Q&SA D E AZAM THERMM_ P@WER'
- (PVT) LIMITED

January 12 2021

‘No. QATPL/FIN/5248/2021 ~ M’- b 2] [9 X7 /
| g | ] 13110,
The Registrar, / e cerch ) o
National Electric Power Regu!atory /—\uthonty rPesy 4 el i/
NEPRA Tower, Ataturk Avenue (East) G-5/1 i
- Sla. S TmeCA ]
Islamabad. _ _

“ f&‘q — AL .‘-{Jﬁ

Subject:  PETITION FOR REVISION OF REFERENCE TARIFF DETERMINATION OF
1180.130MW (GROSS) QUAID-E-AZAM THERMAL POWER (PVT) LIMITED
POWER PROJECT AT BHIKKI DATED APRIL 14, 2016 PURSUANT TO THE
DECISION OF FEDERAL GOVERNMENT FOR REDUCTION OF RETURN ON
EQUITY (ROE) OF GOVERNMENT OWNED POWER PROJECTS.

Dear Sir,

Quaid-e-Azam Thermal Power (Pvl.) Limited (hereinafter “QATPL” or the “Petitioner” or the

“Company”) is a private limited company, whoily owned by the Government of Punjab T
{"GoPRB"), incorporated under Companies Ordinance 1984 on 25th March 2015 with an ’/
objective to set up RLNG based power plant on fast-track basis at Bhikki, Shekihupura in
the Province of Punjab. The Facility is a thermal independent Power Producer (IPP) using v

Re-gasified Liquefied Natural Gas (RLNG) as the primary fuel and High-Speed Diesel (HSD) -~ *
as backup/emergency fuel. The Project is based on the combined cycle technology with a - i
capacity of 1180.130 MW at Reference Site Conditions. (net 1155.675 MW). The projectis -+ = 7

set up on build, own anﬁ operate basis. The Project achieved its complex COD on 20 May L
20@9 _ _ _ o

1. QATPL fi led the Cost Plus Reference Genera‘tlon Tanﬁ Petition, dated 15 February N
- 2016, (hereinafter “Tariff Petition”) for its 1180.130 MW (Gross) RLNG power plant -~ -
located at Bhikki, Sheikhupura before National Electric Power Regulatory Authority ¢
(hereinafter “NEPRA” or the “Authority”). The Authority on 14 April 2016 has given
~its decision/determination (hereinafter “Determination”) on the request of the -

. Petitioner as. Reference Tariff (Annexure-A). QATPL filed another petition for the | A

" Modification of its Reference Taritf on 19t September, 2018. The Authority decided the .
said Modification Petition on 27 January, 2020 (Annexure-B). After COD of the

=

Project and tariff modification, the Pefitioner filed Tariff True up Petition with NEPRA i o

] for the One Time Adjustment / Actualization of said Reference Tariff and the Modified | -

: % Reference Tariff and is under the verification by the Authority. |

o< I N ' ' ' ' | o

§ id L432. Ministry of Energy (Power Division) vide its letter No. IPPs-10(18)/2020 dated October 1 ‘\“

Tl 1 06, 2020 {Annexure-C) has conveyed the decision of the Cabinet Committee on '

P o Energy {CCoE) to QATPL, which was ratified by the Cabinet in case No. 648/35/2020
i’: /:, dated September 08, 2020, regarding reduction in ROE of the Government owned
= “7’* power projecis {(RLNG [PPs) from 16% IRR with Dollar indexation to 12% IRR with
a8 Dollar indexation along with direction to approach NEPRA for revision of ROE

Component by submission of tariff revision petition with NEPRA,




QUA D~ E AZAM THERMAL P@WER
(PVT) LIMITED

3. Accordingly, the Petitioner is filing this Petition as per Direction of the Federal
Government for revision of Reference Tariff Determination (hereinafter “Instant
Petition”) under relevant provisions of the NEPRA Act, Rules and other applicable
regulations / guidelines (hereinafter “NEPRA Laws").

4. The revised Tariff Tables on the basis of 12% IRR for RLNG Fuel and HSD Fue! have
been prepared and attached as Annexures-D & E. Summary of the Tariff after revision
of ROE component from 16% IRR to 12% IRR with dollar indexation is given below:

RLNG : : HSD
Tariff Components Original . | Revised Original Revised
{Rs./kW/hr) Reference | Reference | Reference | Reference
Tariff - Tariff - _Tariff Tariff

ROE component {Levelized) 0.4481 0.3592 ~0.4984 (0.3995
Total Capacity Charges (1-10 years) 1.7405 1.6534 1.9358 1.8389
Total Capacity Charges (11-30 years) 0.81256 0.7035 0.9037 0.7825

| Total Capacity Charges {Average) 11218 1.0201 1.2477 1.1346

' Total Tariff {(Rs./kWh) (Levelized) 6.3676 6.2710 10.6234 10.5160

Note: All other components given in the Tariff Table (Annex-1 & If of the Tariff Determination
dated April 14, 2016 and Modification Decision dated January 27, 2020) shall remain same.
The ROE component has been reduced to 12% IRR with dollar indexation w.e.f. the date when
government decision was conveyed to the Petitioner i.e. October 06, 2020.

5. The Petitioner, with the approval of its Board of Director throggh its authorized
represantative’,,is'fEiéng the Instant Petition for revision of Reference Tariff.

6. Demand Draft No. A02444869 of PKR 1 869 44(}1- agamst the feo‘-* for revision of Tarﬁ o
- Petitionis attached herewith.

7. In view of the above submissions, it is respectful!y prayed that the ROE component
may kmd%y be revised to 12% IRR from 1@% IRR.
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Regards,
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(Akhtar Hussain Mayc};
" Chief Executive Offi cer\”‘“




‘Government of Pakistan SECREY
Minlstry of Energy
{Power Division} -
Power Coordination, Pelicy and Finance Wing

Ed ‘h? T wY }&‘# i(ic Ak

Mo, No. [PPs-10{18)/2020 - - lslarnabad the 06 October 2020

Subject:  REDUCTION INCAPAGITY CHARGE OF GOVERNMENT OWNED POWER PROJECTS

The undersigned is direcled to state that '@ Summary on ‘Reduction incapacity charge of
government owned power projects” was forwarded to the CCoF for consideration / approval, CCOE iri its
meeting held on 27,08 2020 considered the Summary and approved the proposal contained i para § of

- the summary. Relevant paras of the summary and decision of CCE is re_praducmd as under:

2, Para “4 & §" of Summary submitted to the CCoE _on 27.08.2020 _
4}, The: Impiamentaﬁan stats of the above decision.and proposal therein affer fnc:wporatmg tha
reviews and comments of the refevanf stakeholders i as under;”

a} NEPRA aiowed 17% RoF to WAPDA in PKR withaut any dollar indexation. The- impacf of
reduction in RGE from 17% to 10% o WAPDA Revenue would be around Rs. 16 bl for FY-21.
WAFDA submitted that any reduction in capacity somponent wauld have severe implication for
z‘rmeiy gompletian of srrdfegfc projests (Diamet Basha, Mohmand and Dasu) and Rs. 160 bip
dddifional allocafior would be required from PSDP in next 10 vears (Annex-l). The payables fo .
WﬂPDA as Cif? JunP 20 are draund F?a 308 b!r

Hs, 3 5 b{n for FY ,“11‘_= The payabfaa uf GENCG& e‘zs on Jun— 26 is around Rs 48 b n Ar prasmﬁf z‘he, ﬁ i
profit makmc; GENCOs are su,opm‘tmg thedoss mzekmg GENCOs, wf?;rh will-refuire uvfdca*asyq fi
support to cover their fasses (Annex-ii), ¥
o) After fixing Rof of Niclear Power Plants at 14.50% IRR and fréezing PKR to US . doller raits
atRs. 148 the impact of Nucledr power Piants would be ardiind 2.07 bin. for FY 2021 Tne payabfes
of Nuclear Power Plants as on Jup-20 is Rs, 59 bin

d} To compare the Returns on Equity of Gowt. ovined RLNG IPPs-with the othior Goverprmient
owned Projects the Relurn is reduced to 12% | RR with dotlar indexation. The projected reduction
in RLNG projects will be Rs. 6.7%bin. Currently the projects owned by the NPPMCL (Federal
Governmant Owiied Plants is in the privatization list and hidding process hear to finalization stage.
Post privatization the returns will be dependent on the new investors in case of local investor's.
returns will be 17% without doflar indexation using USS to Rupee parity at Rs 148 per USS,
however foreign equity will get 12% with dof idrmdexa tion. The payables to NFPMCL and QATPL
as.on Jun-20 15 around Rs. 42 bin '

5y Keeping In view the abave the CCoE of the Cabinetis requested te consider following:

2. WAPDA Hydroslectric, GENGOs, Pakistan Atomic Energy Commissian and Govl. Owned
RLNGs Pawer plants (NPPMOL, QATPL, PTPLY, The rate of return on equity wil be adjusted as
detalled in para 4 above, For this purpose respective Board of Directors and the WAPDA Authority
is diracted fo Immediately approach NEPRA for revision of their ReE component and accordingly
revise thalr tanff determinations. :

CCok Decision No, CCE 46/13/2028 dated 27.08.2020

binet Committee on Energy {CCoE) considared the summary dated 76% August, 2020

. subriited by the Powsr Civision regarding Reduction in Capacity Charges of Govern
 owned power projects and approved the proposal as contalned at para-5 of the summary w
W - ihe dirzction that the necessary process/ approvals, for submission of tariff revision ;‘ﬂm‘ ion o

i
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f. The Comnitise further decided as follows:
(i} The return on Equ:ty of the Quaid-e-Azam Solar Power ghauld also be mlzzded
for reduction in line with the treatment being given to other Government 1PPs.

(ii) The fmaac:al setfiement of payables to Government owned Power Plants {Rs. 357
bilhon as of Juna 20) shall also be cansidared at par for any fulure sstilement with
iPRs pursuant to the ongoing negotiations by the IPPs Committee,

{iil) The financial deficit to WARDA, due 1o reduction in RoE pursuant fo abave
decision shall be arranged through PSOP funding for ;mpiementatn@n of maga
development power projects {Diamer Basha, Mohmand and Dasu)

(v} The financiat deficit to GENCOs, due o reduct tio in RoE gursuazéti{; this declsion
- shall be funded by Financé Division fo suppaoit iass makmg GENCCs.

3 The decisi_o_n was rafified by the Cabinit vide case No. 648/35/2020 dated 08, 09-2!326

4, The éeo;smn of the CCOE is hareby communicated for mfofmatm and fu;ther necessary a{:ﬂan
Further you are reqiirdd to submit implementation feport to this Minfstry af thie earfiést, -
uha Xd Farhas
far Oﬁ‘ Ty {?F
Firg 9213 _
a} The Chairman WAPDA, WAFDA house Lahore 4 - éi(‘ L
b} The Director Ceneral, SPD, Rawslgind
6 The Manaqmg Director PEFCO 1. Ahors
d} The Chief Executive Officer CPPA fslamabad -

g) The Chief Executive Officer GHGL Isiamshad .
+ [l The Chief Executive Officer. NPPMCW alik Plaza, 2nd Floor, 704, Guibe g i ] Laimfm
g Pakistar
g) The Chief Executive OFf cer QATPL, First floor, 7/C-1 Gulberg W, Lahore
h} The Chief Execuitive Officer PTPL, Ground Fioor, 7/C- 164123% i, Latiore
) The Chief Executive Officer, QASPP, 3rd Floor, 33A-E1,Gulberg lfl, Main Boulevard, Laiare,

a; The Secretary, Finance Division islamakiad

) The Secretary, Planning, Development and Speclal initiatives Divigion. Jslamabau
) The Secretary, Ministry of Water Resources, Islamabad '

) ‘The Chief Secretary, Govemment of the Punjab, Lahore

) The Chairman NEPRA Islamabad

-ﬂ:} [N o S - o

.. P8 to Minister for Energy {Power Division),
SPS to Secretary Power Division,
3. PSto Additional Secretary (1) Power Division.
4, P8to Joint Secretary (Power Finange}, Power Division |

[ e B
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-QUAID-E-AZAM THERMAL POWER
(PVT) LIMITED

CERTIFIED TRUE COPY OF THE EXTRACT FROM THE RESOLUTIONS PASSED BY THE BOARD OF DIRECTORS
OF QUAID-E-AZAM THERMAL POWER {PRIVATE) LIMITED IN ITS 59" MEETING HELD ON 23.10.2020

RESOLUTIONS:

{i} RESOLVED THAT, “approval of the Board of Directors be and is hereby accorded for reduction in
Return on Equity to 12% and the revised tariff petition be filed with NEPRA.”

{ii) ‘FURTHER RESOLVED THAT, “Chief Executive Ofﬁéer/ Chief Operating Officer of the Company and/ or

person(s) authorized by him, be and is hereby singly authorized to do all acts, deeds and thihgs sign

N & execute related document(s)/agreement(s), take any or all necessary actions to complete all Eegal
{3 | formalities and file all necessary documents in respect of the above.” '

CERTIFIED TO BE TRUE COPY

—
Compaﬁcretary

COMPANY SECRETARY
Quaice-Azam Thermal Power (P Lid.

5

rmr_,t Floor 7 (-1 Gulberg #i,

36-3, Fax: +92-42-35750334%




BEFORE THE NATIONAL ELECTRIC POWER REGULATORY AUTHORITY

(NEPRA)

PETITION FOR_REVISION OF REFERENCE - TARIFFY DETERMINATION OF
LMW (GROSS) QUAID-E-AZAM THERMAL POWER [PV 1) LIMUTED POWER

EROJECT AT BHIKKI DATED APRIL 14, 2016 PURSUANT 10 THE DECISTON isF

FEDERAY, GOVERNMENT FOR REDUCTION OF RETURN ON EOUITY (ROE) OF
GOVERNMENT OWNED }’OWER PROJECTS. '

AFFIDAVIT OF MR, AKHTAR HUSSAIN MAYO, CHIET EXECUTIVE CFF ICTR, M/S.

QUAID-E-AZAM THERMAL POWER (PVT.) LIMITED 15T FOOR, 7-C-1, GULBERG
11l LAHORE o L . R

I, the above deponent, do -.hereby solémnly affirm and declare as under:

1. That the above ramsd Deponent has filed. the accompanying Petition for revision of
Reference Tariff Determination for reduction of Return On Equity (ROE) of government
owned power projects pursuant to the decision of Federal Governmen: before the Hon’ble
Authority and the contents of the same may kindly be read ag an integral part of this
affidavit. ' ‘

T~

That the contents of the accompanying ‘Petition for revision of Reference  Tariff
‘Determination are true and correct to the best of my knowledge and belief and nothing has

iy

‘been concealed therein,

G

Wil are wledos

it






