EXPORT DIFFERENCE ]
%l TOTAL K.W.H UNITS 491,163,392 32,424,933 458,732,452 .
i
2
. -
‘- 038
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DISCO - WISE DEMAND AND DEIV]AND AT !N;I'ER
CONNECTION POINT (MW)

Description HESCO
7 Demand at inter Connection Point 1231
System Demand (peak) .
2006 to 2007 ~Load Shedding 214
—_—
Peak Demand 1445
Demand atinter Connection Point 1229
System Demand (peak) o
2007 to 2008 Load Shedding 825
' | Peak Demand- 2054
Demand at Inter Connection Point - 1503
System Demand (peak) . .
2008 to 2009 Load Sheddmg_ 506
Peak Demand 2009 .
Demand at Inter Connection Point '1445 |
System Demand (peak) v R
2008 to 2010 Load S‘heddmg 483
Peak Demand 1929
‘ Demand at Inter Connection Point 1398
System Demand (peak) .
2010 to 2011 Load Shedding 599
Peak Demand 1997

NOTE: Load shedding (MW) Figures Constitute of

Forced Shedding.

“ pag

"Schedule Load Management +
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Page 1 of 2
INFORMAT{ON ABOUT GENERATION CAPACITY UNDER PROPOSED PROCUREMENT REQUEST
M/S FATEH TEXTILE MILLS LIMITED.
Description Generator
Capacity MW 4 x0.9 MW =36 MW
Technology Waukesha, Gas Fired
Fuel Natural gas
Weather forms part of least cost plan No
Availability of Power / Enerqy 3.4
Year of Commissioning August 2011
Location Site Hyderabad
Proposed Grid for interconnection 132 KV Grid Station Ghangra Mori Hyd
Approximate Distance 1.5 KM
Augmentation required in Grid No
Augmentation required in transmission No
network
Estimated costs of augmentation NA
required in the transmission network )
Steps taken or required for NA

transmission augmentation

Any other information

The generation facility interconnected with 11 KV Indus Feeder for dispersal of evacuated
power from M/s Fateh Textile Mills Limited to 132 KV Grid Station Ghangra Morl

Hyderabad to cater Industiral load only.

Summarize:
Yeat-1 --mreee-n- 3.4 MW

Yoar-2 --emmeaameean 3.4 MW

Doz Syed Hasie AWD rzumentsAExcer hies\WPewer Acq NEPRA Cases

Total Capacity proposed to be procured over the period (MW)



Form il
Page 2 of 2

« Gas fired
» Indigenous fuel
» Power Procurement would be an economic one and would

not adversely affect the transfer price/power purchase of

HESCO. Transmission network due to Power Generation of
3.4 MW will nof be affected

» Voltage level 11 KV Capacity
o Name of Grid Station: 132 KV Grid Station Ghangra Mori

o Not applicable

041



PEAK LOAD JANUARY 201 1

Demand e 851
Area Generation —————-—eee—_ 690
Balance e 151

HESCO (Hy_deroqu)

Form |
Page 1 of 2
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PEAK LOAD JANUARY 2011
(GENERATION DESPATCH]

Jamshoro ———-eeee 925

N O 134
Laknrg - 31
HESCO Gen. - 690

(Hyderabad]

Form ||
FPage 2 of 2
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