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Subiect: APPLICATION FOR QUARTERLY ADJUSTMENT FOR 1°% 2™, 3™ and 4" GUAKTERS
OF FY 2017-18 (Distribution License No. 05/DL/20072 dated 3% Ape. 023
Case Mo, NEPRASTRF-340/HESCO-2016/4215-4217
Dear Sir,
In furtherance of current notified tariff vide S.R.0 No374 (1)/2018 datcd 22-03-2018 consequent
upon the determination of the Authority in respect of HESCO dated Septermber 18, 2017,
HESCO is submitting this anplication for the Quarterly Adjustments for FY 2017-18 pertaining to
(i) the capacity and transmission charges being passed on to HESCO per the notified
Transfer Pricing Mechanism;
Y (ii) the impact of T¢ 8.0 losses on the component of PPP per the notified tarifi;
gl oy
L A
~ | | »
i;g (i) Adjustment of Variable O&M as per actual being passed on to HESCO per the notified
f‘ Transfer Pricing Mechanism; and

(iv) Impact of extra or lesser purchase of units.

It is pertinent to mention here that the Monthly Adjustments being notified by the Authority
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are also being determined on the basis of current notified tariff. Since P°E is a pass through for

-
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aH the DISCCs, itis reque sted that per the same process the Quarterly Adjustments for FY 2017-

Dated

18 may also be adopted. This would also be in line with the applicably methodology determined

ﬂ STt)...



by the”/\uthority and notified by Federal Government that both Quarterly and Monthly

Adjustment may timely be passed on.

We shall be grateful if the Authority shall give due consideration to our application to allow the
Quarterly Adjustments for the FY 2017~1,8Mper the current notified tariff vide S.R.O No 374
(1}/2018 dated 22-03-2018 consequent upon the determination of the Authority in respect of
HESCO dated September 18, 201, The application is suppofted with all requisite data and

‘supporting material. In case any further clarification is required, please intimate.

In case any further clarification is required, please intimate.

With best regarg

Chief Frg
HESTO,
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BEFORE THE NATIONALELECTRIC POWER REGULATORY AUTHORITY (NEPRA)

HYDERABAD ELECTRICSUPPLY COMPANY LIMITED

APPLICATION FOR QUARTERLY ADJUSTMIENTS PER NOTIFIED TARIFF VIDE

- SRO NG, 374 (11/2018 DAYED 22-03-2018 AS A CONSEQUENCE OF NEPRA

DETER

sy

VIENATION DATED 18-09-2017

August 29, 2018

Hyperasan ELecTiic SuppLy COMPANY LIMITED
ADDRESS s HESCO HEADQUARTERS, HUSSAINABAD, HYDERABAD
PHONE # 1 +92-22-9260161

FAX # :+92-22-9260361




1. Petitioner

1.1 Hyderabad Electricity Supply Company Limited (HESCO) is an ex-WAPDA Distribution
Company (DISCO) owned by the Government of Pakistan (GOP) and incorporated as a Public
Limited Company on 23" April, 1998 vide company registration No. 109436 of 1997-98

under section 32 of the Companies Ordinance 1984.

1.2 Principal business of HESCO is to provide electricity to the ten districts of Sindh including
Hyderabad, Matiari, Shaheed Benazirabad, Sanghar, Mirpurkhas, Tharparkar, Tando Allah

Yar, T. M. Khan, Badin and Thatta under distribution license No. No. 05/DL/2002granted by -
NEPRA (the Distribution License).

2. Applicable Tariff

2.1 HESCO being a distribution licensee of NEPRA, had filed a Tariff Petitionfor the
Determination of its Consumer End Tariff for FY 2017-18 under single year tariff regime
(Case # NEPRA/TRF-340/HESCO-2016/4215-4217) on 03" November 2017. A Public Hearing

in the matter has been held on 05.01.2018.

2.2 Inwview of above, the applicable tariff is based on the determination in respect of HESCO for
the FY 2015-16 issued on September, 2017 notified vide S.R.0 No 374 (1)/2018 dated 22-03-
2018 and still effective to recover the cost from end consumers of HESCO. Similarly the

monthly adjustments being notified by the Authority are based thereon.

2.3 1t is pertinent to point out that the above determination of the Authority notified vide SRO
No. 374 (1)/2018 dated 22-03-2018 specifically provides for the Quarterly Adjustments to be

decided by the Authority on the basis of following limited scope:

2.3.1 The adjustments pertaining to the capacity and transmission charges;
2.3.2 The impact of T&D losses on the components of PPP;
2.3.3 Adjustment of Variable O&M as per actuals; and
" 2.3.4 Impact of Extra or Lesser Purchase of Units.
/%; ( 2.4 In furtherance of current notified tariff vide S.R.0 No 374 (1)/2018 dated 22-03-2018

1

consequent upon the determination of the Authority in respect of HESCO dated September

18, 2017, HESCO is submitting this application for the Quarterly Adjustments for FY 2017-

[N
00

in aggregate amounting to Rs. 15,453 million, which may be passed on by way of Rs. 4.4125

per unit for the remaining period of the current financial year. This Quarterly adjustments



of PPP for the period of FY 2017-18 (July 2017 to JQ‘n'e 2018), mb‘eivr{g a ‘Pass Tﬁrvougl'l ‘for
HESCO, is quantified based on: (i) the capacity and transmission charges being passed on to
HESCO per the notified Transfer Pricing Mechanism; (ii) the impact of T&D losses on the
component of PPP per the notified tariff; (iii} Adjustment of Variable O&M as per actual
being passed on to HESCO per the notified Transfer Pricing Mechanism; and (iv) Impact of
extra or lesser purchase of units. The requisite details alongwith supporting data and

material is attached herewith as Annexure — A-1 and A-2.

2.51In view of the Monthly Adjustments being notified by the Authority are also being

determined on the basis of current notified tariff. Since PPP is a pass through for all the
DISCOs, it is requested that the same process of Quarterly Adjustments for FY 2017-18 may
also be adopted. This would also be in line with the applicably methodology determined by
the Authority and notified by Federal Governmentthat both Quarterly and Monthly

Adjustment may timely be passed on.

We $hall be grateful if the Authority shall give due consideration to our application to allow the

Quarterly Adjustments for the FY 2017-18 per the current notified tariff vide S.R.O No 374

(1}/2618 dated 22-03-2018 consequent upon the determination of the Authority in respect of

HESCO dated September 18, 2017 in aggregate amounting to Rs. 15,453 million, which may be

passed on by way of Rs. 4.4125 per unit for the remaining period of the current financial year. .

Any other appropriate order deems fit by this honourable Authority may also be passed.

With best regamis,

S

Chief § ecu'ti\%/f}ﬁﬁ%%/g‘

5C0, Hyderabad




Aunnex A-1

HESCO Claim for Quarterly Adjustrnent FY 2017-18
(Variable O&M JUOSC & CPP & Losses and Excess Units Purchased)

(Rs.in Million)

Impact of
osth |07 U Vot VoSG | Lasses | SR/ es | Quarery
cPp Impact Purchased

Jul-17 569 830 (261) 731

Aug-17 564 755 (277) 875

Sep-17 575 1,189 (343) 945

Oct-17 523 217 (301) 591

Nov-17 363 808 (87) (504)

Dec-17 312 348 (156) (539)

Jan-18 308 433 | . (88) (86) |

Feb-18 286 870 (14) (359)

Mar-18 406 1,297 (191) 656

S Apr-18 505 1,272 ‘ (86) 674

May- 18 657 2,209 (128) 1,119

Jun-18 074 1,814 (128) 1,276
Teotal 12,133 (2,060) 5,380 15,453
Units to be sold for remaining period of current Financial Year 2018- 3,502
19 - GWh
Quarterly Adjustment - Jul- ].'7_'to June-18- MIn Rs. 15,453
Per Unit impact of Quarterly Adjustments- Bs./ EWh 4.4125
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